





HEARINGS RELATIVE TQ SENATE RESOLUTION 205 





HEARINGS 


BEFORE THE 


SELECT COMMITTEE FOR CONTRIBUTION 
INVESTIGATION 
UNITED STATES SENATE 


EIGHTY-FOURTH CONGRESS 
SECOND SESSION 


PURSUANT TO 


S. Res. 205 


AS EXTENDED BY 


S. Res. 218 and S. Res. 227 


FEBRUARY 10, 11, 13, 20, 28, 29, MARCH 2 AN'D 5, 1956 


Printed for the use of the Select Committee for Contribution Investigation 


os 


UNITED STATES 
GOVERNMENT PRINTING OFFICE 
75079 WASHINGTON : 1956 


SELECT COMMITTEE FOR CONTRIBUTION INVESTIGATION 
(Pursuant to S. Res. 205, as extended by S. Res. 227, 84th Cong.) 


WALTER F. GEORGE, Georgia, Chairman STYLES BRIDGES, New Hampshire 
CARL HAYDEN, Arizona EDWARD J. THYE, Minnesota 


CHARLES W. STEADMAN, Chief Counsel 
It 





DePOSITED By TH 
E 
UNITED STATES OF AMERICA 


CONTENTS 


Testimony of— 


Page 
Aaberg, May, secretary, office of Senator Case____._._..._____----__ 62-66 
Barr, Mrs. Richard; Storm :<Lake;*Iowa_—__.--..-...--..---_--_- 340-343 
Case, Hon. Francis, United States Senator from the State of South 
a O sciltineniemiieamiale 2-58 
Coma. Bare. Cree Oe, SPO EON, BOWE. neice ccnncone 322-325 
Connell, Mrs. Mabel O., receptionist, office of Senator Case__________ 59-62 
Davenport, Jarvis, Sturgis, S. Dak_______-_----_--_-__-_- 107, 108, 295-298 
Edson, Wendell T., attorney at law, Storm Lake, Iowa__._..-__- 343-348 
Evans, Ivan D., attorney, Broken Bow, Nebr ___-- 246, 247, 312-314, 317-319 
Evans, John H., attorney, Broken Bow, Nebr_-_--.-------_--.- 320, 321 
anges, Paul. 2. 140, eee... 197-210, 319, 320 
Goodwin, Robert K., Des Moines, Iowa_______----__-_-__ 301-310, 325-330 
Goodwin, Mrs. Robert K., Des Moines, Iowa__...__-_-_____-____- 335-340 
Corte, Ome Tis WO NI Fn tne 2-107, 108, 109 
re cr 2 Pee en Sn, a csustiemenatidhebeseiiionbatinantih 228-230 


Kahler, Ernest J., business manager, Argus Leader, Sioux Falls, 


Noe eee a menmimnalcicer 76-92, 109, 110, 298-301 
Keck, Howard B., president, Superior Oil Co., Los Angeles, Calif... 155-158, 


288-295 

I ns ce, II cides ctisaientasiebiaiaaan 110-136, 
165-168, 210-228, 230-246, 310-312, 348-354 

Patesen; Tilmeer; Austin) Tex ok ok. 137-154, 247-288, 331-333 
Resa POUR me ee, eee ee 169-188 
Van Horn, Opal, begislative clerk, office of Senator Case___________ 66-76 
Whaley, Paul, sheriff of Dawson County, Lexington, Nebr________ 159-165 
nr leneees Soneen, Benge, Deemio... Lon een cemees 190-197 








HEARINGS RELATIVE TO SENATE RESOLUTION 205 


FRIDAY, FEBRUARY 10, 1956 


Unrrep States SENATE, 
SeLect CoMMITTEE FOR CONTRIBUTION INVESTIGATION, 
Washington, D. C. 

The select committee met, pursuant to call, at 10:05 a. m., in the 
caucus room, Senate Office Building, Senator Walter F. George 
(chairman) presiding. 

Present: Senators George, Hayden, Bridges, and Thye. 

Also present : Charles W. Steadman, chief counsel ; Thomas F. Shan- 
non, legislative assistant to Senator Bridges; Robert A. Collier, assist- 
ant counsel; and Gardner C. Turner, counsel, minority, Senate Com- 
mittee on Appropriations. 

The Cuamrman. The committee will be in order. 

We wish to accommodate the photographers and television people 
as much as we can, and I ask you to cooperate with us in permitting 
the hearing to go on in an orderly way. 

The committee is meeting under and by virtue of Senate Resolution 


205. That resolution speaks for itself, and I am now requesting the 
counsel for the committee to read the resolution in the record. 

Mr. StTeapMAN. Senate Resolution 205. In the Senate of United 
States, February 7, 1956 [reading]: 


RESOLUTION 


Resolved, That there is hereby established a Select Committee to investigate 
the circumstances involving an alleged improper attempt through political con- 
tributions to influence the vote of the junior Senator from South Dakota, Mr. 
Case, in connection with the Senate’s consideration of the bill S. 1858, the natural 
gas bill. 

Sec. 2. The Vice President shall appoint two members from the majority and 
two members from the minority Members of the Senate who shall constitute 
the Select Committee. A chairman,shall be selected from among the members 
appointed upon their first meeting to be called by the Vice President. 

Sec. 3. The Select Committee is hereby authorized and directed to conduct an 
immediate investigation of these circumstances and report its findings and rec- 
ommendations to the Senate at the earliest possible date, in no event later than 
March 1, 1956, and upon the filing of its report, the Select Committee shall cease 
to exist. 

Sec. 4. For the purpose of this resolution the Select Committee is authorized 
(1) to make such expenditures from the contingent fund of the Senate; (2) 
hold such hearings; (3) sit and act at such times and places during the sessions, 
recesses, and adjournment periods of the Senate ; (4) require by subpena or other- 
wise the attendance of such witnesses and production of such correspondence, 
books, papers, and documents; (5) administer such oaths: (6) take such testi- 
mony either orally or by deposition; and (7) employ on a temporary basis such 
technical, clerical, and other assistants and consultants as it deems advisable. 

Sec. 5. The expenditures authorized by this resolution shall not exceed $10,000. 


The Cuairman. Mr. Steadman, whom will you call first? 
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Mr. Srrapman. Senator Case shall be our first witness, Senator 
George. 

The Cuamman. Senator Case, we expect to qualify all the wit- 
nesses who testify before us, and you will be qualified now by holding 
up your hand. 

Mr. Steadman, you ask him to be sworn. 

Mr. Sreapman. You swear to tell the truth, the whole truth, and 
nothing but the truth, so help you God? 

Senator Casz. I do, so help me God. 


TESTIMONY OF HON. FRANCIS CASE, UNITED STATES SENATOR 
FROM THE STATE OF SOUTH DAKOTA 


Mr. SrrapMAN. Senator Case, since this is the first time that you 
and I have had the opportunity of knowing each other, and for the 
purposes of the record, will you give us some information. First, 
will you state your name. 

Senator Case. My name is Francis Case. 

Mr. Sreapman. And you are the junior Senator from South 
Dakota ? 

Senator Casr. I am. 

Mr. SreapMan. Where do you live, Mr. Case? 

Senator Case. My home is Custer, S. Dak. 

Mr. SreapMan. How long have you been in the United States 
Senate? 

Senator Casz. I was elected in 1950 and sworn in, I presume, the 
3d of January 1951. 

Mr. SreapMan. Were you previously a Representative from South 
Dakota ? 

Senator Casr. Yes. I was elected to the House of Representatives 
in 1936, and was sworn in at the opening of the session of the 1st 
session of the 75th Congress, in 1937. 

Mr. SreapMANn. Other than your positions as a Congressman and 
United States Senator, what other positions in the Government of 
the United States have you held? 

Senator Case. I don’t recall that I have held any positions. I was 
employed in the National Park Service back in the summer of 1914 
when J finished high school, for a short time. I served in the United 
States Marines in 1918-19 for a relatively short time, in World War I. 

Subsequently, I was commissioned in the Army Reserve, along in 
the twenties, for a period of time; and later I was commissioned— 
that is in the Reserves—and later I was commissioned in the Reserves 
of the United States Marine Corps. 

I have never served on active duty as an officer of the Marine Corps. 
I did take a short tour of duty as an officer during the time that I was 
in the Army Reserve. 

Mr. SreapMAn. Very well, Senator. 

Now, coming down to the events of February 3, 1956, which is a 
week ago today, you revealed on the floor of the Senate a series of 
circumstances surrounding the contribution of $2,500 to your cam- 
paign fund. 

Would you care to tell the committee of the circumstances that 
precipitated your making that speech, and to give the committee any 
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information that you have not previously revealed with regard to 
that situation ? 

Senator Case. I will be glad to cooperate with the committee to the 
best of my ability. 

Mr. Chairman, and Mr. Steadman, if I might at the outset, I should 
like to state my understanding of the nature of the inquiry. 

The legislative history indicates that this is not an investigation of 
the allegation of a bribe, because no such allegation was made. The 
statement was made on the floor of the Senate, I believe, by the dis- 
tinguished majority leader, Mr. Johnson, that the question of certain 
phraseology of the resolution had been brought to my attention, and 
that in accordance with the statements that I had made on the floor 
of the Senate, that I did not interpret the matter as a bribe and, in 
fact, specifically resisted any attempt by anyone to interpret it so at 
the time; that I should like that to be clear, that there was nothing 
proposed to me in connection with this matter, there was nothing 
promised, and on my own understanding of what has been said in the 
telegram which has been made public, it was not a conditional gift. 
No one has said there were any strings attached to the tender to my 
campaign fund. 

On the other hand, everything that I know about it, and all that 
I have heard or read about it, would indicate, to the contrary, that 
there were no strings attached. 

So my narrative to you, Mr. Chairman and Mr. Steadman, and 
members of the committee, is in the belief that this is an inquiry to 
determine whether there was an attempt, an improper attempt, to 
influence legislation, or my position on legislation, before the United 
States Senate, of which I am a member. 

I desire to be helpful to the committee in the problem before it. 
I shall relate in sequence the items bearing upon the incidents in the 
order in which they unfolded themselves to me. 

Item No. 1 was a telephone call which I received sometime between 
the hours of 5 o’clock and 6 o’clock, Washington time, on the evening 
of Wednesday, January 25, 1956. A telephone call came from Mr. 
ae J. Kahler—Kahler is spelled K-a-h-l-e-r—of Sioux Falls, 
S. Dak. 

The circumstances in my office at the time of the call were these: 
It was a day of very badly wrecked schedules. I had an appointment 
at 1:30 in the afternoon to meet with a group of members of the 
Farmers Union from my State who were here to interview the con- 
gressional delegation. ‘They were delayed because of difficulties in 
getting lunch. They did not arrive until 2 o’clock, or thereabouts. 

We were meeting in one of the rooms on—I think it is 154, or some- 
thing of that sort, of the Senate Office Building, but in any event, they 
were late for that appointment. 

T had an appointment over at the Pentagon at 2:30. I had expected 
to be through with this group by 2: 15 and get to the Pentagon by 2: 30. 

I stayed with the group until about 2:35 or 2:40. By the time I 
got to the Pentagon it was 10 minutes after 3, so that that, in turn, 
wrecked the schedule over there somewhat; and with the delay over 
there, I did not get back to my office until about a quarter of 5, or pos- 
sibly a little later. 

I mention that because there were waiting in my office to see me 
two men who have no connection with this, but they were to have seen 
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me about 3:30. They waited all that time until I got back to the 
office about a quarter of 5. 

There were some friends of ours in town with whom we were going 
out to dinner that evening, and Mrs. Case was waiting in an outer 
office for me to close up shop, so to speak, to sign my mail and get home 
to clean up and go out for dinner. 

So I said to these two friends who were in my office, who had waited 
for better than an hour, “Well, I have got some mail to sign, but you 
come on in and we will talk while I am signing this mail.” 

So probably around 5 o’clock, I went into my office with these two 
friends, and started to sign my mail and visit with them on the matters 
on which they were interested. 

I might say they were here attending some meeting connected with 
the National Reclamation Association. They had no connection with 
this incident other than that they were in my office at the time of the 
telephone call, at the time the telephone call came. 

I cannot now say how long we had been chatting and I had been 
signing mail when the buzzer buzzed and the—whoever had taken the 
telephone call in the outer office said that there was a call on the tele- 
phone for me from Sioux Falls, S. Dak., from Mr. Kahler. 

Well, knowing that we were on pinched time to make the dinner 
engagement, and not wanting to tie up myself and be late on another 
date by asking to have the telephone call come later, I took the call, 
with these two men sitting across the table in front of me, which 
probably ordinarily I would think it more or less discourteous to take 
a telephone call in the midst of a conversation with a couple of other 
people unless it was very urgent. 

So those were the circumstances, and why I took the call at that time. 

After an initial greeting from Mr. Kahler, the conversation ran 
something like this: Mr. Kahler said, “I have something here that was 
left for your campaign. What should I do with it?” 

“Oh,” Isaid. So I said, “Turn it over to Mr. Griffin,” John Griffin, 
who is a businessman in Sioux Falls and who had been, and I think 
I said to Mr. Kahler at the time, “who has been receiving a few 
voluntary contributions for my campaign.” And then I said, “But 
what is it,” or some such thing. 


And he said, “Oh,” he says, “it’s an envelope, and it has 25 one 
hundred dollar bills in it.” 


aoe that sort of took my breath away, and I said, “Well, who 
eft it? 

“Well,” he said, “the fellow who was down there to see you recently, 
a Mr. Neff from Nebraska.” 

Well, that didn’t register at all, because I couldn’t recall anybody 
seeing me about a $2,500 contribution. I didn’t identify the name 
“Neff,” and I said, “Well, we probably have to think that over a little 
bit,” but it was evident from the way that Mr. Kahler spoke and the 
tone of his voice that he didn’t feel that he had any interest in it other 
than to pass it along to the campaign contribution, and that he didn’t 
want to keep it. He didn’t—that was quite a bit of money just to be 
laying around, I suppose, on his desk or in his desk, or wherever it may 
have been; and under the circumstances, with these people in the office 
and with the evening late, I didn’t inquire any further, except in my 
mind I thought I should find out if there has been somebody down here 
to see me to talk about a campaign contribution. 
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So immediately, after these callers had left, and after I had com- 
pleted the signing of my mail, I said to Miss Aaberg, A-a-b-e-r-g, May 
Aaberg, I said to Miss Aaberg, my personal secretary, who had been 
folding the mail and taking it as I signed it, I said, “Do you recall 
anybody being in here to see me to talk about a campaign contribution 
or anybody by the name of Neff?” 

She didn’t immediately recall, but she said, “There may have been 
somebody here who came one busy day and talked with the folks in the 
outer office.” 

By that time,.I suppose it was probably all of 6 o'clock, and practi- 
cally all of the folks in the office had gone home. 

I don’t recall who was in the office at that time, who was left, other 
than Mrs. Case was waiting for me, but it seems to me there were 1 or 2 
of the folks in the office, and I asked them if they knew of a Mr. Neff, 
and who had been down there to see me. 

None of those who were there at that time recalled it, as I now 
recall, but the first thing the next morning I asked the other folks in 
the office, and I suppose that that would be item No. 2 in the sequence 
here, that had been on the morning of Thursday, January 26, I talked 
with Arthur Juhnke, who is my administrative assistant. I talked 
with Ken Gunthner, who is one of the boys in the office, and with Rod 
Moulton, with all of the girls in the office who were there. None of 
them could recall a Mr. Neff as such, and until finally Mrs. Connell— 
that is Mabel, O is the middle initial, Connell, Connell, C-o-n-n-e-1-l. 
Mrs. Connell said, “I think that there was someone who was in the 
office one day who identified himself as knowing Mr. Kahler, who 
talked with Opal—Opal is Opal Van Horn, V-a-n H-o-r-n. Miss 
Van Horn is my legislative clerk, Mrs. Connell is my receptionist, who 
is my receptionist at the front desk, who finds out, when anybody 
comes in, who they want to see and any other pertinent information. 

It happened that Miss Van Horn was in South Dakota on this 
morning, Thursday, January 26. She had received word of the death 
of her mother on January 18, I think it was, just a week before, her 
mother had passed away, and Opal had gone to South Dakota for 
the funeral, so she was not in the office on Thursday, the 26th. 

She had expected to come back reasonably soon afterwards, accord- 
ing to the girls in the office. Mrs. Connell, I think it was, told me she 
had not expected to stay afterward; the word of her mother’s death 
had come during the day it was received, and I think immediately she 
went home to her apartment and prepared to leave, so I didn’t get 
to talk with Miss Van Horn when she left, but the girls in the office 
thought she would be back any day. 

We have had a strike of the Western Airlines in South Dakota, 
which is the line which serves the State east and west, and it has 
made transportation somewhat difficult, it slowed down transporta- 
tion. 

Miss Van Horn did not return until the following Monday, the first 
of the next week. 

Well, my check of the office that morning indicating that no one 
in the office recalled a Mr. Neff, caused me then to call Mr. John 
Griffin at Sioux Falls. 

Now, that would have been sometime on the day of Thursday, the 
26th, I would suppose about noon, and I called Mr. Griffin, and asked 
him whether anyone had left with him an envelope with a sizable con- 
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tribution for the campaign. He said, “No.” And then I told him 
that I had had this telephone call, and I told him that we would want 
to know more about the background of the contribution before we 
used it or even permitted it to be mingled with the campaign funds 
which he had been receiving. 

I specifically asked that he not deposit it in any bank to our credit; 
that he do not send it to Mr. Jarvis Davenport, of Sturgis, S. Dak., 
who was the chairman of my finance committee, you might say; that 
he keep it intact in whatever form it was received; that I was ex- 
pected to know more about it within a few days. 

He said he would do so, and he said, “I don’t know that I would like 
to keep an amount of that size here in my safe here in the office.” He 
said, “I probably had better take it down to the bank where I have a 
safe deposit vault, and just leave it that way, and put it in the box.” 

He ion said that he certainly wasn’t going to go to anyone, Mr. 
Kahler or anyone else, and ask for the contribution, but if it should 
be turned over to him, that he would handle it as I had requested. 

Now, at that point, at this point, Mr. Chairman, to help your com- 
mittee, I think it would be appropriate if I explained the more or less 
formal and more or less informal setup that I had arranged with 
respect to developing a limited amount of campaign funds for the 
preliminaries of my prospective campaign in 1956. 

I had intended to tela with me a map of South Dakota to make 
clear the point, but I think I can make it clear. 

I live in Custer, which is clear at the western edge of South Dakota, 
about 30 or 35 miles from the Wyoming line. 

Sioux Falls is located about that close to the Minnesota line; it is in 
a county that borders Minnesota on the eastern side of the State. 

From my home town in Custer, it is a distance of, oh, better than 
400 miles; 40 miles to Rapid City, three-hundred-odd miles to Mitch- 
ell, and seventy-odd miles from Mitchell to Sioux Falls, so it is 
better than 400 miles across. 

In 1950, when I first announced for the primary campaign for the 
Senate, I happened to see a friend of mine from Sturgis, S. Dak., who 
was a long-time boyhood friend, his name was Jarvis Davenport. He 
said to me at the time, he said, “I would like to be helpful in connec- 
tion with your campaign and do anything that you could ask me to 


I said to him, “Jarvis,” I said, as nearly as I can recall—this was 
6 years ago—I said, “Jarvis, a few people have suggested to me that 
they might want to help with a few contributions,” and I said, “If 
you wanted to take charge of them or handle them, it would be very 
nice. 


Now, back in 1909, I moved, as a boy, with my pte from the 


State of Iowa to the town of Sturgis, S. Dak. We lived in the town 
of Sturgis the balance of the years 1909, 1910, and most of 1911, and 
on into 1912, approximately 3 years. 

Jarvis Davenport and I both attended Sturgis High School to- 
gether. We played in the games of the day, and were good friends. 
We have been good friends through the years. He has become re- 
spected as one of the outstanding citizens of my State. He is the 
chairman of the South Dakota State Cement Commission, a State- 
owned and operated industry. 
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It is a very unusual thing, but he is the chairman of an industry 
owned and operated by the State of South Dakota. 

At the same time, in his own private life he is the principal owner 
and the proprietor of the Sturgis Waterworks Co., his home town, one 
of the few privately owned waterworks companies, I suppose, in the 
country. 

He also, I believe, is a member of the Black Hills Power & Light 
Co.’s executive board, which is a private utility. 

I merely mention—and he also, Mr. Chairman, is one of the direc- 
tors of the United States Chamber of Commerce, and comes to Wash- 
ington about four times a year. 

I mention that only to give you some idea of the character of the 
man and the standing that he has, who had volunteered in 1950 to 
handle my campaign funds. 

All right, he did in 1950, both in the primary and in the fall election. 

Along in November, I would say, of 1955, this November immedi- 
ately past, Jarvis and I were visiting one day, and I cannot recall 
whether it was in South Dakota or whether it was when he was down 
here for a meeting of the United States Chamber, but Jarvis said to 
me something about would I need him again for 1956. 

Well, I said that would be certainly very nice if he wanted to take 
care of handling any campaign funds, and then Jarvis said to me, he 
said, “At that time you were not so well known in the eastern part 
of the State, and we pretty much had to handle it from out there at 
Sturgis.” He said, “Don’t you think it would be a good idea if we 
could find someone over at Sioux Falls who would look after receiving 
any contributions in that area?” 

Sioux Falls is the largest city in South Dakota, a city of about 
62,000 een I think, at least that is the latest figure that I have 
seen—lI don’t know that the census gives it that much, but it is ap- 
proximately 60,000. The vote of Sioux Falls and Minnehaha County 
is approximately 10 percent of the vote of the entire State, so 
naturally it is an important area, and it is a place where, if you were 
going to receive campaign contributions, you might expect some would 
deve op; and so, when Jarvis suggested it would be good if someone 
were in Sioux Falls who might receive contributions in that area and 
forward them to him or turn them in, I thought that was a good idea. 

So he said, “I will look around a little bit and see if we can find 
somebody of character to do that.” 

I suppose it was only a few days later that he called me on the 
telephone one day and said, “You know John Griffin over at Sioux 
Falls, don’t you?” 

And I said, “Yes.” 

He said, “Well, John is quite an admirer of yours, and he would be 
willing to handle the reception of any funds that might be turned in 
over at Sioux Falls, if that is agreeable with you.” 

“Well,” I said, “of course, you couldn’t suggest anyone who has a 
better standing in his community than John Griffin,” He is the pro- 
sae or one of the proprietors of the Lewis Drug Co.; he is a mem- 

r of the school board and, I believe, when he was last elected to 


the school board, was elected, if not as the = candidate, at least with 


an overwhelming vote. He is a very hig 
Sioux Falls. 


ly respected citizen in 
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So when Mr. Davenport said he had talked with John, and John 
indicated that he would be glad to serve as a member of the committee, 
so to speak, in Sioux Falls, I thought that was an excellent idea. 

Now, I have told this so that you would understand how it hap- 
pened that when Mr. Kahler called me and said he had a —— 
contribution that was left with him and he didn’t know what to do 
with it, that, of course, my first suggestion was, “Well, turn it over 
to John.” 

I think I should also say this: Some time after that, I was in Sioux 
Falls, I think it was the day before the Senate Committee on Agri- 
culture met in Brookings, and I saw Mr. Griffin and thanked him for 
the courtesy that was indicated in his willingness to serve on the 
committee; and he talked with me a little bit about what principles 
- aon follow or what policies he should follow in the reception of 

unds, 

We agreed, No. 1, that he would not receive any contributions that 
were in excess of $100. We agreed, No. 2, that he would not receive 
any contributions that had any strings attached to them, and then 
John said to me, and he says, “Knowing you, I suppose you wouldn’t 
want any liquor money ¢” 

I said, “No, John, we wouldn’t want any liquor money.” 

And that was about the way it was, that he wasn’t to receive any 
contributions in excess of $100; that he was not to receive any cam- 
paign funds with strings; and, on his suggestion, that we weren’t go- 
ing to receive any liquor money. 

I think there was also a little discussion as to how much money I 
might need for the campaign. And I said, “Well, John, I don’t know. 
Of course, that would depend on whether or not we have primary 


opposition; but if we don’t have primary opposition, I vaneee that 


$10,000 or $15,000 would handle the situation,” including the amount 
that we might receive from the Republican National Senatorial Com- 
mittee, which I anticipated might, on the basis of their contribution 
in 1950, might be as much as $4,000, or something in that vicinity. I 
don’t know. 

Now, I have never discussed with the senatorial committee what 
funds they may have for my campaign this year, if I am fortunate 
enough to be nominated; but, of course, they do not participate in 
primary campaigns. They do not provide funds for primary cam- 
paigns, so there was no occasion for my talking with them until after 
such time as I might be nominated. 

Perhaps in that connection I should say that the primaries in South 
Dakota come on the 6th of June this year; that under the State law 
in South Dakota, it is required that you file a nominating petition, 
which shall carry the names of not less than 2 percent nor more than 
5 percent of the number of votes that were cast for the gubernatorial 
candidate for your party in the last general election. 

Those petitions may not be circulated in advance of a certain num- 
ber of days prior to the filing date. The filing date, the last filing date, 
I think, is 30 days in advance of the primary. _ 

In any event, the way it works out, the nominating petitions could 
not be circulated in advance of Tuesday of this particular week, I 
believe, the 6th or 7th, or 5th, 6th, or 7th, depending on how those num- 
ber of days work out over the month. So that my petitions, though 
they have been prepared, I don’t know that a single petition has yet 
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been circulated or signed, although I have signed a declaration of 
candidacy on a few of them preparatory to the circulation of the 
petitions. 

But with my expecting to return to Washington for the opening of 
the session, I think it was natural, I think, in November or elon 
I might have made some arrangements for the reception of contribu- 
tions. 

The day that I was at Brookings for the meeting of the Senate 
Committee on Agriculture, I saw the Governor of South Dakota, Joe 
Foss, whose home is Sioux Falls. Also Mr. F. N. Cosgrove, who is 
the State Republican chairman. And it happened in our conversation, 
in my conversation with the Governor, Joe Foss, and the State chair- 
man, Mr. Cosgrove, that the question of raising campaign funds was 
discussed in this way: 

Mr. Cosgrove expressed the hope that in raising any campaign 
funds we would avoid doing anything that would interfere with the 
raising of funds by the State organization for the State party fund. 
I told him and Governor Foss at the time—and I was glad to tell 
Governor Foss because Governor Foss comes from Sioux Falls—I 
told him that we probably would raise a small amount of funds, per- 
haps not over a thousand or fifteen hundred dollars at that stage of 
the proceedings, in order that we might take care of some of the 
expenses preliminary to setting up a campaign. I told him that they 
would be rather limited in amount; if I didn’t have any primary 
contest, of course, | wouldn't expect to raise very much at this time. 
But that in any event, we should try to do it in such a way that it 
would not interfere in any way with the raising of the regular organ- 
ization funds. 

That particularly in Sioux Falls I had told Mr. Griffin that he was 
not to receive in excess of $100 from any one person. 

Mr. SreapMan. Let me interrupt for a moment, Senator, if I may. 
What was the date of this conversation with Mr. Griffin; do you 
remember ¢ 

Senator Case. The date of the conversation with Mr. Griffin? 

Mr. SreapMan. With respect to asking him to be a recipient of the 
funds that might be deposited for your campaign purposes. 

Senator Case. Well, now, I didn’t ask him. Mr. Davenport talked 
with him first. I don’t know when that was. 

Mr. SreapMAn. Do I misunderstand you, then, that you did not 

uest Mr. Griffin to act on your behalf? 

Senator Case. No; don’t say that. But I didn’t make the initial 
request. 

Mr. SteapMANn. But you did follow up after Mr. Davenport’s sug- 
gestion ? 

Senator Case. I did follow up; and it runs in my mind that I did 
have one telephone conversation with him after Mr. Davenport had 
mentioned this to me, and I think I also saw him when I was in Sioux 
Falls on the day before the day that I attended the Senate Committee 
on Agriculture meeting. But either in the telephone call or at the 
time that I saw him af:Sioux Falls, if I did see him on that particular 
date, was when this matter of the limitation on the total amount that 
he should raise or that we might need—-I told him that I didn’t think 
at this time we should want to raise over a thousand or fifteen hun- 
dred dollars, and also the limitation on the amount. 
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~t SreapMaN. What was the date of that, Senator; do you remem- 
r 

Senator Case. Well, if I saw him the afternoon or the day before I 
went to the meeting at Brookings, it would have been the 25th of 
November. If it was in the telephone conversation—— 

Mr. SreapMAN. That would be 1955? 

Senator Case. 1955. If it was in the telephone conversation that 
we covered those things, it would have been some date prior to that, 
but not very long before that. It would have been within a week or 
two, but after Mr. Davenport had talked with him. 

Mr. SteapMAN. Do you know when Mr. Davenport talked with him ? 

Pe Case. I do not, but I assume it was sometime in November 
of 1955. 

Mr. SreapMan. Then for all intents and purposes, it would be fair 
to say that the arrangement was made with Mr. Davenport—through 
Mr. Davenport and through you, Senator, with Mr. Griffin, so that 
Mr. Griffin could act as authorized by you to receive funds, sometime 
during November 1955 ; would that be fair-—— 

Senator Casr. Yes; I think that is a fair assumption. 

Mr. SreapMan. All right. 

Senator Case. Of course, I can date the conversation with Gover- 
nor Foss and with Mr. Cosgrove very clearly, and I think a distin- 

uished member of this committee, of your select committee, Mr. 

hairman, knows when the Senate Committee on Agriculture con- 
ducted hearings in Sioux Falls. I think the date was the 26th of 
November 1955. 

Mr. SteapMAN. One other question, Senator Case. 

Senator Ture. Mr. Chairman, that time of hearing was in October 
1955. 

Senator Case. Was it October ? 

Senator Ture. I think it was October 25. 

Senator Casr. Then the date should be changed. 

Senator Ture. It was in the fall of 1955. 

Senator Case. Then the date should be changed. If it was October, 
it should have been October 26, and the date that I was in Sioux Falls 
that I might have talked with Mr. Griffin would have been in October. 

Frankly, I didn’t go back and check the date that the committee 
was there, but I do know of that relationship of dates. 

Mr. SreapMANn. While we are on this matter of the arrangement 
that you had with regard to soliciting and developing campaign funds, 
Senator, would you be good enough to tell the committee whether 
under the law of South Dakota it 1s necessary for you to report any 
preprimary expenses or any primary contributions ! 

Senator Casr. Yes, it is. Primary contributions in South Dakota 
have to be reported to the Secretary of State within 30 days of the 
date of the primary election. 

Mr. Steapman. And any contributions you receive before the pri- 
mary would be regarded as primary expenses, is that right, primary 
contributions ? 

Senator Casr. Yes. I had not announced my candidacy for election 
at that time. I think it was either the 19th or 20th of December when 
I publicly stated that I would be a candidate for reelection. 

Mr. SreapMan. Very well. 
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Senator Case. I want to thank you, I want to thank the Senator 
from Minnesota, for correcting me on the date. As I say, I didn’t look 
it up. I was only dating it in relation to the hearing. 

Now then, there is one other thing that I possibly should say with 
respect to the setting up of the funds for the campaign. 

In early December I was in Washington on various matters. I had 
been gone for quite a while, and I came back to take care of several 
matters in the office. I had a date to speak before the Rotary Club 
of Sioux Falls on the 12th of December. I timed my return getting 
back to South Dakota so that I could go through Sioux Falls on my 
return to the State, from which I would then proceed on west to my 
home in the western part of the State. 

On that occasion I saw Mr. Griffin, on the afternoon of December 12, 
and Mr. Griffin turned over to me approximately $700 which he had 
received in contributions of $100 and less or lesser amounts from vari- 
ous people. So I had that money when I left Sioux Falls on the 12th, 
the night of the 12th of December, and I went on part way home across 
the State that night. 

It was rather a blustery night, as I recall, and we didn’t try to drive 
the four-hundred-odd miles home. We stopped midway at a tourist 
court, and so I didn’t get home until late on the afternoon of the 13th, 
as I recall. 

On the 14th, I did some work in my office. I had a home office in 
Custer, S. Dak. The person who was working with me there in the 
office was Miss May Aaberg, who is my personal secretary. I was busy 
on the 14th, looking after such mail as had accumulated. 

And on the 15th, I went over to the bank, the Custer County Bank, 
and talked with Martin Kothe, K-o-t-h-e. Martin Kothe is the mana- 
ger of the bank, and I said to Martin—he has been my hometown 
banker there for a number of years—I said, “Martin,” I said, “looking 
ahead to next year and a possible campaign,” I said, “Jarvis Daven- 
port, of Sturgis, is going to raise a few funds for me or receive some 
contributions,” and I think I probably—I must have told him that Mr. 
Griffin was going to act as sort of a local committee member in Sioux 
Falls and receive a few there; that Mr. Griffin had received approxi- 
mately $700, which I had with me, and I wanted to open an account 
there in the bank, in which these funds could be deposited in a special 
account. And I asked Mr. Kothe if he would sort of serve as a treas- 
urer so that if either Mr. Davenport or Mr. Griffin should send him any 
funds, that he would make out the deposit slips, deposit them in the 
bank to a special fund; and we decided to call it “Case office account,” 
“Case office account.” 

So Mr. Kothe did, and at that time we made out a deposit slip— 
this was on the 15th of December 1955—we made out a deposit slip 
covering this seven-hundred-odd dollar amount of funds, and that 
was the opening of the account, those were the first funds, so far as 
I knew, that had been received. 

Mr. SreapMan. May I interrupt you, Senator? 

Senator Casr. What? 

Mr. SreapMan. May I interrupt you a moment? 

Did I understand that Mr. Kothe was the first treasurer that you 
had in your campaign ? 

Senator Casr. Yes. 
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Mr. SreapMan. You never had a treasurer for campaign funds 
before ? 

Senator Casr. In other years? 

Mr. SreapMAN. Yes. 

Senator Casg. Oh, I wouldn’t say that. 

Mr. SreapMan. But Mr. Kothe, then, would become treasurer for 
this campaign? 

Senator Casr. Yes, Mr. Kothe became a treasurer for the funds that 
might come up in this campaign. It was agreed that any checks that 
were drawn—in fact, I made out a little signature card that is on 
file at the bank out there, and which he indicated that the account 
would be in the name of the “Case office account”; that any checks 
drawn on it should read “Case office account,” either by Martin Kothe 
or Francis Case; that is, if we had any expenses that came up here, or 
in Washington, that I wanted to pay out, that I would just use a 
counter check or at least a bank check and use the signature “Case 
office account, by Francis Case.” If there was some expense item that 
developed in the State out there or could be referred to him, in fact, 
I think some items have been referred to him, that he would make out 
the check “Case office account,” and sign it “by Martin Kothe.” 

Whether or not he uses his middle initial on that, I don’t know. 
I think he does have a middle initial ; I just don’t know. 

Mr. SreapMan. Well, that probably is not too important. But, 
Senator, just so we will understand the procedure that you followed, 
did this procedure differ from the procedures you had followed be- 
fore? Was this a new kind of procedure, or had you followed the 
same kind of procedure before? 

Senator Casr. I think we followed somewhat the same kind of pro- 
cedure in previous campaigns, except now—Mr. Davenport handled 
the funds in 1950, but I think at that time a girl who worked in my 
office, who worked in there for a number of years, but who, unfor- 
tunately, now has passed away, I think in 1 or 2 campaigns that we 
listed her in our reports to the State as secretary. Her name was 
Maud C. Sparks. She was with me for about 15 years, but she passed 
away last year. 


Mr. SteapMANn. Now, you received this money from Mr. Griffin per- 
sonally ¢ 

Senator Cass. I received the seven-hundred-odd dollars from Mr. 
Griffin personally ; took it with me as I traveled across the State, and 
on the first opportunity that I had to get to the bank, I turned it over 


to Mr. Kothe, and the first deposit was made in the “Case office 
account.” 


Mr. SreapMANn. Yes. 

Now, in what form was this fund of $700 that you received from 
Mr. Griffin? Was it cash or checks? 

Senator Case. Two hundred dollars of it, I believe, was in currency, 
and the balance was in checks. 

Mr. SteapMAN. In checks. Has it been your practice in times past 
to receive money directly from your campaign solicitors ? 

Senator Casr. No, I don’t think so. I think that probably Mr. 
Davenport or possibly Mrs. Sparks handled the deposits in prior 
years, but the facts were merely that I was in Sioux Falls, this was the 
first money that Mr. Griffin had received, that I told him we were 
going to have to open up an account somewhere, and rather than 
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send it to Mr. Davenport, I simply took it with me; and I had made 
no arrangements—no arrangements had been made for a depository or 
checking account or depository account prior to that time, and that is 
why I took it with me. And immediately, the first opportunity, I 
cleared up the desk for immediate mail, went to the bank, which was 
on, I am quite sure it was, the 15th of December—the deposit slip is 
the best evidence, Mr. Chairman. 

Mr. Sreapman. This is preliminary, and purely for the purpose of 
understanding your coeteins, but had you in times past or even in 
the present preprimary campaign, had you received personally any 
campaign contributions ? 

Senator Cass. I had not. 

Mr. SreapMan. You had not; you did not 

Senator Casg. Not in this campaign. I wouldn't say that in some 
prior campaign somebody might have turned some money to me that 
was turned over to the fund. I don’t recall as to that. But this was 
the first money that I—it was, so far as 1 know, it was the first money 
received by anybody. 

Mr. Davenport, I think, within a few days after that sent some 
money to Mr. Kothe, and he has meticulously, Mr. Chairman, if I may 
say so, forwarded the money to him as the checks might have come 
in, and the best evidence of that, again, will be the deposit slips. 

The copy of the letter—I might go farther. I might say that when 
Mr. Davenport has forwarded money in the past month or 6 weeks to 
the bank, he has sent. mea copy of the letter which he sent transmitting 
the deposit to the bank. The deposit slips are available to you, Mr. 
Chairman, if you want them. I think the staff already has them, or 
looked at them, or has photostats of them. 

Mr. SteapMAN. Let me ask you this, if I may, Senator: You have 
mentioned Mr. Davenport, Mr. Griffin, and Mr. Kothe. Are those 
individuals authorized to receive contributions for your campaign ¢ 

Senator Case. Yes, within the limitations I have set, particularly 
of the hundred dollar limitation, particularly, as Mr. Griffin——— 

Mr. SreapMANn. Within those limitations? 

Senator Case. Yes. 

Mr. SreapMan. Mr. Kothe is also authorized to receive contribu- 
tions? 

Senator Casp. Only in this way: He said, “Francis,” he said, “if 
somebody around here at Custer wanted to turn in some money, would 
there be any objection to my putting that into the account ¢” 

I said, “Of course not,” although I think it was implicit there was 
no suggestion of his actively soliciting them, or anything of that sort. 
I didn’t want to burden him with the matter any more than was neces- 
sary, but he indicated that he would like to be free, if somebody there 
locally wanted to raise some money, that he might receive it. 

Mr. SreaApMAN. How is it made known to people from whom cam- 
paign contributions are solicited by these gentlemen, that they are 
authorized to receive contributions on your behalf? 

Senator Case. Well, I suppose as far as Mr. Griffin is concerned, 
so far as I know, only because_he might tell them that he was receiv- 
ing a few contributions. Mr. Davenport asked me if I would see that 
he got a list of the contributors in the 1950 campaign, and as a sort 
of list of people who had been known to be friendly or to have con- 
tributed in the 1950 campaign; and so I suggested to Harold Shuler, 
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who is an employee, an employee of mine, who is in what I call the 
State office, the State service in Pierre, that he go to the secretary of 
State’s office in Pierre and either copy the names from the 1950 list, 
or send Mr. Davenport—well, I think what I suggested to him was 
that he send him the list, but he discovered that he could get a photo- 
static copy of it made, and I think that he got a photostatic copy of 
the 1950 report and sent it to Mr. Davenport, which gave Mr. Daven- 
port some names, and I think that Mr. Davenport has contacted some 
of those people and said that looking toward this campaign, that he 
was again receiving contributions, or words to that effect. I don’t 
know what he said or what he wrote, if he wrote. 

Mr. SreapMan. When you authorized these men to act for you, 
there is no way for anyone to know that they have your authorization 
except their word; is that correct? 

Senator Case. I think that is correct. 

Mr. SreapMANn. Unless they should check with you directly. 

Senator Case. I think that is correct. 

Mr. SreapMan. Then, Senator, if some good friend of yours who 
was some gentleman who was known to be a friend of yours, stated 
that he would be glad to receive a contribution on your behalf, a third 
party dealing with him would have no way of knowing whether that 
man had been authorized by you, or not, to receive campaign funds; 
isn’t that right ? 

Senator Casr. Not unless he asked that person, I suppose, and even 
then, I suppose there might be friends of mine in South Dakota who, 
if somebody said to them, “Do you know Francis Case? Could you 
see that he gets a campaign contribution,” it is entirely possible that I 
might have many friends in South Dakota who would say, “Well, I 
will be seeing him one of these days,” or something of that sort. 

Mr. SreapMan. And that has happened in times past, hasn’t it, 
Senator ? 

Senator Casg. I suppose so. 

Perhaps I might, if—I don’t think it is necessarily pertinent here, 
but I could say there is one other person in South Dakota who said 
something to me about campaign funds this year, and he is an oldtime 
friend by the name of, I nleunat hesitate to give his name because he 
is a man who is retired, he is more or less what you might call a semi- 
invalid, but he did receive a few contributions for me in 1950. When 
I was in Aberdeen—Aberdeen is a city in the northern part of the 
State right against the North Dakota border, and also a considerable 
distance from Custer—he said to me, “When you get into the cam- 
paign,” he said, “there might be a few of our friends up here and 
some of your admirers that might want to contribute some money. 
Would you have some objection if they handed it to me?” 

And I said, “No, although,” I said, “I certainly don’t want to 
burden you with it, to get any.” 

So there is this other party that has been told that he might receive 
a campaign contribution. I could give you his name, but he has 
not turned in any money yet. He is a semiinvalid. To the best 
of my knowledge, he has not received any. There was no suggestion 
that he make any effort, and I anticipate that the only thought that 
he had was that if I were renominated, that possibly along in the 
summer, if somebody wanted to hand him some contributions, why, 
would it be all right if he receive them. 
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If you want his name, I can give it to you. 

Mr. SreapMANn. Perhaps for the purposes of the record we should 
have it. 

Senator Case. All right. His name is A. J. Haugan, H-a-u-g-a-n. 
He is more or less retired. He has been crippled for a number of 
years with arthritis, I believe. He is not active. 

Mr. Sreapman. All right, thank you, Senator. 

Would you care to continue with your narration / 

Senator Case. I brought this in because, of course, I think it is 
that you want an understanding of who might have been in a position 
to receive money, and how the money has been handled. 

There is nothing to hide about it. I might say, and I don’t want to 
do any—lI don’t want to volunteer too much here, but Mr. Davenport, 
living in the extreme western part of the State, is at a point that has 
no air service now. The committee, I understood, subpenaed him; 
and I was surprised to learn yesterday afternoon, to see he had been 
subpenaed. Just to show the kind of cooperation he wanted to give, 
with an hour and a half notice, he gathered his records together, he 
packed his bags, he drove 80 miles to catch a train which would get 
him down to Omaha where he could catch a plane on a 45-minute 
connection, and spent that time in getting in here, and got in here 
late yesterday afternoon. 

Such records as he has are available to the committee. He brought 
them with him. 

Mr. Sreapman. I think, so that the record may be clear, that the 
gentlemen to whom you refer are here at the request of the committee, 
and agreed with the subcommittee—— 

Senator Casr. Yes, I understand. 

Mr. SreapMan. I might further say, Senator Case, that prior to 
the hearing this morning, you requested that Mr. Griffin, Mr. Kahler, 
and Mr. Davenport have the opportunity of hearing your testimony; 
and pursuant to your request, we did make contact with them, and 
they are here in the room at this time. 

Senator Case. I appreciate that very much, because just when I 
came into the hall, I was advised that Mr. Davenport, at least, was 
being queried somewhere, and I had not seen either Mr. Kahler nor 
Mr. Griffin, and I thought, in all fairness, they ought to know what 
my testimony would be with respect to them. 

Mr. SteapMAN. We are very happy to have them here. 

Senator Case. Now, back to the sequence of items, so far as my 
knowledge of the contribution in question, and my endeavor to find 
out if there were any interests behind it. 

So item No. 4 in the sequence of items relating directly to this con- 
tribution was that Miss Van Horn returned on Monday, January 30. 
T had tossed a little note in her basket, before she got back, in which 
I said something like this: “VH,” which is the office symbol for her, 
“VH: Did you talk with a Mr. Neff from Nebraska, and re what ?” and 
put my initials on it, “FC.” 

I don’t know that—whether that is competent evidence or not, 
but you might ask her if she found that kind of a note in her mate- 
rial in her basket when she returned. 

So she talked with me sometime Monday or Tuesday morning— 
and the reason I say not later than Tuesday noon is because Tuesday 
afternoon she was moving, I believe, in her apartment, she was not 
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at the office Tuesday afternoon, but sometime Monday or Tuesda 
morning, after she got back and while she was clearing the material, 
she came in and talked with me, and she didn’t recall talking with a 
Mr. Neff, as such. 

Miss Aaberg, who is my personal secretary, happened to have a 
very bad cold on Monday and Tuesday, and was not in the office on 
Monday and Tuesday of last week. 

At some time after Miss Van Horn returned, it is possible that the 
girls in the oflice, perhaps after Miss Aaberg got back, I don’t know, 
got to comparing notes, or that I talked with Miss Van Horn. 

Now, just when I talked with Miss Van Horn, whether it was 
before Tuesday noon or whether it was Wednesday morning, I am 
not sure, but in any event, I identified Mr. Neff as someone who 
possibly might have been in the office and identified himself as know- 
ing Mr. Kahler. 

Then she recalled that there was somebody, she thought, who had 
come to the office and identified himself as knowing Mr. Kahler, and 
it was a very busy day for me in the office. He waited around quite 
awhile. She was under the impression that he possibly came back 
a second or possibly even a third time, but because I was tied up 
and simply not free to see him, she talked with him. 

Then I said, “Of course. What did he talk about?” 

She said, “As best I recall, he talked with me about the natural 
gas bill.” 

“Well,” I said, “Well, Opal,” I said, “this has some—this is a 
fairly serious thing, because,” I said, “it appears that someone who 
knew Mr. Kahler or who had been to South Dakota, or who had been 
down here, left 25 $100 bills in an envelope with Mr. Kahler.” 

And I think Miss Van Horn said, “My Lord.” 

Now, at about that point, there would be item No. 5, at about 
that point, either before this incident when Miss Van Horn recalled 
that someone who had identified himself as having known or having 
met Mr. Kahler had talked with her about the natural gas bill, I 
called a friend here in Washington, who is from Nebraska, who would 
be likely to know people of any particular importance in Nebraska. 
I called him and I asked him if he knew a Mr. Neff of Nebraska, 
and he said, “Yes, I know a John Neff of Lexington, Nebr.” 

I said, “What does he do, or who is he?” 

And he said, “He is an attorney.” 

Well, as soon as that was known to me, that he was an attorney, 
that he apparently had been in my office and had made inquiry 
about the natural gas bill, at that point I knew that, or I felt that, 
I didn’t want to have anything to do with the money, and I called 
Mr. Griffin in Sioux Falls. 

Mr. SreapMan. Now, Senator, you are not prejudiced against at- 
torneys, are you? 

Senator Case. What? 

Mr. SreapMaNn. You are not prejudiced against attorneys, are you? 

Senator Cass. No, but I just thought that it would be a little un- 
likely that an attorney whom I*hadn’t met, from a relatively small 
city in Nebraska, should have $2,500 to come up and make an un- 
solicited contribution to my campaign fund, and I thought that prob- 
ably it indicated that he was representing clients or collected the 
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money, or something or other, I just didn’t know what, but I just 
felt alerted, you might say, that under those circumstances—— 

Mr. SreapMAN. You are not trying to tell us, are you, Senator, this 
morning that there are no Nebraska lawyers that have $2,500! 
[Laughter.] I came from Nebraska recently; I want you to be 
careful. 

Senator Case. I hope you had $2,500 when you left Nebraska. 
{ Laughter. | 

Well, I say, I was alerted, I immediately or right thereafter called 

'r. Griffin, at Sioux Falls. 

I think that must have been on Wednesday, February 1; I assume 
that you can check the records and find when I called him. But I 
asked John, I said, “John, have you—has there been anything more 
about this money in the envelope,” I said, “that’s been turned over 
to you?” 

He said, “Yes.” He said, “I put it in the safe deposit box. I 
haven’t mixed it with anything. I did just what you told me.” 

He said that he had told Mr. Kahler that we couldn’t take any 
money with any strings on it, and Mr. Kahler implied that there were 
no strings on it. 

Well, I think John has subsequently told me in a conversation 
which I had with him the other day, after the incident exploded, 
so to speak, I think he told me that he had told Mr. Kahler—— 

Mr. SreapMAN. That would be after February 3 ¢ 

Senator Case. I think it was on February 4. He had told him at 
the time that he didn’t think we were going to keep it. But in any 
event, I said to Mr. Griffin, I said, “It appears we won’t be able to 
use that money; and further than that, I am not going to be able to 
vote for the gas bill,” and I said that to John. I said, “The reason 
is,” I says, “the whole sequence of this suggests to me some extraor- 
dinary or abnormal interest in the success of the legislation and 
in my attitude toward it.” 

And John said—and I said, “John, by the way, there is a telegram 
in the file by you, indicating that you thought I ought to vote for the 
bill, or suggesting that I vote for it,” and I said, “There are quite 
some communications from our friends, urging me to vote for the bill.” 
I said, “I think I have had a letter from Mr. Davenport urging me to 
vote for the bill, and there are a lot of our friends in South Dakota 
that feel that way about it. But, John,” I said, “I just can’t vote for 
the bill, because it suggests to me there is support for the contention 
of some of the opponents that there are extraordinary profits involved 
for somebody ; and if that is true, I would want to v ote to retain Fed- 
eral regulation for what seemed to me to be more or less of a monopoly 
product that was being sold to captive customers.” 

I recognize my emphasis on that particular issue that had been 
developed in the debate is personal to me, and in my remarks on the 
floor I tried to say that it was personal to me; that I specifically dis- 
claimed any suggestion that any other Member of the Senate might 
have a similar feeling, because to the very, very best of my knowledge, 
no other Member of the Senate had had that kind of an emphasis 
as upon the possibility of large profits or large interests if the 

ill should be passed which would limit Federal regulation of the 
natural-gas industry. 
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So Mr. Griffin said to me, “Well,” he said, and I think this is im- 
portant, Mr. Griffin said to me, he said, “Francis,” he said, “well, you 
follow your convictions.” He said, “There are a lot of our friends 
here who favor the bill. But if you think you shouldn’t vote for it, 
don’t. But,” he said, “if you don’t vote for it, be sure to make a state- 
ment on the floor and say why you are not going to vote for it, and 
make it strong and clear as to why you feel that way, because,” he 
said, “there is a lot of feeling pro and con.” 

Mr. SreapMan. What was the date of this conversation ? 

Senator Case. I think that was probably Wednesday, February 1. 

Mr. SteapMaANn. That was with Mr. Griffin? 

Senator Casz. That was with Mr. Griffin, and it followed these two 
developments: The determination that there was a Mr. Neff from 
Nebraska, that he was an attorney, and that Miss Van Horn recalled 
that someone who identified himself as knowing Mr. Kahler, that his 
inquiry was with reference to the natural-gas bill. 

Mr. SreapMan. Now, let me understand one thing. Did you state 
you had a conversation on February 4 with Mr. Kahler? 

Senator Casr. I did not. 

Mr. SreapMaNn. With Mr. Griffin ? 

Senator Casr. With Mr. Griffin. 

Mr. SteapMaN. Griffin. Thank you. 

Senator Casr. So, with this admonition from Mr. Griffin, which 
I think probably was the afternoon of Wednesday, February 1, that 
if I were not going to vote for the bill, that I make a statement of 
how I thought that that bore upon the issues in the debate, I said to 
Miss Van Horn that I would like to have a little résumé of the way 
our correspondence had been running on the bill. 

Miss Van Horn is my legislative clerk. She handles the corre- 
spondence that relates to all types of legislation, generally speaking, 
unless there is some special project assigned to someone—for instance, 
agriculture, that goes to one of the boys who knows a little—who has 
been engaged in farming. 

But I said to Miss Van Horn, who handles this correspondence deal- 
ing with legislation, handles the files and handles inquiries about bills, 
whether they are by mail or people who happen to drop into the 
office, if they want a copy of the bill, that correspondence goes to Miss 
Van Horn. So I said to Opal, I said, “You had better run through 
the correspondence we have had.on the natural gas bill, and give me 
some idea of the number of pro’s and con’s we have had, the number 
of telegrams for the bill, the number of telegrams against the bill, 
the numbers of letters for the bill, the number of letters against it, and 
perhaps some idea of the general trend of the argument, pro and 
con. 

Now, that must have been—well, it was after the talk with Mr. 
Griffin, and it was prompted by the fact that Mr. Griffin suggested 
I make a clear statement on the matter. 

Thursday, as I recall, and probably early Thursday afternoon—I 
am unable to say whether it was Thursday morning, but more likely 
it was late morning or early afternoon, I rather think I was in com- 
mittee Thursday morning—but in any event, it was Thursday after- 
noon, early Thursday afternoon, before I had a chance to read it and 
consider it, that I read a letter, an exchange of correspondence which 
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Miss Van Horn had come across in making this search of the corre- 
spondence and the telegrams we had on it. 

She laid on my desk one letter, and then what appeared to be the 
carbon copy of my reply to it. I have here only a photostat of it, and 
the reason I have only a photostat is that on February 4, the after- 
noon of February 4, shortly after noon, representatives of the De- 
partment of Justice came to my office and asked for the letter and 
the copy of my carbon reply, took it, subsequently this week returned 
it—that was on a Saturday—subsequently they returned a photostatic 
copy. 

Kenan of the staff of the select committee yesterday came in and 
wanted to have a copy of the photostat. So some additional copies 
of the photostat or prints of it were made late yesterday afternoon, in 
the photostatic facilities of the Senate, and what I have here is a white 
print from the black photostat which the Department of Justice peo- 
ple had returned to my office. 

The letter—which I presume you will want me to read, or you may 
read it, if you wish 

Mr. SreapMan. Go ahead, Senator, if you will, please. 

Senator Case. The letter is on a letterhead with the imprint of the 
Daily Argus Leader, South Dakota’s leading newspaper, Sioux Falls, 
S. Dak. On one corner are the words, “E. J. cahler, manager.” 
That is printed on there. 

The date of the letter is December 7, 1955. The letter reads as 
follows: 


Dear FrANcIs: The other day a gentleman by the name of Neff, from Lex- 
ington, Nebr., stopped in to my office, during which time we were visiting rela- 
tive to the Harris bill which is coming up in the next session at Washington. 

After I had expressed my opinion relative to a lot of controls should come out 
of Washington and go to the States instead of more controls going to Washington, 


he asked me if I had any idea as to how our two Senators felt relative to this 
bill. 


A gentleman by the name of Paul Whaley, who was with him, stated that he 
was almost sure that both of our men were in favor of the Harris bill. How- 
ever, I told him I was going to find out, which is the reason for this letter; and 
if not, maybe they could give me some good reasons why. 

If I get the opportunity to see you when you are in Sioux Falls next week, I 
hope we will have a chance to discuss the prepaid subscription bill as well as the 
postage bill, etc., which may come up at this next session. 

Kind personal regards. 

Sincerely, 


And it is signed just “Kahler.” And in the corner, at the side, 
“Senator Francis Case, Custer, S. Dak.” 

Mr. SteapMaAn. The letter is offered as exhibit No. 1. 

The Cuarrman. It will be received. 

(The letter referred to was marked “Exhibit No. 1” and received 
inevidence. It appears in the appendix.) 

Senator Case. Now, I might state, you are welcome to see the corre- 
spondence if you want, that during the past year or so, there had been 
some correspondence between Mr. Kahler and myself with respect to 
what is known as the prepaid subscription problem that is related to 
the revision of the Internal Revenue Code. 

There were some newspapers who have been for some time extended 
the courtesy of the right to spread their prepaid subscriptions over a 

riod of years and alao carry into those years the expenses of the de- 


ivery of the papers for which they had received a prepaid subscrip- 
tion. 
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There seemed to have been a variation in the methods of bookkeep- 
ing of various newspapers and, at the time the internal revenue law 
was revised here a year or so ago, in the revision there was some sug- 
gestion at that time that there should be some provisions so that that 
privilege could be accorded to all newspapers and not merely to some, 
and a number of newspapers had correspondence with our office on 
that subject, the Argus Leader included. That explains the reference 
in Mr. Kahler’s final paragraph that he hoped that we might have a 
chance to discuss that when I was in Sioux Falls next week. That 
next week you must bear in mind had reference to my prospective 
appearance before the Rotary Club in Sioux Falls on December 12. 
This letter is dated December 7 and you will note it was addressed to 
me at Custer, S. Dak. That was the time I was in Washington, D. C. 
I didn’t get this letter until after I had returned to Custer, and on my 
return trip to Custer I had gone to Sioux Falls for this date with the 
Rotary Club on the 12th. That is why I did not have this letter and 
had no occasion to talk with Mr. Kahler on the 12th of December. 

Now then, I read the print from the photostat which is labeled 
“copy.” It is the customary second sheet copy paper furnished Sen- 
ators. The letter is dated Custer, S. Dak., December 14, 1955. That 
conforms to my suggestion to the committee that after I had left 
Sioux Falls on the 12th of December I went on to Custer, or in that 
direction, on the 13th, that on the 14th I addressed myself to keeping 
up with the correspondence and answering it while 1 was away. 

This letter reads as follows: 
Mr. E. J. KAHLER, 
Manager of the Argus Leader, 

Sioux Falls, S. Dak. 


Dear Ernir: Sorry I had not seen your letter of December 7 when I was in 
Sioux Falls on Monday the 12th. However, with respect to the items men- 
tioned— 


then I happened to have numbered the paragraphs. 


1. The Harris bill—enerally speaking, I think the purpose of the Harris bill 
is desirable and unless it hag some complicated issues, I would expect to vote 
for it when it comes up in the Senate. However— 





































































































and this is in the same paragraph— 








however, I should like to retain freedom of action should it appear upon analysis 
that it would have issues that would conflict with what I understand to be its 
main purpose in maintaining State control for intrastate development. 

2. With respect to the prepaid subscription bill, we have talked with both 


staff members of the Senate Committee on Finance and officials in the Treasury 
Department. 


I meant that we had done that in general—not as a result of his 
letter but we had been doing that in general in following the matter 
on which I had had correspondence with a number of newspapers in 
South Dakota. 

I continue reading the letter. 


It seems that the Internal Revenue Bureau has not come forth with the 
ruling anticipated by the Senate committee. 

Consequently, a very strong feeling is building up within the committee to 
take express action that will be explicit in establishing the right of all papers 
to change their accounting system, a privilege which a few have enjoyed for 
one technical reason or another. 

We will be following this in the weeks ahead, and will keep in touch with you. 
With kindest regards, I am, 

Sincerely yours. 
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The carbon copy has typed in “Francis Case, South Dakota,” which 
was the customary way in which letters in my office at that time were 
being typed for my signature. 

Mr. StreapMANn. The letter is offered as exhibit No. 2. 

The Cuamman. It will be received. 

(The letter referred to was marked “Exhibit No. 2” and received 
in evidence, and appears in the appendix.) 

Mr. SreapMAN. Senator Case, did Mr. Kahler confer with you from 
time to time with regard to legislative matters other than the ones 
indicated in the letter you just read ¢ 

Senator Case. Not that I recall particularly. I think in fact the 
principal discussion I have had with him was with respect to the 
prepaid subscription bill. If you go back a few years I thmk he has 
talked with me about conservation legislation, because at one time he 
was a member of the State Game, Fish and Parks Board and I wouldn't 
want to say at some time we did not discuss game legislation, probably 
we have. 

Mr. SreapMan. You think in all probability you have discussed 
other legislation with Mr. Kahler though, through the years? 

Senator Case. I think we discussed that and it is even conceivable 
we might have discussed highway legislation with him because I am 
a member of the Senate Committee on Public Works and of the sub- 
committee that deals with roads. I don’t recall specific conversations. 
I don’t recall any correspondence on it but it is possible that I might 
have discussed it with him. 

Mr. SreapMan. Have you and Mr. Kahler been friends for a long 
period of years? 

Senator Case. I wouldn’t recall when I first met him. I think prob- 
ably the most definite meeting with him would have been in about 
1950 when I first ran for the Senate. You see, the Argus Leader is 
on the extreme eastern county of the State. I lived in the extreme 
western county of the State. I would be much better acquainted with, 
or would have talked many other times with, boys on the news staff 
or the editor or something like that. 

I would have had very little occasion, I think. 

Mr. SreapMan. Mr. Kahler is the business manager of the Argus 
Leader? 

Senator Cass. Yes; he is. 

Mr. SreapMAn. Do you know how long he has been the business 
manager of that publication ? 

Senator Case. Fao not. 


Mr. SrrapMan. Does the Argus Leader support you in your cam- 
paigns? 

Senator Case. The Argus Leader has been very kind in its references 
to me. It did not support me in the primary campaign in 1950. I 
think it took no position with reference particularly to the candidates 
in that campaign. My opponent in that ne was a very dis- 

h 


tinguished citizen of Sioux Falls, former Senator Chan Gurney. His 
home had been in Sioux Falls. I did not expect them to support me 
aggressively or editorially. 

I think their news policy was very fair with respect to news treat- 
ment in 1950, but they certainly were not actively supporting me as 
I was challenging a hometown citizen, a man of distinction and repute. 





22 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


Mr. SreapmMan. Would you have known Mr. Kahler well, at least 
for the last 5 or 6 years? 


Senator Case. Reasonably well, yes. 

Mr. SreapMan. And have you seen him fairly frequently upon your 
trips to South Dakota ? 

Senator Case. I don’t know what you mean by “fairly frequently.” 

Mr. SreapMAN. Did you see him several times each year when you 
were out there? 

Senator Case. I suppose I have been at meetings where he might 
have been. It was not customary for me to ¢all on him. Perhaps 
I would see him 2 or 3 times a year. 

Mr. SreapMan. Have you and Mr. Kahler ever been seen together 
in public? 

Senator Case. I believe I attended a meeting of a committee or Izaac 
Walton League or something like that over at Sioux Falls a couple 
of years ago when I think Mr. Kahler was probably present there. 
I don’t remember a specific incident to identify his presence there. 
I have attended luncheon club meetings in Sioux Falls and I think 
it is reasonable to suppose that on some of those he might have been 
present. 

I think there was a sort of a luncheon held by some of the people 
of Sioux Falls on what we call Joe Foss Day along in early summer 
when they were dedicating the municipal airport there and naming 
it Joe Foss Field. I don’t recall seeing Mr. Kahler on that occasion, 
but it is possible he was there. There were two or three hundred 
people there. It would have been quite likely he was there if he was 
in town that night, but I recall no specific conversation with him. 

Mr. SteapMaNn. Would you be able to say as to whether Mr. Kahler 
was known to be friendly to you politically ? 

Senator Case. I doubt if I am competent to say that. I hope he 
was friendly to me. I have no reason to think he was not. If you 
had asked me I would certainly have said he was a friend of mine. 
I hope that he was a friend of mine. I am confident that our rela- 
tionships were friendly. 

Mr. SreapMaNn. Well, he is known in the community out there as 
being friendly to you, isn’t he? 

Senator Case. I would assume so. To the best of my knowledge he 
has never uttered a word against me. 

Mr. SreapMaAn. Well, that is good. 

Senator Cast. Now then, following the discovery of this letter on 
Thursday of last week, my reading of it on Thursday afternoon of 
last week, Mr. Chairman, I knew then definitely that not only could 
we not use the money but I wanted it returned if it was possible to 
return it. So I sent a telegram—lI wrote it myself—on the afternoon 
of February 2, 1956. I sent the telegram to—I have here again a 
print of the photostat. I think my original carbon—although I think 
we probably have some other carbons of it in the office—the first of 
the carbons was taken by the representatives of the Federal Bureau 
of Investigation Saturday afternoon last, so what I have here is a 
print of a photostat and I read that to you. Up in the corner where 
the kind of a message is indicated, there is an “X” opposite “Day 
Letter.” 

I had written this telegram out I think by long hand or at least 
wrote the notes to it. Then I dictated it, I believe, or gave the long- 
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hand notes to my secretary, Miss Aaberg, and I believe the typing is 
hers. In the space which says “Charged to the account of” you will 
note that it says “For Francis Case, South Dakota.” Then in paren- 
thesis “(personal).” The dating of the telegram is February 2, 1956. 

“John Griffin, care of Lewis Co., Sioux Falls, S. Dak.” 

Then is the first word for the telegram, we put “personal” and that 
was underscored. The body of the telegram reads— 

With reference to report of sizable contribution in currency left by out-of- 
State caller with certain Sioux Falls party for my campaign, will you kindly 
thank local party for his consideration and desire to be helpful but advise him 
that we cannot accept these funds. Suggest he advise his caller, as you have 
local contributors, that cash contributions must be reported with name and 
address of donor or donors and can be accepted only without any implications 
whatsoever for my possible position on any legislation or project. Also that my 
votes on certain pending legislation may not be what that caller would desire. 
If the real donor is not identifiable and return is impractical, suggest you pro- 
pose that the funds be turned over to South Dakota Childrens’ Home Society and 

appropriate receipts be taken to show their disposition. Regards and best thanks, 
; FRANCIS CASE. 

Mr. SreapMan. The telegram is offered as exhibit No. 3. 

The Cuarrman. It will be received. 

(The telegram referred to was marked, “Exhibit No. 3” and received 
in evidence, and appears in the appendix.) 

Senator Case. Having sent that telegram, Mr. Chairman, and re- 
calling it or pursuing further my admonition from Mr. Griffin, if I 
were not going to vote for the bill, that I should make a definite state- 
ment as to why I was not going to vote for it, I went home that evening. 
I say, not that it is too material, but I had somewhat of a headache that 
night and I thought it was probably sinus. I took a little home remedy 
for sinus, which is a little nasal jelly I used on that occasion, and took 
a little aspirin and got to feeling better at 9 o’clock. I said, if you are 
going to say something on the floor tomorrow, you better get some- 
thing organized as to what you are going to say. I used to be in the 
newspaper business, I used to write a good deal of copy. I have a 
typewriter at home. So on the typewriter at home I started to bat 
out a sort of a resumé of what I might say on the floor the next day. 
I finished working with that some time between 12 and 1 o'clock 
and went to bed. I got up the next morning and looked at what I 
had written, I thought it was a little rough so when I went down to 
the office I started to revise it a bit and interline here and there. I 
believe your staff, Mr. Steadman, has the manuscript which developed. 

Mr. SreapMan. That is correct. 

Senator Casr. I said to Miss Van Horn, “I am going to have to 
make this speech.” I said, “There will be some quotations made of 
parts of it.” I said, “Probably we ought to cut a stencil and have it 
available, if it is possible, but I want to go to the floor and say this as 
soon as I can.” 

It happens that on Friday morning it is my customary time for 
making a little radio tape recording that goes back to my State. On 
last Friday I had a couple of visitors with whom I was going to have 
an interview for making that tape. The customary time for my 
making that type is at 9:30. These visitors were in my office in 
advance of 9:30. One of them was John Sieker who is in charge of 
the Division of Recreation and Lands, I believe, in the National 
Forest Service, a former resident of my hometown of Custer, S. Dak. 
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The other party was Mr. Les Price who is the superintendent of the 
Custer, S. Dak., State Park. This Custer, S. Dak., State Park is 
adjacent to my hometown. He was here in connection with the ad- 
vance publicity that is being given to a film known as the Last Hunt, 
which was filmed out in that area using a great many buffalo in the 
park. I thought—some of the boys in the office thought it would be 
appropriate to have me interview Mr. Price and Mr. Sieker in con- 
nection with conservation matters and the relationship of the Black 
Hills National Forest and the Custer State Park, and so forth. 

So they were there a little in advance of 9:30. It made it impos- 
sible for me to complete the revision of these remarks prior to 9: 30. 
We went over to the Senate radio room. I suppose in getting organ- 
ized and in making the tape, it was probably 10 o’clock by the time 
we got through. I went back to my office to complete the revision. 

As I got a few pages ready I would give them to Miss Van Horn, 
and she started to cut the stencil for the mimeograph. The mimeo- 
graph ran to a little over, or onto the fourth page I believe, most of 
that single spaced. I think you have a copy of the mimeograph. 

Mr. SteapMAN. Several, Senator. 

Senator Casg. In any event it would be self-evident that the revis- 
ing of it, the cutting of the stencil, the getting of the stencils run off 
would take a little time. The only reason I mention these incidents 
is I want the committee to know my good faith in reporting the matter 
to the Senate at the earliest date at which it could have been reported 
with the sequence of events which I have related. 

Mr. SreapMan. I think it is well that you address yourself to that 
point for as you know one of the issues we are confronted with here 
is the issue of the timing of your speech on the floor, and that has also 
been brought to your attention, I think, by speeches by various Sen- 
ators. 

Senator Casr. Yes, at the time when I made my speech when that 
question arose, I made a response to one Senator. The record shows 
who might have said it and his exact words. He said I was responsi- 
ble for the timing of the speech. 

I said I was not responsible for the timing. I was responsible for 
what I said in the speech, but I implied that the circumstances as to 
the timing were not of my choice and I think in the remarks that I 
made on the floor of the Senate on Monday, when the resolution creat- 
ing this select committee was up for consideration, I said at that time, 
when the sequence of events could be related under appropriate circum- 
stances, which I would mean would be before the committee, it would 
be apparent that the only choice that I had was as to whether I should 
have made my statement on the floor of the Senate on Friday after- 
noon, or whether I should have made it on Monday during the limited 
time that would be available for debate under the unanimous-consent 
agreement that had already been entered into. 

I might also say, Mr. Counsel, in view of the fact that you referred 
to the timing as being essential, that when I went. to the Senate floor, 
I went with my manuscript. I did not at that time have any copies 
of the ete a print of it. I went as soon as I could take the 
manuscript, the last e of the manuscript from Miss Van Horn, 
and without waiting for that to be mimeographed. 

When I went to the floor, I could not say who was speaking, 
although shortly, or some time after, I went to the floor, very shortly 





HEARINGS RELATIVE TO SENATE RESOLUTION 205 25 


after I went to the floor, I went to whoever was presiding and asked 
him if he had a list of those who indicated they were going to speak. 
As I think the members of the committee are aware, it is customary 
for a Presiding Officer to have a little pad there on w hich he has down 
Members who have indicated a desire to speak, so there can be a little 
order in the way in which people may be recognized. My recollec- 
tion is that on the pad at that time, either on the pad at that time 
Senator Fulbright’s name was listed, or Senator Fulbright was speak- 
ing, and then there was a suggestion, I believe, that Senator Neu- 
berger had a request he wanted to make—I possibly should not indi- 

cate that too strongly. That was just chance memory and I have not 
thought of it until this time. 

There were 2 or 3 names on the pad and I said to whoever was 
presiding I hoped he would put my name down. I had something 
I wanted to say as soon as I could be recognized. I went back to my 
seat. 

I think at that time Senator Fulbright was speaking and he was 
presenting some matters unrelated to the natural gas bill. He was 
either presenting some reports or bills, and one of the employees of 
the Senate said to me, “Would you —e any objection to taking the 
chair until I can get someone else.” I said to him, “Well, I have a 
speech 1 w ant to make myself and I want to be recognized as soon 
as I can.” 

He said to me “Well, if you take the chair, we will get some relief 
now in 15 minutes” or some such thing. So I took the chair under 
those circumstances and sat there until they did get someone else to 
take the chair. Then I went back to my seat and by that time Jack 
Gerken, who is one of the boys in my office, and who had taken the 
stencil to the mimeograph room, had come over to the floor and had 
with him some of the mimeographed copies of the speech, so actually 
at the time I was able to be recognized I did have a copy of the mimeo- 
graphed speech with me, but T had gone to the floor as soon as I 
could following the completion of the cutting of the stencil for the 
last page of my remarks. 

That is the story insofar as I know it. 

Mr. SreapMAN. Senator, did you discuss with any other Senators 
the fact that you were going to make this speech before you made it? 

Senator CAse. Not as to its contents. ‘While I was in the chair 
under the circumstances I just related, a few minutes prior to my 
making it, Senator Aiken happened to walk by close to the chair, 
going out to the lobby and I snapped my finger there—you know the 
custom of calling one of the pages—and I sort of did that to Senator 
Aiken and he came over and I said I am going to take the floor after 
a minute or two; I would like a little audience or something of that 
sort. I did not discuss with him the character of the speech. 

Mr. SreapMaAn. Did any of your staff discuss or make known to 
any other Senators the character of your speech prior to the time you 
made it? 

Senator Casr. Not to the best of my knowledge. 

Mr. SreapMAN. On January 31, Senator, you stated that you called 
a friend of yours here in Washington who is from Nebraska, to in- 
quire from him if he knew a Mr. Neff. Would you give us the name of 
the gentleman whom you called on January 31% 

Senator Case. Does the committee know the name? 
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Mr. SreapMan. We do not. 
Senator Case. Well, Mr. Chairman, I suppose that it is incumbent 
upon me to give that name or at least to express that cooperation. I 
am reluctant to do so, because I don’t want to have anyone think 
that he had anything to do with.the matter other than my inquiry 
of him as to whether he knew a man by the name of Neff from 
Nebraska. : 

Mr. SreapMaN. It is pertinent to this inquiry because it is pertinent 
to the point of timing and as to the information you received from him. 

Senator Case. All right, the FBI knows his name and I will give it 
to the committee. I called Senator Roman Hruska and asked him if 
he knew a man by the name of Neff from Nebraska. He indicated he 
did and said he was an attorney. 

Mr. SreapMAN. Was Senator Hruska available prior to January 
31? 

Senator Case. I suppose that he was. 

Mr. SteapMan. Why did you wait until January 31 to call him? 

Senator Case. The thing that I sought to do first was to determine 
if my office had been contacted by anybody and if so, any identification 
they could give of him and as to any interest that he might have. It 
was only after the indication that he had been at the office. Mrs. 
Connell thought he talked to one of the girls there. As to the exact 
date I called Senator Hruska, I am not positive. Whether it was the 
3ist or the 30th, or what, I don’t know. Senator Hruska might 
recall. 

Mr. SreapMAN. You think it was either the 30th or 31st? 

Senator Case. I think it was the foreport of that week. It was 
prior to my call to Mr. Griffin asking him whether the funds had been 
turned over to him. 

Mr. SreapMan. Your call to Mr. Griffin was on February 2. 

Senator Case. Was it February 2. Wasn’t it February 1? 

Mr. SreapMAN. I beg your pardon. 

Senator Case. I think it was Wednesday, February 1. 

Mr. StreapMAN. You are correct. It was then prior to February 1. 

Senator Case. Yes, it was prior to February 1. I would place it 
on ee Monday or Tuesday or Wednesday of the foreport of last 
week. 

Mr. SreapMAN. Monday was the 30th. Tuesday was the 3ist. 
Wednesday was February 1.. That was the day you called Mr. Grif- 
fin, so it must have been either the 30th or the 31st that you talked to 
Senator Hruska, right ? 

Senator Casr. Either that or possibly the morning of February 1, 
but I rather think it was probably prior to that. I made no note of it. 

Mr. SteapMan. In any event it was either January 30, January 31, 
or February 1. 

Senator Casr. Or early February 1. 

Mr. SreapMan. Or early February 1. Very well. 

You received your telephone call I believe you told us from Mr. 
Kahler on January 25. Is that with regard to money; is that right’ 

Senator Case. On the night of January 25. 

Mr. SreapMan. Yes. 

Did you have any further telephone conversations with Mr. Kahler 
between January 25 and the time you called Senator Hruska? 
Senator Case. I did not. 
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Mr, SreapMAn. You canvassed your committee on the morning of 
January 26. 


Senator Case. I canvassed, you say, my committee. I canvassed the 
folks in my office. 

Mr. SreapMan. I beg your pardon. Your staff. With regard to 
their recollection with regard to a Mr. Neff on the morning of Janu- 
ary 26; is that right? 

Senator Case. Yes. 

Mr. SreapMan. What did you do between January 26 and January 
30 to find out about Mr. Neff? 

Senator Casr. Well, with the indication from Mrs. Connell that 
she thought that possibly somebody had been in the office who had 
talked with Miss Van Horn, I tossed this little note in Miss Van 
Horn’s basket to ask if she had talked with this party and what about, 

Mr. Steadman, what was in my mind was well, if somebody has 
talked to somebody about a campaign contribution in my office I would 
like to know about it. 

Mr. SteapMan. You read to us a letter of December 7, 1955, Sen- 
ator, from Mr. Kahler, and in the first paragraph, as you related to 
us, the statement is made— 


The other day a gentleman by the name of Neff, from Lexington, Nebr., stopped 
in my office, during which time we were visiting relative to the Harris bill which 
was coming up in the next session in Washington. 

You did not recall that letter at the time? 

Senator Cass. I did not at the time; no. I think the first of the 
week after Miss Van Horn returned, when I gave her the note—and 
the note I gave her was not leading as to the nature of the inquiry or 


anything like that—but when we were discussing that some time in the 
forepart of that week, I said, “It ran in my mind that I had seen that 
name somewhere and that it possibly was in correspondence with Mr. 
Kahler.” So Mrs. Connell, who is the receptionist and handles the 
filing in my office, I think she ran through the general files to see if 
there was any correspondence from Mr. Kahler. You would have to 
ask her astothat. Irather think she did. In any event, as Miss Van 
Horn had kept the correspondence relating to the natural gas bill, she 
had one folder in which she had kept the correspondence which had 
come in during this session of Congress. She had another folder in 
which she kept the 1955 correspondence. And it was not until she 
started to make the count to determine the number of pros and cons we 
had received that she ran onto that letter. 

Mr. SteapMAN. Now, Senator, I don’t want to seem to press you on 
this point, but you realize the gravity of the issue of your timing of 
the speech and the delay of bringing up the matter of the so-called 
Neff contribution. If it were to be brought up, the statements have 
been made that it should have been brought up at an earlier time. 

Necessarily this is very important and a very pertinent issue in this 
inquiry because it goes to the bona fides of this whole complaint, what- 
ever it may ultimately turn out to be. You say you do not claim that 
you were bribed or attempted to be bribed but something else, so I 
do want to go forward with this, if I may. 

Senator, did you have any conversation with Mr. Kahler the latter 
part of December 1955 with respect to Mr. Neff? 

Senator Case. No, sir; certainly none that I recall. 
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Mr. SreapMaANn. Were you in South Dakota during the latter part 
of December 1955? 

Senator Case. During the latter part of December; I was in Sioux 
Falls on the 12th of December. 

Mr. SreapMAN. Here is a letter under the letterhead of the Daily 
Argus Leader which I shall read to you, Senator. “Sioux Falls, 
S. Dak., December 22, 1955,” addressed to Mr. John N. Neff, attorney 
at law, Lexington, Nebr. 

Dear Mr. Nerr: I have finally heard from and visited with Senator Francis 
Case relative to the Harris bill. Ina letter which I have from him says: 

“1. The Harris bill—generally speaking I think the purpose of the Harris bill 
is desirable and unless it has some complicated issues I would expect to vote 
for it when it comes up in the Senate. However, I should like to retain freedom 
of action should it appear upon analysis that it would have issues that would 


conflict with what I understand would be its main purpose in maintaining State 
control for intrastate development.” 


Going on— 


Personally I feel that with Francis mentioning the thinking as he has in this 


paragraph and knowing him from the past I would assume that he would be very 
much in favor of it. 


As you know, Francis is one who likes to think things through pretty thor- 
oughly and does not jump to conclusions too hastily and will not commit himself 
until he feels sure of his convictions. 

Sincerely, 


J. KAHLER, General Manager. 

Mr. SteapMANn. The letter is offered as exhibit No. 4. 

The CHatrmMan. It will be received. 

(The letter referred to was marked “Exhibit No. 4” and received in 
evidence, and appears in the appendix. ) 

Let me call these words to your attention, Senator, just so we may 
have clarity of this matter. The opening paragraph of this letter 
says— 


I have finally heard from and visited with Senator Francis Case relative to 
the Harris bill. 

We know that you wrote to Mr. Kahler with regard to the Harris 
bill and he properly quotes your letter to him. Did you have a visit 
with him ? 

Senator Casr. Not that I recall. I would like to consult my date 
book for 1955 to see if I was in Sioux Falls on any other occasion 
following December 12. I don’t offhand recall that I was. I went 
back to Custer as I previously related on the following Sunday. I 
went to the town of Oelrichs for a talk at a layman’s church group 
that night and the following day drove over to Millbank, S. Dak., 
which is clear in the northeast part of the State, and went on to Sis- 
seton, where I had a date the following day, and returned back to 
Custer for just a couple of days, and then came back to Washington. 
If I was in Sioux Falls between that time, or again, it would have been 
just driving through. I would have to go back and reconstruct the 
route I followed in driving across the State to know whether I was in 
Sioux Falls again after the 12th. 

Mr. SreapMan. Is it possible that you had discussions at or about 
that time with Mr. Kahler in regard to the Harris bill ? 

Senator Case. I don’t recall any telephone calls and I would not 
have visited him unless I had seen him. 

Mr. SreapMAN. You don’t recall seeing him ? 
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Senator Case. I don’t recall seeing him. 

Mr. SreapMan. Very well, Senator. Here is another letter on the 
letterhead of the Daily Argus Leader under date of January 4, 1956, 
Sioux Falls, South Dakota. It too is addressed to Mr. John M. Neff, 
Neff and Gerdes, 60 North Washington, Lexington, Nebr. 

Deak Mr. NerrF: At the time I visited with Senator Case, relative to the Harris 
bill I mentioned that both you and Paul Whaley had discussed this with me. 
Therefore I can see no reason as to why you should not be in order to visit with 


the Senator on your trip to Washington. 
Cordially yours, 


E. J. KAHLER, 
General Manager. 

Mr. SreapMan. The letter is offered as exhibit No. 5. 

The CuatrMAn. It will be received. 

(The letter referred to was marked “Exhibit No. 5” and received 
in evidence and appears in the appendix. ) 

Senator Case. Mr. Whaley’s name was mentioned in the letter of 
December 7. 

Mr. SrrapMan. Do you recall that Mr. Kahler ever mentioned to 
you personally Mr. Neff’s name or Mr. Whaley’s name either over the 
telephone or in person ? 

Senator Case. I don’t recall it. 

Mr. SrrapMAN. In any event—— 

Senator Case. In any event Mr. Whaley’s name was in the De- 
cember 7 letter. 

Mr. SreapMan. And you did not recall the December 7 letter when 
the name Neff was mentioned to you by Mr. Kahler on January 25 
in the telephone conversation ? 


Senator Case. No; I did not. In the original letter, to Mr, Kahler, 
the first reference to Neff was by his last name only and I think if 
reference to Mr. Whaley was made, it was a gentleman by the name 
of Paul Whaley who was with him. The first man was referenced 
by his last name and then a gentleman with him that was more or less 
incidental to the letter. I attached no significance to it at the time. 

Mr. SteapMan. Between the time that 72 received the contribution 


and the time you made your speech of February 3, you made no 
attempt to investigate or to determine who Mr. Neff was, through 
Mr. Kahler; is that correct? 

Senator Cass. I did not. I was first trying to determine whether 
somebody in my office had been approached, I may say to you frankly. 

Mr. SreapMan. After you determined that someone in your office 
had been approached on January 30 when Miss Van Horn returned, 
you still did not call Mr. Kahler ? 

Senator Case. And after I had learned that this gentleman was a 
lawyer, then I called Mr. Griffin and asked him if there had been any- 
thing to it, if any money had actually been turned over tohim. When I 
called Mr. Griffin on Thursday, the thing sounded sort of fantastic, that 
amount, but he hadn’t contacted him up to that time. 

Of course, there is an hour’s difference in time between Washing- 
ton and Sioux Falls. So when I talked with Mr. Griffin, I think prob- 
ably the first question I asked him was whether or not there was 
anything to it, whether he had actually received the money, and then I 
told him at that time that it looked like we were not going to be able 
to use it and we would have to return it and that I would have to vote 
against the bill. 


75079—56——3 
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Mr. SreapmMan. And you had a conversation with Mr. Griffin on 
February 2 with regard to the returning of the money. 

Senator Case. No; not on February 2. February 2 was the date 
that I sent him the telegram, and that was why I sent him the 
telegram, I suppose at the time thinking I wanted it as a matter of 
record that I was asking that the money be returned, and if you will 
read the text of the telegram you will see I asked him to contact the 
party and tell him we could not use the money. 

Mr. Sreapman. Yes; I have read the telegram. Now you had a 
conversation with Mr. Griffin with regard to the matter of your voting 
on the bill on February 1; didn’t you? 

Senator Case. February 1, yes. 

Mr. SreapMan. Yes. When did you make up your mind, Senator, 
that you were going to assign as one of your reasons for voting against 
the natural-gas bill the Neff contribution ? 

Senator Case. After I had read the letter in which Mr. Neff was 
definitely identified as a man who was interested in my position on the 
gas bill. 

Mr. SreapMAN. What was the date of that letter ’ 

Senator Case. Well, my identification of that was some time on 
Thursday afternoon. 

Mr. SreapMAn. What letter do you refer to specifically so we may 
have no confusion about this? 

Senator Case. The December 7 letter which Miss Van Horn placed 
on my desk some time during the day of last Thursday, but which I 
got to read some time during the afternoon of Thursday, February 2. 

Mr. SreapMANn. Miss Van Horn had identified for you on January 
30 the fact that Mr. Neff had been in the office inquiring about the gas 
bill; hadn’t she? 

Senator Case. She had. I am not sure whether it was on the 30th 
or the 31st, whether it was Monday or Tuesday forenoon. 

Mr. SreapMan. It was one of those days? 

Senator Case. It was one of those days. She had quite an accumu- 
lation of mail and correspondence on her desk and I don’t know just 
what time she said to me she recalled it—I think it was not until after 
in some way the point came up—I don’t know whether that was in a 
talk with the girls in the office or not—but I think it was not until after 
somebody suggested to her that there was somebody who had come into 
the office who had identified himself as knowing Mr. Kahler, that then 
she recalled that this party who identified himself as knowing Mr. 
Kahler, talked about the gas bill. 

I think you better ask her about that. 

Mr. SreapMAN. In any event Thursday afternoon, this letter of 
December 7 was brought to your attention again ? 

Senator Case. Some time during the afternoon of February 2. 

Mr. SreapMay. You decided you were going to assign at that time 
the Neff incident as a reason for voting against the gas bill. 

Senator Case. Substantially. That fixed it. When there was 
something definite in black and white before me the party by the name 
of Neff was interested in the gas bill, and he was also identified as the 
man who had left some money in South Dakota, and he was the man 
who had tried to see me in Washington, then I felt that this was evi- 
dence—this argument was personal to me, the argument might not 
appeal to any other member of the Senate because he did not have the 
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experience or the personal evidence that was personal to me—that 
there were possibly some extraordinary profits that might be involved 
in the passage of this bill that would cause a man who was a stranger 
to me to come into my State to make some inquiry about my position, 
to come to Washington and make an attempt to make some inquiry in 
my office of my position on the bill and then apparently to return to 
South Dakota and leave $2,500 under circumstances that would be 
brought to my attention during the debate on the bill and before my 
vote on it. 

It may be that that logic would not apply to anyone else, but it seemed 
to me that that created a climate under which that particular point 
seemed to me to be the dominant issue in the vote and consequently I 
voted as I did. 

But specifically disclaiming that that argument might have that 
weight to anyone else. 

Mr. SrrapMAn. Senator, I believe you have told us that you told 
Mr. Griffin on February 1 that you were going to vote against the bill. 
Is that correct ? 

Senator Case. I told Mr. Griffin on February 1, that it looked as 
if I would be unable to vote for the bill, and we would be unable 
to use the money. 

I said, “John, among the telegrams is one from you.” I might also 
say, Mr. Chairman, that among the letters is one from Mr. Jarvis 
Davenport. They were all for the bill, and some of my other very 
best friends were. John said to me, “If you do, be sure to make a 
clear-cut statement.” 

Then there was running in my mind the possibility that there might 
be something where this thing was identified more closely and I asked 
Miss Van Horn if she would examine the correspondence. I think 
that other Senators will realize that on a matter like this where you 
receive many, many letters and where you have your own responsi- 
bilities in committee and other things, no Senator can each morning 
sit down and read all the mail that comes to his office and that when 
something develops on a question like this, that you necessarily must 
ask some people in your staff. You have some division of work. It 
was Miss Van Horn’s responsibility to assemble the material that 
dealt with legislation. 

She had been out of the office for 10 days because of her mother’s 
funeral. Even she had not had an opportunity to read all of the 
mail or the telegrams that might come in and take care of other re- 
sponsibilities of her particular share of work, and it was not until 
this specific black-and-white evidence, so to speak, confirming Mr. 
Neff’s interest in the bill was brought to my attention, that there was 
a firm decision that I could not vote for the bill. 

The Cuarrman. Is it agreeable to the other members of the com- 
imtee that we recess at this time until 2: 304 

There are matters on the floor. 

We will take a recess until 2: 30. 

Senator Case, we will ask you to be back at that time. 

(Whereupon at 12:05 the hearing was adjourned, to reconvene at 
2:30 p. m. of the same day.) 
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AFTERNOON SESSION 


Present: Senators George (chairman), Hayden, Bridges, and Thye. 

The Cuatrman. The committee will please come to order. 

Senator Case, will you take the stand again, please. We will 
proceed. 


TESTIMONY OF SENATOR FRANCIS CASE—Resumed 


Senator Case. Mr. Chairman and Mr. Counsel, there is a little addi- 
tional information on two of the matters with respect to which I 
was interrogated this morning which have come to my attention dur- 
ing the intermission, which I feel that I should bring to the attention 
of the committee at this time. 

Mr. SreapMan. If you will proceed. 

Senator Case. First, Mr. Chairman, with respect to the dating of 
the conference that I had with Mr. Griffin at the outset of my under- 
standing with him on the principles that would guide his acceptance 
of funds, I was dating it with reference to the meetings of the Senate 
Committee on Agriculture, their hearings at Brookings, S. Dak. 

I inadvertently said November rather than October. The dis- 
tinguished Senator from Minnesota, who was a member of that com- 
mittee, I think possibly called your attention to that fact, and I said 
what I had said as to November 25 or 26 should revert to October, 
which was correct. I was merely dating it with reference to this 
hearing at Brookings. 

I have during the noon intermission consulted my date book for 
October, and not only confirm that the hearing at Brookings was 
on the 27th of October, but the dates that I was in Sioux Falls run 
back to the Monday preceding, October 24. 

On Monday, October 24, they were holding an anniversary meeting 
in connection with the 10th anniversary of the United Nations for- 
mation. Ambassador Lodge was there at Sioux Falls as a guest at 
that anniversary. I was there for that occasion, and headquartered 
in Sioux Falls over the period extending from October 24 through 
or to October 27, the date of the hearings at Brookings. 

Whether it was the 26th, the day immediately prior to the hearing 
at Brookings, or whether it was on the 25th or the 24th, that I talked 
with Mr. Griffin, I could not now be certain. However, I think that 
is not material, except that if Mr. Griffin should be asked whether I 
talked with him on the 25th or 26th or 24th, one of those days imme- 
diately prior to the Brookings meeting 

Mr. SteapMan. Senator, if I may interrupt you, in order to move 
this thing along, I don’t think that the date is particularly material, 
and I think you have fixed it with sufficient certainty. 

Senator Case. It was immediately prior to the Brookings meeting 
at which I talked to the Governor and the State chairman with 
reference to policies that we were to follow. 

Mr. SreapMaNn. You have one other matter? 

Senator Case. I have one other matter. 

Mr. Griffin came to my office within the last 10 minutes, which was 
the first I had seen him upon his arriving in the city. He said, 
“Francis, you said something this morning about a telegram I had 
sent you with reference to the natural gas bill.” He said, “You also 





HEARINGS RELATIVE TO SENATE RESOLUTION 205 33 


mentioned that in the telephone call when you asked me about 
whether or not the money had been received, and you indicated that 
it was going to raise some doubts about your use of the money, and 
also your vote on the bill.” 

So I asked Miss Van Horn if she had in the file of telegrams, if 
she had this telegram from Mr. Griffin. Mr. Griffin asked me the 
date of it, asked me if we had the telegram. Miss Van Horn handed 
it to me less than 6 or 7 minutes ago; I handed it to Mr. Griffin. 
Mr. Griffin looked at it and said, “I never sent the telegram.” 

Now, Mr. Chairman, we have received several telegrams from 
Sioux Falls. They are in the possession of Miss Van Horn. 

If this telegram was a fictitious telegram with Mr. Griffin’s name 
signed to it, w “ithout his knowledge, then I think the committee should 
immediately subpena all of the telegrams we have received from 
Sioux Falls and determine whether or not any of the others were 
sent without the authority of the person whose name is attached 
thereto. 

I would like to give this telegram into the custody of the committee. 

Mr. SreapMan. The committee will take your suggestion under 
advisement; is that correct, Mr. Chairman ? 

The Cuarrman. Yes, we will take it under advisement. 

You may file the telegram with the reporter, and the committee 
will give the matter ¢ onsideration, Senator. 

(The telegram is as follows :) 


Sroux Farts, 8. DaK., January 14, 1956. 
Senator FrRANcIS CASE, 
Senate Office Building: 
I want competition. Please vote for the passage of the Harris-Fulbright bill. 
JOHN GRIFFIN. 


Mr. SrrapMan. The telegram is offered as exhibit No. 6. 

The C HAIRMAN. It will be received. 

(The telegram referred to was marked exhibit No. 6 and received 
in ev idence. ) 

Mr. SrrapMan. I might add, Mr. Chairman, as we all understand 
here, whether Mr. Griffin was for or against the gas bill is not in issue 
here. 

Senator Case. No; but I think the committee might want to deter- 
mine who was, in Sioux Falls, affixing the name of some friend of mine 
toa telegram, and possibly to other telegrams, intending to influence 
my position on the bill. 

Mr. SreapMAn. Very well, Senator. The chairman has indicated 
that will be given consideration. 

Now on January 25, Senator, you have referred to your conversation 
with Mr. Kahler, at which time you were first advised of the $2,500 
contribution, which we might refer to as the Neff fund. 

Now, during the course of that conversation, I want to draw two 
things to your attention: 

First, did Mr. Kahler say to you that he had been told that there 
were no strings attached to this contribution ? 

Senator Case. I rather think he did, but I wouldn’t be too positive. 
I have no direct notes on the conversation. 

There were these two other people in the office directly across from 
me. The thing—his introductory remark was merely that he had a 





34 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


campaign contribution for me, and asked me what he should do with 
it; and, of course, I said, “Naturally, turn it over to John Griffin.” 

But the thing that startled me was when he said it was the man who 
had been down to see me. I had no recollection of anybody being 
down to see me; and then when I made the quick check—I don’t need 
to review all that. 

Then the thing that became of initial concern to me, I won’t say 
that no one would—but what anyone might want to receive a contribu- 
tion if it was in such form that he could use it—but the thing that 
startled me and that concerned me and was of immediate concern to 
me was whether or not someone in my office had been approached with 
$2,500, and that was the first thing. 

I was not so greedy for the money that I was concerned about the 
money as much as whether or not someone in my office had been ap- 
proached with $2,500, and that was the first thing I wanted to 
determine. 

Mr. SreapMan. And you did determine that no one in your office 
had been approached with $2,500; is that right / 

Senator Case. There was no one in my office at the time, or the next 
morning, who knew anything about $2,500. In fact, I didn’t talk 
about the $2,500. I sought not to prejudice any answer that I might 
get from anybody. I merely sought to determine whether or not 
someone with the name of Neff had come to my office. 

Mr. SreapMAN. Was there any conversation between you and Mr. 
Kahler with regard to how the money might be used in your cam- 
paign ? 

Senator Casr. I think we did joke about that a little bit. 1 said, 
“Ernie, well, this is probably going to be an expensive campaign, 
and maybe somebody thinks I need that for television.” 

Mr. Kahler knew I had been in the newspaper business, and he was 
in the newspaper business, and he said, “Don’t forget, Francis, 1news- 
paper advertising is effective,” and I said, “Of course, Ernie, I know 
newspaper advertising is effective, and if I referred to TV, that TV is 
possibly also effective and perhaps also expensive.” 

But in any event, that was just a little banter at the conclusion of 
the conversation. 

These two men were in front of me there, and I immediately, fol- 
lowing their leaving, asked my secretary, who had been taking the 
mail, if she had any idea at all who Mr. Neff could be or knew about 
his coming to the office. She did not. 

Mr. SreapMan. Very well, Senator. 

Now, as I recall your discussion with us previously today, you 
instructed Mr. Kahler to turn the money over to Mr. Griffin, is that 
right ? 

Senator Case. Well, I had really instructed him to do that before 
I knew how much it was, but in any event, that is what it amounted 
to, that I suggested he turn it over to him, because Mr. Griffin was 
the only person in Sioux Falls with whom I had had any discussion 
at that time about receiving money or had in any sense authorized 
anybody to receive money. 

Mr. SteapMan. As I remember your discussion this morning with 
regard to the pattern of handling these campaign funds, your instrue- 
tions to Mr. Griffin were to accept no funds over $100. How was 
the figure of $100 determined upon ? 
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Senator Case. Well, I think that is just what we happened to agree 
on that would be a good limitation; and further, that we didn’t intend 
at that time to raise very much money in the preliminary stages of 
the campaign. 

If I had no primary contest, | wouldn't have any occasion for very 
much. 

Mr. SteapMman. Now, Mr. Griffin was authorized to receive funds 
for you, wasn't he? 

Senator Case. Yes, he was, up to $100. 

Mr. SreApMmaNn. Yes. And knowing that this was over $100, you 
still instructed him to, Mr. Kahler to, turn it over to Mr. Griffin; is 
that right ¢ 

Senator Cast. Now, if the counsel wants to draw that kind of an 
inference, he may, but he must also carry with that that the thing | 
did the next day was to call Mr. Griffin, and I called Mr. Griffin before 
the money was turned over to him. I called Mr. Griffin at the first 
opportunity the next morning, after | had made a check with my 
office, and told him that this money had been left for a campaign 
contribution. It was evident by the tone of Mr. Kahler’s voice he 
just figured he didn’t want to apparently have custody of the money 
or guarantee its safekeeping. I thought in justice to Mr. Kahler, 
of course, that he had no responsibility for receiving any funds, 

I thought that if it were turned over to Mr. Gr iffin, and with the 
instructions that I gave Mr. Griffin before he received the money that 
it should be kept intact, that it should not be deposited, should not 
be mingled with any other money, that that would give me an oppor- 
tunity to determine whether anybody in my office had been approached 
with the offer of this money. 

Mr. STeaDMAN. Yes. 

Well, you made that clear before, Senator, and we are not drawing 
any inference at all. I am merely stating the fact here, and the fact 
is, as I think you will agree, to be consistent with your prior testimony, 
that when Mr. Kahler told you he had $2,500, you instructed him to 
turn it over to Mr. Griffin, and you instructed Mr. Griffin to hold the 
money ; is that correct / 

Senator Case. Yes; and, of course, the instructions [ gave Mr. 
Griffin at approximately noon, I suppose, or midday the next day, 
was a modification of the hundred dollar contribution limitation, with 
the conditions and the specific instructions as to how it should be 
handled. 

Mr. SreapMAn. Well, now, this money came from a person whom 
you didn’t know, is that correct ¢ 

Senator Case. That is correct. 

Mr. SreapMAn. And whose background you had no knowledge of 
in any manner at all; correct ? 

Senator Case. None that occurred to me at the time, or that—that is 
substantially correct as you stated it. 

Mr. SreapMAan. And you didn’t know the purpose for which the 
money Was given at that time? 

Senator Case. That is correct. 

Mr. Sreapman. Why didn’t you instruct Mr. Kahler to return it 
to the person from whom he got it 4 

Senator Case. Because I wanted to determine whether someone 
was tampering with the staff in my office. 
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Mr. SteapMAn. Well ; 

Senator Caspr. Now, just a minute. I say “tampering’—whether 
some approach had been made, whether some commitment had been 
made, by somebody in my office who had some understanding about 
the money. 

Mr. SreapMan. But, Senator, you could have made that determina- 
tion even if the money had been returned, couldn’t you? 

Senator Case. Well now, counsel can at this time make a lot of sug- 
gestions as to what one might do. But you must also recall that 
these two men were sitting directly in front of me, at the—across the 
table from me; that the suggestion was made that somebody had tried 
to contact me with reference to a campaign contribution. 

I can give you the names of the two parties who were there in the 
room at the time, if you wish, if you think that is pertinent, and you 
can readily establish whether or not they were present; and I have 

talked with one of them since, and he recalls that there was an inter- 
ruption of our conference with a telephone conversation. You can 
have their names, if you want. 

Mr. SreapMan. I don’t think that point is in issue ; but for the pur- 
poses of the record, perhaps we should have them. 

Senator Casr. All nig One of them was Mr. Arthur V. Swenby, 
S-v-e-n-b-y, of Lemmon, S. Dak. He is, I think, the representative 
of the South Dakota State Reclamation Association, on the board of 
directors of the National Reclamation Association. 

The other party was Mr. Harry Polk, P-o-1-k, of Williston, N. Dak., 
who at one time, I think, was possibly president of the National Recla- 
mation Association. In any event, he has been a director, I think, 
from North Dakota. 

They were in here in connection, I believe, with the meeting of the 
National Reclamation Association. They had 1 or 2 matters in that 
connection to discuss with me, and I do have a—I do have a note memo- 
randum here of—if I don’t have it here, I have in my office—a note 
memorandum of 6 or 7 topics which Mr. Swenby discussed with me 
during that con ference between 5 and 6 o’clock on the night of Wednes- 
day, Januar y 25, if it becomes important, but those were all topics 
which had to do with local projects at Lemmon or the Shade Hill exper- 
iment farm, and a few things of that nature. 

Mr. SreapMan. I don’t think that is pertinent here, Senator. 

Senator Case. I don’t think they are pertinent, except to demon- 
strate that they were there on an unrelated matter, and it was 
obvious 

Mr. SreapMAN. That is not in issue, Senator. 

Senator Case. So unrelated to this matter that it was not something 
to start discussing $2,500 in their presence. 

Mr. SreapMaAn. Now, Senator, I believe you mentioned previously 
that you told Mr. Griffin not to deposit the money, when you talked to 
him on January 26; isn’t that correct ? 

Senator Casr. Yes. And by that, of course, I meant not to deposit 
it in a bank to our account or to our credit in any way. 

Mr. STeapMAN. Yes. 

Wasn’t it your practice, in handling funds, for Mr. Griffin to collect 


those funds and not deposit them at all, but turn them over to Mr. 
Kothe? 
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Senator Case. Well, or possibly to send them to Mr. Davenport. 

Mr. SreapMan. Or send them to Mr. Davenport. What was the 
significance of telling him not to deposit the funds, because he really 
did not deposit funds at all ? 

Senator Case. By that I meant not to send them for deposit. 

Mr. SteapMan. I see. I thought perhaps we ought to clarify that 
for the record. 

Senator Case. I apprec iate your doing that, yes. 

Mr. SreapMAN. Yes. 

Now, Senator, you told Mr. Griffin not to deposit the funds, or just 
hold them apart, on the 26th ? 

Senator Case. And not to mingle them with any other money that 
he might have had in his possession. 

Mr. SteapMan. Then by telegram on February 2, you told him to 
return the money; that you couldn't use the money, and to return the 
money, as the telegr am states, and you have described that to us before. 

Wouldn’t it have been possible at any time during the period of 
from between January 25 to February 2 for you to have returned the 
money, without in any way interfering with your investigation in 
the matter ? 

Senator Case. Yes, it would have been. If—— 

Mr. SreapMAN. Tell us, Senator 

Senator Case. If it had developed that it had been money that I 
could have used, then the question would have arisen as to whether 
or not you could take a contribution of $2,500 from 1 or possibly 2 
persons. There was, if I remember correctly, when I talked with Mr. 
Griffin on the date when he first advised me that he had the money, I 
think there was the suggestion that there were two names on the 
envelope. Presumably, then, the contribution might have been listed 
in the names of two persons, "if that is what was intended. I just do 
not know. 

But in the President’s conference the other day, if the committee 
will pardon me, the President was asked about limiting the size of 
political campaign contributions, and Mr. O’Leary’s story in the Star 
the other night said: 


The President replied that it was a difficult matter to decide, because what 
would be a small contribution from one person would be large from another. 


But he added, 


that in the case of contributions from pressure groups, there has to be a lot of 
study to determine whether it is a disinterested contribution or whether someone 
is trying to get something in return. 


He said, 


those receiving campaign contributions must be watchful and vigilant, because 
the country depends on honest convictions, honestly arrived at. 

And I merely read that into the record to suggest that I was, with 
the limited means at my disposal, attempting to determine whether 
the contributions were ones that—well, in the first place, whether or 
not there had been some approach to my staff in connection with them 
under which any commitment might have been made; and further, 
whether or not the funds were of such character that they might be 
used. 

Now, counsel must understand that a Member of the United States 
Senate has a great many chores to do. On Monday and Tuesday, I 
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have already related, my personal secretary, Miss Aaberg, was out of 
the office because of the cold. 

On Tuesday afternoon, Miss Van Horn was not there because of 
moving from her apartment. 

If it were pertinent, if you wanted to, I could go through and re- 
construct all of the various committee meetings and the other things 
that I had to do the first part of last week. 

Mr. SreapMAn. I don't think that is necessary, Senator. 

Senator Case. But it is obviously impossible for me to spend all of 
my time on this particular matter. I proceeded on it with as much 
diligence and directness as circumstances permitted. 

Mr. SreapMan. Well, of course, Senator, you have made this an 
important and grave issue by virtue of your speech of last Friday, 
and necessarily it is incumbent upon this committee to delve into 
these matters throughly. 

I would like to ask you this, Senator: Is it possible that you did not 
return the money promptly because you considered that you might 
want to keep it? 

Senator Case. Not unless it was clean, Mr. Counsel. 

Mr. SreapMAN. Well, was it clean ? 

Senator Case. Well, at least it came under suggestion of interest 
that I determined that I did not want to use it. 

Mr. SreapMAn. Well, now, Senator Case, you have made—you made 
a speech last Friday, and at least part of the burden of that speech was 
that some improper influence had been brought to bear upon you to 
influence your vote on the natural gas bill, and this committee is 
extremely interested in knowing just exactly what is the burden 
of your complaint. Do you contend that someone tried to bribe you? 

Senator Case. Mr. Counsel and Mr. Chairman, on Friday after- 
noon when the distinguished Senator from Arkansas, Mr. Fulbright, 
first used the word, I sought to protest, and the record will show that 
at every suggestion of that, I resisted that, and interrupted him at one 
point where I said, “No, no,” that I did not regard it as a bribe. 

No proposition was made to me, no promises were made. I did 
not regard it as a bribe. 

I did feel that it reflected an abnormal interest in the possibility 
of how I might vote on the bill, and that that activity of a stranger 
from another State coming into my State and making inquiry about 
my position on the bill, and then apparently coming to Washington 
and endeavoring to see me, and then returning to South Dakota with 
$2,500, which is a lot of money in South Dakota, and leaving it with 
someone as a campaign contribution, and then my being advised of 
that while the bill was pending on the floor of the Senate, midway in 
the debate, created a circumstance which I felt lent support to the 
contention which was running through the debate on the floor, that 
the passage of this bill offers the prospect of some unusual profits; at 
least, as far as I was concerned, that was the evidence, and I said it 
was personal to me. 

I didn’t suppose—and I specifically disclaimed any suggestion that 
any other Senator had any kind of a personal experience like that. 
But that for me, the suggestion was that somebody had so much: in- 
terest in the bill that he was adopting an unusual course to put some 
money into my campaign fund which would have—and I said, “Don’t 
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pin any halos on me about this,’ Mr. Chairman or Mr. Counsel. The 
record will show that in my remarks I said I didn’t want any halos 
pinned on me in connection with this, because, at the first place or 
in the first place, if I had reported the money, if I had accepted the 
money and reported it, under the laws of South Dakota it would have 
been reported, even if it was a primary campaign, and it would have 
stuck out in a list of my cavieliadinn like a sore thumb; and, on the 
other hand, had I not reported it, then I would have been in the hands 
of someone whom I had never met. 

You don’t need to ascribe any particular virtue to me for wanting 
to give the money back—get it out of my hand—after I had resolved 
in my mind the possible source of the interest which prompted the 
contribution. I don’t want anybody to leave $2,500 around for me 
and then come around some day and on some other bit of legislation 
and say, with whatever inference there might be, that he knew some- 
thing about this $2,500, and indicate that he would like to have my 
vote on something else. 

1 don’t have to stay in the Senate, Mr. President, Mr. Chairman, 
if | may say, or Mr. Counsel. I have been in Congress for 20 years. 
The allurement of staying in Congress for an additional period of 
time isn’t worth to me what my freedom of mind would be when | 
come to sleep, if 1 had felt that I had accepted the money and not 
reported it. 

Mr. SteapMan. Well, Senator Case, I don’t think you have quite 
answered our question, though. Our question is this: You say now 
that this is not a bribe. You do not claim it isa bribe. 

Senator Case. I specifically disclaimed it as a bribe. 

Mr. SreaDMAN. That is what you said. 

Senator Case. I made the statement at the outset of my testimony 
today. 

Mr. SteapMaNn. All right. Very well. Do you claim that any- 
thing illegal was done with respect to an attempt to influence your 
vote, if such an attempt was made / 

Senator Case. Mr. Steadman, I do not know. I am not an attorney. 
I am not versed in the laws relating to this matter. 1 do not know. 
I merely said that as far as I myself was concerned, I was convinced 
that I didn’t want to have anything to do with the money. 

Mr. SreapMAN. Did the amount of this contribution or the nature 
of the contribution influence your vote ? 

Senator Case. It did, as a revelation of the extraordinary interest 
that might attach to men going around the country in the period of 
time immediately prior to the vote—coming into my State and leav- 
ing $2,500. 

Mr. SteapMaNn. Your testimony this morning was that you saw the 
letter of December 7 and identified in your mind Mr. Neff on Feb- 
ruary 2. You further testified this morning that you had made up 
your mind not—to vote against the bill on February 1. 

Senator Casr. Repeat your statement. 

Mr. SreapMAN. You testified this morning, as the record shows, that 
you identified Mr. Neff when you saw the letter of December 2 or 
December 7 on February 2, and your testimony this morning was 
further that you had made up your mind on Pliers 1 not to vote 
for the gas bill. 
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Senator Case. Well, I think a careful reading of my testimony 
with reference to the February 1 conversation with Mr. John Griffin 
will say that I called him up and told him it looked as if we were 
not going to—that we would not be able to use the money, and that 
I personally would not be able to vote for the bill, or at least I indi- 

‘ated that; and John said to me, “Well, follow your convictions, and 
if you think you shouldn’t, why, don’t vote for it, but make a clear 
statement of the reason why you don’t.” 

I do not believe that in my testimony, if you will read it all through 
and take it in full text, you will find that I had a fixed statement 
or that I made a fixed statement to Mr. Griffin on February 1. But 
I certainly did imply that I expected that I would not be able to vote 
for it. 

Mr. SreapMan. Well, if I may read, here is the transcript of the 
record. 

Senator Case. All right. 

Mr. SreapMan. You said to Mr. Griffin, according to your testi- 
mony this morning, this: 

But in any event, I said to Mr. Griffin, I said, “It appears we won't be able 


to use that money; and further than that, I am not going to be able to vote for 
the gas bill.” 


and then there is further conversation here. And in the course of 
this conversation, as you have properly related, accurately related, 
Senator, Mr. Griffin indicated to you that if you were not going to v ote 
for the bill you should make a strong statement on the subject and 
assign substantial reasons for it. 

Senator Casr. Apparently this morning 

Mr. SreapMaAn. If I may continue, Senator Case. 


Senator Case. All right. 

Mr. SreapMan. Isit possible that, having determined to vote against 
the bill on February 1, and having determined on February 2 ‘to as- 
sign the Neff fund as the reason for not voting for it, that the Neff 
fund is not a substantial reason for your not voting for the natural- 
gas bill? 

Senator Case. Mr. Chairman, if this committee wants to go into 
the merits of the arguments on the gas bill, that is one thing. But 
J merely said that as far as I weighed the matter in my mind, this 
gave enough support to the contention that the bill possibly held 
extraordinary profits for some, because of evidence that was personal 
tome. I specifically disclaimed that that evidence might affect any- 
one else, because they didn’t—because it was not personal to any- 
one else. 

Mr. SreapMan. But you did assign the Neff fund as a reason, in 
your speech of February 3, for voting against the bill; isn’t that 
right? 

Senator Case. Because of the support it lent to one of the argu- 
ments; and I think that a fair reading of my speech, Mr. Counsel— 
I hope you have read the portion of the speech in which 

Mr. Sreapman. I have read it all several times, Senator. 

Senator Case. I am sure that counsel has; but counsel will recall, 
then, if he read the speech, that when I came to the analysis of this as 
a reason for my not voting for the bill, I referred to several different 
arguments that had been advanced about the bill. I said there were 
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some of the arguments for the bill that appealed to me: the possible 
increase for the development of native resources in a State. I said 
that the argument which had been advanced by Senator Morse on 
federalism, that I did not base my opposition to the bill on that, be- 
cause although the Constitution does give the Federal Government the 
constitutional right to regulate commerce; that I did not believe that 
that right should be asserted or applied merely for the sake of apply- 
ing it to every facet of life; but that one of the big arguments, and 
it was an argument that was repeatedly dwelt upon during the debate, 
was an argument that recounted the tremendous value in the 
reserves of the country. 

I remembered someone’s speech in which the figure of several tril 
lion cubic feet was applied to the amount of gas reserves in the coun- 
try; and then the estimate was made that taking those several trillion 
cubic feet and multiplying that by a potential increase to the con- 
sumer at the end of the line of a very small amount, would create tre- 
mendous values; and in my speech [ think I pointed out that I had 
heard a figure of 1, 2, or 3 bilhon dollars as the possible values that- 
of enhancement that would accrue to the owners of the reserves; and 
that consequently, with this evidence before me, personal to me, that 
some extraordinary activity was being taken in connection with the 
determining of my position on the bill, that that made that the 
dominant issue, as far as I was concerned, in voting on the bill, but 
it might not apply to anyone else. 

Mr. SteapMan. On February 6, you made the following statement 
in the Senate, Senator Case. You said this: 


Oo; 
us 


The other day when I presented this matter I said that I did not want any 
halos pinned on me and I do not wish any pinned on me now. The situation was 
not good any way you looked at it. If I took the money without reporting the 
name or names, if there be names, I would be giving myself as a hostage for the 
rest of my life to a man whom I had never met, with him knowing that he had 
left the money, or if I took it and reported it with the name or possibly another 
name that may have been associated with it, it would have stuck out like a sore 
thumb among the $5, $10, and $25 run of contributions and an occasional $100 
which ordinarily come to my campaign fund, and that would have immediately 
made suspect any vote I might cast on the bill in which the donor’s interest was 
established. 

Now in this statement, Senator—and the committee is very inter- 
ested in this—you referred to the “name or possibly another name that 
may have been associated with it.” 

Can you identify the name or names? 

Senator Case. Well, Mr. Counsel, I appreciate your asking that 
question. 

On Saturday, February 4, I received a call about noon from the 
Deputy Attorney General of the United States, Mr. William P. 
Rogers. Mr. Rogers—well, in fact, Saturday morning, let me ex- 
plain why this call, I did not get this call until noon. Saturday morn- 
ing the South Dakota delegation was having its customary fortnightly 
broadcast, and following that we make a little television presentation 
about the current matters before Congress. We did not discuss the 
gas bill, but Saturday morning we made two of those, because some 
of the members were going to be away on the next occasion. 

But anyway, that matter kept me occupied until about noon Satur- 


day. 





42 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


When I came back to my office, there was a note there from the 
receptionist saying that Mr. William P. Rogers, the Deputy Attorney 
General of the United States, had called and wanted me to call hin 
as soon as I came in; that he was shortly going to the White House, 
and that he wanted to talk with me before he left his office, if possible. 

So I called Mr. Rogers, and Mr. Rogers said that he felt that on the 
face of the statement at that point, or the speech that I had made the 
day before, that it was something probably that the Department of 
Justice should take a look at. He asked me if I would object if two 
investigators from the Federal Bureau of Investigation would come up 
to interrogate me. He would like to send them at once. 

I said that I had repeatedly said that I would cooperate with any 
competent authority to investigate matters. 

So these investigators came to my office somewhere between 1 and 2 
o'clock, shortly after 1 o’clock, 1 would say, Saturday afternoon. 
They interrogated me at some length, and left. 

Later that evening, Mr. Griffin called me from Sioux Falls, S. Dak. 
Mr. Griffin told me that he had been contacted by—the phrase he used 
was “a couple of men from this three-lettered agency which has an 
office in Sioux Falls,” and that they wanted to talk with him; and 
he said, “What shall I say?” 

I said, “Well, the only thing to do, John, is to tell them the truth as 
you know it, w hatever the facts are.’ 

Well, either in that conversation or in subsequent conversation, but 
I think it was at that time that Mr. Griffin said that the twenty-five 
$100 bills were in the original container, in the envelope that had been 
left and had been turned over to him, and indicated that he himself 
had never opened the envelope, had not counted the funds, but had 
put it in his safe-deposit box in exactly the form and manner in which 
it was received. He said, “I didn’t want to be knocked off in a car 
accident someday, and have somebody find that money in there and 
not have it identified. So,” he said, “I took out my green ballpoint 
pen and,” he said, “I either wrote on a slip attached to the env elope 
or on the env elope, ‘Senator Case campaign’.” 

And he said there were—there was one name clearly on the envelope, 
and he thought there was a second, but he hadn’t looked at it too closely, 
but he indicated it was his i impression there might be a second name on 
the envelope. 

Mr. SteapMAN. Those are the two to whom you referred ? 

Senator Case. Well, now, I have never seen the envelope. I think 
you should ask Mr. Griffin if he has since found out what names were 
on the—what name or names were on the envelope. 

In, I think 

Mr. SreapMan. Did Mr. Griffin tell you, Senator? 

Senator Case. What? 

Mr. Strapman. Did Mr. Griffin tell you what the names were? 

Senator Casr. He did not tell me the names. I think, in fact, go- 
ing back, I believe that at the time that I talked with him on the Ist 
of February when he advised me that the money had been turned over 
to him, that I think there was a little suggestion at that time of pos- 
sibly two names being on the envelope. But in any event, when he 
was talking with me Saturday night and telling me that he was about 
to be visited by these two representatives from the Federal Bureau 
of Investigation, he said—he didn’t use the name, but he used initials. 
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I said, “Well, John,” I said, “Do you know of any party in Sioux 
Falls with the second name that appeared in Mr. Kahler’s letter?” 
And he said something about the initials, and I said, “Well, P. or W., 
or something like that?” And he said, “W. H.” He said, “Just a 
minute.” He said, “I will look in the telephone book.” 

He looked in the telephone book and said that he didn’t see any 
name of that sort. r 

But subsequently, I think it was probably on Sunday, that either on 
Sunday he advised me or on Monday he advised me that it had hap- 
pened that the two representatives of the Federal Bureau of Investi- 
gation said they would want to look at the envelope. 

Oh, Mr. Griffin also advised me in the Saturday evening conversa- 
tion that the reason he did not immediately follow my instructions 
‘ as to the return of the money to the party from whom it had been 
received was that Mr. Kahler was in either Minneapolis or St. Paul. 
He had endeavored to contact him. He did not get back to the city 
of Sioux Falls until Saturday afternoon. By that time the matter 
was in the papers, and when he talked with Mr. Kahler, Mr. Kahler 
said he didn’t want to see the money again; he didn’t want to touch it. 

So John said, “What do I do?” 

So I said, “Probably the only thing you can do is just to leave it 
where it is, but if the FBI is coming to talk with you, why, they will 
probably have some suggestion.” 

Mr. SteapMaNn. Senator, my question was this: Would you tell us 
the names of the person or persons to whom you referred in the state- 
ment which I read to you? 

Senator Case. Mr. Counsel, I just don’t know. I have never seen 
the envelope. Mr. Griffin was never specific in stating just what 
names were on the envelope. In fact, he indicated that he had not 
looked at it from the time he put it there until he later went back 
there with the FBI on Monday morning, and then he advised me that 
following that, the money had been put under seal. 

Mr. SreapMAn. Now, your statement here is that if you had taken 
the money which, as you have already pointed out, under the laws 
of South Dakota you would have had to report, and which undoubt- 
edly you would have reported, it would have stuck out like a sore 
thumb among your other contributions, and you felt it might have 
excited some comment; is that correct, Senator ? 

Senator Case. Yes; it is; but if there were two—— 

Mr. StreapmMan. Is that one of the reasons why you did not want 
to take it? 

Senator Case. I wouldn’t want to take it and have the source iden- 
tified as—or the interest of the source identified as—it appeared to me 
to be. 

Mr. SreapMANn. Well, now, Senator, returning to this telegram 
which you told us at the opening of the afternoon session here had 
been discussed with you by Mr. Griffin shortly before we resumed 
from the noon recess, you stated to us that Mr. Griffin had said that 
he did not send this telegram; is that correct ? 

Senator Case. Yes. He came into my office just about or within 
10 minutes before the afternoon meeting, or at least that is when I 
saw him—I don’t know how long he might have been in the office, but 
I saw him within 10 minutes of this afternoon meeting, and he said 
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he wanted to talk to me a minute. He said, “Can you give me the 
date of that telegram I am supposed to have sent to you?” 

And I said, “I don’t know, but we will see if we have it,” and I called 
in Miss Van Horn, and she had it in the folder with the other tele- 
grams, and she pulled it out. January 14. 

He looked at the telegram, read it, and said, “I never sent it.” 

Mr. SreapMan. He hadn’t discussed that telegram with you pre- 
viously ? 

Senator Case. No; except that on the occasion, Mr. Counsel, when 
I was talking with him on the 1st of February, and I said, “John,” 
I said, “if I can’t vote for this bill,” I said, “it becomes a little difficult 
because,” I said, “I think there is a telegram in the file from you, 
umong others, and many of our Sioux Falls friends.” 

John told me in the short conversation we had just before we came 
in here, he said, “I thought you said something about a telegram 
from me at the time you talked with me, and,” he said, “it just didn’t 
ring right to me because,” he said, “I couldn’t recall I sent any tele- 
gram. In fact,” he said, “at that particular time,” he said, “I didn’t 
know so much about this bill”—that is, on the date of the telegram, 
that he knew very little about the bill. 

Mr. SreapMAN. Yes. 

You mentioned this morning, Senator—that is correct—that you 
indicated to him that you thought that you had a telegram there, 
vou did have a telegram, and the record of this morning’s session reads 
in this manner: 


And John said—and I said, “John, by the way, there is a telegram in the file 
by you, indicating that you thought I ought to vote for the bill, or suggesting 


that I vote for it.” 

Now, at that time Mr. Griffin didn’t say anything to you with respect 
to the telegram. He didn’t 

Senator Casr. Not directly on that. 

Mr. SteapMAN. He did not disclaim it ? 

Senator Case. Not directly on that. I think you had better ask Mr. 
Griffin his recollection on that. 

Mr. SteapMAN. But as far as you recall, he didn’t disclaim the tele- 
gram at that time? 

Senator Case. No, I don’t know that he did. I think by what he 
just said, he was puzzled by my reference to it, but referred more to 
the fact that there were other people in town or a good many of our 


friends were interested in the passage of the bill or hoped it would 
pass. 


Mr. Sreapmay. All right, Senator. 

Now in your speech of February 8, you made several allusions to 
the Neff fund, and—the Neff contribution. 

Senator Casr. I didn’t say “fund.” J think I probably said cam- 
paign contributions. 

Mr. STeEapMAN. Yes. 

And you made the statement that— 


Had this incident not happened, I suppose I would have followed the course 


recommended by the many letters and telegrams from my State and voted for 
the bill. 


I believe you also stated— 


Now, Mr. President, the interest which forced me to my personal position on 
this bill was, of course, individual to me— 
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and you also stated— 


It is idle to pretend, Mr. President, that there are not substantial profits in this 


bill for some person or persons to put up the money to employ this lawyer on 
that kind of enterprise. 


And further, you said— 


But when passage of a bill becomes so alluring that dollars are advanced to 
potential candidates even before primaries are held, the warning signals go up. 
The Government cannot remain free if those who write the laws are obligated 
to those who will get the extraordinary profits if the law is enacted. 

And so, you concluded that you could not vote for the bill. 

Now, at the time you made the statement with regard to the matter 
of advancing money to candidates even before primaries, you had 
organized your financial campaign in South Dakota, and you had 
appointed Mr. Davenport and Mr. Klothe, I believe is his name—— 

Senator Case. “Kothe,” no “]” in it. 

Mr. SreapMan. Mr. Kothe; thank you sir—and Mr. Griffin, to solicit 
and receive funds for you. 

Now there is nothing improper about that, is there, Senator? 

Senator Case. Well, I didn’t think so. 

Mr. SreapMan. No, of course not. 

Senator Case. I was coming back to Washington shortly. We have 
to circulate petitions, as I mentioned this morning; there is some 
expense in getting two or three thousand names on a petition, and 
generally you try not to get the minimum but go up towards the 
maximum, and try to get five or six thousand names, whatever the 
percentage would apply, and those people all have to sign the petitions 
in their own handwriting, they cannot use ditto marks. They have 
to give the date and residence. It requires some effort on the part of 
people to get those petitions signed, and you have some postage, 
and 

Mr. SreapMan. That is quite correct. 

Senator Casr. Yes. 

Mr. SreapMan. Now the question I want to put to you, Senator, 
is this: You made the statement that appears at page 1694 of the 
Record for February 3, 1956, in response to a statement by Senator 
Flanders, as follows: 


I think somewhere along the line I have failed to make clear that I have tried 
to dissociate a personal incident from the merits or demerits of the bill. 


And you said further: 


I maintain that one of the demerits of the bill, as evidenced by this experience, 
is that it apparently involves a financial stake. With respect to whether it is 
in the public interest to have the gas reserves put into the pipeline or lying idle, 
I think we have to rest on the assumption that the Federal Power Commission, 
if it is charged with the responsibility and if Congress gives it the proper means, 
will make a fair administration of the law and of the responsibility placed upon 
it by the so-called Phillips decision. 


And you went on to say that the Federal Power Commission, you 
thought, was not perfect, but that it would carry out its objectives 
satisfactorily. 

Senator Case. Or that there was another remedy. 

Mr. SreapMan. I beg your pardon ? 

Senator Case. Or there was another remedy, if you have a Federal 
Power Commission that doesn’t. 

Mr. SreapMan. I think that is what you said. 

75079—56——4 
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I want to put this question to you, Senator: Is it not more correet 
to say that irrespective of the Neff incident you would have voted 
against the natural-gas bill? 

Senator Case. I don’t know whether that is a correct. assumption. 
I think that possibly had not that Neff incident forced me to pay more 
attention to the arguments, in the conclusion on the thing, I don’t 
know; but it is possible that I would have followed the correspond- 
ence. I had not attended a great many sessions of the Senate during 
the debate, nor did many other Senators. It was sort of a desultory 
debate on the occasions, when I happened to go to the Senate on 
other business, to introduce bills and such, I heard occasionally some 
of the debate. 

I read 1 or 2 of the speeches, and perhaps 3 or 4 of the speeches, 
entirely independent of eek I heard on the floor. 

But my response to Senator Flanders there, I think—I am sure 
you have it in front of you—I think he indicated as a preface to his 
comment that he hoped I would still be able to vote for the bill, and 
my first sentence in response to him was an attempt to disclaim im- 
puting to him or placing upon any other Senator any responsibility 
for arriving at the decision which I was arriving at, just simply 
because no one else had that same evidence before them. 

Mr, SreapMAN. Senator, it seems to me that these words make your 
position very clear. You said— 

I think somewhere along the line I have failed to make clear that I have tried 
ta dissociate a personal incident— 
referring to the Neff incident, I assume, is that correct, Senator ? 
Senator Casg. I would think so. 
Mr. STeEADMAN. Yes. 


from the merits or demerits of the bill. 


Now, isn’t a fair assumption and a fair conclusion from that state- 
men this: That you looked at the bill on its merits, irrespective of 
the Neff incident, and voted according to your best judgment? 

Senator Case. Well, yes, but in the light of that, I think, though, 
that counsel—I am not even sure that the reporter in that particular 
instance got all that I said, for 1 was trying to—and I never looked 
at that transcript afterward—but what I was trying to do was to 
uvoid any suggestion of any embarrassment for Senator Flanders or 
anyone else who might vote on the bill. 

Mr. SreapMan. Well, you see, Senator, if you had made up your 
mind, as you testified here this morning, on February 1, that you were 
opposed to the bill, and you further testified, in addition to the things 
that I have already recited here this afternoon, as follows, on Febru- 
ary 1,in your conversation with Mr. Griffin: 

“But, John,” I said, “I just can’t vote for the bill, because it suggests to me 
there is support for the contention of some of the opponents that there are extra- 
ordinary profits involved for somebody; and if that is true, I would want to 


vote to retain Federal regulation for what seemed to me to be more or less of 
a monopoly product that was being sold to captive customers.” 


Now, if you made up your mind on February 1, which you had 
certainly every right to do, that you were opposed to the bill and were 
going to vote against it, and on February 2, when the Neff incident 
came clearly into focus for you, to your satisfaction, by having seen 
again the letter of December 7, isn’t it possible, Senator, that you 
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assigned more significance to the Neff incident as a reason for your 
opposition or a reason for your voting one way or the other on the bill, 
than perhaps in retrospect should have been given to it 

Senator Casr. Well, Mr. Counsel, I suppose that you might take 
an individual sentence that one might make, or even my statement as 
to how I expressed myself to Mr. Griffin, this morning, and take it 
out of the general context of my speech or of the general tenor of my 
speech. But I think the record, taken as a whole, is perfectly clear 
that I was arriving at—I was in the midst of arriving at a decision 
on a bill to which I had given very little attention; that I indicated 
to Mr. Griffin that was the way I felt about it, and Mr. Griffin can 
speak for himself, but I think that it was also in the conversation 
that he indicated that he understood there were a great many of our 
mutual friends in Sioux Falls and others who were thinking that the 
bill ought to pass, and that before I arrived at a final judgment I 
ought to give very careful consideration to it. But he said, “You 
follow your convictions, and if you finally decide not to vote for the 
bill, then,” he said, “be sure to make a clear statement as to just why 
you were not going to vote for it.” 

Mr. SreapMan. I think you also told us this morning it was his 
position that you should have a clear statement and have strong 
reasons, or words to that effect. 

Senator Casr. Something like that. 

Mr. StreapMAN. Something like that, yes. And you then proceeded 
to make your speech of February 3, announcing your position with 
respect to the bill. 

Now, Senator Case, during the course of your speech on February 5, 
in ascribing improper motives to the Neff contribution you laid 
great 

Senator Casre. Now, Mr. Chairman 

Mr. SreapMan. Do you ascribe improper motives to the Neff 
contribution / 

Senator Case. Not necessarily. 

Mr. SreapMAN. Well, let me return to this: What is your position 
with regard to the Neff contribution? Is it proper or improper ? 

Senator Case. Mr. Chairman, I respectfully suggest that is a mat- 
ter for the determination of the committee as to whether or not it was 
an improper attempt to influence my vote. That, I think, is the 
burden that was laid upon this committee, to determine whether it 
was improper or not. 

The CHarrman. Go ahead, counsel. 

Mr. SreapMaNn. Senator Case, we are here by reason of the fact of 
your speech of February 3. That speech set forth certain claims and 
allegations, certain statements, conclusions, that we are concerned 
with here. Now, if you do not feel that you were under any attempt 
to improperly influence your vote, then I think you should say so now, 
because it will simplify this committee’s work considerably, because 
you are the only one who can tell us whether you feel there was an 
attempt to improperly influence your vote. 

After all, in the normal course of legislative conduct, representa- 
tive government, people call on you and every other representative of 
the people who sit in these Halls of Congress, to express their views 
with respect to legislation, and that is not considered improper when 
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nae is done under the rules of conduct which have been prescribed 
or it. 

But we would like to know, and I think I am speaking properly 
here, because we have discussed this within the committee—we would 
like to know what your position is: Was this an improper attempt to 
influence your vote, in your judgment, or was it not ! 

Senator Case. Mr. President, or Mr, Chairman, I can only say that 
it was sufficient for me at the time that it gave weight to this point 
that has been brought up. I do not feel that at this time I could prop- 
erly evaluate it. I do not think that the committee at this time can 
properly evaluate it as to whether or not it was a proper or improper 
attempt. 

As the President said— 


Those who receive campaign contributions must be watchful and vigilant. 


I was trying to be watchful and vigilant. I do not believe I can 
answer the question submitted by the very distinguished counsel until 
we know some of the other questions that come in here. Where did 
the money come from ? 

Mr. SteapMan. Where did you think it came from ? 

Senator Case. I thought—all that I know that it came from was 
that it was left by a man whose only identity of interest in me was 
how I might stand on the gas bill. I didn’t know whether he was a 
Republican, a Democrat, or an Independent. 

Mr. SreapMan. Didn’t Mr. Kahler tell you, Senator, that when Mr. 
Neff left the contribution with him, that Mr. Neff said there were no 
strings attached ? 

Senator Case. I think possibly he did, and I think, I am sure, he 
said that to Mr. Griffin, because Mr. Griffin, at least Mr. Griffin has 
said that to me, that he said there were no strings on it. 

But whether or not there were any strings on it would depend upon 
the activities that were associated with the leaving of it, as to whether 
or not—I think, Mr. Chairman, if I may respectfully suggest, I want 
to be cooperative with this committee, but to determine whether or 
not there was an improper attempt, I think requires the determination 
of some other facts in this. 

For example, why should a man from outside my State, whom I had 
never met or known, leave $2,500 in cash for my campaign, after 
making inquiries only on how I stood on the Harris bill? 

Until the committee determines the source of that money, how can 
I know whether it was improper or not? 

I hope you will determine also, Mr. Chairman, and I think we should 
know this before I am called upon to say whether it was proper or 
improper, if you can determine whether the person who came to my 
office and inquired regarding the natural gas bill was Mr. Neff, I don’t 
know that he was, and whether or not he had the $2,500 with him when 
he came to my office. I would like to know that before answering 
the question as to whether or not it was an improper attempt. 

If he came into my office with 25 $100 bills in his pocket, with the 
intent of discussing the natural gas bill and leaving them on my desk, 
under those circumstances, then I would say it was improper. 

Mr. SreapMan. Did he have the money with him, Senator / 
Senator Case. I do not know. 
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Mr. SteapMan. Well, if you don’t know the answer to any of those 
questions, you certainly were leaping to and came to a lot of conelu- 
sions, didn’t you ¢ 

Senator Casg. No. You are asking me now, do I think it was an 
improper attempt. I don’t think that I should be called upon to 
answer whether it was an improper attempt until the committee has 
determined whether or not, first—no—first, what is the true source 
of the money’ Who provided the monev? Was Mr. Neff the man 
who came to my office? Did he have the money with him when he 
came to the office / 

I think when you have determined those things, then you can prop- 
erly ask me to evaluate it, if vou don’t want to evaluate it yourself. 

But it does not seem to me I should be called upon to evaluate 
whether or not it was proper or improper until we know the char 
acter of the money, and whether or not the man was Mr. Neff who 
called at my office, and whether or not he liad the money with him 
at that time. 

Mr. SreapMan. Very well, Senator. 

Senator Case. I hope you will determine those. And, Mr. Counsel. 
I want ‘to express my appreciation to you for going into this thing 
thoroughly, for making ntl of the questions that you have, with what- 


ever inferences there might be, as to my position, because I have 
served on congressional committees long enough to know that the 
best case is made on a matter when there is sufficient interrogation 
to bring out the facts. And I hope that you will proceed with just 
as much diligence in determining the facts of the questions that I 
have suggested here, as you have in questioning me today, and T am 


sure you will. 

Mr. Srrapman. Thank you very much, Senator Case. 

T want to return to my point—— 

Senator Cask. On that, Mr. Counsel, T hope vou will determine 
the day, if you can, that this caller came: and if it was Mr. Neff, then 
I should like to help the committee. if T can, establish why he didn’t 
happen to see me. 

Now. IT could go through all of my—the days in my date book 
prior to January 18, the day that Miss Van Horn left for her mother’s 
funeral, back to the 3d of January, and IT think T can build up a 
fairly definite record as to what T was doing on each of those days. 

There is one day in particular which suggests itself as possibly 
the day in which T was so engrossed that T could not see anyone, 
even if he identified himself as knowing Mr. Kahler, but T don’t want 
to presume or suggest that date. But T think that the committee, 
if it determines a date, if it determines, first, that Mr. Neff was in 
Washington, if it determines that he was the man who called at my 
office, and then fixes the date, T think T can be of material help to 
the committee in establishing the reasons, just wholly accidentally, 
how it happened that I was so occupied that I didn’t see him. 

Mr. Srrapwan. Now. Senator, T want to return to my point. 

Senator Casr. All right. 

Mr. Steapwan. You consider certain elements here that you recited 
to be important, or should be important, to this committee in deter- 
mining whether there was an attempt to improperly influence your 
vote on the natural gas bill. 





50 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


Senator, I have read your speech of February 3, which I hold here, 
several times. You felt so strongly, from the clear reading of this 
document, with respect to the contribution that was made by Mr. Neff 
to your campaign coe that you were moved to take the floor in the 
Senate immediately before the passage of the natural gas bill and 
make your statements, such as are well known and which are set 
forth in the Congressional Record, and at the time you made that 
speech and the insertions that you set forth there, you did not know 
where the money came from for sure. 

You did not know for what purpose it was given and you did not 
know, according to your statement now, as I understand it, whether 
the purpose was a proper or improper one. Would that be a fair 
comment ? 

Senator Case. I think so. May I recall, Mr. Counsel, that when the 
resolution under which this committee is acting was first drafted, that 
it was submitted to me by Senator Knowland and Senator Bridges, 
and in there was then a clause which referred to an alleged bribe or 
something like that—the member of the committee, Senator Bridges, 
knows that I suggested that ought not to be included in the text of the 
resolution, because I had not used the word “bribe” and I did not 
suggest any bribery was involved, and the record of the debate on 
Monday when the-resolution was up for consideration will show that 
Senator Lyndon Johnson, the distinguished majority leader, referred 
to the fact that the resolution had been modified in the clause in that 
respect, and the clause relating to a bribe was deleted. 

Mr. SrrapMan. ‘The record so shows. 

Senator Casr. The record so shows. 

Mr. SreapMan. Dwelling further on your speech, because it is a 
focal point in this investigation here and as we observed this morning, 
the timing of events here is important, and as you properly observed, 
you had the control over the contents of your speech and they are 
also important, because they go to the nature of the problem before us. 

Senator Casr. Yes. At that point would you note, Mr. Counsel, that 
I was very careful not to use any names in the speech because if this 
were a proper attempt, I did not want any names to be associated with 
it. I was castigated, if I may use the term—and I don’t think that 
overstates it-—more or less, by some of my colleagues for not giving 
the names right now. The press, of course, sought to get names 
afterward, and I uniformly declined to give them, because, as I think 
I was quoted in the press as saying, I did not put the sinister interpre- 
tation upon the matter at that time that some people did, and I felt 
it would be improper for me to give the names either even under the 
immunity of the floor of the Senate, much less to the press. 

Mr. SreapMAN. I assume, Senator, in a matter of the gravity that 
this situation has, you realize that names probably would be forth- 
coming. 

Senator Case. I had not thought about it that way at the time. 

Mr. SrespMan. In your speech of February 3, you used certain 
phrases that seemed to indicate that you were greatly impressed by 
the fact that the contributor to your fund was from out of the State. 

In fact in the record for February 3, the statement “out of the 
State” is made four times in your speech, once in the discussion after 


the speech and once again in the discussion of the record of Feb- 
ruary 6. 
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Is it your policy, Senator, to reject campaign contributions from 
persons outside of the State of South Dakota ? 

Senator Case. Not necessarily. It would depend upon the nature 
of the interest indicated connected with it and in this case whether 
or not it seemed to be related to pending legislation, and it would 
have something to do with the size and the person giving it. With 
all due respect to the legal profession, I just had a doubt in my 
mind whether a lawyer whom I had never met from a town of 5,000 
had a $2,500 interest in my campaign. 

Mr. SteapMaAn. You would be surprised about these things. These 
country lawyers do pretty well, Senator. 

Senator Case. I am glad that they do. If his interest was purely 
that of seeing a Senator from another State who happened to be a 
member of the same political party as his, as has been related, I hope 
the committee will demonstrate it for the record. 

No one would be more pleased than I to have that demonstrated 
and cleared up that this was a disinterested contribution and that the 
motives behind it and all the associations with it were perfectly with- 
out any implications whatsoever as to my position on the gas bill. 

Mr. SrrapMAN. In any event, per se, you don’t attribute any im- 
proper motive to a contribution that comes to you from a resident of 
another State? 

Senator Case. No; not necessarily. 

Mr. StrapMan. And I believe, as a matter of fact, you had several 
contributions to your campaign fund in the 1950 campaign from resi- 
dents from other States. 

Senator Casr. Some, yes; but not dominantly. 

Mr. StreapMan. That is correct. 

Senator Casr. I hope the committee, if it has any doubt on that, 
will take a look at the photostatic copy of the record which was filed 
on my 1950 campaign which I learned last night had been brought 
in here by Mr. Davenport and satisfy themselves as to that point 
and as to the character and size of the contributions that are dominant 
in my campaign report. 

Mr. SteapMan. Yes. We have looked at those. 

Senator Case. Fine. 

Mr. SreapMan. Senator, have you ever refused to accept any other 
contributions to your campaign fund? 

Senator Case. Yes. 

Mr. SteapmMan. And did you when prior to refusing to accept them 
make an investigation of the contributor, the nature of the contribu- 
tion? 

Senator Case. If they were circumstances that I ought to, I don’t 
know that I should answer your question with the implication that 
generally I look at them. 

Mr. SteapMAn. I wondered if it happened before. 

Senator Casr. I don’t know much about it. I might say in the 
1950 campaign I recall a very close personal friend of mine, an old 
hunting companion, who happened to be employed by the Govern- 
ment, sent a contribution for a hundred dollars to Mr. Davenport, as 
I recall. He sent it to him perfectly innocently, but when it came 
to my attention that a man who was employed by the United States 
Government had sent a campaign contribution of a hundred dollars 
even though he was a close personal friend and an old-time hunting 
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companion I asked Mr. Davenport to return it because I thought 
that might be a violation of some law relating to contributions from 
Federal employees. It is entirely possible that you might go through 
the list of contributions of a prior campaign and find somebody 
who sent in $25 or $50 without my knowledge, who might be a Fed- 
eral employee, and unknown to me. It is in there, but it has not been 
my intent or policy to receive contributions from persons who were 
Federal employees, knowing that to be the case. 

Mr. SreapMan. It is possible also, Senator, that you received con- 
tributions from people who have been interested in the passage of 
the natural gas bill. 

Senator Case. That is entirely possible. In fact, I suppose it is. 

Mr. StreapMan. As a matter of fact, Mr. Davenport contributed 
to your campaign, hasn’t he? He certainly was for it. 

Senator Case. Mr. Counsel, one of the strongest letters in behalf 
of the passage of the natural gas bill is a letter of almost two pages 
long written by Mr. Davenport as chairman of the South Dakota 
State Cement Commission which uses natural gas. That was another 
thing which made it rather a difficult situation. 

I suppose you have that letter. If not, it is available to you. 

Mr. SreapMan. Yes: we have that letter, Senator. Then, Senator, 
the fact that somebody is interested in the passage of the natural gas 
bill is not something that is against them per se. 

Senator Case. Certainly not, if it were an open contribution of 
modest size and came to me entirely disassociated from the natural 
gas bill, but when its only connection appeared to be in connection 
with inquiries about my position on the natural gas bill, why it put 
me on the alert, as you might say. I was trying—I never thought 
about it. Of course, I did not know it in advance and I did not con- 
tact the President when the President said “Those receiving cam- 
paign contributions must be watchful and vigilant because the country 
depends on honest convictions honestly arrived at,” I think he pretty 
well described what I was trying to be or do. 

Mr. Sreapman. Senator, the committee is very much interested 
because of certain statements that you have made, statements of Feb- 
ruary 3, February 6 on the floor of the Senate whether you have any 
information now that you did not have at that time with regard to 
this particular inquiry about which you should inform the committee. 

Do you know anything now aside from the matters you have al- 
ready discussed here today, the things you have told us, such as the 
telegram from Mr. Griffin and a few other things? Do you have any 
information now that you didn’t have on February 3 or February 6? 

Senator Casr. No: I think not, Mr. Chairman. The only thing was 
the thing I suggested earlier that, if you do determine that Mr. Neff 
was in town and that he called at my office and a date, maybe I can 
help you to show why he did not happen to see me. 

Mr. Srrapman. Yes. Senator, was there some doubt in your mind 
as to whether Mr. Neff was the donor of this fund, this contribution ? 

Senator Casr. Only after I learned that he wasa lawyer. Iapologize 
for that suggestion. 

Mr. SteapMan. I thought that we had made our peace on that score, 
Senator. 

Senator Casr. I did not bring the matter up again, I am sorry. 
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Mr. StreapMAN. We lawyers have a great burden and cross to bear I 
cuess. But I did not realize that it was going to carry quite this far. 
~ Well, now the only reason that you thought Mr. Neff might not 
be the donor was that he was a lawyer. Have you ever—— 

Senator Case. At least it suggested to me that possibly he might 
be 





Mr. SreapMANn. Might be representing clients ? 

Senator Case. Might be representing clients. 

Mr. SreapMAN. Senator, I only want to say that it is very difficult 
to practice law if you are not representing clients. 

Now you indicated in your speech that the return of the money 
was impractical. I would like to have you tell the committee why 
you thought it was impractical, bearing in mind the fact that Mr. 
Kahler and Mr. Griffin—Mr. Griffin was your appointed agent in 
South Dakota in Sioux Falls and he had custody of the money which 
was under your possession and control for some period of days 
bearing in mind the fact that the man who brought the money to 
Mr. Kahler was known to both Mr. Griffin and Mr. Kahler, and 
Mr. Kahler had correspondence with him, knew his whereabouts, the , 
committee is extremely interested, Senator, for you to tell us why 
the return of the money was impractical. 

You will remember in your speech you said, “So pin no halos on 
me—with the identity of interests established”—and I want to come 
back to that because I want to know how you established that, you 
just told me you didn’t establish them. 

I promptly sent a telegram to the friend who was holding the envelope and 
told him that we could not accept the funds, and that if the real donor was 
not identifiable and return was impractical 

Senator Casr. Donor or donors. Didn’t that telegram say “donor 
or donors” ? 

Mr. SteapMAN. I am not reading your telegram. I am reading 
your speech. 

Senator Case. All right. 

Mr. STreapMAN (reading) : 





And return was impractical, I suggested they be turned over to the South 
Daketa Children’s Home Society and appropriate receipt be taken. 

Will you tell us first why the return was impractical ? 

Senator Case. In the first place, Mr. Counsel, because I sort of got 
the impression that Mr. Kahler was not very happy to have it left 
on his desk and there was some doubt in my mind whether or not 
he would take it back. In the second place, I had gotten sort of the 
impression in the talk with Mr. Griffin at the time I talked to him 
after this had been received that there might be more than one 
name on the envelope; that, in any event, the one name apparently 
was an out-of-State party, that he might not want to take it back. 
and if he could not get it back to him, if he would not take it back 
or if Mr. Kahler would not take it back, I thought the Children’s 
Home Society, which was located in Sioux Falls, was just. about as 
good a place for it to go as anywhere else, especially if they gave an 
appropriate receipt. _ 5 oh 

I might say, as an interesting sidelight on that, that following the 
reference to that speech in South Dakota—this is for a little home 
consumption you might say—I received a telephone call from Mrs. 
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Grace W. Martin, the director of the child welfare department in the 
social-security department. She reminded me there are two out- 
standing children’s homes in South Dakota, one at Mitchell, known 
as the Abbott House, and she hoped that if it wound up that the money 
went to the Children’s Society, half would go to Sioux Falls and half 
to the one in Mitchell. 

Mr. SreapMan. I am sure the Children’s Home Society was a 
worthy organization. If you were to give it to the Children’s Home 
Society you would have to treat it as your own, wouldn't you? 

Senator Case. I don’t know about that. 

Mr. SreapMAn. You had possession and control of that. You 
would then be put in a position where your dominance would be ab- 
solute and irrevocable. 

Senator Case. If an effort was made to return it and the party with 
whom it was left would refuse to take it and the party who left it 
refused to take it and said there were no strings attached to it, if 
there were no strings attached to it, I thought it might properly 
be turned over to the Children’s Home Society and a rece ‘ipt taken for 
it. 

Mr. SreApMAN. Senator, was any attempt made to contact Mr. Neff 
to see if he would take it back? You say you assumed maybe he 
would not. 

Senator Case. I do not know. 

Mr. SrrapMaANn. You did not make a contact and as far as you 
know no one did. 

Senator Casr. As far as I know no one did. I think the effort Mr. 
Griffin made was to contact Mr. Kahler, and Mr. Kahler just hap- 
pened to be out of town after this telegram was received on Thursday 
and Friday, and he did not get back until Saturday and then he said 
he did not want to see anything more of it. 

Mr. SreapMan. You say that the identity of interest had been 
established. What do you mean by that and how had that identity 
of the interest been established, whatever it was? 

Senator Case. The identity of the interest was merely that the first 
identity of interest was Miss Van Horn’s recollection that the party 
who came in and identified himself as knowing Mr. Kahler had made 
inquiry on the natural gas bill. The more compelling identity of his 
interest came when the December 7 letter was discovered, which 
started out with a statement that a man by the name of Neff from 
Nebraska had dropped in and started to discuss the gas bill, and so 
forth, and so on. 

Mr. SreapMAn. I still don’t understand, Senator, how the identity 
of interest had been established. You mean Mr. Neff? 

Senator Casr. The identity of it, the identity of the interest, as far 
as I knew—as I said to you earlier, I did not know whether Mr. Neff 
was a Republican, a Democrat, or an Independent or anything else. 

The only thing I knew about him was that he made some inquiry 
about my position on the gas bill and apparently he was the man who 
left the money. That is the only thing I knew about him. 

Mr. SreapMan. We understand that you mean Mr. Neff by that 
statement. Would that be fair? 

Senator Case. I meant by the identity of interest not a person but 
the identity of his interest in me as far as I knew. 

Mr. SreapMan. As far as you were concerned ? 
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Senator Case. Yes. 

Mr. Sreapman. All right, Senator. 

Senator Case. Mr. Counsel, I appreciate very much your making 
that-clear. I did not mean the ic entity of interest as to the source 
of the money. I meant the identity of ‘the interest of the man, who 
had left the money, in me. So far as I knew it related only to the 
gas bill. 

Mr. SteapMan. You further made the statement, “If the real donor 
was not identifiable.” Did you think the real donor was someone 
other than Mr. Neff? We are very interested in that point. 

Senator Case. You force me to go back to the subject that I thought 
we made our peace on. 

Mr. SreapMAN. That he was a lawyer / 

Senator Case. Yes; I did not intend to bring that up again or repeat 
the point. 

Mr. SreapMan. I think we have established with indelible clarity 
that the fact that he was a lawyer placed him in a position apart in 
in your thinking with regard to this situation. 

Senator Case. You were the one that said that lawyers had to have 
chents. 
~ Mr. SrrapMan. No; I took that from you, because you stated previ- 
ously that this out-of-State party, a lawyer, brought to your mind at 
once that he must be representing clients. 

Senator Case. Well, I merely thought it took a lot of altruism and 
certainly considerable devotion on the part of a stranger to have a 
$2,500 interest in me. 

Mr. SreapMan. All right, Senator. Just a few more questions 
here: So the record may be clear, you received normally contributions 
for your campaign fund, as I think you previously. testified—but I 
want to be sure the record is clear on it—in both the form of cash and 
checks? 

Senator Case. Yes. If we know what the cash is or the cash ean 
be identified, so it can be reported. 

Mr. SreapMAN. Is it true that sometimes the cash is used without 
being deposited ¢ 

Senator Case. Not that I know of. 

Mr. SteapMan. You have always deposited your cash ? 

Senator Casr. Yes. 

Mr. StreapMan. I am asking you about your procedure not with 
regard to any particular element aside im procedure. 

Senator Case. That was our policy. I don’t know of any cash 
being expended without going into the banking account. There might 
be under some circumstances. If you were out on a field trip and 
some one handed you a contribution—I am not saying that it did 
ever happen but it is conceivable to me that one, rather than carrying 
a $100 bill in his pocket or a $50 bill, might use it and then replace it 
in other currency later on when he got back home. I just don’t know. 
Certainly so far as we know the money has been reported and if it 
were received in cash and expended, it would be included in the report. 

Mr. Sreapman. Mr. Chairman, I have no further questions. 

The Chairman brings to my attention an important facet of this 
matter that should be examined. 
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On February 6 you read to the Senate, Senator Case, a telegram 


that you had received from Mr. John M. Neff, of Lexington, Nebr. 
In that telegram, Mr. Neff makes this statement : 


I repeat, you knew where this campaign fund came from and to whom it 
was given. You also knew it had no strings attached whatsoever. 

Is that true, Senator ? 

Senator Case. It is true only if he meant by that that in knowing 
the source of the funds I knew that they had been left by him. I 
knew no antecedents of the funds beyond the fact that they had been 
left by Mr. Neff. 

I am glad you bring that telegram up, Mr. Chairman, because 
there was one thing in my general statement, which the telegram does 
not specifically confirm. Obviously I think that when I first made 
my speech on the floor of the Senate, probably there were some people 
who wondered if there were twenty-five $100 bills left in an envelope 
in South Dakota. 

I appreciated very much Mr. Neff’s forthright sending of the tele- 
gram in which he identified himself as the man who left the money. 
That simplified the situation a little bit and removed from me the 
suggestion that I might have dreamed up the story of twenty-five 
$100 bills, and I appreciated his stating in the telegram that he was 
in favor of the Harris bill and still was. The one thing I wish he 
had said in the telegram was whether or not he had come to Wash- 
ington and attempted to see me. 

His telegram was silent on that point, which was a part of my 
general statement. 

Mr. SreapMan. Let me put it to you again, because I am not sure 
that the members of the committee are certain that your answer is 
responsive : 

This telegram says— 


You knew where this campaign fund came from. 
Is that correct / 

Senator Casr. That is not correct if he meant or if you mean in 
your inquiry that I knew where it came from apart from its having 
been left by him. 

My only knowledge of the source of the funds was the statement to 
me that it had been left by Neff. 

Mr. SreapMan. Senator, do you know that it came from anybody but 
Neff? 

Senator Casr. I have no knowledge on that. 

Mr. Sreapman. And did you know to whom it was given? 

Senator Case. I knew that it was left with Mr. Kahler. 

Mr. SteapMAN. With Mr. Kahler? 

Senator Case. Yes. 

Mr. SreapMan. Did you also know that it did not have any strings 
attached to it? 

Senator Case. To the best of my knowledge it had no strings attached 
'to it. 

Mr. SreapMan. You testified previously that Mr. Kahler told you 
that? : 

Senator Casr. To the best of my knowledge it had no strings at- 
tached to it. 
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The Cuarrman. Senator Case, let me call your attention to the first 
statement made in Mr. Neff’s telegram. Omitting certain statements 
about his amazement and shock and so forth, he says: 

I assume that I am “the man” you refer to since I delivered a contribution to 
your campaign fund several weeks ago. 

Note the word, “delivered.” The telegram otherwise indicates that 
he had received this contribution from others or through others. 

And then he finally winds up with the statement that counsel read 
to you: “I repeat, you knew where this campaign fund came from and 
to whom it was given.” 

That is the portion of the telegram on which I think you should 
give us all the hight that vou possibly can. 

Senator Case. Mr. Chairman, the first part of the telegram to which 
you alluded or somewhere along in there, Mr. Neff’s telegram says that 
he raised the money. 

The CuarrmMan. That’s right. 

Senator Casr. He was able to raise it. That I think would suggest 
that it was not money out of his own pocket. Whether “raised” would 
imply that it was money from clients or from contributions, I just don’t 
know. Although I don’t have the telegram before me, I think the 
telegram goes on to indicate that he raised it from people who gave it 
without any conditions or strings. Isn’t there some language to that 
effect there? 


The Cuatrman. I think there is, although I have not reached that 
point in it yet. 

Senator Casr. But in any event—and I say this to counsel, if I may, 
on the side—I would modify any suggestion that it necessarily came 
from clients if it were raised from other people, but I have no know]l- 
edge on that, and in direct response to the question which the chairman 
is trying to determine, let me say categorically under the oath I have 
taken, under my honor as a Senator, that I do not know where the 
money came from back of Mr. Neff. I have no knowledge on that 
subject whatsoever. 

The Cuarrman. You are correct in this. Mr. Neff in his telegram 
does begin by saying that he assumes that he is the man you referred 
to— 
since I delivered a contribution to your campaign fund several weeks ago 
and later in the telegram he repeats this statement— 


since I did raise a $2,500 campaign contribution for your campaign for reelection 
this year, with no strings attached. 


He does use that exactly. And then he uses the language read to 
you by counsel. 

He said, I repeat : 

You knew where this campaign fund came from and to whom it was given. 
You also knew it had no strings attached whatsoever. 

Senator Case. Mr. Chairman, I have never contended that it had 
strings attached. 

The CyarrMan. I know. But what counsel was asking—and I wish 
to ask it specifically—is the statement in the telegram here, that you 
knew where the fund came from and to whom it was given; correct ? 





58 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


Senator Case. It 1s correct only if he meant by that that I knew the 
source of the funds or where it came from as referring to Mr. Neff 
himself. 

I knew nothing behind Mr. Neff as to the source of the funds. My 
only knowledge was the statement of Mr. Kahler to me that, or the 
use of the name Neff as the man who had left the envelope. 

I do not know its source back or behind that. 

Mr. SreapMAN. But on February 3, at the time you made your 
speech in the Senate, we have been hcieenin here today, you did not 
know whether the funds were Mr. Neff’s or whether they were some- 
one else’s and you did not know whether he had raised them by con- 
tributions from other people or not ; did you, Senator ? 

Senator Case. That is correct, Mr. Counsel, but you bring me back 
to that touchy point again. 

I said it was after I learned that he was a lawyer that I felt that 
they might not be his own funds, that I felt that it might be money 
that he raised or from clients and his own telegram is that he raised it. 

Mr. SreapMaN. But you did not know as a matter of fact whether 
that money was his or whether it was not ? 

Senator Case. As a matter of fact I did not. 

The CuairMan. Senator Case, I believe that is all the questions we 
have for you. 

Something may be developed in the course of the inquiry on which 
you would wish to return to the stand, but we thank you for your 
appearance here today. 

So far as the committee now knows, you would only be recalled in 
the event that something developed in the course of the inquiry that 
would make it necessary. 


Senator Case. Thank you very much, Mr. Chairman. I appreciate 
your courtesy and the courtesy and the diligence of the counsel. 

Mr. SteapMAn. Thank you very much, Senator. 

The Cuarrman. The committee will stand in recess until 10 o’clock 
in the morning. 

(Whereupon, at 4:05 p. m., the hearing was adjourned to reconvene 
at 10 a.m. Saturday, February 11, 1956.) 
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SATURDAY, FEBRUARY 11, 1956 


Unrrep States SENATE, 
SELECT COMMITTEE FOR CONTRIBUTION INVESTIGATION, 
Washington, D.C. 

The select committee met, pursuant to adjournment, at 10 a. m., in 
the caucus room, Senate Office Building, Senator Walter F. George 
(chairman) presiding. 

Present : Senators Pails Hayden, Bridges, and Thye. 

Also present: Charles W. Steadman, chief counsel; Thomas F. 
Shannon, legislative assistant to Senator Bridges; Robert A. Collier, 
assistant counsel; and Gardner C. Turner, counsel, minority, Senate 
(Committee on Appropriations. 

The CHarrman. The committee will come to order. 

The first witness called will please come around and take the stand 
by the microphone. 

Mr. SreapMAN. Our first witness will be Mrs. Mabel O. Connell. 
Come forward please. Stand and be sworn, please. 

Do you swear to tell the truth, the whole truth, and nothing but 
the truth so help you God? 

Mrs. Connex. I do. 

Mr. SteapMAN. Will you tell us your name, please / 


TESTIMONY OF MRS. MABEL 0. CONNELL 


Mrs. ConneELL. Mrs. Mabel O. Connell. 

Mr. SteapMan. Where do you live in Washington, Mrs. Connell ? 
Mrs. ConneELt, At 2345 Skyland Place SE. 

Mr. SteapMAN. And I assume you are from South Dakota / 

Mrs. ConnELL. I am from Aberdeen. 

Mr. StreapMan. What is your position in Senator Case’s office ? 
Mrs. ConneELL. I am the receptionist and the file clerk. 

Mr. SreapMan. How long have you worked for Senator Case ? 
Mrs. CONNELL. Five years. 

Mr. SreapMan. And where did you work prior to that ? 

Mrs. ConneELL. I was the city auditor at Aberdeen, S. Dak. 

Mr. SteapMAn. Do you know a John M. Neff ? 

Mrs. Conneti. No. I don’t know him. 

Mr. SreapMAN. You have heard of Mr. Neff, of course ? 

Mrs. Conneuu. I have. 

Mr. SteapMan. When did you first hear of Mr. Neff? 

Mrs. Connetn. Well, when he came to our office. 

Mr. Sreapman. And do you recall when that was? 

Mrs. Connex. I’m sorry I don’t. I don’t know the date. 
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Mr. SreapmMan. Would it have been some time before January 18? 

Mrs. ConNELL. Yes. 

Mr. SreapMan. But you can’t fix the exact date ? 

Mrs. ConneEtu. No. 

Mr. SreapmMan. And you have examined the records in your office 
in an attempt to fix the date? 

Mrs. ConneELL. Well, there are no records of his being there that 
I have. 

Mr. SreapMan. As the receptionist, is it your usual custom to record 
the names of visitors to Senator Case’s office ? 

Mrs. ConnELL. Only that we make a memorandum for the Senator 
of somebody who has called at the office. 

Mr. SreapMan. Did you make such a memorandum in the case 
of Mr. Neff? 

Mrs. Connetu. Yes. 

Mr. SreapMan. Have you been able to find that memorandum? 

Mrs. Conne.y. No, I don’t have it. You see, I don’t keep it. I just 
hand it in if he has not been able to see them, so he would know who 
had been there during the day. 

Mr. SreapMan. Yes. Who has custody of such memos? 

Mrs. Connetu. I don’t really know what happens to them after 
I take them in there, I have no further 

Mr. SreapMan. Do you know whether a file of such memoranda is 
maintained ? 

Mrs. Conne.u. I don’t believe so. 

Mr. SreapMan. When Mr. Neff came to the office, do you remember 
any conversation that you had with him? 

Mrs. Connetx. No, other than it was not possible for him to see 
the Senator. Generally if anyone comes to the office if they don’t say 
where they are from, we ask, are they from South Dakota, because 
anybody who comes from that far away, we are interested to know it. 

Mr. SreapMaNn. Naturally. 

Did Mr. Neff refer to Mr. Ernest J. Kahler as a possible reference 
during his conversation with you? 

Mrs. Connewu. Yes, he did. I don’t recall whether he said he knew 
him or whether he said—but he did mention Mr. Kahler’s name and 
either when he was there the first time or the second time he told me 
he was from Lexington, Nebr. 

Mr. StreapMan. Now you say either the first time or the second time. 
Did Mr. Neff come to the office more than once? 

Mrs. ConnELL. He was there twice as far as I know. 

Mr. SteapmMan. And was that on the same day ? 

Mrs. ConneELL. Yes. 

Mr. SreapMAN. Did he mention the natural gas bill to you during 
this conversation ? 

Mrs. ConnE.L. Possibly he did, because he talked to the legislative 
clerk otherwise I would have seen to it that he talked to the admin- 
istrative assistant. 

Mr. SreapMAn. Do you recall his conversation with you with re- 
spect to the natural gas bill? 

Mrs. Conne.u. No, I wouldn’t know that. I take care of so many 
matters it would be impossible for me to remember, but possibly he 
did, because he was referred to the legislative clerk. 
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Mr. SreapMAn. In any event, you referred him to the legislative 
clerk and who is that # 

Mrs. Conne.zt. Miss Van Horn. 

Mr. SteapMAn. Miss Van Horn. Do you know of his conversation 
with Miss Van Horn? 

Mrs. Conne i. No, I wouldn’t know about that. 

Mr. SteapMan. You were not present when he talked to Miss Van 
Horn ? 

Mrs. Conne.u. I would be present but I am busy and wouldn’t have 
time to listen to what they were talking about. 

Mr. SrrapMan. Had you ever seen Mr. Neff prior to the day he came 
to the office in January ¢ 

Mrs. Conneti. Not that I know of. 

Mr. SreapMan. Had you ever heard his name mentioned in the 
oflice prior to that time ? 

Mrs. ConnELL. No. 

Mr. SreapMan. Do you remember any specific instances where 
people have come in and told you that they represent an oil or a gas 
company within the period of the past 3 months? 

Mrs. Conne i. No, they are not in the habit of telling me that. 
They generally do just ask to see the Senator and if they can’t see him, 
I always ask 1f they would talk to some other member of the staff. 

Mr. SteapMAn. Do you ever have occasion to examine any corre- 
spondence that comes in the office ? 

Mrs. ConnE.L. I see the filing that I do. 

Mr. SreapMan. And what is that filing, Mrs. Connell? 

Mrs. Conne tt. I do the bulk of the filing, everything excepting the 
case history on veterans, I don’t file nor any Indian matters. We have 
a great many letters on any legislative subject that are going to require 
an answer later and I don’t see the filing on that. That is just taken 
care of and then put in a folder for that particular subject. 

Mr. SreapMan. Did you see any correspondence with respect to 
the natural gas bill that came into Senator Case’s office ? 

Mrs. Connetu. If it had been put in my basket I might have seen 
it, but I don’t have anything to do with it, I just pass it on to the 
legislative clerk. 

Mr. SteapMan. You have no recollection as to any specific corre- 
spondence that was carried on with respect to the natural gas bill? 

Mrs. ConnELL. No. 

Mr. StrapMan. Do you recall a letter from Mr. E. J. Kahler to 
Senator Case under date of December 7, 1955 ? 

Mrs. ConNELL. No, I did not see any letter. 

Mr. SteapMAN. You did not see such a letter? 

Mrs. ConnELL. It did not come into my filing. 

Mr. SreapMAN. Are you familiar with Senator Case’s reply to that 
letter under date of December 14, 1955? 

Mrs. ConneE.u. No, actually I am not. 

Mr. SteapMan. Did Senator Case ever speak to you with regard to 
Mr. Neff? 

Mrs. Connetu. I presume he asked me if he had been in the office. 

Mr. SteapMan. When did he? 

Mrs. ConNELL. But 

Mr. SreapMan. Excuse me. 
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Mrs. ConNnELL. I wouldn’t know when that might have been because 
that is not an unnatural thing. Many times he refers back to a memo 
and will ask me if I remember that somebody had been in the office, but 
I would not recall when it was. 

Mr. SteapMaNn. Were you present yesterday when Senator Case was 
testifying ? 

Mrs. Connetxi. Yes, I heard that. 

Mr. SreapmMan. Senator Case said yesterday that he had canvassed 
his staff with respect to anyone’s knowledge on the staff of Mr. Neff 
and that he recalled that as ve on January 26, 1956. 

Do you remember Senator Case speaking to you with regard to Mr. 
Neff on that day if he did speak to you? 

Mrs. CoNNELL. I am sure he would have asked me perhaps before 
anyone else knowing that I would always be at the desk, but as to the 
date I wouldn’t be able to tell you the date. I have no occasion to 
make a note of the date. 

Mr. SreapMANn. Let me ask you this, Mrs. Connell. 

Do you remember having a conversation with Senator Case with 
regard to the identity of Mr. Neff? 

Mrs. Conneww. To his identity ? 

Mr. SreapMan. Yes. 

Mrs. Connett. No. He would just ask me, had somebody been in 
the office by that name. 

Mr. Sreapman. Did Senator Case ask you whether somebody of 
that name had been in the office ? 

Mrs. Connetu. If.he says he did, he did. 

Mr. SreapMan. You would not recall, however ? 

Mrs. ConnetL. I would presume he did. I would say yes. I would 
feel confident that he must have. 

Mr. SteapMan. Very well. I have no further questions. 

The Carman. Any questions, Senator Hayden ? 

Senator Briwwcgs. No questions. 

The CHatrmMan. Senator Thye? 

Senator Ture. No questions. 

The CHarrman. I have no questions. Thank you very much, Mrs. 
Connell. 

Mr. SreapMANn. Our next witness, Mr. Chairman, will be Miss May 
Aaberg. Will you raise your right hand, please? Do you swear to 
se truth, the whole truth, and nothing but the truth, so help you 

Miss AaBere. I do. 

Mr. SreapMaN. Please be seated. 

Will you tell us your name? 


TESTIMONY OF MAY AABERG 


Miss Aaperc. May Aaberg. 

Mr. SreapMan. Where do you live in Washington, Miss Aaberg? 
Miss Aaperc. 215 Constitution Avenue NE. 

Mr. SteapMaNn. I assume you are also from South Dakota? 

Miss AaBerG. Yes, sir. 

Mr. SreapMan. Where do you live in South Dakota? 

Miss Aasere. Hot Springs, S. Dak. 

Mr. SteapMan. What is your occupation? 
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Miss AaBerG. I am a secretary. 

Mr. SreapMan. For Senator Case? 

Miss Aaperc. Yes, sir. 

Mr. SreapMan. How long have you worked for Senator Case ¢ 

Miss AaBerG. Since July 1955 in'this present position. 

Mr. SteapMAN. For whom did you work before that ! 

Miss Aaperc. I was overseas with the Army and the Air Force for 
10 years. Prior to that I worked on the Rotarian Magazine in Chi- 
cago, secretary to the editor. 

Mr. SrrapMan. Do you know John M. Neff? 

Miss Aaperc. No, sir. 

Mr. SreapMan. Of course you have heard of Mr. Neff. 

Miss AaBerG. Yes; I have. 

Mr. SreapMaAN. When did you first hear of Mr. Neff? 

Miss AaBere. I can’t fix an exact date, but it was some time prior 
to January 18. 

Mr. SteapMaN. And what was the occasion; do you recall the occa- 
sion of your first hearing of Mr. Neff? 

Miss Aaperc. I saw Mr. Neff’s name before I heard about it because 
the appointment slip noting his visit to the office was on Senator Case’s 
desk. 

Mr. SteapMan. Do you remember 

Miss Aaperc. I don't remember what exact date that was. 

Mr. SreapMAN. But some time prior to January 18. 

Miss Aaperc. Yes, sir. 

Mr. SreapMAN. Why do you select the date of January 18 as the 
point by which you fix this time? 

Miss Aaperc. Well, that was the day that I believe that Miss Van 
Horn left for South Dakota and we know that a man called Mr. 
Neff apparently came to the office before that date. 

Mr. SreapMANn. Did you have any conversation with Mr. Neff? 

Miss AaBeERG. No, sir. 

Mr. SreapMAN. Did you see some slip with Mr. Neff’s name on it, 
you say ¢ 

Miss Aaperc. Yes, the slip that Mrs. Connell makes was put on, I 
believe, put on the Senator’s desk. It might have been given to me and 
I put it on, or she put it on directly. T do not remember. 

Mr. SreapMAN. But in any event you saw the slip? 

Miss AABERG. Yes. 

Mr. Srea ‘DMAN. What did the slip say, do you recall that ? 

Miss AaBerG. As near as I can recall, it said a Mr. Neff of Lexing- 
ton, Nebr., was here—I don’t recall the exact wording—at the sug- 
gestion of Mr. Kahler, or he knows Mr. Kahler of Sioux Falls, or some 
notation like that. 

Mr. SreapMAN. But it did indicate that Mr. Neff had been referred 
to Senator Case by Mr. Kahler? 

Miss AaBerG. Yes, sir. 

Mr. SreapMan. Were you present on January 25 when Senator 
Case received a telephone call from Mr. Kahler ? 

Miss AABERG. Yes, sir. 

Mr. SteapMan. Will you relate to us Senator Case’s comments dur- 
ing thet telephone call, if you remember them ? 

[iss Aanerc. No, sir, I do not recall them well enough to relate 
them, other than I do know that he did act rather surprised about 
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something and it was not until after his visitors had left the office 
that he asked me if I knew whether a Mr. Neff had called at the 
office, and I said I did recall the slip announcing his visit had been put 
on his desk, and I had thrown it away. 

Mr. SreapMaNn. Did Mr. Kahler correspond with Senator Case with 
respect to Mr. Neff? 

Miss Aaserc. He wrote the letter of December 7. 

Mr. SreapMan. Of December 7 ? 

Miss Aapera. Yes. 

Mr, SreapMan. And did you see that letter prior to January 25? 

Miss Aaperc. Yes, sir. 

Mr. SteapMAN. Do you recall when you saw that letter? 

Miss Aasere. I probably saw it about the 9th of December. It was 
received in Custer where I was and Senator Case was absent. 

Mr. SteapMAN. Senator Case replied to that letter under date of 
December 14, didn’t he? 

Miss AaBera. Yes, sir. 

Mr. SreapMAN. Did you write that letter? 

Miss AaperG. Yes, sir. 

Mr. StreapMAN. Do you have custody of the files in which the corre- 
spondence that we have just mentioned would be kept ? 

Miss AaBerc. No, sir; only a temporary file is kept at Custer and 
later forwarded to Washington. 

Mr. SteapMan. In the normal course of procedure in your office 
when you receive a letter like the letter of December 7, from Mr. 
Kahler to Senator Case where would that letter be placed—in what 
file ? 

Miss Aaperc. I don’t determine that. 

Mr. SreapMAN. Do you know? 

Miss Aaperc. No I don’t, frankly. 

Mr. SreapMan. All right. But you did see the letter of Decem- 
ber 7? 

Miss AaperG. Yes, sir. 

Mr. SreapMan. And you did write the letter in response to that 
under date of December 14? 

Miss Aaperc. And I later forwarded it to Washington. 

Mr. SreapmMan. Yes. Did Senator Case on January 25 ask you if 
you knew a Mr. Neff and you said—what was your response ? 

Miss Aaserc. I said that I did recall a man by that name visiting the 
office. 

Mr. SreapMaN. Did you recall the correspondence at that time? 

Miss Aaperc. No, sir. 

Mr. Sreapman. And therefore you did not mention it to Senator 
Case? 

Miss Aaserc. No, I did not. 

Mr. SreapmMaNn. Did you at a later time recall the correspondence 
between Mr. Kahler and Senator Case that we just mentioned ? 

Miss Aaserc. Not until I saw the letter, then I recalled writing it. 

Mr. SteapMan. When did you see the letter? 

Miss AaBerc. I think probably Friday morning, February 3. 

Mr. Steapman. And who drew it to your attention then ? 

Miss Aaperc. I don’t recall. The Senator might have asked me to 
get the copy, I don’t remember. Somebody asked me. 
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Mr. SreapMANn. This is of some importance. Will you recount in 
your mind now what happened on the morning of February 3 that 
prompted someone to draw to your attention the letters of December 
7 and December 14% Did you have some conversation that morning 
with Senator Case ? 

Miss AaBera. Senator Case was preparing his speech for the floor 
and I cannot remember exactly but I do think he asked me to get the 
letter as part of the background material. 

Mr. SreapMan. You say he asked you to get the letter as part of 
the background material ? 

Miss Aapera. I think so, yes. 

Mr. SreapMan. And he had not spoken to you before that time 

‘ith respect to the letter ? 

Miss AapercG. No, sir. 

Mr. SreapMan. Had anyone else? 

Miss Aaperc. No, sir. 

Mr. SreapMan. When did you learn that Senator Case was going 
tomake a speech on the floor of the Senate in opposition to the natural- 
gas bill? 

Miss Aapera. It was Friday morning, February 3. 

Mr. SteapMaNn. Which is the day he made the speech. Did Sena- 
tor Case ever mention to you that he was for or against the natural-gas 
bill prior to that time ? 

Miss Aaperc. No, sir. 

Mr. SreapMan. At the time you were in Senator Case’s office on 
January 25, 1956, when Mr. Kahler’s call came into the office and the 
telephone conversation ensued between Mr. Kahler and Senator Case, 
which is in the record here, do you recall that Senator Case said 
anything about the possible use of this contribution that had been left 
with Mr. Kahler by Mr. Neff ? 

Miss Aaperc. No; I donot recall that conversation. 

Mr. Sreapman. After the visitors had left the office—and Senator 
Case has testified there were two visitors there at the time the tele- 
phone call came—did he have a conversation with you with respect to 
Mr. Neff ? 

Miss Aapere. Yes, sir. 

Mr. SreapMan. What did he say to you in regard to Mr. Neff? 

Miss Aaperc. He asked me if the name meant anything to me and I 
told him that I did remember that the man had been in and I believe 
that he asked me to check with those who were in the office at the time 
to see if they had talked to the man. There may have been 1 or 2 
staff members there after 6 o’clock and I did ask them to come in 
and Mr. Case asked them if they knew or had talked to Mr, Neff. 

Mr. SreapMan. You spoke to whom, I didn’t get that. 

Miss AaperG. To 1 or 2 of the staff members. I don’t recall which 
ones were still in the office at that time because it was late in the 
evening. 

Mr. SreapMan. Did any of them know Mr. Neff? 

Miss Aaperc. No, sir. 

Mr. StreapMAN. Did you speak to anyone else with respect to Mr. 
Neff to determine who he was? 

Miss Aaperc. No, sir. 

Mr. Steapman. Did Senator Case ask you if you knew why Mr. 
Neff had come to the office? 
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Miss Aaperc. I don’t recall, sir. He may have asked me if I knew 
whether he had been in and why he came. I don’t recall the exact 
phrasing of his question. 

Mr. SteapMan. Was there any comment made with respect to the 
natural-gas bill in connection with Mr. Neff ? 

Miss AaBera. No, sir. 

Mr. Sreapman. And no one in the office commented to you with 
respect to the natural-gas bill in connection with Mr. Neff, is that 
correct ¢ 

Miss Aaperc. That’s right. 

Mr. SreapMan. Mr. Chairman, I have no further questions. 

The CHarrman. Do any of the members have questions ? 

Senator Ture. None. 

Senator Brivces. None. 

Mr. SreapmMan. Mr. Chairman, our next witness will be Miss Opal 
Van Horn. Will you raise your right hand, please. 

Do you swear to tell the truth, the whole truth, and nothing but 
the truth, so help you God? 

Miss Van Horn. I do. 

Mr. SreapMan. Will you please be seated. Will you tell us your 
name, please. 


TESTIMONY OF MISS OPAL VAN HORN 


Miss Van Horn. My name is Opal Van Horn. 

Mr. SteapMan. Where do you live, here in Washington ? 

Miss Van Horn. In Washington I live at 1314 Massachusetts Ave- 
nue NW. 

Mr. SreapMan. You are from Kennebeck, S$. Dak. ? 

Miss Van Horn. That’s right. 

Mr. SreapMAN. How long have you been employed by Senator Case ? 

Miss Van Horn. I worked for Senator Case a little over 3 years. 

Mr. SteapMan. What is your position with Senator Case? 

Miss Van Horn. I think my title is legislative clerk. 

Mr. SreapMANn. Legislative clerk. 

Miss Van Horn. Right. 

Mr. SreapMANn. As legislative clerk what are your duties? 

Miss Van Horn. I rather imagine the major assignment is han- 
dling the bulk mail that comes in on legislative matters, keeping track 
of his own personal legislation, keeping up the filing on material that 
might be helpful to him in getting background on legislative matters. 

Mr. SreapMan. In your capacity as legislative clerk I assume you 
are familiar with the correspondence that Senator Case had with 
respect to the natural gas bill? 

Miss Van Horn, is that correct? 

Miss Van Horn. Yes, I am. 

Mr. SreapMan. Do you have the correspondence files with respect 
to the natural gas bill that Senator Case received ? 

Miss Van Horn. Yes, I do. 

Mr. Sreapman. Thank you very much. 

Those are in your custody now ? 

Miss Van Horn. Yes, sir. 

Mr. SreapMan. Do those include all the telegrams and letters 
written and received in connection with the natural gas bill? 
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Miss Van Horn. To the best of my knowledge they do. They have 
been looked at quite a bit in the last few days. 

Mr. StreapMan. So I understand. Did Senator Case ever talk to 
you with regard to his position on the natural gas bill in the past 2 
months ¢ 

Miss Van Horn. Yes, he has. 

Mr. SreapMan. Did he tell you what his position was on the bill 
at any time during that period ? 

Miss Van Horn. He didn’t tell me what his position was. 

Mr. SreapMan. Did you know he was for or against the bill prior 
to his making the speech on February 3 / 

Miss Van Horn. He didn’t tell me whether he was for or against the 
bill prior to that. We had discussed the matter. I had taken a rough 
draft of a letter that we might use as a basic letter to answer some of 
the mail when we were getting it on the subject. We talked briefly 
about the bill at that time. 

Mr. StreapMAn. But he never told you exactly what his stand was 
on the bill prior to his making his speech ? 

Miss Van Horn. No. That would not be his practice. 

Mr. SreapMAN. That would not be unusual for him not to disclose 
his position ? 

Miss Van Horn. Yes. 

Mr. SreapMAN. That would be the normal thing. 

Miss Van Horn. Yes. 

Mr. SreapMAn. Do you know Mr. Ernest J. Kahler ? 

Miss Van Horn. I know him now. 

Mr. SreapMan. I daresay that there are many people who know him 
now who did not before. 

Miss Van Horn. I knew who Mr. Kahler was and it may have been 
that I met him before this time. 

Mr. SreapMan. When did you first come to know of Mr. Kahler ? 

Miss Van Horn. Mr. Steadman, I worked in the South Dakota 
delegation for the last 14 years and there are a lot of people I know 
by name in South Dakota that I really don’t know and it would be al- 
most impossible to tell you how long I know who they are. 

Mr. SreapMAN. I won’t press you on that point because I don’t 
think it is too important. But let me ask this. Have you known Mr. 
Kahler through South Dahota Republican politics ? 

Miss Van Horn. No, I have known Mr. Kahler as being the busi- 
ness manager of the Daily Argus Leader, which is one of our lead- 
ing papers. 

Mr. StreapMAn. And through the contact with that paper he came 
to your attention, is that right? 

Miss Van Horn. That is right. 

Mr. SteapMan. Did you ever see a letter from Mr. Kahler prior to 
this hearing ? 

Miss Van Horn. I must have, because I filed it. 

Mr. SreapmMan. And that letter was under date of December 7, 
1955. 

Miss Van Horn. That is right. 

Mr. SreapMan. Did you see a response to that letter by Senator 
Case under date of December 14, 1955? 

Miss Van Horn. Yes, I did, Mr. Steadman. 
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Mr. SreapMaNn. When did you see the letter of December 7 and the 
letter of December 14? 

Miss Van Horn. I must have seen both of those letters sometime 
in December and I am not exactly sure when in December I saw 
them. 

Mr. SreapMan. Did you have a discussion with Senator Case con- 
cerning those letters ? 

Miss Van Horn. No, I didn’t. 

Mr. SreapMaNn. Do you recall what occasioned your seeing the let- 
ter? 

Miss Van Horn. May I tell you why I must have seen it? 

Mr. SreapMan. I would be delighted to know. 

Miss Van Horn. The letter en my shorthand notation of where it 
is to be filed. 

Mr. SreapMAN. That convinces you that you saw it? 

Miss Van Horn. I must have seen the letter. 

Mr. SreapMan. I would say that is an inescapable conclusion. 

Do you recall when you next saw the letter ? 

Miss Van Horn. Yes, I do 

Mr. SreapMan. When was that? 

Miss Van Horn. It would be on Thursday, February 2. 

Mr. SreapMan. And do you recall what occasioned your seeing the 
letters then ? 

Miss Van Horn. Yes. Senator Case had asked me to make a count 
of the mail that we had received on the natural gas legislation. He 
meant the mail for this year in this session. 

Mr. SteapMan. With respect to the Harris-Fulbright bill? 

Miss Van Horn. That’s right. When I was making that count, I 
remembered that last year we had received a number of letters on 
natural gas legislation and I suppose it was natural curiosity that 
made we wonder what people were writing about it then. 

So I looked in last year’s file and found Mr. Kahler’s letter and 
Senator Case’s reply in the 1955 file where it belonged. 

Mr. SreapMan. That is commendable. Did these letters have any 
special significance to you at the time you went through this corre- 
spondence to poll the expressed views of the constituents? 

Miss Van Horn. Yes, they did. 

Mr. SreapMan. And why was that? 

Miss Van Horn. Natural gas had been talked about that day and 
the preceding day quite a little bit in our office, and I think your ques- 
tion might be a little bit vague. I don’t know what it is that you want 
me to discuss. 

Mr. SreapMan. I am referring specifically to the letters of Decem- 
ber 7 and December 14; did they have any special significance ? 

Miss Van Horn. Yes, they surely did. 

Mr. SrrapMan. What was that significance ? 

Miss Van Horn. It mentioned—Mr. Kahler’s letter mentioned the 
name of John Neff. 

Mr. SteapMan. Had the name of John Neff come to your attention 
prior to that time? 

Miss Van Horn. Yes, it had. 

Mr. SteapMan. When was that? 

Miss Van Horn. On Monday morning when I returned to the office 
after having been away for 10 days, when I went through my—— 
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Mr. SreapMan. That was Monday, January 30? 

Miss Van Horn. January 30. I went through my file basket which 
had quite an accumulation of material and I found a note from Sen- 
ator Case saying, “V. H., did you talk with John Neff of Lexington, 
Nebr.? Re what?” 

I think I said in the office then, “Who is John Neff?” 

Mr. SreapMan. To whom did you say that? 

Miss Van Horn. Anybody who was there. 

Mr. SreapMan. A captive audience no doubt? 

Miss Van Horn. The name did not mean anything to me. 

Mr. SreapMAN. You did not recall the letters of December 7 or 
December 14? 

Miss Van Horn. No, I did not. 

That night I took the mail into Senator Case for signing and I also 
took that note along with a couple of other things that I had in my 
hasket. I said, “I don’t know who John Neff is. The name doesn’t 
ring a bell at all.” 

Mr. SteapMan. You said this to whom? 

Miss Van Horn. Senator Case. 

Mr. SreapMan. Had Senator Case spoken to you with regard to 
Mr. Neff before that ? 

Miss Van Horn. No; he had not. 

Mr. SreapMan. Who had brought Mr. Neff’s name to your atten- 
tion ? 

Miss Van Horn. The notation that was in my file basket. 

Mr. StrapMan. No one had spoken to you about it? 

Miss Van Horn. No. 

Mr. SreapMan. What was Senator Case’s comment when you said 
you did not recollect his name ? 

Miss Van Horn. He said it was very important that he find out 
who had talked with John Neff. I said I had no recollection of talk- 
ing with him. He was signing the mail. I think there might have 
been some telephone calls, but we talked about it for what free time he 
could have from reading his mail and signing it, and he said for me 
to try to think about it. He hoped that I would think about it. 

Mr. SreapMan. Did you think about it? 

Miss Van Horn. Yes, I did. 

Mr. SrrapMAN. What did your thinking produce? 

Miss Van Horn. Nothing. 

Mr. SteapMAN. You did not recall Mr. Neff at all ? 

Miss Van Horn. No, I did not. 

Mr. SreapMAN. It has been testified here that Mr. Neff came to the 
office some time prior to January 18, 1956, and that he was referred 
to you. 

Miss Van Horn. Yes. 

Mr. SteapMAN. Do you remember any conversation with him prior 
to January 18? 

Miss Van Horn. I do now. 

Mr, SteapMan. When did you first recall that conversation ? 

Miss Van Horn. I recalled the conversation on Wednesday, 
February 1. , 

Mr. SreapMANn. What was the occasion of your recalling that 
conversation ? c 
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Miss Van Horn. Mr. Case called a staff meeting early the morning 
of Wednesday, February 1. 

Mr. SreapMan. Who was present at that meeting ? 

Miss Van Horn. I think that probably everyone in the office with 
the exception of Mr. Guenthner and I think Mrs. Connell left the 
conference shortly after it started because someone had come into the 
outer office and she went to talk with whoever came in. 

Mr. StreapMAN. What was said at that meeting and by whom? 

Miss Van Horn. Senator Case told us all that it was highly im- 
portant to him to have the matter of John Neff cleared up. Ex- 
actly how that conversation came up I don’t know, but Mr. Kahler’s 
name was brought into the conversation, and this was the first time 
that Mr. Neff’s name and Mr. Kahler’s name were brought in to- 
gether as far as I am concerned. The rest of the office may have 
discussed it some time. 

Mr. StreapMan. Who linked Mr. Neff’s name with Mr. Kahler? 

Miss Van Horn. I don’t know. 

Mr. SreapMANn. Was it Senator Case? 

Miss Van Horn. It may have been; it probably was. 

Mr. SteapMAN. Do you recall what was said ? 

Miss Van Horn. I don’t. As soon as Mr. Kahler’s name was men- 
tioned then I knew I had talked with someone earlier in January 
who had mentioned Mr. Kahler’s name who had talked to me about 
the natural-gas bill. 

Mr. SreapMANn. Do you recall now the conversation that you had 
with Mr. Neff? 

Miss Van Horn. I recall it in a general way. 

Mr. SreapMAN. Generally what was that conversation ? 

Miss Van Horn. Mr. Neff came in and I did not talk to him until 
the latter part of the afternoon when he was in at least the second 
time. It ran in my mind that he came back twice after his initial 
visit. 

Mr. SreapMan. After his initial visit? That would have meant 
he came to the office three times? 

Miss Van Horn. That is my recollection. 

Mr. SteapMaN. Did you see him three times? 

Miss Van Horn. I thought I did, but I may be wrong on that. 
I know it was someone who was eager to see Senator Case and trying 
to see him and was coming back to the office at any rate to see him. 
Mrs. Connell apologized to him for the fact that he had come back 
and that he was still unable to see Senator Case, and she said to him, 
“Perhaps you would talk to someone else in the office. What did you 
want to see Senator Case about?” And he said he wanted to talk 
about the natural-gas bill. She said, “Well, Miss Van Horn would 
be the person to talk with in this instance.” So I walked to the front 
of the room where there are a couple of chairs together and sat 
down, and we visited about the natural-gas bill. I don’t know 
whether he volunteered or I asked him what his position on the bill 
was, but at any rate I know that I learned that he favored the pas- 
sage of the bill, and I told him that I was in the process then of 
answering mail that we were beginning to receive on the natural-gas 
legislation, and I think he asked me if I knew Senator Case’s position 
on the bill and I said, “I don’t know how he is going to vote because 
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he has not told me, but I think that generally speaking he is opposed 
to too many Federal regulations.” 

Mr. SteapMan. Did you show Mr. Neff any correspondence or any 
letters that were written by Senator Case / 

Miss Van Horn. | am quite sure I showed him a copy of one of the 
letters that I had been writing, yes. Probably that very day. 

Mr. StreapMAN. Was that in response to some inquiry with regard 
to Senator Case’s stand on the bill ¢ 

Miss Van Horn. I was probably trying to show him what Senator 
Case had said with reference to the bill. 

Mr. STeapMAN. Were the two letters—did you say you showed him 
two letters? 

Miss Van Hor. I think if I did show him two letters they were 
very much the same, the letter was a basic letter that was just simply 
adapted to whatever the person 

Mr. SteapMan. A kind of a 
stance that ¢ 

Miss Van Horn. That’s right. 

Mr. SteapMan. Now, do you remember anything else that was in- 
volved in the conversation between you and Mr. Neff / 

Do I understand that this conversation you have just recounted 
here was on the occasion of his first coming to the office on this day 
in January / 

Miss Van Horn. No, it was not the first time he came into the 
office, no. This was the last visit he made to the office on that day. 

Mr. SteapMaNn. What happened on the two prior visits to the office 
that day ? 

Miss Van Horn. I did not speak to him, but I recall his being in 
there. 

Mr. SteapMAN. You do recall his being there ? 

Miss Van Horn. Yes. 

Mr. StreapMAN. You spoke to him only on the occasion of his last 
visit that day. 

Miss Van Horn. That’s right. 

Mr. SreapMaAN. Which, as you recall, was the third time he had 
been there ? 

Miss Van Horn. It runs in my mind that it was the third time, 
though it may have been only the second. One reason I know that I 
did want to talk with him, I felt it was too bad for a man to come back 
to the office that many times and not see the Senator when he was 
making that effort to do it. 

Mr. SteapMAN. Did he tell you where he was from ? 

Miss Van Horn. He may have, I don’t know. 

Mr. SreapMAN. He did mention Mr. Kahler ¢ 

Miss Van Horn. He did mention Mr. Kahler. 

Mr. SteapMAN. Now, this conversation came to your mind for the 
first time since the conversation took place on the Ist of February. 

Miss Van Horn. Yes, when in this office meeting Mr. Kahler’s 
name was mentioned in connection with Mr. Neff. Actually Mr. Neff’s 
name was not the important thing to me in the whole affair, it was 
Mr. Kahler’s name that was important to me or would make me think 
of what I had talked about and the kind of person I was talking about. 

Mr. SreapMANn. Did you relate the facts that you have stated here 
to Senator Case ? 








not exactly a form letter but in sub- 
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Miss Van Horn. Yes. 

Mr. SteapMan. And when did you tell him about those? 

Miss Van Horn. On Wednesday. 

Mr. SreapMaNn. February 1? 

Miss Van Horn. February 1. 

Mr. SteapMAN. What did Senator Case say ? 

Miss Van Horn. Well, I think he was relieved to know who had 
talked to Mr. Neff and about what. 

Mr. StrapMan. What did he say? 

Miss Van Horn. I don’t remember what he said. I just don’t re- 
member what his exact words were. 

Mr. Sreapman. Did he give you any instructions in regard to Mr. 
Neff or Mr. Kahler at that time? 

Miss Van Horn. No. I think that that is when we first asked, when 
he first asked me to poll the mail that had come into the office on the 
natural-gas question. I don’t know whether he did that right at that 
time or not or called me in later and asked me. 

Mr. SreapMaANn. But it was the same day ? 

Miss Van Horn. Same day; yes. 

Mr. Sreapman. Did you hear Mr. Neff’s name mentioned by Sen- 
ator Case again prior to February 3? 

Miss Van Horn. Well, I think there was probably quite a little 
discussion about Mr. Neff’s name from Wednesday up until Friday. 

Mr. SteapMan. What did Senator Case say to you further with 
regard to Mr. Neff? 

Miss Van Horn. Your question is such a general one. 

Mr. SreapMAN. Did he say anything further to you on February 1? 

Miss Van Horn. Well, he told me about the $2,500. 

Mr. SreapMAN. What did he say about the $2,500? 

Miss Van Horn. He told me that Mr. Neff had left $2,500 in Sioux 
Falls for his campaign fund. 

Mr. SreapMan. Left it with whom? 

Miss Van Horn. Left it with Mr. Kahler. I think that is probably 
where Mr. Kahler’s name got tied in with the conversation—I mean 
got tied into the whole controversy over who Neff was. 

Mr. SreapMANn. Did he make any further comments with regard to 
the $2,500 or with regard to Mr. Neff or with regard to Mr. Kahler on 
February 1? 

Miss Van Horn. Well, I think, Mr. Steadman, that we probably had 
quite a lot of discussion about it. 

Mr. SteapMan. The reason I am interested is this —and I hope per- 
haps you can give us a little more detailed account of it in view of the 
fact that you have been able to give us a rather detailed account of 
the conversation you had with Mr. Neff some time prior to January 
18 

Miss Van Horn. I have spent quite a little time trying to review 
that conversation, Mr. Steadman. 

Mr. Sreapman. Yes. Will you bear with us and try to remember 
what Senator Case said on February 1. 

What did Senator Case say with regard to the $2,500 when he first 
mentioned it to you on February 1? As I understand your testimony 
here, the first time you heard of the $2,500 was February 1. 

Miss Van Horn. That’s right. 
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Mr. SteapmMan. What did he say when he first mentioned the $2,500? 
Did he say he wanted to return it ¢ 

Miss Vv AN Horn. Well—yes; I see—he sa: td, “I don’t think we can 
keep it. 

Mr. SrrapMan. Just as well as you can remember. 

Miss Van Horn. I didn’t know what you were trying to get me 
to talk about. It was a startling thing. I don’t know that I have 
ever heard of a contribution of that amount in South Dakota before. 
I know that I was startled. I think he said to me at one time, at any 
rate I don’t know whether it was February 1 or whenever we discussed 
it, that we use the money. 

Mr. SrrapMan. When did he first discuss it? I understood your 
testimony to be that he first mentioned to you the $2,500 contribution 
on February 1. Did he mention it to you prior to that time‘ 

Miss Van Horn. No; I don’t believe so. 

Mr. SteapMan. What did he say about the $2,500? Can you re- 
member what the conversation was! Did he say, “I can’t accept the 
$2,500 and I am going to return it,” or words to that effect ? 

Miss Van Horn. I think that he said 

Mr. Steapman. I don’t want to put words in your mouth. All 
we want to know is what went on. You are the person who was 

talking to him and you are the one who can tell us, aside from Senator 
Case. “W e are trying to corroborate his testimony. 

Miss Van Horn. “T think what he said to me was, “We can’t use 
the money.” 

That was on Febr uary 1, as far as I recall, sometime in that time, 
sometime in the 2 or: 3 days, that he did tell me “We can’t use the 
money.’ 

Mr. SrrapMAN. Do you remember whether it was the Ist ? 

Mies Van Horn. No; I do not. 

Mr. SreapMan. Did. you have further conversations with regard 
to this $2,500 contribution on Februar y 1 or February 2 or February 
3 with Senator Case? 

Miss Van Horn. I am sure we discussed it, or it was mentioned 
many times. 

Mr. SrrapmMan. But you don’t remember what was said by Senator 
Case ? 

Miss Van Horn. No. 

Mr. StrapmMan. When was the first time on February 1 that you saw 
Senator Case? 

Miss Van Horn. In the morning when we first had our staff meet- 
ing, probably about 8:30 in the morning. 

‘Mr. Sreapman. Did he mention the $2,500 contribution at that 
time? 

Miss Van Horn. Yes; he did. 

Mr. SteapMan. What did he say then? 

Miss Van Horn. He said it was important to him to find out who 
John Neff was because he had left $2,500 in Sioux Falls as a campaign 
contribution and he had to find out who John Neff was. 

Mr. Streapman. Mr. Kahler’s name was mentioned at that time? 

Miss Van Horn. Mr. Kahler was mentioned at that time. 


Mr. SteapmMan. That brought to your mind the conversation with 
Mr. Neff. 
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Miss Van Horn. When I was trying to think for 2 days who John 
Neff could be, as soon as Mr. Kahler’s name was mentioned, I knew 
I had talked with a man from outside the State who mentioned Mr. 
Kahler as having talked with him or having suggested to him that he 
come in, or something of that kind. Iam sorry I cannot recount 

Mr. SreapMan. Do the best you can. That is all anyone can be 
expected to do. 

Miss Van Hory. I think there was a great sense of relief when it 
was determined someone had talked to Mr. Neff, who it was and what 
it was about. 

Mr. SreapMan. That was during your staff meeting? 

Miss Van Horn. That was during the staff meeting. 

Mr. SreapMan. Did you have another meeting with Senator Case 
that day? Did you have further discussions during February 1 with 
Senator Case concerning the $2,500 contribution by John M. Neff! 

Miss Van Horn. Mr. Steadman, I am quite sure we talked about it 
at various times. 

Mr. SreapMAn. But you do not remember what it was? 

Miss Van Horn. No. 

Mr. SreapMan. Did you have a further conversation with Senator 
Case on February 2? 

Miss Van Horn. That would be Thursday. 

Mr. SreapMan. Yes. With regard to the $2,500 contribution left 
by Mr. Neff. Did you have a conversation with Senator Case with 
regard to that? 

Miss Van Horn. I had a conversation with Senator Case about 
natural gas legislation on Thursday. I do not know specifically that 
the $2,500 was mentioned. 

Mr. SreapMan. But you did talk to him about the $2,500? 

Miss Van Horn. I did. 

Mr. SreapMan. What was the nature of that conversation? Can 
you recall what Senator Case said to you and what you said to him? 

Miss Van Horn. That was the day I brought the results of the poll 
in. That was the day I found the letter from Mr. Kahler. 

Mr. SreapMan. On February 2? 

Miss Van Horn. Yes. 

Mr. Srrapman. And you had the discussion that you have already 
recounted with regard to that letter? 

Miss Van Horn. Yes. 

Mr. SreapMan. And can you tell us specifically what Senator Case 
said when you showed him the letter? 

Miss Van Horn. Senator Case was talking on the telephone when 
I showed him the letter. I took it in and put it on his desk and pointed 
to the paragraph that mentions Mr. Neff’s name. 

Mr. StreapMAn. Did Senator Case say anything when he finished 
the telephone conversation ? 

Miss Van Horn. I walked out of the room. 

Mr. SteapMAN. So you did not discuss the letter with him ? 

Miss Van Horn. No. 

Mr. SreapMan. Did you have any further conversation with Sen- 
ator Case on February 2 with regard to the natural-gas legislation ? 

Miss VAn Horn. I think we probably did. I think that he told me 


— a that he was probably going to have to vote against the 
lil. 


Fuecteae be Resets Was 


ae 


ere ee Cd eo) Snes 
add Fecal is 











rh Ba 







SRO ka. edie 



















HEARINGS RELATIVE TO SENATE RESOLUTION 205 
Mr. SteapMan. On Thursday ? 

Miss Van Horn. On Thursday. 

Mr. Sreapman. And he had not mentioned that to you previously ? 

Miss Van Horn. I don’t believe he had. 

Mr. SteapMan. Are you sure it was February 2 that you first came 
across the letter from Mr. Kahler? Didn't you te tell us Fig! iously—I 
don’t want to confuse you—didn’t you tell us previously that it was 
on Wednesday, February 1, that you first came across the letters of 
December 14 and Dee manbar 7 i¢ 

Miss Van Horn. I don’t believe I did. If I did, I am sure I was 
mistaken. 

Mr. SreapMAN. In your conversation with Mr, Neff some time prior 
to January 18, 1956, did Mr. Neff ever mention money to you, 2 con- 
tribution for campaign funds or anything of that nature’ 

Miss Van Horn. No, sir; he did not. 

Mr. SreapMaN. Did he ask you to urge the Senator to vote for the 
natural-gas legislation / 

Miss Van Horn. No; he did not. 

Mr. SreapMaANn. He did not. I would like to ask you the question 
again as to when you made the recount of the letters and telegrams 
with respect to the natural-gas legislation, as to whether that was not 
February 1? 

a Van Horn. I think I know what is the confusing point on 
this. I did make a count on Wednesday in which I did not look at 
the 1955 file. That count I would make automatically. 

Mr. Senaeean: What do you mean 

Miss Van Horn. The count of the letters. 

Mr. SreapMAn. But the letters only in 1956? 

Miss Van Horn. Letters only in 1956. 

That notation was lost and on Thursday when Mr. Case asked me 
for the count I said, “That count is in here someplace,” but we could 
not find it, and I said it was a simple matter to count them again. I 
counted them again on Thursday. 

Mr. Sreapman. And that is when you came across the Kahler let- 
ters ¢ 

Miss Van Horn. That is right. 

Mr. SreapMAN. The letter of Mr. Kahler of December 7 and the 
reply to Mr. Kahler of December 14, is that right ? 

Miss Van Horn. That is right. 

Mr. SreapMan. Thank you very much. Mr. Chairman, I have no 
further questions. 

The Cuairman. Miss Van Horn, are you definite in your own recol- 
lection that the $2,500 contribution was first mentioned at the staff 
meeting or was it later in a statement between you and Senator Case 
alone ? 

Just your best recollection is all you can give us, of course. 

Miss Van Horn. Mr. Chairman, we talked several different times 
about the $2,500 contribution. Now it may have been that he told me 
when I was alone with him. My best recollection was that he told me 
about it on Wednesday, early W ednesday morning. If that is true 
though, he may have c ‘alled me in ahead of the staff mee ting and said 
something ‘ about it then and then called the staff in. I am not exac tly 
certain on that point. 
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The Cuatrman. The main inquiry made to the whole staff was the 
identity of Mr. Neff, wasn’t it ? 

Miss Van Horn. That’s right. 

The CuatrMan. The inquiry as to who talked with him or who knew 
him on the staff ? 

Miss Van Horn. Yes. 

The CuHarrman. You are not positive of the first mention of the 
$2,500 contribution ? 

Miss Van Horn. That’s right. Tuesday afternoon I was out of the 
office, so I don’t think it could have been Tuesday that he talked to me 
or mentioned the $2,500 but I think I was alone in the office with him 
when he first mentioned the $2,500. 

The CuarrmMan. You think you were alone in the office? 

Miss Van Horn. With Senator Case. 

The CuarrmMan. Your recollection is that you were alone with the 
Senator when you first heard of the $2,500 ? 

Miss Van Horn. Yes, sir; but Mr. Kahler’s name was brought into 
it on Wednesday when we had the general staff meeting. 

Senator Tuyr. Mr. Chairman, I would like to ask of Miss Van 
Horn, if Mr. Neff asked you specifically about the gas bill. 

Miss Van Horn. Do you mean what Senator Case’s position was 
on the gas bill? 

Senator Ture. No. Youare the legislative clerk in that office. 

Miss Van Horn. Yes, sir. 

Senator Ture. Therefore you know the legislative bills. 

Miss Van Horn. Yes, sir. 

Senator Tuyr. And you make a digest of the bills and inform the 
Senator relative to them. Now then, if Mr. Neff was visiting with 
you, did he ask you specifically anything about the gas bill relative 
to your interpretation of it or your analysis of it? 

Miss Van Horn. No; he did not. He told me he was interested 
in the passage of the natural-gas bill, at least that was determined 
early that he was for the bill rather than opposed to it and I think 
he asked me what Senator Case’s stand was on the legislation. 

Senator Ture. Thank you. That’s all, Mr. Chairman. 

Mr. SrrapMan. Mr. Chairman, I have one more question. 

In the files that you have with you, Miss Van Horn, is there a tele- 
gram from Mr. Griffin, of Sioux Falls, dated January 14, 1956, con- 
cerning the passage of the Harris-Fulbright bill ? 

Miss Van Horn. Yes; there is. 

Mr. SreapMan. Very well, thank you very much. 

There are no further questions. Will you leave those files with the 
reporter, please ? 

Miss Van Horn. Surely. 

Mr. SreapMan. Mr. Chairman, our next witness is Mr. E. J. Kah- 
ler. Is Mr. Kahler here? 

Will you raise your right hand please. Do you swear to tell the 
truth, the whole truth, and nothing but the truth so help you God? 


TESTIMONY OF E. J. KAHLER 


Mr. Kanter. I do. 
Mr. SreapMAn. Will you please be seated ? 
Will you tell us your name please ? 
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Mr. Kanter. E. J. Kahler. 

Mr. SteapMan. Where do you live, Mr. Kahler? 

Mr. Kanter. Sioux Falls, S. Dak. 

Mr. SteapMAN. What is your address ? 

Mr. Kanter. 1509 South First Avenue. 

Mr. SreapMaNn. What is your occupation, Mr. Kahler ¢ 

Mr. Kauter. Business manager of the Argus Leader. 

Mr. SreapMan. How long have you been business manager of the 
Argus Leader? 

Mr. Kanter. I have been with the paper there about 40 years the 
15th of next month. TI have been manager for, well, it is either 18 or 
19 years, I forget which. 

Mr. SteapMan. How long have you been in the newspaper business, 
Mr. Kahler? 

Mr. Kancer. All my life. 

Mr. StreapMAn. How long is that? 

Mr. Kanter. I will be 60. 

Mr. SreapMAN. You have been in the business 60 years ¢ 

Mr. Kanter. Well, practically so from the time I could start carry- 
ing papers. 

Mr. SreapMan. Very good. Have you been employed by the 
United States Government ? 

Mr. Kanter. No, sir, except during World War I. 

Mr. SteapMAN. How long have you been acquainted with Senator 
Case ¢ 

Mr. Kanter. Well, of course, I knew of Senator Case but had no 
particular contact with him until he became Senator of our State, 
and the first time that I really visited with Senator Case was in his 
own home in Custer, I would say, approximately 4 or 5 years ago. 

Mr. SreapmMan. Can you fix the time more specifically ? 

Mr. Kanter. No, I can’t say as I can. It was when I was on the 
game and fish commission. We were visiting with the Senator rela- 
tive to a grant of land in connection with Fort Meade in which the 
game, fish, and parks department of the State was interested. 

Mr. SreapMAN. Have you seen Senator Case frequently since that 
time ? 

Mr. Kanter. Very seldom. 

Mr. SteapMAN. Have you been active in his previous campaigns? 

Mr. Kanter. No. 

Mr. SreapMAN. Have you acted in any capacity as campaign man- 
ager or financial manager for Senator Case? 

Mr. Kanter. No. 

Mr. SreapMAN. Have you ever participated in any manner in the 
management of any of Senator Case’s campaigns? 

Mr. Kanter. No. 

Mr. Sreapman. Did you ever contribute to any of Senator Case’s 
campaigns ¢ 

Mr. Kanter. No. 

Mr. SteapMAn. Have you always supported Senator Case in his 
cainpaigns ¢ 

Mr. Kanter. I voted against him in the primary. I naturally 
voted for him. 
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Mr. SreapMan. That is a brave statement. Have you within the 
past 6 months ever been officially connected with Senator Case’s cam- 
paigns ? 

Mr. Kanter. No, until Mr. Neff stopped in my office. 

Mr. SreapMan. And at that point you became officially connected 
with it? 

Mr. Kauter. Apparently so; yes. 

Mr. SreapMaNn. Have you ever undertaken to raise money for Sen- 
ator Case during the last 6 months? 

Mr. Kauter. No. 

Mr. SreapMAN. Are you acquainted with Mr. John Griffin? 

Mr. Kauuer. Yes. 

Mr. SreapMan. How long have you known Mr. Griffin? 

Mr. Kanter. I would say shortly after he came to Sioux Falls, it 
might have been 10 years ago, I don’t just know exactly. 

Mr. SreapMan. Prior to January 26, 1956, have you ever had any 
association or connection with Mr. Griffin in connection with Senator 
Case’s campaign / 

Mr. Kanter. No. 

Mr. SreapMan. Did you know prior to January 25, 1956, that Mr. 
Griffin was a designee by Senator Case to be the recipient of campaign 
funds for him ? 

Mr. Kanter. I did not. 

Mr. Sreapman. How long have you known Mr. John Neff? 

Mr. Kanter. I still don’t know him. I met him for the first time 
when he stopped in my office back along the first of December. 

Mr. SteapMan. When did you first meet Mr. Neff ? 

Mr. Kanter. When he walked into my office on that first visit. 

Mr. SreapMan. What date was that? 

Mr. Kanter. I could not say. 

Mr. SreapMAN. Well, was it in 1955? 

Mr. Kanter. Yes. 

Mr. SteapMan. What month? 

Mr. Kanter. All I can say to be sure is that I know it was before 
December 7. It might have been a week prior to that, 10 days prior 
to that, I don’t know. 

Mr. SreapMAN. Will you relate to us the occasion of your meeting 
Mr. Neff? 

Mr. Kanter. That was the first meeting. The second meeting—— 

Mr. SreapMAN. Please. What happened at the first meeting? 

Mr. Kanter. Mr. Neff came into my office and naturally introduced 
himself. Mentioned that he had—— 

Mr. SteapMan. Was anybody with him? 

Mr. Kanter. Yes, there was a Mr. Whaley as I remember. I wrote 
the name down to be sure I had it. 

Mr. SreapMan. Was there anyone else with him? 

Mr. Kanter. No. 

Mr. SreapMan. Was there anyone with you? 

Mr. Kanter. No. 

Mr. SrrapMan. Where did this meeting take place? 

Mr. Kanter. In my office. 

Mr. SreapMan. Where was that? 

Mr. Kanter. In the Argus Leader. 

Mr. Srrapman. In Sioux Falls, S. Dak.? 
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Mr. Kanter. Yes. 

Mr. SrEapMAN. What time of the day was this? 

Mr. Kanter. I am guessing, | am not sure. I rather think it was 
in the afternoon. 

Mr. SreapmMan. You don’t know? 

Mr. Kauter. I don’t know for sure. 

Mr. SreapMan. What did Mr. Neff say to you and what did he say, 
and what did you say. 

Mr. Kauter. When he first came into the office he said he came to 
visit our editor and as long as he was not in the office, apparently the 
girl on the information desk or some place ushered him to see me. 

Mr. SteapMan. Who is your editor? 

Mr. Kanter. Fred Christopherson. 

Mr. SreapMAN. He said he had not been able to get to Mr. Christo- 
pherson so he was referred to you? 

Mr. Kanter. That is right. 

Mr. SreapMan. What did you say? 

Mr. Kanwer. We sat down and visited and that was about it. He 
did hand me his card and told me who he was and introduced Mr. 
Whaley. 

Mr. SteapMAN. Who is Mr. Whaley? 

Mr. Kanter. I don’t recall. He just introduced me to Mr. Whaley 
and he had very little if anything to say. He just sat and listened to 
Mr. Neff and I, principally. 

Mr. SreapMan. Did he identify Mr. Whaley as a partner in his 
practice ? 

Mr. Kauter. No. 

Mr. SreapMaAn. Or what capacity ? 

Mr. Kanter. No. 

Mr. SreapMan. Did he identify him at all? 

Mr. Kanter. Not to my recollection. 

Mr. SreapMAN. What did you talk about? 

Mr. Kanter. I don’t know just exactly. I don’t remember. Chances 
are it was the weather to start with as we do in South Dakota. But 
eventually Mr. Neff mentioned the Harris bill. My business is trying 
to make money and meet the payroll and pay no attention to politics 
or bills unless it is something vital to our particular interest in the 
paper. I did not know what the Harris bill was. I had never heard 
of it and I asked him what it was. He explained it to me very briefly, 
that it was taking some Federal controls and giving it back to the State. 
Well naturally when he mentioned that I, being a businessman, was 
interested that the Government should stay out of business, and we 
discussed that for some time. 

Mr. SrrapMAN. You were for that ? 

Mr. Kanter. Yes, sir. 

Mr. Sreapman. All right, go ahead. What was the nature of the 
conversation further ? 

Mr. Kanuer. During the course of the visit, Mr. Neff wanted to 
know—I guess he was the one who made the statement that he thought 
that both of our Senators were in favor of the bill. However, he was 
not so sure about Senator Case. During that period of time he in- 

uired as to whether I would be in a position to visit with Senator 
Cam and find out as to his standing and if I would let him know. Be- 
ing somewhat of the courteous type—may I pat myself on the back— 
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I said I would be glad to. I thought that Senator Case might come 
into Sioux Falls and I would have the privilege of visiting with him, 
and out of courtesy I would inquire and notify Mr. Neff. 

Mr. Sreapman. I am a little puzzled about that, Mr. Kahler. You 
just told us you did not know Senator Case very well. 

Mr. Kauter. I don’t know him very well. I know him to meet 
him and speak to him, but don’t know him very well. 

Mr. SreapMAn. Yet you volunteered to find out how he stood on 
this piece of legislation. 

Mr. Kanter. I know him that well. 

Mr. SreapmMan. Go ahead. 

I want to return to this point. All right, sir. 

Mr. Kanter. When I agreed to do that, I heard that Senator Case 
was coming into Sioux Falls on the 12th of December to talk to the 
Rotary Club, so I wrote him on December 7 ‘(, making the inquiry rela- 
tive to the Harris bill as well as matters; two other matters in con- 
nection with legislation. 

One was a presubscription question and one relative to the postal 
bill. Senator Case when he was in Sioux Falls on the 12th did not 
see me and I did not see him. 

I got a reply from Senator Case on the 14th and I forwarded that 
reply, a paragraph out of his letter, to Mr. Neff. 

At the time Mr. Neff left my office that was about it. I don’t think 
he was in my office over 10 to 15 minutes at the most. 

Mr. SreapMan. Did you talk about the Shrine? 

Mr. Kanter. Yes, I say we might have. 

Mr. SreapMan. You wouldn't deny that you did? 

Mr. Kauter. I w ouldn’t deny that we did. I never would deny 
that. 

Mr. SreapMAN. Did you talk about the 1956 election ? 

Mr. Kanter. No. 

Mr. SreapMAN. You had no conversation with regard to the 1956 
election ? 

Mr. Kanter. No: not to my knowledge, at least. 

Mr. Sreapman. Did you talk about the drought and low farm 
prices ? 

Mr. Kanter. I can’t say as we did. I don’ t remember. 

Mr. SreapMan. Would you say you did not? 

Mr. Kanter. No; I wouldn’t say that I did not; I would not say 
I did, because I don’t recall. ' 

Mr. SreapMan. This conversation took place early in December, 
as you remember? 

Mr. Kanter. Yes. 

Mr. SreapmMan. And this is early February ? 

Mr. Kanter. Yes. 

Mr. SreapMan. You don’t remember whether you talked to him 
about farm prices or whether you did not? 

Mr. Kanter. That is right. 

Mr. SreapmMan. And you do not remember for sure whether you 
talked to him about the election ? 

Mr. Kanter. No. 

Mr. SreapmMan. And you don’t remember whether you talked about 
the Shrine? 
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Mr. Kanter. No;I donot. That is one I should have remembered 
if we did. 

Mr. SreapMan. Did you tell Mr. Neff anything about Senator Case's 
need for campaign funds! 

Mr. Kanter. No, sir. 

Mr. SreapMaN. Were campaign funds for Senator Case ever men- 
tioned by either you or Mr. Neff ¢ 

Mr. Kanter. No. 

Mr. SteapMan. Never a subject of conversation at that meeting? 

Mr. Kauter. No. 

Mr. SreapMan. You remember that? 

Mr. Kanter. I remember that much. 

Mr. SreapMaN. Did you give any indication to Mr. Neff that you 
were closely associated with Senator Case / 

Mr. Kanter. I wouldn’t say necessarily so unless it was the fact 
that I said if I had the opportunity to see him I would be glad to visit 
with him about it. 

Mr. SteapMan. Isn’t it a fact, Mr. Kahler, that you told Mr. Neff 
that you were Heres connected with Senator Case? 

Mr. Kanter. I do not recall ever making such a statement. 

Mr. SreapMan. Didn’t you attempt to leave that impression ¢ 

Mr. Kanter. I might have. 

Mr. SreapMan. You wouldn’t say you did not. 

Mr. Kanter. No; I don’t know that I would say I did not do that. 

Mr. SreapMan. You wanted to give Mr. Neff the impression didn’t 
vou that you were an important figure in connection with Senator 
Case ? 

Mr. Kanter. If you had left out that word “important,” I would 
have said possibly yes. But I would not say I tried to ee him the 
impression that I was an important figure with Senator ( vase, be- 
cause I am not. 

Mr. StreapMAN. You tried to give him the impression, didn’t you, 
that you were sufficiently close to Senator Case that you could find out 
his stand on legislation without too much difficulty / 

Mr. Kanter. I think, Senator Case, if I were to ask him 

Mr. STEADMAN. Just. answer my question please. Did you or did 
you not intend to give that impression ? 

Mr. Kanter. I very possibly did, yes. 

Mr. SreapMANn. Did Mr. Neff say to you that he regarded Senator 
Case as a very able Senator or words to that effect ? 

Mr. Kanter. At that first meeting Iam not sure. I am almost posi- 
tive that he did say that at the second meeting. 

Mr. SteapMAN. But you are not sure as to the first meeting? 

Mr. Kauter. That is right. 

Mr. SreapMAn. Now, I believe you said that you wrote a letter to 
Senator Case on December 7. 

Mr. Kanter. That is right. 

Mr. SreapMan. I think there has been some conversation about that 
letter. 

Mr. Kanter. Right you are. 

Mr. SreapMan. And this is the letter that you volunteered to write 
for Mr. Neff. Is that correct? 

Mr. Kanter. That is correct. 
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Mr. Sreapman. And you received a reply to that letter under date 
of December 14, 1955, from Senator Case. 

Mr. Kanter. That is right. 

° Mr. SreapMan. And that letter, of course, is already in the record 
ere. 

Mr. Kanter. That is right. 

Mr. SteapMaAn. Did you write to Mr. Neff after that? 

Mr. Kanter. I wrote to Mr. Neff under date of December 22. 

Mr. SreapmMan. And I believe that that letter has been referred to 
previously in this hearing? 

Mr. Kanter. That is right; that has been. 

Mr. SreapMan. Now, that letter was read into the record by me 
yesterday and in the first paragraph of the letter of December 22, 
1955, Mr. Kahler, you said this, 

I have finally heard from and visited with Senator Francis Case relative to the 
Harris bill. 

When did you hear from Senator Case? 

Mr. Kanter. When I received his letter of December 14. 

Mr. SreapMan. And that would be about when? . What was the 
date? Do you remember the date when you received the letter of 
December 14? 

Mr. Kanter. I doubt if it was before the 16th. Possibly the 16th. 

Mr. SreapmMan. All right; when did you visit with Senator Case, 
Mr. Kahler? 

Mr. Kanter. That I did not do. 

Mr. SteapMANn. You did not visit with Senator Case, yet you wrote 
to Mr. Neff that you had visited with Senator Case ? 

Mr. Kanter. That is what my letter said, but I did not visit with 
Senator Case. 

Mr. SreapMaAN. That is what your letter says of course. You say 
you did not visit with Senator Case? 

Mr. Kauter. I did not visit with Senator Case. 

Mr. SreapMaNn. Why did you tell Mr, Neff that you visited with 
Senator Case? 

Mr. Kanter. The only reason I can figure out that I put that in 
would be very likely to impress Mr. Neff that I had visited with him 
as well as heard from him, but I did not visit with him. 

Mr. SreapMan. And you put this in the letter in order to impress 
and curry good favor with Mr. Neff? Isthat correct? 

Mr. Kauter. That very likely is it; yes, sir. 

Mr. SteapMaNn. All right. 

Now, did you write to Mtr. Neff again ? 
likely it was. At the time that I received Mr. Neff’s letter inquiring 
as to whether his name had been mentioned to Senator Case. 

Mr. SteapMan. What is the date of that letter ? 

Mr. Kanter. My letter, or Mr. Neff’s letter ? 

Mr. SreapMaAn. No, when did you write to Mr. Neff again ? 

Mr. Kanter. On January 4. 

Mr. StreapMANn. What does the first letter, your letter of January 4, 


say ? 

Mr. Kanter. I am sorry, sir, but it also says “visited.” 

Mr. Sreapman. And you did—does this refer to the same visit that 
you didn’t make before? 
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Mr. Kanter. Apparently it does, because I didn’t visit with him. 

Mr. SteapMaN. And you repeated “visited” there for the same rea- 
son that you have mentioned before ? 

Mr. Kanter. I wouldn’t say the same reason at that time, but very 
likely it was. At the time that I received Mr. Neff’s letter inquiring 
as to whether his name had been mentioned to Senator Case, I had 
my secretary get out the carbon copy of my first letter to the Senator, 
to be sure that I had mentioned Neff’s name to him, and in reading 
his letter I very carelessly, I would say, used the words “visited him” 
instead of “heard from him.” 

Mr. SreapMan. But in any event, you did not visit with Senator 
Case ? 

Mr. Kanter. No; I did not. 

Mr. SreapMan. And you did represent to Mr. Neff that you had 
visited with Senator Case? 

Mr. Kanter. Well, I did; yes. 

Mr. Sreapman. Have you ‘Tad any telephone conversations with Mr.. 
Neff ? 

Mr. Kanter. Mr. Neff called me, to my recollection, prior to the 
letter I had received from Senator Case inquiring as to whether I 
had heard or had had the opportunity to visit with him. 

At that time, I told him I had not. 

Mr. SreapMan. What was the date of that conversation ? 

Mr. Kanter. I couldn’t say, but I know it was prior to December 14. 

Mr. SreapMAn. Prior to December 14? 

Mr. Kanter. Because I had not as yet received Senator Case's 
etter. 

Mr. SreapMan. Did you have any other conversation on the tele- 
phone? 

Mr. Kanter. That was the only one. 

Mr. SteapmMan. That was the only one? 

Mr. Kanter. As far as I can remember. 

Mr. Sreapman. And as far as you can recall, that was the com- 
plete conversation you had with Mr. Neff? 

Mr. Kanter. As far as I can recall; yes. 

Mr. Steapman. Did you have another contact with Mr. Neff, Mr. 
Kahler ? 

Mr. Kanter. I did. 

Mr. SteapMAn. Will you tell us when that was? 

Mr. Kanter. To my recollection, it was somewhere around the 17th 
or 18th, or thereabout, of January. 

Mr. SreapMan. The 17th or 18th of J anuary ? 

Mr. Kanter. That is my guess. I made no record of these calls in 
the office; there is a lot of them, and I am just trying to pick it out 
of the thin air. 

Mr. SteapMANn. And that is 1956? 

Mr. Kanter. That is right. 

Mr. StreapMan. What was the occasion of that contact? 

Mr. Kanter. I was somewhat surprised when he first came into 
the office. 

Mr. SreapMan. He saw you in your office, the same office where he 
had seen you before? 

Mr. Kanter. Same place; that is right. 

Mr. SreapMan. And he came in unannounced ? 
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Mr. Kanter. Well, the chances are he stopped outside, and they 
told him to go in because I was not busy. 

Mr. SreapMAN. But you had no knowledge—— 

Mr. Kanter. None whatsoever. 

Mr. SrrapMan. That he was going to be in Sioux Falls prior to his 
appearance in your office? 

Mr. Kanter. No. 

Mr. SreapMan. Was anyone with him? 

Mr. Kanter. No. 

Mr. SreapMan. Was anyone with you? 

Mr. Kanter. No. 

Mr. SreapMANn. What was the nature of your conversation? Will 
you relate it to us, please? 

Mr. Kanter. When he first came into the office, he mentioned the 
fact that he had been in Washington, and had hoped to visit with the 
Senator, but was unsuccessful. He was in but a very short while, and 
made the remark to the effect that he had—or wanted to know, first, 
if I would be willing to accept a contribution for Senator Case’s 
campaign. 

I said, “Well, I guess I will.” 

He said, “Now, well, I want you to understand definitely there are 
no strings attached to this in any way, shape, or form.” 

He might have gone so far as to say, “How he votes, one way or 
the other—” I don’t recall. I—— 

Mr. SreapMan. I don’t understand that statement. 

Mr. Kauter. But I do know he was very specific that there were 
no strings attached to this amount of money that he was leaving. 
I didn’t know at that time what it was. 

Mr. StreapMan. You say he might also have said to you, “How he 
votes, one way or the other c 

Mr. Kanter. He might have said that, I don’t recall. 

Mr. SreapmMan. I don’t believe you completed your sentence; he 
might have said what? 

Mr. Kanter. There is no—he did say there were no strings attached 
to this in any one way or other. 

Mr. StrrapMan. Yes; you have been very specific about that. 

Mr. Kanter. Yes. 

Mr. StreapMAn. Now, did he say anything else ? 

Mr. Kanter. He might have said, “whether he votes one way or 
another on this bill.” I don’t recall the words “Harris bill” even 
being mentioned on that second visit. 

Mr. SreapMan. But you think he might have said that whether 
Senator Case votes one way or another doesn’t make any difference? 

Mr. Kanter. He might have said that, I am not sure. 

Mr. SreapMan. But there is some kind of a recollection in your 
mind to that effect, is there ? 

Mr. Kanter. That is right; there is, but I am not positive. 

Mr. SreapMan. It would be helpful if you could remember that 
specifically ; and if it does come to your mind specifically, even after 
you leave the stand, would you be good enough to communicate with 
us so that you can make a statement positively on that, one way or 
another, Mr. Kahler? 

Mr. Kauter. I certainly would; yes. 

Mr. SreapMan. Thank you very much. 
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Do I understand at the time of his second visit to you, he handed you 
an envelope and said this was a campaign contribution for Senator 
Case? 

Mr. Kanter. That is right. 

Mr. SreapMAN. Have you related 

Mr. Kanter. As a matter of fact, he didn’t hand me the envelope. 
He took the envelope out of his pocket and laid it on my desk. He 
was sitting across my desk, and he laid it on my desk. I paid no 
attention to the envelope at all, at the time when he left the envelope 
there. 

Mr. SreapMaN. Did he tell you what was in the envelope / 

Mr. Kauter. No; hedid not. Hesaid “a contribution.” 

Mr. SteapMaNn. What kind of an envelope was it / 

Mr. Kanter. A plain white envelope. 

Mr. SteapMAN. Did it have any marks on it? 

Mr. Kanter. No; it did not. 

Mr. SteapMAn. Was it sealed ? 

Mr. Kanter. No. 

‘Mr, SteapMan. When did you look into the envelope to determine 
its contents ? 

Mr. Kanter. I got busy in the office, and didn’t pay any attention 
to the envelope until I came back, I would say, at least an hour, it 
might have been longer than that, and when I got back into my office 
late in the afternoon, I happened to see this envelope. And I thought, 
well, gee, I had better see what I have got here, which I did. 
| Laughter. | 

Well, I took one deep breath and said, “My God, I have got twenty- 
five $100 bills.” 

Mr. SreapMAN. That was in the envelope ? 

Mr. Kanter. That is right. 

Mr. STEADMAN. Twenty-five $100 bills? 

Mr. Kanter. That is right. 

Mr. SteapMan. Were they new bills or old bills? 

Mr. Kanter. Old bills. 

Mr. SreapMan. Old bills. 

Did you make a record of their numbers? 

Mr. Kanter. No; I did not. 

Mr. SteapMANn. What did you do then? 

Mr. Kanter. Well, it was getting late in the evening. In fact, the 
office itself had closed, and I put the envelope in my desk and locked 
it up, my safe was locked in the office and I went home. 

The next morning, of course, here was this envelope laying in my 
desk, so I took it and put it in a small safe in my own office, dismissed 
it from my mind completely. 

Mr. Sreapman. After all, $2,500 as a campaign contribution in 
South Dakota didn’t seem very much, is that right ? 

Mr. Kanter. Well, it certainly did. 

Mr. SteapMAN. Well, perhaps it left you breathless. 

Mr. Kanter. Well, it might have done that, too. 

Mr. SreapMan. Or perhaps paralyzed you to such an extent that 
vou could not even get areend to making a phone call on it until 
January 25. 

Mr. Kanter. It apparently did. 
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Mr. SreapMan. If I told you that Mr. Neff was in your office on 
January 16, 1956, and delivered to you that campaign contribution on 
that day, would you say I was mistaken? 

Mr. Kanter. No; I would not. 

Mr. SreapMan. And you would not claim that he was not there on 
that date? 

Mr. Kanter. No, sir; I would not. 

Mr. SreapMan. Now, are you sure that, to the best of your recol- 
lection, you have related all of the conversation that you had with 
John M. Neff in your office in Sioux Falls, S. Dak., on January 16, or 
thereabouts, 1956? 

Mr. Kaun er. Going back again, Mr. Neff did mention that they 
thought quite a bit of Senator Case in Nebraska, he was a good Sena- 
tor, and they wanted to do something to help him. That was, how- 
ever, prior to delivering this envelope to me. I now recall that he 
had mentioned that. 


Mr. SteapMAN. Did he say anything else that you have not already — 


related ¢ 

Mr. Kanter. Not to my recollection. 

Mr. SteapMan. How long was he in the office on this occasion ? 

Mr. Kanter. About 10 minutes, I would say, 10 or 15 minutes. 

Mr. SteapMan. Do you recall the hour of the day ? 

Mr. Kauer. Late in the afternoon. 

Mr. SreapMan. About what time? 

Mr. Kauver. I would say middle of the afternoon. I am just guess- 
ing at it again, because I don’t recall when he was really in, that is, 
as far as the time of the day is concerned. 

Mr. SreapMAN. But late in the afternoon ? 

Mr. Kanter. I would say it was in the afternoon. That is right. 

Mr. SreapMAn. So you took the $2,500 the following day, which 
would have been, for the purposes of our discussion here, shall we say, 
January 17, 1956, and put it in your private safe? 

Mr. Kauter. That is right. 

Mr. SreapMan. And promptly it escaped your mind? 

Mr. Kanter. That is right. 

Mr. SreapMan. When did the item of $2,500 reenter your mind, 
Mr. Kahler? 

Mr. Kanter. The day that I phoned Senator Case. I said to my 
secretary, “My gosh, I haven’t notified Senator Case of that money 
that isin the vault. I must do it immediately, and I just plumb forgot 
about it up until] then. 

Mr. StreapMaAn. Well, what brought it to your mind ? 

Mr. Kanter. Just one of those things sometimes that kind of fly 
through. 

Mr. SreapMan. Well, as quickly as it had flown out, it flew back in? 

Mr. Kanter. That is right; that is right. 

Mr. SreapMan. And by the same entrance or exit, perhaps ? 

Mr. Kanter. Perhaps. 

Mr. SteapMan. All right. : 

So on January 25, you remembered having the money, and you 
decided to call Senator Case. Had you opened your safe at any time 
between January 17 and January 25 ? 

Mr. Kanter. I don’t remember. 

Mr. SreapMan. What hour of the day was it that you remembered 
having the money in your safe? 
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Mr. Kanver. It was in the afternoon. I rather think that I called 
Senator Case, oh, Sioux Falls time, somewhere around 3:30, maybe 
t o'clock. ' 

Mr. SreapMan. Mr. Kahler, did you have any knowledge of the 
fact that Senator Case had established certain authorized recipients 
for campaign funds for him in the State of South Dakota / 

Mr. Kanter. No. 

Mr. SteapMaNn. Had you ever heard it mentioned by anyone? 

Mr. Kanver. No. 

Mr. SreapMan. You called Senator Case directly ¢ 

Mr. Kanter. I called Senator Case directly, because when I hap- 
pened to think of that money again, I wanted to get rid of it. 

Mr. SreapMan. Allright. 

Will you tell us what you said to Senator Case, and what he said 
to you 

Mr, Kanter. When I called Senator Case, I said, “Well, Senator, 
you had better sit back,” or something to that effect, “in your chair. 
I have some news for you.” And I says, “I have got $2,500 here for 
your campaign fund.” 

From the tone of the Senator’s voice, I think he was somewhat 
flabbergasted. 

Mr. SreapMan. What did he say, before we get to the tone of his 
voice? 

Mr. Kanter. He says, “What? $2,500?” And I think his first 
remark was to the effect, “Well, with television and radio, I think 
possibly that we can make use of that money.” 

Immediately he said the wrong thing. I began to sel! him on news- 
papers, and the importance of newspapers over and above radio and 
television. 

Mr. SreapmMan. Well, what was his comment? 

Mr. Kanter. Well, we kidded back and forth about that quite some 
time. 

Mr. SreapMan. About the newspapers ¢ 

Mr. Kanter. About the newspapers, right. 

Mr. SrrapMaN. Then what did you say ¢ 

Mr. Kanter. Then he asked me, he says, “Who left this money?” 

And I told him this Mr. Neff; and my next question was, I said, 
“Well, Francis, who can I give this to? What shall I do with it? 
I want to get rid of it.” 

And he told me then that John Griffin was raising funds for him in 
Sioux Falls, and for me to turn the money over to Mr. Griffin. 

Mr. StreapmMan. Was there anything else in your conversation ? 

Mr. Kanter. There might have been, but nothing that I recall at 
the present time. 

Mr. SteapMan. Did you tell Senator Case that the contribution had 
been left with no strings attached ? 

Mr. Kanter. I did at the time; yes, sir. I neglected to mention 
that before. 

Mr. Steapman. It is pretty important. 

Mr. Kanter. Yes, it is pretty important. I did. I told the Sen- 
ator, “This money is left here absolutely with no strings attached to it 
in any way, shape or form.” In fact, at the time Mr. Neff left it, he 
was very specific on that point. 
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Mr. SreapMan. Was there anything else in your conversation with 
Senator Case, that you said to Senator Case or he said to you, on the 
afternoon of January 25, 1956, that you have not related to us? 

Mr. Kanter. We might have discussed this presubscription bill 
over the telephone, I don’t recall. Naturally, we visited, as a Senator 
and I would visit, generally speaking, but nothing in particular as far 
as anything specific is concerned. 

Mr. Sreapman. Did Senator Case say to you, “Hold the money, I 
want to think about it’? 

Mr. Kanter. No. 

Mr. SreapMan. He did not? 

Mr. Kanter. No. 

Mr. SreapMan. How long was your conversation ? 

Mr. Kanter. Five minutes. 

Mr. SreapMaNn. Were you rather pleased to be able to tell Senator 
Case that you had a campaign contribution for him ? 

Mr. Kanter. Naturally, because as money was being raised in South 
Dakota at the time, I thought it was possibly one of the largest con- 
tributions that anybody had received; and, being the first money that 
I had ever handled in any way, shape or form, for either party or 
politician, why, I felt kind of good over the fact that I was handing 
this $2,500 to Senator Case, because I know he could have used it. 

Mr. Sreapman. Of course, you felt good about it and it would 
naturally enhance your position with the Senator; is that correct? 

Mr. Kanter. I am not so sure now, but it probably would have at 
that time. [Laughter.] 

Mr. SreapMAn. I think that is a rather keen observation. 

Mr. Kanter. Thank you. [Laughter. ] 

Mr. SreapmaNn. Did you have any exchange of telegrams at any 
time with Mr. Neff? 

Mr. Kanter. No, I did not. 

Mr. StreapMAn. We have covered the correspondence, and we have 
covered telephone calls. 

Now, did you have any telegraphic communication with Mr. Neff? 

Mr. Kanter. None whatsoever. 

Mr. Sreapman. Did you have any telegraphic communication with 
Senator Case with respect to Mr. Neff? 

Mr. Kanter. No. 

Mr. StreapmMAn. Now, Mr. Whaley was present during your con- 
versation which took place in the forepart of December 1955 ? 

Mr. Kanter. That is right. 

Mr. SreapMan. Will he be able to corroborate the conversation, 
insofar as you know? 

Mr. Kanter. No reason why he shouldn't. 

Mr. SreapMan. He was there all the time? 

Mr. Kanter. Yes, sir. 

Mr. SrrapMaNn. Was anyone present at the time that you made your 
telephone call to Senator Case on January 25? 

Mr. Kanter. No. 

Mr. SrrapMan. No one in your office at the time you made the tele- 
phone call? 

Mr. Kanter. No. 

Mr. SreapMan, All right. 
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Senator Case has testified that another name may have been men- 
tioned in the conversation with Mr. Griffin concerning the $2,500. Do 
you have any recollection of any mentioning 

Mr. Kanter. At the time I notified him of the $2,500, I might have 
mentioned Mr. Whaley’s name as well, when I told him that Mr. 
Nett had left the money in my office. 

Mr. Srrapman. Now, when you completed the conversation, what 
did you do with the $2,500 ¢ 

Mr. Kanter. I put it back in the safe. It was late in the afternoon. 
And the next day, when I got hold of Mr. Griffin, which was, I would 
say, possibly as late as 3:30 in the afternoon, I took the $2,500 and 
handed it to him. 

Incidentally, prior to my delivery of this envelope which the money 
was in, we had put it in a larger envelope and had sealed that envelope, 
and it was that envelope that I delivered to Mr. Griffin. 

Mr. SreapMan. When you say “we,” who do you mean / 

Mr. Kanter. Mr. Roesler, our comptroller. I handed him the 
white envelope. 

Mr. SreapMan. When was this? 

Mr. Kanter. Right after I had talked to Senator Case. 

Mr. SreapMan. You handed the white envelope to Mr. Roesler? 

Mr. Kanirr. Yes. He did not open it. He put it in a larger en- 
velope and sealed it and put my initials on the outside, when we put 
it back in the safe. 

Mr. SteapMANn. Was the envelope, the white envelope, to which you 
have referred, in which the $2,500 was contained at the time that it was 
handed to you by Mr. Neff, at any time sealed by you? 

Mr. Kanwer. No. Incidentally, I wrote the names of both Mr. 
Whaley and Mr. Neff on a slip of paper, or either on the outside of 
that original envelope, I don’t remember which, before I handed the 
money to Mr. Griffin. 

Mr. StreapMan. Why did you do that? 

Mr. Kanter. Well, I know that the State law, that you have to 
have the names of people who make donations to political purposes, 
and so forth, and because I wanted some information as to where the 
money came from. 

Mr. SreapMAn. This is for the purpose of the record. 

Mr. Kauter. That is right. 

Mr. SrpapMAN. You said you put Mr. Whaley’s name on it? 

Mr. Kanter. That is right, because he happened to be with Mr. 
Neff at the time he visited me. 

Mr. SreapMAN. Was there any indication that this money came 
from Mr. Whaley ? 

Mr. Kanter. No, it did not. But I wanted Senator Case to know 
the two men, as far as I was concerned, who had anything to do with 
this, because, naturally, with Mr. Whaley i in the office the first time, 
I still considered him as part of, maybe, Mr. Neff’s second call. 

Mr. SreapMan. At the time of your conversation the previous day, 
which was January 25, 1956, with Senator Case, did the Senator ex- 
press anything to you to the effect that he was not going to accept 
the money ? 

Mr. Kanter. Other than the question that was in his voice at the 
time that I notified him of 

Mr. SrrapMan. How was that question expressed ? 
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Mr. Kancer. Tone of voice, may I say. I knew that the Senator 
was somewhat 

Mr. SreapMan. What did he say? Did he say to you, “I can’t ac- 
cept such funds”? 

Mr. Kauuer. No, he didn’t come out—no, sir. 

Mr. SteapMAN. Did he indicate that he wasn’t going to? 

Mr. Kauuer. No, he didn’t indicate that. 

Mr. SreapMaN. But you have testified that he indicated surprise. 

Mr. Kanter. That is right. He was surprised. 

Mr. SreapMaAn. And that surprise was at what, the amount, or the 
fact that he had a contribution ? 

Mr. Kauten. I think the surprise was at the amount. 

Mr. SreapMAN. But you are not sure? 

Mr. Kanter. Well, I don’t know what else it could have been. 

Mr. SteapMAN. But in any event, the Senator did not indicate to 
you that he was not going to accept the money # 

Mr. Kanter. Not then, no. 

Mr. SreapMAn. And he directed you to turn it over to his author- 
ized campaign fund manager there in Sioux Falls? 

Mr. Kanter. That is right. 

Mr. SreapMANn. When did you see Mr. Griffin ? 

Mr. Kanter. About 3:30, I would say, the next day when I de- 
livered the money to him. 

Mr. StreapMan. That was January 26, 1956? 

Mr. Kanter. I phoned Mr. Griffin first, to be sure that he was in his 
store. 

Mr. SreapMan. Then what did you do? 

Mr. Kanter. I took it down to him. 

Mr. SreapMAN. You got the envelope from the comptroller? 

Mr. Kanter. Yes. 

Mr. SteapMan. And you took the envelope to Mr. Griffin ? 

Mr. Kanter. That is right. 

Mr. SteapmMan. And at that time, the envelope that had been given 


to you by Mr. Neff with the $2,500, had been placed inside another 
envelope ? 


Mr. Kauter. That is right. 

Mr. SrrapMan. What was that envelope? Could you identify it? 

Mr. Kanter. I could. 

Mr. SteapMAN. How could you identify it? 

Mr. Kanter. My initials are on the outside of it. 

Mr. SteapMAN. What else is on the outside of it? 

Mr. Kauter. It isa Daily Argus Leader envelope. 

Mr. StreapMAN. All right. Now what did Mr. Griffin say to you 
at the time you talked to him, about 3: 30 in the afternoon on January 
26—and what did you say to him? 

Mr. Kanver. When I called John, I told him that I had something 
for him, and he says, “Yes, I have been expecting you.” Senator Case 
had called him, and at that time was the first time I got any definite 
indication that there was some question in the Senator’s mind as to 
whether or not he could use or what to do with the money, because 
John told me that the Senator had called him, and that somebody 
was going to bring him this money. Whether he told him the amount 
or not I don’t know; but from the conversation I had with John, when 
he said that it was so large that there was still a question in the 














t 
( 





HEARINGS RELATIVE TO SENATE RESOLUTION 205 91 


Senator’s mind as to—about this money, but nevertheless, John was 
told to accept the money, from the Senator, and he was waiting for it. 

Mr. StreapMAN. And you went down to his store ? 

Mr. Kanter. That is right. 

Mr. SreapMAn. What did you say to Mr. Griffin then ¢ 

Mr. Kanter. Mr. Griffin at the time was in the store, on the floor, 

talking with a salesman who had his order book out and writing up 
an order, and I simply walked in and John was busy, so I handed him 
the env elope; and he said, “Thanks, Ernie,” and put it in his inside 
coat pocket, and I turned around and left. 

Mr. SteapMaAn. That was the extent of the conversation / 

Mr. Kanter. That is right. 

Mr. SreapMan. Now did you talk to Mr. Griffin after that with 
regard to the $2,500, prior to your coming to Washington ¢ 

Mr. KAHLER. Yes, I rather think we have. 

Mr. SreapMan. Well, prior to the time that you were summoned 
to Washington ? 

Mr. Kaner. Yes. Mr. Griffin told me—I don’t remember whether 
it was the next day or 2 or 3 days afterward, that the Senator had 
informed him to take this $2,500, and to keep it entir ely separate from 
any other of their campaign funds; that he was not sure just exactly 
whether or not he could use it, but he didn’t want it to get mixed up 
with any of his funds in any way, shape, or form. And John informed 
me that he had taken it down to his bank, put it in, which I assume 
was his own safety deposit box. 

I was leaving for the Midwest Shrine meeting in St. Paul on the 
2d, if that is a Thursday. 

Prior to going there, John told me that he was scared maybe a 
truck might hit him or something, and he didn’t want that $2,500 in 
his safety deposit box, so he went down and wrote a notation on the 
outside of it as to what that $2,500 was. 

That is about all the conversation that Mr. Griffin and I had had, 
other than the fact that he called me in St. Paul and read me a tele- 
gram which Senator Case had sent him. 

Mr. SteapMan. When was that? 

Mr. Kanter. It was on Friday, the 3d of February. The reason 
he called me was to the effect that he wanted to forewarn me as to 
what I might see on the front pages of the newspapers, should I pick 
one up that evening in St. Paul. He said, “I think you should know 
it a little bit ahead of time as to what is going to happen.” 

Mr. StreapMan. Why would you necessarily see it on the front age 
of a newspaper? It was a telegram of Senator Case to Mr. Gri 

Mr. Kanter. Because this telegram was telling him what he > 
done in the Senate. 

Mr. SteapMAN. Do you know the date of that telegram ? 

Mr. Kanter. No; I donot. 

Mr. SreapMan. At the time of your conversation with Mr. Neff on 
January 16, 1956—— 

Mr. Kanter. What was that date again, sir? 

Mr. SreapMan. January 16. 

Mr. Kanter. Right. 

Mr. SreapMAN. 
as to where he got the money —— 

Mr. Kanter. Never did. 





any statement to you 
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Mr. SrrapMan. That was left as a campaign contribution ? 

Mr. Kanter. Never did. 

Mr. SreapMan. Did he give you any indication ? 

Mr. Kanter. No. 

Mr. SreapMaNn. Did he mention to you the Harris-Fulbright bill 
on that day ? 

Mr. Kanter. He did not. 

Mr. SreapMan. I have no further questions, Mr. Chairman. 

The Cuarrman. Senator Hayden, any questions ? 

Senator Bridges? 

Senator Briners. No. 

The Cuatrman. Senator Thye? 

Senator Ture. None. 

Mr. SteapMANn. Mr. Chairman, our next witness will be Mr. John 
Griffin. 

Is Mr. Griffin present ? 

The CuarrmMan. Come around, Mr. Griffin. 

Mr. SreapMAN. Will you rise, please, and raise your right hand. 

Do you swear to tell the truth, the whole truth, and nothing but the 
truth, so help you God ? 

Mr. Grirrin. I do. 


TESTIMONY OF JOHN E. GRIFFIN, SIOUX FALIS, S. DAK. 


Mr. SreapMan. Please be seated. 

Will you tell us your name, please ? 

Mr. Grirrin. John E. Griffin. 

Mr. SreapMAn. Where do you live, Mr. Griffin? 

Mr. Grirrin, Sioux Falls, S. Dak. 

Mr. SreapMan. What is your address in Sioux Falls? 

Mr. Grirrr. 2016 South Centre Street. 

Mr. StreapMan. What is your occupation ? 

Mr. Grirrr. Druggist and merchandiser. 

Mr. SreapMan. With what company ? 

Mr. GrirFin. Lewis Drug Co. 

Mr. SrnapMan. Are you personally acquainted with Senator Case? 

Mr. Grirrin. Yes, sir. 

Mr. SteapMan. How long have you known Senator Case? 

Mr. Grirrin. Oh, I would say about 4 or 5 years. 

Mr. SreapMan. When did you first meet Senator Case? 

Mr. Grirrrin. I cannot recall. ' 

Mr. SteapMan. Do you know Mr. Davenport? 

Mr. Grirrin. Yes, sir. 

Mr. SreapMan. Of Sturgis, S. Dak. ? 

Mr. Grirrin. Yes, I do. 

Mr. SreapMan. How long have you known Mr. Davenport ? 

Mr. Grirrtin. I think since about 1953. 

Mr. SreapMan. When did you agree to act as a campaign fund 
raiser for Senator Case ? 

Mr. Grirrry. Well, as I recall, I was coming back from New York 
by way of Washington to Sioux Falls, and I stopped off here for a 
few hours to interview some men for a job, and at that time I ran into 
Jarvis Davenport, who happened to be in Washington, D. C., and he 
said, “I wanted to see you.” 
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| had already heard rumors—— 

Mr. SreapMin. What was the date of that ¢ 

Mr. GRiFFIN. Sometime in September or October. 

Mr. STEADMAN. 1955 

Mr. GrirFin. 1955. 

I had heard rumors of what he had wanted to see me about, prior 
to that. 

Mr. SreapMan. Where had you heard these rumors ¢ 

Mr. Grirrin. Oh, usually among the people interested in Govern- 
ment and politics, a story gets out ahead of time, of who they want to 
raise campaign funds, and so forth. 

Mr. SreapMAN. Is this out in Sioux Falls that you heard this 

Mr, Grirrin, Yes. 

Mr. Sreapman. All right. 

When did you see Mr. Davenport, and what did you talk about? 

Mr. Grirrin. I saw Mr. Davenport here on that afternoon, and he. 
asked me if | would agree to raise some funds for Senator Case in the 
eastern part of the State, or, specifically, in the Sioux Falls area. 

Mr. SreapMan. He didn’t talk to you just about your being someone 
to receive the funds. He asked you to go out and raise campaign 
funds, didn’t he? 

Mr. Grirrin. That is what it amounts to. 

Mr. SreapmMan. Had you experience in raising campaign funds 
before ¢ 

Mr. GrirFin. Yes, | am afraid I have. 

Mr. SreapmMan. When was that ? 

Mr. Grirrin. In the last campaign for Governor, I assisted Joe 
Foss in his campaign, and was quite active in the solicitation of cam- 
paign funds. 

Mr. SteapMan. What would the date of that be? 

Mr. Grirrin. It would be about 2 years this coming June—May. 

Mr. Sreapman. And have you had other experience in 
campaign funds? 

Mr. Roerrx Well, for the Republican Party, yes. 

Mr. Sreapman. And you have been interested in Republican poli- 
tics for some period of time? 

Mr. Grirrin. I have been a Republican for a long time. In fact, all 
my life. 

Mr. SreapMan. And you have been active in political campaigns 
in the State of South Dakota ? 

Mr. Grirrin. In the past few years. 

Mr. SteapMan. In the past few years? 

Mr. Grirrin. Yes. 

Mr. SreapMan. Very well. 

Did you tell Mr. Davenport that you would be glad to help Senator 
Case in his campaign and raise some campaign funds in eastern South 
Dakota for him? 

Mr. Grirrtn. As I recall, I told Jarvis Davenport that Senator 
Case had worked very hard for us in eastern South Dakota, and some- 
one would have to take the task, and I supposed I would be willing 
to do it. 

Mr. SreapMan. Who was present at the time you had this conversa- 
tion with Mr. Davenport ? 

Mr. Grirrtn. No one. 
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Mr. SreapMan. Just you and Mr. Davenport. 

Where was that conversation held ? 

Mr. Grirrr. Right here in Washington, D. C. 

Mr. SreapMan. I know, but this isa large city. Where, specifically ? 

Mr. Grirrin. All right. I was down here to interview some boys 
for the job of industrial development director for Sioux Falls, S. Dak. 
I had made arrangements previously with a fellow who used to be 
in Sioux Falls, S. Dak., a Mr. Mueller, who was working for the 
United States chamber, and he lined up these boys for interviews with 
me, so when I left New York I could interview them all during the 
afternoon, and take my plane out in the evening and be home that 
night. 

Mr. SreapMan, Now, Mr. Griffin, I don’t like to interrupt a wit- 
ness, but I just asked you where you had the conversation. 

Mr. Grurrin. In the United States Chamber Building, sir. 

Mr. SreaApMan. In whose office ? 

Mr. Grirrin. Just on the main floor. I don’t think it is anybody's 
office. 

Mr. SteapMAN. Just out in the lobby? 

Mr. Grirrin. No. 

Mr. StreapMAN. In the corridor? : 

Mr. Grirrin. No. There was an empty room, and I had inter- 
viewed these boys in this room. 

Mr. SteapMan. All right. 

Mr. Grirrin. And he stopped in that room when the last man went 
out. 

Mr. SreapMan. Very well. 

Did you talk to Senator Case after your conversation with Mr. 
Davenport that day ? 

Mr. Grirrin. No, I didn’t see Senator Case, and wasn’t hoping to. 

Mr. Sreapman. When did you next see Senator Case after the con- 
versation with Mr. Davenport ? 

Mr. Grirrtn. Sir, I did not recall. However, I did write to Senator 
Case and ask him to appear before the Sioux Falls Rotary Club on 
November 28. 

Mr. SreapMAN. Did you receive any telephone calls from Senator 
Case with respect to your acting as campaign fund manager for 
eastern South Dakota? 

Mr. Grirrin. I am quite sure either I had a telephone call or he 
was in Sioux Falls. and I talked with him about campaign funds. 
But I couldn’t establish the date. 

Mr. SreApMaNn. You don’t know the time? 

Mr. Grirrrn. No. 

Mr. SreapMan. Now, did you have any conversation with Senator 
Case with respect to how you were to handle this money? 

Mr. Grrrrin. Yes, we did. 

fer SteapMan. All right. Now, when did that conversation take 
place? 

Mr. Grirrrn. I can’t establish the date, sir. In my daily life, I 
don’t stop to write down these dates and times, and it is very difficult 
for me to establish definite dates. 

Mr. SreapMan. Let’s take a 

Mr. Grirrin. I talked to—. 

Mr. Steapman. Let’s take a broad area of time. Was it 1955? 
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Mr. Grirrtn. Yes. 

Mr. Sreapman. And it was sometime after the conversation with 
Mr. Davenport ¢ 

Mr. Grirrin. Yes. 

Mr. SreapMan. All right, was it October ? 

Mr. Grirrin. It was October or early November. 

Mr. SreapMan. All right. . 

Now, go on and tell us what happened during the conversation, 
and where the conversation took place, what you said to Senator 
Case and what he said to you with respect to how you—-with respect 
to the manner in which you were to handle this money. 

Mr. Grirrtn. I don’t recall where the conversation took place. 
However, I do recall we discussed the amount of money to be raised, 
what the largest denomination would be, and I told him that I felt 
that for a primary campaign in that end of the State, that we should 
settle for a maximum of around a hundred dollars, in that I would. 

Mr. SreapMan. A hundred dollars per individual ? 

Mr. Grirrtn. Per individual. 

Mr. SreapMaNn. All right. 

How did you arrive at the figure of a hundred dollars? 

Mr. Grtrrrn. I have used that figure in previous campaigns, and 
had pretty good luck. 

Mr. SteapMAN. You think that has some magic to it ? 

Mr. Grirrin. No, but we would rather spread it from there down 
to $25 or $10: in fact, the best way would be to have a lot of 10's, 
but you have not the time to solicit 10’s. 

Mr. SreapMAN. So you are forced to take some hundred dollar 
contributions ¢ 

Mr. Grirrin. Twenty-fives, and fifties, and hundred, yes, sir. 

Mr. Sreapman. And they don’t stick out so much like a sore thumb. 
do they ¢ 

Mr. Grirrin. They certainly do not. 

Mr. SteapMan. To quotea phrase. [Laughter.] 

All right. Were any prohibitions placed upon you, aside from the 
hundred-dollar figure ? 

Mr. Grirrin. As I recall, that was the first point we established; 
and then, knowing Senator Case—— 

Mr. SreapMan. That was more or less by mutual accord, and at 
your suggestion ? 

Mr. Grirrin. Yes. AsI recall, that was my suggestion. 

Mr. SreapMAn. Yes. 

Mr. Grirrin. Because I felt that was the pattern in my area. 

And then, as we went from there, I said, “Well, I suppose, Senator, 
knowing you as I do, you would prefer not to accept any money from 
the liquor industry.” 

Mr. SreapMan. What did he say ? 

Mr. Grirrin. He said, “That is right,” or something to that effect. 

Mr. Sreapman. And were there any other prohibitions placed upon 
your activities as a fund-raiser for Senator Case? 

Mr. Grirrin. I don’t recall any. However, I mentiened to him 
that I would prefer not to raise any money out of State; that I had 
not previously, and I did not feel that there was the necessity of going 
out of State for campaign funds for our primary. 

Mr. SteapMan. Did he make any comment on that? 
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Mr. Grirrin. I think he agreed very readily with that, as I recall. 

Mr. SteapMAN. So you were not to accept anything over a hundred 
dollars 4 

Mr. Grirrin. One; that is right. 

Mr. SreapMan. And you were not to accept. any money, from the 
liquor industry ? 

Mr. Grirrin. Right. 

Mr. SreapMaNn. Were there any other—now, if you got something 
more than a hundred dollars, what were you supposed to do with it? 

Mr. Grirrin. Well, I wasn’t advised on that point at all. We didn’t 
discuss that point. I would assume that I would do as I had done 
on previous campaigns. 

Mr. SteapMAN. But there was no discussion on it ? 

Mr. Grirrtn. No, sir. 

Mr. SrrapMan. Now, on January 26, did you get a telephone call 
from Mr. Kahler ? 

Mr. Grirrin. Yes. 

Mr. SteapMAn. What did Mr. Kahler say to you? 

Mr. Grirrin. From Mr. Kahler? No. 

Mr. SreapMan. What did he say to you? 

Mr. Grirrin. My first knowledge begins with my call from Senator 
Case. 

Mr. SreapMan. Didn’t you get a telephone call from Mr. Kahler 
on January 26? 

Mr. Grirrin. After I received a call from Senator Case a few hours 
earlier. 

Mr. SreapMAN. I understand about that. But first, tell me about 
the call from Mr. Kahler. 

Mr. Grirrin. Mr. Kahler called up—I don’t remember the time of 
day—and he said, “I have some campaign funds for you.” 

And I said, “I have been expecting your call.” 

And he said, “Are you down there?” 

And I said, “Yes,” I was in the office, but I was going down on the 
floor of the store ; that I would be down there. 

Mr. SreapMan. And he said he would come on over with—— 

Mr. GrirFin. Yes. 

Mr. SreapMan. With the contribution that has been the subject of 
this investigation ? 

Mr. Grirrin. That is right, sir. 

Mr. StreapMan. All right. 

Now, prior to that telephone call, you had had a telephone call 
from Senator Case? 

Mr. Grirrin. Yes. 

Mr. SteapMAN. Will you relate that telephone call to us? 

Mr. Grirrin. Well 

Mr. SteapMAN. That also was on January 26? 

Mr. Grirrin. As I recall, it was the morning of the 26th. It 
could have been the night of the 25th. I can’t establish either of 
those dates as positive, but I can establish the next date, the 27th, 
as positive, and I think I am accurate on the 26th. 

fr. Sreapman. All right. What did Senator Case say to you in 
that telephone conversation, and what did you say to him? 

Mr. Grirrin. Well, he started out by saying Ernie Taylor had 
called the office, I thought he said, and I aaa “T don’t know an 
Ernie Taylor,” and I said, “Spell it.” 
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And he said, “K”. 

“Ernie Kahler, yes.” 

Then he said, “Ernie Kahler called, and he has some campaign 
funds,” and he says, “in the amount of 25 C's.” And the air is a little 
freer out there, and I don’t worry about people listening to my line, 
and I said, * You mean $2,500?” 

And he said, * Yes.” 

Mr. SreapmMan. Of course, nobody knows what 25 Cs are. 
| Laughter. | 

Mr. Grirrin. Well, it is a pretty large amount in a campaign in 
the State of South Dakota. 

Mr. SteapMAN. And what further did he say to you after he got 
through with the 25 C’s ¢ 

Mr. Grirrin. He told me, as I recall, he said something like this: 
“T don’t know if we are going to keep this money, but I want— 

Mr. SreapMAN. He said, “I don’t know if we are going to keep this 
money” ¢ 

Mr. Grirrin. He said “I doubt,” was the word he used. I believe 
it was “doubt.” 

Mr. SteapMAN. He said, “I doubt if we are going to keep this 
money.” Did he tell you why he doubted it ? 

Mr. Grirrtn. No. Well, he did say this, he said, “Chunks like this 
don’t fall in my lap.” 

Mr. Sreapman. “Chunks like this don’t fall in my lap,” 25 C’s he 
was referring to? 

Mr. GrirFin. That is right. 

Mr. SreapMAN. All right. Well, go ahead and tell us what else 
he said about these 25 C’s. 

Mr. Grirrtn. He said to receive the money and to put it in some 
safe place of safekeeping, and not to mingle it with any other cam- 
paign funds, if I had any at that time. 

Mr. SreapMan. Did he tell you not to deposit it? 

Mr. Grirrtn. He told me not to deposit, but to put it in a place of 
safekeeping: and I said, “Well, how is a safety deposit box?” And 
he said, “That is good.” 

Mr. SreapMan. Would you, in the receipt of cash, normally have 
deposited it ? 

Mr. Grirrtn. In a safety deposit box ? 

Mr. SreapMan. No. Would you have deposited it in the bank? 

Mr. Grirrin. No, I would have done this: I would have sent it to 
Martin Kothe or his established bank. On the receipt of the first 
campaign money which I solicited for Senator Case, | had accumu- 
lated some, but when he came into town on December 12 to speak at 
the Rotary Club, I gave him the money. which I had solicited, and he 
had not at that time, as I recall, given me any banking connection 
where to deposit it, so I asked him to take it to Custer, S. Dak., with 
him, and deposit it, if that is where he was making his bank deposits. 

Mr. StreapMAn. That is the amount he told us about yesterday ? 

Mr. Grirrrn. Yes. 

Mr. SreapMAn. Which I think the Senator told us was $700, in 
eash and checks. 

Mr. Grirrin. Yes; that is approximately right. 
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Mr. StrapMAN. But your practice was, at the time that you received 
the 25 C’s, on January 26, 1956, your practice then would have been 
to forward it to someone for deposit ¢ 

Mr. Grirrin, On January 26 

Mr. SreapMan. Yes. 

Mr. Grirrtn. On January 26, as I recall, in fact, I am almost cer- 
tain, he had made arrangements with Martin Kothe and had informed 
me of such, and I would have. I had not collected any between 
December 12, the date he was there, and the date of his call to me 
informing me that Mr. Kahler had some money. 
oar. SreapMAN. Well, now, he did not tell you to send it back; did 
re? 

Mr. Grirrtxn. No. No; he said something about “until we decide 
what to do with it.” He told me, as | recall, he said something about, 
“Just put it in safekeeping until we determine how to handle it.” 

Mr. STeaDMAN. And you put it in your safety deposit box ? 

Mr. Grrrrin. I kept it until the next day. It was late in the after- 
noon when I received the money. The next day I was going over to 
the bank, and I took this with me. 

Mr. SreapmMan. That would be the 27th of January 1956? 

Mr. Grirrin. That would be January 27. Of that date I am posi- 
tive. And I took it over there with the intention of placing it in a 
deposit box. 

Before putting it in a deposit box, I made a notation on the outside, 
on a slip of paper, which was attached to the envelope. I was pre- 
paring to leave town for a 1-day trip over to Mankato. 

Mr. SreapMan. What was that notation ? 

Mr. Grirrin. That notation was something like this: “Senator Case 
campaign funds. Hold until he comes,” I believe, or “Hold until he 
calls,” and signed my name and dropped it in my deposit box. That 
was put for one reason, to safeguard my family in case I were killed 
in an accident on this eyo that they would know what this $2,500 
was in my safety deposit box. 

Mr. STEADMAN. en did you next hear from Senator Case? 

Mr. Grirrin. I think about February 1. Between the Ist and the 
3d or 4th or 5th, I received a few calls from the Senator, I don’t know 
whether it was 2 or 3. 

Mr. Sreapman. All right. You think it was the Ist of February? 

Mr. Grirrin. I think so. 

Mr. SreapMan. Senator Case has testified he had a telephone call, 
conversation, with you on the 1st of February. You would not say 
that was incorrect, would you? 

Mr. Grirrin. No; I would not. 

Mr. SreapMan. Do you remember the nature of that telephone 
conversation ? 

Mr. Grirrin. I don’t remember how the conversation started out. 
I believe the Senator asked me if I had heard very much sentiment 
in regard to the Harris-Fulbright bill. 

Mr. SteapMaAn. I did not understand what you said. 

Mr. Grirrty. He asked me if I had heard much sentiment one way 
or another, gathered much in the way of an opinion as to how the 
community felt in regard to the ee bill. 

I told him very little, and I told him I would immediately do some 
fast sampling and let him know the next day. 
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That started a conversation, and he asked me if I had deposited the 
money or what I had done with it, and I told him I had placed it in 
my safety deposit box. 

He said, “Good.” He told me he didn’t know how he was going to 
vote on the bill, and I told him I would try, as far as possible, to get 
some definite information on what the public reaction was in regard 
to this bill in South Dakota. 

Then, before we closed the conversation, and I think it was this 
call—it could have been the next one—he said, “John, can you identify 
the names on that bill?” 

Mr. SteapMAN. On that bill? 

Mr. Grirrtn. Or on that envelope. 

Mr. SteapMAN. Those C notes? 

Mr. Grirrin. Those C notes. And I said, “I am not certain that 
[ can. I believe there was a name Ness or Neff.” And he said, 
“Could it be J. N.?” And I said, “Yes, it could be J. N.” And he 
said, “Would the other initials be P. W., or does ‘P. W.’ mean any- 
thing to you?” 

And I said, well, I didn’t recall what the other name was; that I 
had just dropped them in my box, and I had not paid it any par- 
ticular attention, because I was not handling it at that time. 

And he said something about, “Do you known anybody by the 
name of Mr. Whaley, Paul Whaley ?” 

And I said I didn’t think I did. I said, “I have my telephone 
directory right here. Let me check it and see if there is anyone in 
Sioux Falls by that name.” I checked my directory and there was 
no one in Sioux Falls, S. Dak., by the name of Paul Whaley, so I 
advised him of that. 

So he said, “Were there any other names or initials anywhere on 
the envelope ?” 

And I said, “Well, not to my knowledge.” I said, “I didn’t exam- 
ine it closely.” 

Mr. SreapMan. Was that the extent of your conversation with 
Senator Case that day with respect to the $2,500 Neff contribution ? 

Mr. Grirrin. Oh, I think I told him, in closing, that it was in the 
safety deposit box, I would leave it there until I heard from him 
as to whether to return it, and how to return it, or what to do with it. 

Mr. SreapMan. Senator Case gave you no further instructions with 
regard to the $2,500 that day ? 

Mr. Grirrin. On the Ist? Just a moment, let me check a moment. 

No; I don’t think so. 

Mr. SreapMan. You did have a considerable conversation with the 
Senator over the telephone that day with respect to the Senator’s 
position on the Harris-Fulbright bill, did you not? 

Mr. Grirrin. Not with regard to his position, but with regard to 
the opinion, and whether or not I could interpret the opinion of the 
people in our area, and not in regard to his position, because he told 
me in his phone call that he didn’t know how to vote on the bill. 

Mr. SreapMAN. Did he ever tell you how he was going to vote? 

Mr. Grirrin. He never told me except the last night before, that 
would be on the 2d, that would be February 2, he said—can I begin 
with the beginning of the second conversation ? 
Mr. SreapMaN. Just tell me if he ever told you. 
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Mr. Grirrix. No. He said, “John, I think I am going to vote 
against the bill.” 


Mr. SreapMAN. He never told you that before? Senator Case testi- 
fied here yesterday 

Mr. Grirrin. No, no. 

Mr. StreapMANn (continuing). That he told you on February 1 that 
he was going to vote against this bill; and he further testified, now, 
Mr. Griffin, and I wish you would sharpen up your memory a bit, that 
he said on February 1 that he was going to vote against the bill; and 
he, furthermore, had a conversation with you that went to this effect, 
that you said to him, “Well, if you are going to vote against that bill, 
you had better have a good, strong reason for doing so, and make a 
statement to that effect.” 

Now, did you or did you not say that to him ? 

Mr. Grirrin. The only conflict we have is a conflict of date. I 
thought that conversation was on the 2d. 

Mr. Steapman. You wouldn’t say that Senator Case was wrong 
when he said it was the Ist, would you ? 

Mr. GrirFin. No; I would not. 

Mr. SreapMan. All right. 

Mr. Grirrix. And I did tell him that if he was going to take that 
position, with a majority of the people in that community feeling in 
favor of the bill, that I thought that he should have some sound, clear 
response for the press. 

Mr. Sreapman. And that was in view of the fact that at that time 
you were conscious of the fact that the majority of the people of your 
area had expressed sentiments in favor of the bill; isn’t that right? 

Mr. Grirrin. This was the second day, after I had sampled the area. 

Mr. SreapMAN. You did not know it before the second ? 

Mr. Grirrin. On the first 

Mr. SreapMan. Now, Mr. Griffin 

Mr. Grirrtn. On the first telephone call, I told him that I wanted to 
check the community and report back to him. 

On the following day, on that telephone call, I told him that the 
majority of the public opinion seemed to be in favor of the bill. Now, 
those are 2 separate days in my mind, and they are still 2 separate days 
and will remain so. 

Mr. Stearman. Did you ever make the statement to Senator Case 
that he should express himself strongly with regard to his position 
if he were going to vote against the bill? 

Mr. Grirrin. Yes, sir. 

Mr. Sreapman. And are you sure as to the day when you made 
that ? 

Mr. Grirrin. No, sir. 

Mr. Sreapman. All right. 

Now, on the 2d of February, Mr. Griffin, you received a telegram 
from Senator Case, didn’t you? 

Mr. Grirrin. That is right. 

Mr. Sreapman. What hour of the day did you receive that tele- 
gram? 

Mr. Grirrtx. What hour? 

Mr. SreapMAN. Yes. 

Mr. Grirrin. The evening, sir. 

Mr. SreapMan. In the evening. 
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Mr. Grirrin. Now, by “evening” 

Mr. SreapMAN. Had you discussed this telegram with Senator Case 
before he sent it‘ 

Mr. GrirFin. No. 

Mr. SreapMaNn. Did you know that you were about to receive a 
telegram—— 

Mr. Grirrin. No, I did not. 

Mr. SreapMAN. Containing this information ? 

Mr. GrirFin. No, I did not. 

Mr. SreapMan. And you had no previous indication that Senator 
Case had made up his mind to reject this contribution; is that correet ¢ 

Mr. Grirrin. Well, 1 had this conversation in which he said, “I 
think I am going to vote against the bill.” 

Mr. SteapMAN. Then did he say he was going to reject the contribu- 
tion, in that conversation ¢ 

Mr. Grirrin. He asked me if it were still there, he asked me if I 
had mixed any other money with it, and I said no. 

Mr. SreapMaNn. Did he say anything further with regard to the 
Neff contribution at that time? 

Mr. Grirrixn. Well, I believe he told me something like this, he said 
something about, “Well, we might have to return it to Ernie and ask 
him to return it.” 

Mr. SreapMan. Might have to return it to Mr. Kahler? 

Mr. Grirrin. Yes. 

Mr. SreapMan. And ask him to dispose of it ’ 

Mr. Grirrin, Ask him to return it. 

Mr. SreapMAN. Return it to Mr. Neff, right? 

Mr. Grirrin. Yes. 

Mr. SteapMAn. When did he tell you that? 

Mr. GrirFin. It would be the night of the 1st, I suppose. 

Mr. SreapMan. The night of the Ist or the night of the 2d? The 
night of the lst—you got the telegram on the night of the 2d. 

Mr. Grirrin. I got the telegram on the night of the 2d. I had 
had no communication from the Senator that day since I had re- 
ceived the telephone call, 

Mr. SreapMAN. The night of the lst. Now we have fixed the date 
of the telephone call, haven’t we / 

Mr. Grirrin. Yes, but I could have received 2 phone calls in those 
2 or 3 days. 

Mr. SteapMAN. Yes. Is it possible you had two telephone conversa- 
tions on the Ist? 

Mr. Grirrin. Yes, it is possible. 

Mr. SreapMAn. So you received this telegram under date of Febru- 
ary 2 

Mr. Grirrin. Correct, 

Mr. SreapMan (continuing). 1956, during the course of the eve- 
ning. Do you have the original of the telegram with you? 

Mr. Grrrrin. Yes, sir. 

Mr. SreapMan. Would you read the telegram, please? 

Mr. Grirrtn. The telegram reads: 

JOHN GRIFFIN, 
Lewis Drugs, Siour Falls, S. Dak. 

With reference to report of sizable contribution in currency left by out-of-State 
caller with certain Sioux Falls party for my campaign, will you kindly thank 
local party for his consideration and desire to be helpful, but advise him that 
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we cannot accept these funds. Suggest he advise his caller, as you have local 
contributors, that cash contributions must be reported with name and address 
of donor or donors, and can be accepted only without any implications whatso- 
ever of my possible position on any legislation or project. Also, that my votes 
on certain pending legislation may not be what that caller would desire. If the 
real donor is not identified and return is impractical, suggest you propose that 
the funds be turned over to South Dakota Children’s Home Society, and appro- 
priate receipts be taken to show their disposition. Regards and best. 
Thanks. 


Francis CASE. 

Mr. SreapMaN. Did you talk to Senator Case after receiving that 
telegram on the 2d? 

r. Grirrin. No. 
Mr. Sraapacan. Did you talk to anyone after you received that tele- 
ram ? 
. Mr. Grirrin. I attempted to get in contact with Mr. Kahler. 

Mr. SreapMan. With respect to this matter, of course. 

Mr. Grirrtn. No; not to my knowledge. 

Mr. SreapMan. Did you talk to Mr. Kahler with respect to this 
telegram ¢ 

r. GrirFin. On that date? 

Mr. SreapMAN. Yes. 

Mr. Grirrin. No, sir. 

: me. SreapMaAn. All right. Did you talk to Mr. Kahler the next 
ay? 

Mr. Grirrin. Yes; after receiving the telegram, I called Mr. Kahler 
and, as I recall, it was 5 or 6 o’clock when I received it. He was not 
at the office. I called his home—this would be Thursday night—no 
one answered on the phone at his home. 

I called later in the evening, and no one answered. I dismissed the 
matter until morning. 

The following morning I called his office again and asked if he was 
there, and they said no, he was out of town. So I said, “Well. could 
you tell me where he is?” And they said, “Yes. He is in Minne- 
apolis or St. Paul.” They said, “Try to get ‘ahold’ of him in St. Paul.” 

So I asked one of my office girls to try to get a phone call through 
to Mr. Kahler. I believe we located him at the St. Paul Hotel at 
St. Paul, and he was paged to the telephone. I said 

Mr. SreapMan. What did you say to Mr. Kahler then, and what 
did he say to you, Mr. Griffin? 

Mr. Grirrtn. I said, “Ernie, I have a telegram here I want to read 
to you,” and as soon as I finished, I said, “Now, if you were here,” 
something like this, “If you were here, I would give you this money, 
but I will have to wait until you get back.” 

And he said something about, “Well, I don’t want it again.” 

Well, this was Friday, and I thought I would await his return and 
give it to him, and ask him if he would make a contact and return 
it to Mr. Neff. 

Mr. SreapMAn. That was the extent of your conversation with 
Mr. Kahler? 

Mr. Grirrrn. That was the extent of our conversation, and I don’t 
recall at that time—Senator Case had asked us to keep this confiden- 
tial, and I don’t recall, but I think I said to Ernie something like this: 
“He spoke on the floor today, I understand, down in Washington, 
and you may see headlines tonight.” 
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Mr. SreapMAN. You say Senator Case had asked you to keep this 
confidential ¢ 

Mr. Grirrin. Yes. 

Mr. SreapMan. When did he do that? 

Mr. Grirrin. Oh, I don’t know. I think it was the first or second 
time I talked with him. I have always kept campaign funds confi- 
dential. He didn’t need to tell me. But he told me, so I felt bound 
to: that obligation. 

Mr. SteapMan. When was that conversation? Was it sometime on 
the 26th of January, or was it between the 26th of January and the 
ist of February, or was it at some other time? 

Mr. Grirrin. Oh, I would say it was between January 26 and 
February 1 or 2. 

Mr. SreapMan. And that was over the telephone? 

Mr. Grirrin. Yes, sir. 

Mr. SreapMAn. Do you recall exactly what he said to you? 

Mr. Grirrin. No. Just said it just casually, “I think we better 
keep it confidential at this time until we decide what to do with it” or 
“until we decide how to return it.” I think I discussed in one of these 
phone calls, I discussed with him whether or not I should express that 
currency back, or how we could get it back in case Mr. Kahler wouldn’t 
take possession again. 

Mr. SreapMan. When did you have that conversation ? 

Mr. Grirrin. Well, I think that was probably the 2d or 3d. 

Mr. SreapMan. When did you talk to—did you talk to Senator 
Case on February 3? 

Mr. Grirrtn. There is one day there, I had told him in a previous 


conversation I was leaving for Mankato, Minn., and I would be — 


for a day. There is one day, I am positive, there was no p 
call. 

Mr. SreapMan. When did you talk to Senator Case after February 
1? Did you talk to him on the 3d ? 

You testified you didn’t have any calls on the 2d? 

Mr. Grirrin. Let’s get back to these dates. There is one day there 
that I didn’t get a call. 

he SreapMAN. That was the day you testified that you got the 
telegram. 

Mr. Grirrin. No, I think the 3d was about the day I didn’t get 
any call from the Senator; and on the 4th, February 4, which was 
Saturday, Saturday evening, I received a call from a Mr. Boyd, who 
was with the FBI. 

Mr. SreapMan. I am asking about telephone conversations with 
Senator Case. Did you have another telephone conversation with 
Senator Case ? 

Mr. Grirrin. Not that I recall. 

Mr. SteapMaAn. Now, when was your next communication from Mr. 
Kahler or with Mr. Kahler? 

Mr. Grirrin. I don’t recall. ‘ 

Mr. SteapMANn. What did you do with the money ? 

Mr. Grirrtn. The money still remained in my safety deposit box. 

Mr. SreapMan. You did not return it. Why didn’t you return it 
to Mr. Kahler? 

Mr. Grurrrn. Mr. Kahler was in St. Paul, and the bank closed —— 

Mr. SreapMan. When did Mr. Kahler return from St. Paul ? 


one 
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Mr. Grirrin. Saturday night. 

Mr. SreapMan. That would be February 4? 

Mr. Grirrin. Saturday is February 4, that is right. 

Mr. SreapMan. And in the meantime, what. had happened that in- 
clicated to you you had better keep the money in your own possession ! 

Mr. Grirrin. Well, Mr. Kahler stayed in St. Paul; I didn’t know 
how to return it or who to return it to. 

Mr. SreapMan. And Mr. Kahler was the only one you could return 
it to, so far as you know ? 

Mr. Grirrtx. No. I could have just sent it to Mr. Neff, care of 
Lexington, Nebr., I suppose. 

Mr. StreapMan. Registered mail? 

Mr. GrirFrn. I suppose. 

Mr. SreapMan. Yes. 


Now, Senator Case testified here yesterday, immediately following 
the recess at noon, that you had indicated to him during the noon hour 
that someone had sent a telegram from Sioux Falls bearing your name 
as the sender, and that the telegram which I have here, which reads: 
SENATOR FRANCIS CASE, 

Senate Office Building. 

I want competition. Please vote for the passage of the Harris-Fulbright bill. 
John Griffin. 
was not sent by you. 

Now, that is a very serious charge, Mr. Griffin, and I want to ask 
you here if you sent this telegram or not. What is the fact? 

Mr. Grirrtn. As best as we can establish since that time, I will tell 
you the fact. I did not write out nor call Western Union and give 
them that telegram. 

Mr. SreapMan. Do you know who did send the telegram ? 

Mr. Grirrrn. Not positive. I made a call last night, trying to at- 
tempt to find out positively. The party I called, who I think was the 
author of the telegram was out, and I couldn’t reach them. But—— 

Mr. SreapmMan. Was the author of the telegram, the surmised au- 
thor of the telegram, a resident of Sioux Falls? 

Mr. Grirrin. Yes. 

Mr. SreapMan. Yesterday noon, you had a conversation with the 
members of my staff and me, and during the course of that conver- 
sation the question of your attitude on the Harris-Fulbridge bill was 
raised, and you told us then that you were in favor of the passage 
of the Harris-Fulbright bill. Is that correct ? 

Mr. Grirrin. That is correct, sir. 

Mr. SreapMan. Does this telegram properly express your senti- 
ments with regard to the Harris-Fulbright bill? 

Mr. Grirrin. Well, I wouldn't use those first three words. I am in 
favor of the Harris- Fulbright bill for two reasons. 

Mr. SreapMan. Allright. 

Mr. Grirrrn. And that is, competition is not the reason. I am in 
favor of the Harris-Fulbright bill because I believe South Dakota 
has a lot of oil and gas potential, and eventually will produce more 
gas than she consumes, No. 1. b 

Mr. SreapMANn. You are not against competition, are you? 

Mr. Grirrtn. Pardon ? 

Mr. SreapMan. You are not against competition, are you? 

Mr. Grirrin. Certainly not. Iam for it. 





RR ee ee eg ee 


Pe 


ae ee 


eet 


Era ee er Te 


Bare ae aah 


HEARINGS RELATIVE TO SENATE RESOLUTION 205 105 


Mr. SteapMan. All right. 

Mr. Grirrin. But those are not my words. 

Mr. SreapMAN. But this, in any event, is not contrary to your senti- 
ments with respect to this piece of legislation / 

Mr. Grirrin. No. Youare correct. 

Mr. Sreapman. Albright. 

During the course of our conversation yesterday noon, it was men 
tioned that a telegram was in the file of Senator Case under you 
name; is that correct ¢ 

Mr. Grirrin. Yes. 

Mr. SreapMan. Did you tell us, either the members of my staff 
or me, that this telegram was a fake ¢ 

Mr. GrirFin. No, sir, | told members of your staff- 

' Mr. SreapMan. W hy didn’t you tell us it was a fake, if it was a 
fake ¢ 

Mr. Grirrin. I told members 

Mr. SreapMan.Why did you want to have this matter come up 
this way? 

Mr. Grirrin. I will tell you why. 

Mr. SrrapMan. All right, please do. 

Mr. Grirrin. I told members of your staff that I did not recall 
sending any wire to Senator Case on my position on the bill. I did not 
tell you that. I told a couple of other individuals that. 

Mr. SrrapMan. Well, whom did you tell # 

Mr. GRIFFIN. There are 3 gentlemen back there. One of the 3 of 
them. 

Mr. SreapMan. And just before the session yesterday, did you 
tell them that you didn’t send a telegram ¢ 

Mr. Grirrin. No; I told them I did not recall having sent one. 

Mr. SreapMan. All right. But you didn’t tell them that you 
didn’t send one / 

Mr. Grirrrn. I don’t think I did. 

Mr. SreapMan. But you did tell Senator Case that you didn’t 
send it 

Mr. Grirrin. When I saw the telegram at about 10 minutes before 
the session began, that is the first I had seen of Senator Case since 
I arrived down here, and that telegram business at noon, well, | 
spooked me. I couldn't figure it out. 

Mr. SreapMan. On the conversation that Senator Case testified 
here about yesterday, which he stated took place on February 1, he 
said, “I have a telegram here from you.” 

Mr. Grirrin. Yes; he did. 

Mr. SreapMan. Now, February 1 is several days closer to January 
14 than yesterday was, and at that time did you tell Senator Case 
that that telegram was a fake and that you had not sent that telegram ? 

Mr. Grirrtx. No; I did not. 

Mr. SreapMan. Why didn’t you tell him, if you didn’t send the 
telegram / 

Mr. Grirrry. I don’t recall that he told me that he had had a tele- 
gram on February 1 with my name. 

Mr. Sreapman. He testified here yesterday that he 

Mr. Grirrin. Yes, I heard his testimony. 

Mr. SrrapMan. You heard his testimony ? 

Mr. Grirrin. Yes. 





106 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


Mr. SteapMAN. Is Senator Case correct or incorrect? Did you send 
a telegram or didn’t you? 

Mr. Grirrin. I did not send that telegram. 

Mr. SreapMan. All right. But his testimony is correct, that he 
says that he has a telegram from you, and so stated in the conversation 
of February 1? Right? 

Mr. Grirrin. Senator Case assumed that I signed that telegram. 

Mr. SreapmMan. All right. Why didn’t you tell Senator Case then 
that you hadn’t sent a telegram ¢ 

Mr. Grirrin. I did yesterday when I went in there, I told him. 

Mr. SteApMAN. You didn’t tell him on February 1? 

Mr. Grirrin. I don’t recall ever knowing about that telegram busi- 
ness on February 1. 

Mr. SreapMan. Well, then, do you want to say that Senator Case’s 
version of the conversation that he had with you on February 1 is 
incorrect ? 

Mr. GrirFin. I would say this: That he might have mentioned it in 
his conversation, and I paid no attention to it, because I didn’t send any 
telegram. 

Mr. SreapMan. And that is your position now, that you did not send 
this telegram ? 

Mr. GrirFin. Positively did not. 

Mr. SreapMANn. And it is your position, further, that you believe 
this telegram was sent by a resident of Sioux Falls, S. Dak. ? 

Mr. Grirrin. Yes. 

Mr. SteapMan. Why do you surmise that someone else sent this 
telegram ? 

Mr. GrirFin. Well, [ have a faint recollection of having nodded my 
head one day when a fellow stuck his head in the door and mentioned 
this bill, and I was on a long distance call, and I have a faint recollec- 
tion that somebody said to me, “Do you mind if I send a letter to 
Senator Case with you name on it, approving the passage of the Har- 
ris-Fulbright bill?” And I was on a Jong distance telephone call, and 
I have a faint recollection that I might have said—might have nodded 
my head; I know I did not express myself. 

Mr. Sreapman. Did you tell that to Senator Case yesterday when 
you told him that you did not send this telegram ? 

Mr. Grirrrn. No, sir. It did not—— 

Mr. SreapMANn. Why didn’t you? 

Mr. Grirrin. Because it did not come back to my mind. 

Mr. SreapMAN. Did you want to lend the impression that this was 
afaketelgram? That is what Senator Case testified to. 

Mr. Grirrin. I was convinced at that time it was a faketelegram. I 
was very greatly disturbed, in fact, I was disturbed to the core, that 
somebody was using my name, and I was plainly disturbed. 

Mr. SreapMan. But in the meantime, you have recalled what the 
circumstances were, and you are now prepared to testify that you 
authorized somebody to send this telegram over your signature; is that 
your testimony ? 

Mr. Grirrin. Yes. My testimony is that I nodded my head in 
signifying that yes, he could. 

Mr. SreapMan. And that would be authorization to send this tele- 
gram; is that correct? 
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Mr. Grirrin. I am certain that somebody mentioned it to me, and 
1 don’t know whether he ever sent the telegram or not. 

Mr. SteapMan. Did you authorize someone to send this telegram ? 

Mr. Grirrin. I feel that I did, by a nod of the head. 

Mr. SreapMan. That is enough. 

Now, who is this person ¢ 

Mr. Grirrrin. It is my business associate. 

Mr. SreapMaN. What is his name? 

Mr. Grirrin. George Frederickson. 

Mr. SteapMAn. And he lives in Sioux Falls? 

Mr. Grirrrn. Yes, sir. 

Mr. SteapMan. What is his address? 

Mr. Grirrin. I couldn’t tell you; it is on West 18th Street. 

Mr. SreapMan. Mr. Chairman, I have no further questions. 

The Cuatrman. All right. 

Mr. SteapMan. Thank you very much. 

The Cuairman. The committee will recess until 2 o’clock this after- 
noon. 

(Whereupon, at 12:25 p. m., the committee recessed, to reconvene 
at 2 p. m., of the same day.) 


AFTERNOON SESSION 


The CuarrmMan. The committee will be in order. 

Our first witness this afternoon is Mr. Jarvis Davenport. Is he 
present ? 

Come around. 

Mr. SreapMAn. Mr. Davenport, do you swear to tell the truth, the 
whole truth, and nothing but the truth, so help you God ¢ 


TESTIMONY OF JARVIS DAVENPORT 


Mr. Davenport. I do. 

Mr. SreapMan. Will you please be seated. Will you tell us your 
name, please ? 

Mr. Davenrort. My name is Jarvis D, Davenport. 

Mr. SreapMan. Where do you live, Mr. Davenport / 

Mr. Davenport. Sturgis, S. Dak. 

Mr. SreapMan. What is your relationship with Senator Case as 
far as political activity is concerned ? 

Mr. Davenport. I have been raising funds for Senator Case’s cam- 
paign since his primary in 1950. 

Mr. SreapMan. Are you presently engaged in raising campaign 
funds for Senator Case? 

Mr. Davenport. I am. 

Mr. SreapMAn. That has been going on over the past few months. 

Mr. Davenport. It has. 

Mr. SreapMaNn. Is Mr. Griffin assisting you in this endeavor? 

Mr. Davenport. He is. 

Mr. StreapMAN. Will you tell us of the conversation you had with 
Mr. Griffin concerning his assisting you with the raising of cam- 
paign funds for the eastern part of South Dakota ? 

Mr. Davenport. I asked Mr. Griffin in Washington in September 
if he would assist in raising campaign funds in the Sioux Falls area. 





108 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


He said he would think about it and advise me later. At a later 
date on the telephone, I believe it was, he said he would do it. 

Mr. SreapMAN, Have you or did you ever discuss any restrictions 
with Mr. Griffin with respect to his raising campaign funds? 

Mr. Davenport. I can’t reeall exactly that I have. 

Mr. SreapmMan. Did you personally have anything to do with 
placing a level upon the amount that Mr. Griffin might aceept by 
way of campaign contributions for Senator Case? 

Mr. Davenport. I think I assumed his thoughtfulness in that re- 
spect and did not limit him, if I had a right to limit him. 

Mr. SreapMan. Have you during the course of your activities as 
Senator Case’s financial campaign manager—would that be a fair 
way to describe your activities? 

Mr. Davenport. It is somewhat broad, perhaps. 

Mr. SreapMan. But in your activities in raising funds for Senator 
Case have you solicited funds within South Dakota as well as outside 
South Dakota ? 

Mr. Davenport. I have. 

Mr. SrrapMaNn. Have you written to people in South Dakota solicit- 
ing campaign funds? 

Mr. Davenport. I have. 

Mr. SreapMan. Have you written people outside of South Dakota 
soliciting campaign funds? 

Mr. Davenport. I have. 

Mr. SteapMAN. Do you know Mr. John M. Neff? 

Mr. Davenport. I do not. 

Mr. SreapMan. Did you ever have any correspondence with Mr. 
Neff? 

Mr. Davenport. I did not. 

Mr. SteapMAN. You never wrote to Mr. Neff? 

Mr. Davenport. I did not. 

Mr. SreapMan. And in no way invited Mr. Neff to make any cam- 
paign contributions ? 

Mr. Davenport. I did not. 

Mr. SreapMaN. I have no further questions. 

The Cuarrman. Any questions? 

Senator Ture. I haven’t any. 

The Cuarrman. Thank you very much, Mr. Davenport. 

Mr. SreapMan. Our next witness will be Mr. Grifiin, if he will 
resume the stand, please. 


Mr. Griffin, you were previously qualified under oath, so that won’t 
be necessary again. 


TESTIMONY OF JOHN E. GRIFFIN—Resumed 


Mr. SreapMan. Where is the $2,500 at this time that you had de- 
livered to you by Mr. Kahler? 

Mr. Grirrin. It is right here in my briefcase. 

Mr. SreapMAn. Will you open your briefcase and exhibit the con- 
tainer which has the $2,500 in it? 

All right, Mr. Shannon, will you open that? That cellophane en- 
velope, please. Will you let Mr. Griffin take that out, please. 


Now what is the note that is appended to that envelope with a 
paper clip? 
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Mr. Grirrin. Which do you want me to give you first, my writing 
or the names ¢ 

Mr. SreapMAN. Just read what is on the note, please. 

Mr. Grirrin. I have— 

JANUARY 27, 1956 
Campaign funds for Senator Case. Hold until he comes to town. 
JOHN GRIFFIN. 

Then in pencil there is a name up here “Paul Whaley.” A second 
name over here, “John Neff, Lexington, Nebr. 

Mr. SreapMan. That is all in your handwriting / 

Mr. Grirrtn. No, sir, the green ink is in my handwriting. 

The name of Mr. Paul Whaley and Mr. John Netf of Lexington, 
Nebr., were placed on this note previously and I assume by Mr. Kahler. 

Mr. SteapMan. Will you remove that slip, please, that is held there 
by a paper clip? Is that the envelope that was delivered to you by 
Mr. Kahler ? 

Mr. Grirrin. This is the envelope. The slip was on the envelope 
when I received it. 

Mr. SrrapMan. Was the writing on the envelope when you received 
it ¢ 

Mr. Grirrin. I did not examine the writing under the slip. 

Mr. SteapMan. The’slip was on the envelope and you did not ex 
amine it under the slip ? 

Mr. Grirrin. That is correct, sir. 

Mr. SreapMan. That is the envelope and you can positively identify 
it! 

Mr. Grirrix. This is the envelope and that still remains sealed 
as it was when I received it. It has not been opened. 

Mr. SreapMan. Thank you very much. I have no further questions. 
Will you leave the envelope on the table, please? Where is the note, 
Mr. Griffin, please ? 

Mr. Grirrin. Here is the note. 

Mr. SrrapMAN. Mr. Kahler. 

Mr. Kahler, will you resume the stand, please. 


TESTIMONY OF E. J. KAHLER (Resumed) 


Mr. SrrapMan. Mr. Kahler, before you are a slip of paper and an 
envelope. Will you pick up the env elope please, and examine it and 
tell us whether that is the envelope in which you placed an envelope 
containing $2,500 handed to you by John M. Neff? 

Mr. Kanter. It is, sir. 

Mr. SreapMan. Is that your handwriting on the envelope? 

Mr. Kanter. No, this is the “E. J. K.” that I mentioned this morn 
ing, the initials that were made by Mr. Roesler. 

Mr. SteapMAN. I believe Mr. Roesler is the comptroller of your 
newspaper / 

Mr. Kanuer. That’s right. 

Mr. SteapMANn. Will you look at the slip that is on the table as 
well? Is that your handwriting in pencil on that slip? 

Mr. Kanter. It is. 

Mr. SteapMan. What does that say? 

Mr. Kanter (reading) : 


Paul Whaley and John Neff, Lexington, Nebr. 
75079—56——_8 
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Mr. SreapMan. Now there is an envelope beside you there. 

Mr. Kanter. This, you mean? 

Mr. SreapMan. Yes. 

What are the markings on that cellophane envelope? 

Mr. Kaner (reading) : 

Evidence for Laboratory, Federal Bureau of Investigation, United States De- 
partment of Justice, Washington, D. C. 

Mr. SreapMan. Have you any familiarity with that cellophane 
envelope? 

Mr. Kanter. No, sir, I never saw it before. 

Mr. SteapMan. First time you have seen it / 

Mr. Kauter. That is right. 

Mr. SreapMan. Will you open the envelope—and Mr. Shannon 
will you assist? Is that the envelope that you received from Mr. Neff / 

Mr. Kanter. I would say yes, sir. 

Mr. SreapMan. And did you receive it in that condition? 

Mr. Kanter. I don’t think it was torn like this, but it is the en- 
velope, because I again wrote the name on the face of this envelope 
itself, the envelope that he had left with me, “John M. Neff, Lexing- 
ton. Nebr.” It is in my handwriting. 

Mr. SreapMan. Will you open the envelope, take the contents out. 

Would you be able to identify those as the bills that you originally 
saw in the envelope ? 

Mr. Kanter. I assume they are. 

Mr. SreapMan. How many are there? 

Mr. Kanter. Twenty-five, sir. 

Mr. SteapMan. And what are the denominations? 

Mr. Kanter. One hundred dollars apiece. 

Mr. SreapMAn. Will you replace them in the envelope and in the 
large envelope, and will you hand those to Mr. Shannon, please, for 
our committee staff ? 

I have no further questions, Mr. Chairman. 

The Cuatrman. No questions. 

Mr. SteapMAn. The next witness will be Mr. John M. Neff. 

The Cuatrman. Mr. Neff, will you come around, please? 

Mr. Sreapman. Mr. Neff, do you swear to tell the truth, the whole 
truth and nothing but the truth, so help you God? 


TESTIMONY OF JOHN M. NEFF, LEXINGTON, NEBR., ACCOMPANIED 
BY IVAN D. EVANS, HIS COUNSEL 


Mr. Nerr. I do. 

Mr. SreapMan. Will you please be seated, Mr. Neff. Is the gentle- 
man who is with you at the table there your counsel ? 

Mr. Nerr. He is. 

Mr. SreapMan. And what is his name? 

Mr. Nerr. Ivan D. Evans. 

Mr. SteapMANn. You may be seated, Mr. Evans. 

Will you tell us your name, please ? 

Mr. Nerr. John M. Neff. 

Mr. SreapMan. Where do you live, Mr. Neff? 

Mr. Nerr. Lexington, Nebr. 

Mr. SreapMan. What is your occupation ? 

Mr. Nerr. I am an attorney at law. 
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Mr. SreapMan. How long have you practiced law / 

Mr. Nerr. Since about 1936. 

Mr. SreapMan. You were admitted to the bar in the State of 
Nebraska at that time? 

Mr. Nerr. I was admitted to the bar in Washington, D. C., about 
1934 and I went then to Nebraska in 1935 to my best recollection. 

Mr. SreapMan. Have you practiced continuously since that time ? 

Mr. Nerr. Yes, sir, I have. 

Mr. SteapMANn. Where has your practice been? 

Mr. Nerr. Lexington, Nebr. 

Mr. SreapMan. Are you associated in a partnership there or do you 
practice alone / 

Mr. Nerr. I am associated in a partnership. 

Mr. SreapMan. What is the name of that partnership / 

Mr. Nerr. Neff and Gerdes. 

Mr. SteapMan. What kind of practice do you engage in? 

Mr. Nerr. General practice. 

Mr. StreapMAn. Do you represent any oil or gas interests? 

Mr. NerF. I do. 

Mr. SteapMAN. Will you tell us what they are? 

Mr. Nerr. I represent the Superior Oil Company of California. 

Mr. SteapMan. Do you represent any other oil or gas company? 

Mr. Nerr. Not at the present time. 

Mr. SteapMan. Have you represented any? 

Mr. Nerr. Yes, I have. 

Mr. SreapMan. Would you be good enough to tell us what those 
companies were? 

Mr. Nerr. I have represented Shamrock, Frontier. 

Mr. SreapMan. Over what period of time? 

Mr. Nerr. Oh, within the last 10 years. 

Mr. SteapMANn. Within the last 10 years. How long have you rep- 
resented the Superior Oil Company of California ? 

Mr. Nerr. The last employment started in October of this year. 

Mr. SreapMan. The last employment—I don’t believe I understand 
your answer. 


When were you first employed to do any work for the Superior Oil 
Co.? 
Mr. Nerr. It was the time of the Tidewater cases, the Tidewater 
dispute. I believe it was in 1949 or 1947, I am not sure. 
Mr. SreapMan. And how long did you work for the Superior Oil 
Co. at that time? 
Mr. Nerr. Just a very short time. 
Mr. StreapMAn. How long a period would you say ? 
: Mr. Nerr. Not over a month. 
Mr. Sreapman. And can you tell us what work you did for the 
Superior Oil Co. in that matter ? 
Mr. Nerr. Yes, sir. 
Mr. Steapman. What did you do? 
Mr. Nerr. I came to Washington at the request of my friend and 
about all I did was to listen to his speeches and help him correct them. 
He was appearing before the committee. 
Mr. SreapMan. What was the name of your friend? 
Mr. Nerr. Elmer Patman. 
Mr. SreapMan. Who is Mr. Patman? 
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Mr. Nerr. Mr. Patman is an attorney in Austin, Tex. 

Mr. SreapMan. What is his connection with the Superior Oil Co.? 

Mr. Nerr. He is an attorney for the Superior Oil Co. 

Mr. SreapMan. When were you next employed by the Superior Oil 
Co. ¢ 

Mr. Nerr. During the last session of the unicameral legislature in 
Nebraska. 

Mr. SreapMan. When was that ? 

Mr. Nerr. That was in January 1955. 

Mr. SteapMaN. Between the time of the first employment up to this 
a employment, you did no work for the Superior Oil Co. ? 

Mr. Nerr _ Nothing for which I was paid, at least. 

Mr. Sreapman. Were you or were you not hired for any purpose by 
the Superior Oil Co. during that priod ? 

Mr. Nerr. No. 

Mr. StreapMAn. So you have had two periods of employment by the 
Superior Oil Co.? 

Mr. Nerr. Three periods, sir. Tidewater, the legislature at Ne- 
braska and this present employment. 

Mr. SreapMan. I see. What did you do in the Nebraska Legisla- 
ture for the Superior Oil Co.? 

Mr. Nerr. I was a lobbyist in regard to a conservation bill. 

Mr. SteapMan. What did your work consist of ? 

Mr. Nerr. My work consisted of apprising the legislators of the 
nature of the bill. 

Mr. SreapMan. You say you are now presently employed by the 
Superior Oil Co. and again when did that employment commence? 

Mr. Nerr. October 1955. 

Mr. SreapMAN. October 1955. Who on behalf of the Superior Oil 
Co. employed you ¢ 

Mr. Nerr. Elmer Patman. 

Mr. SteapMAn. How long have you known Mr. Patman? 

Mr. Nerr. Since we were in Washington in 1930 to 1934, 1935. 

Mr. STEADMAN. How did you happen to come to know Mr. Patman 
in Washington ? 

Mr. Nerr. We both were attending law school and we worked in 
the same office here in Washington. 

Mr. SreapMan. Have you known Mr. Patman continuously since 
that time? 

Mr. Nerr. I have. 

Mr. SteapMan. What did Mr. Patman employ you to do for the 
Superior Oil Co. in October 1955 ? 

Mr. Nerr. He employed me to take care of all their legal interests 
in Nebraska, to take care of leases, titles, represent them in any 
difficulties that may arise legally, in cases in the courts, check titles, 
and any legislation that may come up in the State of Nebraska. 

Mr. Sreapman. Your activities t ren were to consist of legislative 
activities as well as representation in the courts and other matters 
pertaining to the practice of law on behalf of Superior Oil Co. in 
Nebraska. 

Is that right ? 

Mr. Nerr. Yes. 

Mr. SreapMan. Now at at the time Mr. Patman employed you, did 
he discuss with you any natural-gas legislation ? 
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Mr. Nerr. I do not believe at the time of employment. 

.Mr. SreapMan. Did he tell you that he was interested in gas legisla 
tion such as the Harris-Fulbright bill ¢ 

Mr. Nerr. He has. 

Mr. SreapMaAn. You had discussed it, the Harris-Fulbright bill 
with Mr. Patman prior to your employment ? 

Mr. Nerr. I believe so. 

Mr. SreapMan. When was that ¢ 

Mr. Nerr. I do not recall the date or whether it was before or after: 
my employment, but I have been apprised of the Harris bill since the 
time it was in the House, as.I recall. 

Mr. StreapMANn. You have had a lot of discussions with Mr. Patman 
have you, concerning the Harris bill? 

Mr. Nerr. Yes; we discussed the Harris bill. 

Mr. SreapMan. Now, I want to come back to this because I am not 
satisfied with your answer. At the time that Mr. Patman employed 
you acting on behalf of the Superior Oil Co. did he discuss with you 
anything that you should do with respect to the Harris bill, the Har- 
ris-Fulbright bill? 

Mr. Nerr. No, sir. 

Mr. SreapMan. Has he discussed anything that he might want you 
to do prior to your employment with respect to the natural-gas bill, 
the Harris-Fulbright bill? 

Mr. Nerr. Would you repeat that question ? 

Mr. SteapMan. What I want to know, Mr. Neff, is this: You tell 
us that you had discussed the Harris bill over a period of years with 
Mr. Patman. 

Mr. Patman is a person whom you have known over a long period 
of time. Now, during 1955, had Mr. Patman discussed with you on 
occasion the Harris bill? 

Mr. Nerr. Yes. 

Mr. StreapMan. And he discussed it with you prior to that? 

Mr. Nerr. Yes. 

Mr. SreapMAn. And did you see Mr. Patman rather frequently over 
the period of 1950 to 1955, let us say ? 

Mr. Nerr. No, sir: I did not. 

Mr. SreapmMan. You did not, but you had discussed this Harris 
legislation with Mr. Patman prior to your being employed by the 
Superior Oil Co.? 

Mr. Nerr. Yes, sir. 

Mr. Srrapman. And prior to your being employed by the Superior 
Oil Co. in October 1955, you had acted on behalf of the Superior Oi] 
Co. as a lobbyist in the State Legislature in the State of Nebraska, is 
that correct ? 

Mr. Nerr. I had. 

Mr. Steapman. And did you register as a lobbyist as required by 
the law of the State of Nebraska ? 

Mr. Nerr. I did. 

Mr. Strrapman. Did you file a record of your expenditures on behalf 
of the Superior Oil Co. in conducting lobbying activities ? 

Mr. Nerr. I did. 

Mr. SreapMan. In compliance with the law 4 

Mr. Nerr. I did. 

Mr. Sreapman. Are you admitted to practice in South Dakota ? 
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Mr. Nerr. I am not. 

Mr. SreapMan. Do you have any clients in South Dakota? 

Mr. Nerr. I do not. 

Mr. SreapMan. Do you go to South Dakota very often on personal 
visits ? 

Mr. Nerr. No, sir; I do not. 


1 
Mr. SreapMAN. Are you acquainted with very many people in South rn 
Dakota ? Sj 
Mr. Nerr. I am not. d 
Mr. StreapMan. Did you make any inquiry after having been em- 
ployed by the Superior Oil Co., of California, in October of 1955 with 
respect to Senator Case’s attitude on the Harris bill? 
Mr. Nerr. I would like to have the question repeated. 
Mr. StreapMan. Did you make any inquiry after being employed by : 
the Superior Oil Co. in October 1955 with respect to Senator Case’s 
attitude on the Harris bill—and I mean immediately after you were 
employed ? j 
Mr. Nerr. No, sir. 
Mr. SreapMan. Had you inquired with regard to Senator Case’s 
attitude on the Harris bill prior to your employment? ] 


Mr. Nerr. No, sir. 

Mr. Streapman. Did you make inquiry as to Senator Case’s attitude 
on the Harris bill at any time during 1955 after your employment? 

Mr. Nerr. To the Superior Oil Co.? 

Mr. SrrapMan. No, of anyone, did you ask anybody what Senator 
Case’s attitude was on the Harris bill at any time during 1955 after 
you had been employed by the Superior Oil Co? 

Mr. Nerr. Yes, sir. 

Mr. SteapMan. Whom did you ask and when did you ask him? 

Mr. Nerr. I asked Mr. Kahler. 

Mr. Sreapman. Is Mr. Kahler the only person you asked about 
Senator Case’s attitude on the Harris bill during 1955? 

Mr. Nerr. No, sir. 

Mr. SreapMAn. Did you ask anyone else? 

Mr. Nerr. In my trip to South Dakota, I asked perhaps 2 or 3 
whose names I do not know. 

Mr. SreapMANn. You say on your trip to South Dakota. When did 
you make a trip to South Dakota. after having been employed by the 
Superior Oil Co. in 1955? 

Mr. Nerr. November 2, 1955. 

Mr. Sreapman. Did you make any other trip to South Dakota after 
that time ? 

Mr. Nerr. Yes. 

Mr. Sreapman. And during 1955? 

Mr. Nerr. No, sir. 

Mr. SreapMAN. So between October 1955 and January 1, 1956, you 
made one trip to South Dakota? 

Mr. Nerr. Yes, sir. 

Mr. Sreapman. And were there any other occasions aside from 
your trip to South Dakota that you have just mentioned when you 
made inquiry of anyone concerning Senator Case’s attitude on the 
Harris bill? 

Mr. Nerr. When I was in Washington. 

Mr. SreapmMan. And when was that? 
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Mr. Nerr. January 12. 

Mr. SreapMan. That was not during 1955. 

Mr. Nerr. No, sir. 

Mr. SreapMan. Allright. So your testimony to us is this: That you 
were hired by the Superior Oil Company of California in October of 
1955, acting through Mr. Patman, and that your only inquiry with 
regard to Senator Case’s attitude on the Harris bill was on the oeca- 
sion of your trip to South Dakota to see Mr. Kahler during November, 
did you say ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAn. November 2, 1955? 

Mr. Nerr. Yes, sir. 

Mr. SteapMAN. Now you told us that when you made that trip to 
South Dakota, Sioux Falls, is that correct ? 

Mr. Nerr. Yes, sir. 

Mr. SteapMAN. That you inquired of some people in South Dakota 
in Sioux Falls, would that be correct ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. With respect to Senator Case’s attitude on the 
Harris bill. 

Mr. Nerr. Yes, sir. 

Mr. SteapMAN. Do you remember of whom you made such inquiry ‘ 

Mr. Nerr. No, sir, I do not. 

Mr. SreapMAN. Were these people strangers to you? 

Mr. Nerr. Yes, they were. 

Mr. SreapMAn. Where did you speak to them about this matter? 

Mr. Nerr. I called on the telephone from my hotel in Sioux Falls. 

Mr. SreapMan. You don’t remember whom you called, but you must 
have called someone and you must have gotten their telephone num- 
bers and their names some way. Can you enlighten us upon that? 

Mr. Nerr. As I recall, I called the Republican county chairman 
first. I believe I got his name from the desk. 

Mr. SteapMan. You called the Republican county chairman first ? 

Mr. Nerr. That is my recollection. 

Mr. SreapMan. Do you remember your conversation with him? 

Mr. Nerr. I asked him if he knew of anyone who was a Republican 
to whom I could talk to about some Republican matters. 

Mr. SrrapMan. What did he say? 

Mr. Nerr. Well, I believe he referred me to another man and he to 
a third man, if my recollection is correct. The third man referred 
me to Mr. Christopherson. 

Mr. SteapMaAN. The third man referred you to Mr. Christopherson ? 

Mr. Nerr. Yes, sir. 

Mr. SteapmMan. Do you remember the names of any of these people? 

Mr. Nerr. I do not. 

Mr. Steapman. What hour of the day was this, Mr. Neff? 

Mr. Nerr. It was in the early morning. 

Mr. SreapmAn. How did you get the name of the Republican 
chairman ? 

Mr. Nerr. From someone at the desk. 

Mr. Srespman. In the hotel? 

Mr. Nrrr. Yes. 

Mr. S:gapMAN. Do you remember the name of the hotel? 
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Mr. Nerr. There are only two up there. I would know it if I heard 
it. There are only two rather large ones. 

Mr. Sreapman. And the clerk at the desk gave you the name of the 
Republican chairman ¢ 

Mr. Nerr. Yes. 

Mr. SreapMan. As you remember, you called him / 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Who is Mr. Christopherson ¢ 

Mr. Nerr. He is the editor of the Argus Leader. 

Mr. SreapMan. When you were referred to Mr. Christopherson, 
what did you do? 

Mr. Nerr. I went to the Argus Leader to see him. 

Mr. SteapMan. Did you see him? 

Mr. Nerr. No, sir, I did not. 

Mr. SreapMan. Why didn’t you see him ? 

Mr. Nerr. He wasn’t there. ; 

Mr. SreapMan. What was the conversation that you had at the 
Argus Leader then ? 

Mr. Nerr. They asked me what I wanted to see Mr. Christopherson 
about and I said I would like to talk to him about some Republican 
matters. 

Mr. SrrapMan. What wasthe response you received ? 

Mr. Nerr. They said Mr. Kahler is interested in Republican matters 
and perhaps you would like to talk to him. 

Mr. SrrapMan. Who told you this? 

Mr. Nerr. Some lady at the outer office. i 

Mr. SreapMan. Were you then ushered into Mr. Kahler’s office ? | 

Mr. Nerr. I was. 

Mr. SreapMan. This was on November 2. What time of the day 
was it then ? 


Mr. Nerr. It was some time in the morning and I believe close to ; 
10 o'clock. é 
Mr. SreapMan. You had made this trip from Lexington, Neb., which J 
is your home community, is that right, Mr. Neff ? 
Mr. Nerr. Yes, sir. é 
Mr. SrrapMan. How did you go from Lexington to South Dakota? : 
Mr. Nerr. By auto. : 


Mr. SrrapMan. When did you leave Lexington ? 

Mr. Nerr. About noon the day before. 

Mr. SrrapMan. Wasthere anyone with you? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Who was that? 

Mr. Nerr. Paul Whaley. 

Mr. SreapMan. Whois Paul Whaley ? 

Mr. Nerr. Paul Whaley is the sheriff of Dawson vounty. 

Mr. SreapMan. Why did you have the sheriff with you ¢ 

Mr. Nerr. I had been county attorney for about a term and a half. 
At the same time Mr. Whaley was county sheriff. We became very 
close and fast friends. He had several matters of crime to investigate 
and through that association I became acquainted with him. 

Mr. SrrapMan. Why did he go on this trip with you ? 

Mr. Nerr. Because I asked him if he would. 

Mr. SreapMAN. Does he have any interest in natural-gas legislation ? 


Mr. Nerr. None. 
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Mr. SreapMan. Are we to understand then that Mr. Whaley went 
along as a traveling companion ¢ 

Mr. Nerr. That is all and to help drive the car. 

Mr. SrrapMan. Was Mr. Whaley with you when you went to the 
Argus Leader ¢ 

Mr. Nerr. He was. 

Mr. SreapMan. Was he present at the time you made your tele 
phone calls to the Republican chairman ¢ 

Mr. Nerr. I believe he was. 

Mr. SreapMan. And your other telephone calls to people in Sioux 
Falls to ascertain Senator Case’s attitude on the Harris bill. You 
stated that you had called three people. You said the county chair 
man, on Republican matters. 

Mr. Nerr. On Republican matters, I believe, yes. 

Mr. SrrapMan. You think he was present ? 

Mr. Nerr. I believe so, in the room. 

Mr. SteapMaAn. You made these calls from your hotel room / 

Mr. Nerr. Yes. 

Mr. Sreapman. All right, then you went over to the Argus Leader 
and you asked for Mr. Christopherson and he was not there and the "V 
referred you to Mr. Kahler and you and Mr. Whaley went into Mr. 
Kahler’s office, is that right ? 

Mr. Nerr. Right. 

Mr. SreapMan. Now, you were in South Dakota inquiring as to 
the attitude of Senator Case with regard to natural gas legislation. 

Were you representing the Superior ‘Oil Co. on this tr ip! 

Mr. Nerr. No, sir. 

Mr. SreapMan. You mean you were on this trip representing no- 
body, just on your own motion ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Did the Superior Oil Co. ask you to take this trip? 

Mr. Nerr. No, sir. 

Mr. SrrapMan. How far is it from Lexington, Nebr., to Sioux Falls, 
S. wes 4 

Mr. Nerr. I do not know. 

Mr. StrapmMan. How long does it take to drive? How long did it 
take you to drive from Lexington, Nebr. to Sioux Falls, S. Dak.? 

Mr. Nerr. About from noon until 7 or 8 that evening. 

Mr. SreapMan. It must be at least 300 miles then. 

Mr. Nerr. Two hundred and fifty to three hundred miles, I suppose. 

Mr. SreapMan. I want to be sure that we understand this, Mr. Neff. 

Do I understand now that you want this committee to believe that 
you made a trip from Lexington, Nebr. to Sioux Falls, S. Dak. t 
make inquiry as to the attitude of Senator Case with regard to the 
Harris bill purely on your own motion and not representing the Supe 
rior Oil Co. or anyone else; is that right ? 

Mr. Nerr. That is right. 

Mr. SreapMan. You were employed by the Superior Oil Co. in 
October of 1955, weren’t you? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And as part of your duties in that employment you 
were supposed to look after the interests of the Superior Oil Co. with 
regard to legislative matters were you not / 

Mr. Nerr. In the State of Nebraska. 
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Mr. SreapMan. And was the scope of your employment limited only 
to the State of Nebraska ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Who told you it was limited to just the State of 
Nebraska ? 

Mr. Nerr. Mr. Patman. 

Mr. SreapmMan. Did you incur any expenses on this trip to South 
Dakota ? 

Mr. Nerr. I did. 

Mr. SteapMan. Were you reimbursed for those expenses ? 

Mr. Nerr. I was. 

Mr. SteapMan. Who reimbursed you ? 

Mr. Nerr. Superior Oil Co. 

Mr. SrrapMan. Now, Mr. Neff, this is a very serious matter, and we 
want the facts. You have told us—and I want to repeat this again— 
that you were employed by the Superior Oil Co., acting through Mr. 
Patman, in October of 1955; that one of the matters that was assigned 
to you was looking after the legislative interests of the Superior Oil 
Co. in the State of Nebraska only ; that without instructions from any- 
one in the Superior Oil Co., you made a trip of 300 miles from Lexing- 
ton, Nebr., to Sioux Falls, S. Dak. and the Superior Oil Co. paid for 
your expenses, and yet you were not acting on behalf of Superior Oil 
Co. 

Is that your testimony / 

Mr. Nerr. Yes, sir. 

(Witness consulted with counsel.) 

Mr. Nerr. Perhaps you would like to know—counsel told me per- 
haps you would like to know in regard to this matter of expense 
money. 

Mr. SreapMan. I want to ask you two questions first. It is your 
testimony that you were not instructed by anyone in the Superior Oil 
Co. to make this trip to South Dakota and to inquire into the attitude 
of Senator Case with regard to the Harris bill. 

Mr. Nerr. That’s right. 

Mr. Sreapman. And when you made this trip to South Dakota, you 
did not consider that you were acting on behalf of the Superior Oil 
Co.? 

Mr. Nerr. That’s right. 

Mr. SreapMan. And yet the Superior Oil Co. reimbursed you for 
your expenses on that trip. 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Were you conducting any other business for the 
Superior Oil Co.? 

Mr. Nerr. In South Dakota? 

Mr. SreapMan. In South Dakota. 

Mr. Nerr. No, sir. 

Mr. SrrapMan. How could it be then that you had the right to claim 
reimbursement from the Superior Oil Co. when you were on a frolic 
of your own? 

Mr. Nerr. In regard to my vouchers or claims, I sent in a claim 
each month, in which I list my retainer and the amount of my expenses 
as one item and in that item is included the trip to South Dakota. 

Mr. SteapMAN. I will be frank to say I don’t understand that. Will 
you repeat it, please ? 
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Mr. Nerr. I did not detail my expenses, in other words. I put down 
my retainer as one item and expenses as a total sum for the second 
item. 

Mr. SteapMAN. I understand that you got the money from Superior 
Oil Co., but I don’t understand by what right you got it if you were 
not on their business. 

How can you go charge a client for expenses that you incurred when 
you were out on a tr ip that you say was your own ¢ 

Mr. Evans. Mr. Chairman, the witness has stated correctly to this 
committee that he did get reimbursement from the Superior Oil Co. 
for the trip which he made and I respectfully suggest to you, Mr. 
Chairman, and object to counsel’s question for the reason that if any- 
body is going to fire Mr. Neff for claiming expense money from the 
Superior Oil Co., it will be the Superior Oil Co. and not this committee, 
and if Mr. Neff has improperly charged the Superior Oil Co. for ex- 
penses which he should not have charged, that charge for expenses is 
« matter for the auditors of the Superior Oil Co., and it is one for 
which Mr. Neff is answerable to his client. 

Mr. SteapMan. The point here is not that he got the money improp- 
erly. The point we are trying to get at is whether he was on a trip for 
the Superior Oil Co., and if he was on a trip for the Superior Oil Co. 
then it is understandable how he could have charged these expenses 
to the Superior Oil Co. It goes solely to the issue of which interest 
Mr. Neff was representing in making these inquiries in Sioux Falls, 
S. Dak. 

Mr. Neff, what were the amount of the expenditures, do you re- 
member ? 

Mr. Nerr. I donot know. Ido not remember. 

Mr. SreapMan. Did you make any subsequent inquiries with re- 
spect to Senator Case’s ‘attitude with respect to the Harris bill, that 
is between January 1, 1956, and February 3, 1956? 

Mr. Nerr. Yes, sir. 

Mr. SteapMan. Of whom did you make these inquiries and when? 

Mr. Nerr. January 12, I stopped at Senator Case’s office in Wash- 
ington, D. C., in the Senate Office Building. 

Mr. Steapman. And whom did you see in Senator Case’s office on 
that date? 

Mr. Nerr. I saw 2 at least of the 3 ladies that testified this morning. 
I do not know their names except Miss Van Horn. 

Mr. SreapMAN. How many times were you in Senator Case’s office ? 

Mr. Nerr. Two, I believe. 

Mr. SteapMan. On that date, that was January 12, Mr. Neff? 

Mr. Nerr. Right. 

Mr. STreapMAN. You were there on two occasions? 

Mr. Nerr. Yes. 

Mr. SteapMan. And what was your conversation with these ladies 
that day, do you remember ? 

Mr. Nerr. Yes, I asked if Senator Case was in and if I might see 
him. 

Mr. SreapMan. And was Senator Case there? 

Mr. Nerr. On one occasion I believe he was on the Senate floor. On 
the second occasion he was there, but he was in conference. 

Mr. SreapMan. And you did not see Senator Case that day ? 

Mr. Nerr. I did not. 
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Mr. SreapMan. Have you ever met Senator Case ? 

Mr. Nerr. I have not. 

Mr. SreapMan. Have you ever talked to Senator Case? 

Mr. Nerr. I have not. 

Mr. SreapMan. Have you ever written to Senator Case! 

Mr. Nerr. I have not. 

Mr. SreapMan. Have you ever had any written communications 
from Senator Case? 

Mr. Nerr. I have not. 

Mr. Sreapman. You have had no communications with Senator 
Case directly at any time or any place? 

Mr. Nerr. I have not. 

Mr. SreapMAN. On the occasion of your visit to Senator Case’s 
office on January 12, 1956, did you express your interest in the natural 
gas bill, the Harris bill? 

Mr. Nerr. I made my inquiry to the lady, the first lady I met at the 
door. I asked if Senator Case was in and told her I would like to 
see the Senator and told her that I came in at the suggestion of Mr. 
Kahler. And she went into the office and came back and said, “Mr. 
Case is busy. Do you wish to talk about the Harris bill? If you do, 
Miss Van Horn will take care of you.” Something to that effect. 

Mr. SrrapmMan. And then you talked to Miss Van Horn? 

Mr. Nerr. That is right. 

Mr. SteapMan. Did you tell her of your interest in the Harris bill ? 

Mr. Nerr. No, sir. I asked how Senator Case was intending to 
vote on the Harris bill. 

Mr. SreapMan. And what did she say ¢ 

Mr. Nerr. She said, “I have written some letters, I will be glad 
to show them to you.” 

Mr. SteapMan. Did she show them to you’ 

Mr. Nerr. She showed me 2 or 3 like this. I did not see to whom 
they were, but I saw from the tone of the letter that he was in favor 
of the Harris bill. 

Mr. SreapMan. That was the extent of your conversation and con- 
tact with Senator Case’s office on January 12, 1956. 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Did you make any further inquiry after that with 
respect to Senator Case’s attitude on the Harris bill? 

Mr. Nerr. No, sir. 

Mr. SteapMAN. Not at any time/ 

Mr. Nerr. Not at any time. 

Mr. SrrapMan. Coming to the point of your trip again, from Ne- 
braska to Washington, I take it you did come in January from your 
home in Lexington, to Washington ? 

Mr. Nerr. I did. 

Mr. SrrapMan. Who paid your expenses on that trip? 

Mr. Nerr. Superior Oil Co. 

Mr. SreapMan. And were you acting on behalf of Superior Oil Co. 

Mr. Nerr. I was, yes, in some respects. 

Mr. SteapMANn. How do you distinguish that, Mr. Neff, from your 
trip to Sioux Falls in November when you tell us you were not acting 
on behalf of Superior Oil Co. ? 

(Witness consulted with counsel.) 

Mr. Nerr. What was your question, sir? 
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Mr. SreapMAN. Will you repeat the question, please ‘ 

/(Juestion read. | 

Mr. NEFF. | had received a telephone call ] had made u telephone 
callto Mr. Patman about December 28, 1 believe and 

Mr. SreapMan. That would be December 28, 1955. 

Mr. Nerr. And in that he told me he would be in Washington and 
lor me to stop in and see him. 

Mr. SreapMAN. Did he say what he wanted to talk about ¢ 

Mr. Nerr. No, sir, he did not. 

Mr. SreapMaAN. Well, all right, when you came to Washington, 
what time did you arrive ¢ 

Mr. Nerr. About 8:30 I believe in the evening of January 11, 

Mr. SreapMANn. Did you see Mr. Patman after you arrived on 
January 11! 

Mr. Nerr. Not until the morning of January 12, I don’t believe. 

Mr. STeApMAN. And you saw Mr. Patman on the morning of Jan- 
uary 12° 

Mr. Nerr. Right. 

Mr. SreapMan. Where did you see him ¢ 

Mr. Nerr. In the Shoreham Hotel. 

Mr. StreapMAN. Was the Harris bill discussed between you and Mr. 
Patman at that time? 

Mr. Nerr. I am sure we discussed it. 

Mr. SteapMAN. Did Mr. Patman ask you to inquire as to Senator 
Case’s attitude with regard to the Harris bill? 

Mr. Nerr. No, sir; I had told him prior to that time of my trip 
to South Dakota. 

Mr. SreapMan. When did you tell him of your trip to South Da- 
kota ¢ 

Mr. Nerr. December 28 or 29. 

Mr. StreapmMan. During the telephone conversation you just men- 
tion a few minutes ago? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. What else did you tell him in that conversation 
with respect to Senator Case and the Harris bill and your activities 
with respect to the Harris bill? 

Mr. Nerr. I told Mr. Patman—you mean on the morning that we 
talked 

Mr. SreapMan. No, during the telephone conversation on De- 
cember 28 you mentioned just now. 

Mr. Nerr. I told him | had been to South Dakota and that Senator 
(ase was favorable to the bill and I received a letter indicating that 
he was favorable to the bill. 

Mr. SreapMAN. Was that the extent of your conversation with Mr. 
Patman during the telephone conversation on December 28 concerning 
this matter ? 

Mr. Nerr. Concerning this matter, yes, sir. 

Mr. SreapMan. Would you care to tell us what else you discussed 
with Mr. Patman during that conversation ? 

Mr. Nerr. Yes, sir, we discussed our families. I told him my mother- 
in-law had just passed away and I was there attending the funeral. 

Mr. SteapMan. You did not have any further discussion with re- 
gard to the Harris bill, natural-gas legislation, or Senate Case dur- 
ing that conversation on December 28. 
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Mr. Nerr. Nothing else but what I have reported. 

Mr. SreapMan. But what you have already told us? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. That is the full extent of it? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. To the best of your memory ¢ 

Mr. Nerr. Yes, sir. 

Mr. Strapm.N. Now on the morning of January 12 you had break- 
fast with Mr. Patman at the Shoreham Hotel ? 

Mr. Nerr. Yes, sir. 

Mr. SreapmMan. And you discussed natural gas legislation during 
the course of that meeting? 

Mr. Nerr. I believe so; I am sure we must have. 

Mr. SreapMan. Do you remember what you said to Mr. Patman 
and what Mr. Patman said to you at that time, Mr. Neff? 

Mr. Nerr. No, sir, I do not know, except that we were worrying 
about the natural gas bill, both he and myself. 

Mr. SreapMan. You were interested in having it passed? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Did Mr. Patman direct you or suggest that you 
go see Senator Case? 

Mr. Nerr. No, sir, he did not. 

Mr. SrrapmMan. Did you tell Mr. Patman you were going to see 
Senator Case? 

Mr. Nerr. No, sir. That is on the morning you are talking about? 

Mr. StreapMANn. On the morning of January 12, 1956. 

Mr. Nerr. I told Mr. Patman that I was going up on the Hill, I 
was going up to see my sister. I believe that was the extent of our 
conversation. 

Mr. SreapMAN. So on the morning of January 12 you had a meeting 
with Mr. Patman in which you discussed natural gas legislation and 
you did not tell Mr. Patman that you were going to see Mr. Case? 

Mr. Nerr. I didn’t. 

Mr. SreapMan. Did you have an appointment to see Senator Case 
at that time? 

Mr. Nerr. I did not. 

Mr. SteapMaAn. Had you decided at that time that you were going 
to see Senator Case? 

Mr. Nerr. I was sure I was going up to see Senator Case and my 
representatives, and others around the Capitol. 

Mr. StreapMan. When did you make up your mind that you were 
going to see Senator Case? 

Mr. Nerr. I presume I had it in my mind at that time. 

Mr. Sreapman. As a matter of fact you had already written a 
letter about it inquiring if it would be all right ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. So you had it clearly in mind? 

Mr. Nerr. Yes, I did. 

Mr. SreapMan. And you did not tell Mr. Patman that you were 
going to go to see Senator Case? 

_ Mr. Nerr. I don’t believe so. 
Mr. SteapMan. You would not deny that you might have? 
Mr. Nerr. No, sir, I would not deny that I might have. 
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Mr. STEADMAN. You wrote to Mr. Kahler, asking him if it was all 
right if you go see Senator Case. That was some time prior to your 
coming to Washington ¢ 

Mr. Nerr. Yes, sir. 

Mr. SteapMAN. In fact you wrote to him on the 2d of January 1956. 

Mr. Nerr. I did. 

Mr. SteapMAN. Do you have that letter there? 

Mr. Nerr. No, sir, but I believe we submitted a copy of the letter 
to the committee. 

Mr. SreapMAN. Yes, would you like to read the letter from Mr. 
Neff ¢ 

Mr. Nerr (reading). 

Mr. E. J. KAHLER, 
General Manager, Daily Argus Leader, 
Sioug Falls, 8. Dak. 

Dear Mr. KAHLER: I presume you have mentioned my name to Senator Case 
I further presume that it would be agreeable with both you and the Senator if 
I should contact him directly. 

Il expect to be in Washington about the 15th of January and would like to 
visit with the Senator. 

May I hear from you? 

Yours very truly, 
JOHN M. Nerr. 

Mr. SreapMan. The letter is offered as exhibit No. 7. 

The CHarrman. It will be received. 

(The letter referred to was marked “Exhibit No. 7” and received in 
evidence and appears in the appendix). 

Mr. STeapMAN. So you had in mind seeing Senator Case as early 
as the 2d of January? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And Mr. Kahler replied to that letter under date 
of January 4, didn’t he? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And that letter has already been read into the rec- 
ord. So your testimony is that you might have discussed the fact 
that you were going to see Senator Case on January 12 at the time you 
had your meeting with Mr. Patman, is that right? 

Mr. Nerr. I might have mentioned that I was going to see him. 

Mr. SteapMan. I want to ask you once more: Did Mr. Patman sug- 
vest that you go to see Senator Case to determine his attitude on the 
Harris bill on that occasion ? 

Mr. Nerr. No, sir. 

Mr. SreapMan. Did he suggest you go see Senator Case on any other 
occasion ¢ 

Mr. Nerr. No, sir. 

Mr. SreapMAN. Well, now, at this time you tell us that you in your 
mind were representing Superior Oil Company of California at the 
time you went to see Senator Case on the 12th of January, is that 
correct ? 

Mr. Nerr. No, sir. 

Mr. SteapMANn. You do not feel that you were representing Superior 
Oil Co. when you went to see him ? 

Mr. Nerr. No, sir. I think it was out of the scope of my employ- 
ment. 

Mr. SreapMan. Yet the Superior Oil Co. paid your expenses? 

Mr. Nerv. Yes, sir. 
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Mr. SreapMan. How many days were you in Washington ? 

Mr. Nerr. I left about noon on the 3d. 

Mr. SreapMan. On the 13th? 

Mr. Nerr. 13th, excuse me. 

Mr. SreapMAN. Do you recall what your expenses were on that trip! 

Mr. Nerr. I do not. 

Mr. SteapMan. Who suggested you come to Washington ? 

Mr. Nerr. I suggested that I come to Washington. 

Mr. SreapMAN. That was in your conversation with Mr, Patman 
on December 28, 1955? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Mr. Patman said he thought it would be desirable. 

Mr. Nerr. Yes, he said he would like to talk with me. 

Mr. SreapMan. Did he indicate what he wanted to talk about? 

Mr. Nerr. No, sir, he did not. 

Mr. SreapMan. He didn’t say he would like to talk to you about 
Senator Case and the Harris bill? 

Mr. Nerr. No, sir, he did not. 

Mr. SteapMAN. You are sure about that ? 

Mr. Nerr. I am sure. 

Mr. SreapMAn. Going back to your visit to South Dakota, which 
you say was on November 2, 1955, you were ushered into Mr. Kahler’s 
office at the Argus Leader, along with Mr. Whaley, that is right, 
isn’t it? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. What was your conversation with Mr. Kahler? 
That day? 

Mr. Nerr. The first conversation, Mr. Kahler was out of the office 
and we waited in the anteroom for him and as he came into his office 
about the same time we did, he saw my Shrine button and said, “Come 
in, Noble.” We discussed the matter of the Shrine for some little 
time. Nebraska had a recent ceremony and as I recall South Dakota 
was going to have a ceremony. We discussed the Shrine. We dis- 
cussed the drought and we discussed politics in general. 

We talked about both of the Senators. We finally got to talking 
about the Harris bill. I asked him what his attitude was and he 
said “Well, I haven’t read much about it,” and he was going to get 
some files on it. I told him about what it was and he said, “That is 
my way of thinking,” something to that effect. 

Mr. StreapMan. Did he talk about anything else? 

Mr. Nerr. We talked about quite a few things, weather and quite a 
few things, I don’t know. 

Mr. SreapMaAn. Did you talk about elections? 

Mr. Nerr. Yes, sir, we did. 

Mr. SteapMan. Was there any discussion made with regard to cam- 
paign contributions for Senator Case’s campaign ? 

Mr. Nerr. Yes, sir. 

Mr. SteapMAN. Tell us about that conversation. 

Mr. Nerr. In a general sort of a way we talked about the politics 
in our States, South Dakota and North Dakota, because of the drought, 
and the low prices for commodities, we were afraid that the Republi- 
can Party might be in trouble and Senator Case might be in trouble 
and he would need some campaign funds or funds for his campaign. 

Mr. SreapMan. Who said that? 
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Mr. Nerr. My recollection is that Mr. Kahler said it. 

Mr. STeapMAN. Mr. Kahler said to you that Senator Case might 
need some campaign funds ? 

Mr. NeFr. Yes, sir. 

Mr. SreapMAN. Are you sure about that? 

Mr. Nerr. That is my best recollection, 

Mr. SreapMAN. Was it your impression that Mr. Kahler was solicit 
ing campaign funds on behalf of Senator Case / 

Mr. Nerr. No, sir, it definitely was not. 

Mr. STEADMAN. He did not solicit a campaign contribution from 
you? 

Mr. Nerr. No, sir, he did not. 

Mr. SreapMAN,. Did you tell Mr. Kahler that you were going to 
make a campaign contribution for Senator Case ¢ 

Mr. Nerr. I did not. 

Mr. SreapMAn. Did you indicate that you would like to? 

Mr. Nerr. I did not. 

Mr. SreADMAN. You did not say anything about it / 

Mr. Nerr. I don’t believe I did. 

Mr. SreapMANn. The only conversation between you and Mr. 
Kahler that day is that which you have related with respect to cam- 
paign contributions, is that right 

Mr. Nerr. Yes, sir. 

Mr. SteapMan. And Mr. Kahler, do I understand you to say, raised 
the subject ¢ 

Mr. Nerr. He said that is my understanding, yes. 

Mr. StreapMan. Do you remember just how the subject arose? Did 
you suggest that Senator Case might need some campaign funds ¢ 

Mr. Ner¥r. No, sir, I did not. 

Mr. SreapMAn. Did you inquire as to whether he did ¢ 

Mr. Nerr. It may have been that I inquired about it. We were 
talking generally about the whole situation and who said what to who 
first, I am not sure. 

Mr. SreapMaAN. Let me draw this to your attention, Mr. Neff. You 
sat here during Mr. Kahler’s testimony ; didn’t you / 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Mr. Kahler testified that there was no conversation 
with regard to campaign funds or contributions on the occasion of 
your first visit to Sioux Falls. 

Mr. Nerr. Yes, sir. 

Mr. SrrapMAn. Did you hear him say that ? 

Mr. Nerr. I heard him say that. 

Mr. SteapMAN. Would you say that he was mistaken ? 

Mr. Nerr. I wouldn’t say that. This is my best remembrance of 
the occasion. Mr. Kahler isa very honorable man. 

Mr. SreapMAN. To the best of your recollection there was a con- 
versation with regard to campaign funds? 

Mr. Nerr. Yes, sir. 

Mr. SrrapMan. You might have suggested or inquired as to whether 
Senator Case might need some campaign contributions ! 

Mr. Nerr. It wasn’t quite that general. 

Mr. SreapMan. Tell us to the best of your recollection what you 
said, 

Mr. Nerr. I am trying to. 
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Mr. SreapMan. We are only interested in what the facts are here. 
Mr. Nerr. | am trying to. It was whether or not he would need 
any expenses in his campaign. 

Mr. SreapMAN. And what did. Mr. Kahler say / 

Mr. Nerr. He said he certainly would. 

Mr. SreapMAN. And that is your best recollection of the conversa- 
tion ? 

Mr. Nerr. Yes, it is. 

Mr. SreapMAN. Now, when you were hired by the——well, before we 
leave this subject, let’s ask you this. Were there any other subjects 
you discussed ¢ 

Mr. Nerr. I don’t think so. 

Mr. SreapMan. You asked Mr. Kahler if he would inquire into 
Senator Case’s attitude on the Harris bill; didn’t you? 

Mr. Nerr. Yes, sir, I did, definitely. 

Mr. SreapMan. Tell us about that conversation / 

Mr. Nerr. We had talked about the Harris bill and I asked him if 
he knew what the Senator’s idea was and he said “No, I don’t know 
definitely, but knowing Francis as I do and his political thinking, I 
am sure he would be in favor of it.” I asked him if he would find out 
and let me know, and he said he would. 

Mr. SreapMAN. Was there any other further conversation with re- 
spect to Senator Case and the Harris bill and campaign contributions 
on that visit to Mr. Kahler. 

Mr. Nerr. No, sir. 

Mr. STeapMAn. There were none / 

Mr. Nerr. No, sir. 

Mr. SreapMan. What did you and Mr. Whaley do then ? 

Mr. Nerr. We went home. 

Mr. SreapMAN. You told us that you were employed by the Superior 
Oil Co. of California in October 1955. Will you tell us again what 
the terms of your employment were, what the scope of your activities 
was to be, and will you tell us what your compensation was to be? 

Mr. Nerr. Yes, sir. 

The scope of my employment was to cover all of the matters of 
Superior Oil Co. in Nebraska that might come up. To confer with oil- 
men if they needed me. To look over leases and titles at their call. 
To represent them in any legal action in Nebraska at their call. To 
represent them in any legislation in which they may be interested in the 
State of Nebraska. My salary was $12,000 a year based on $1,000 a 
month and my expenses. 

Mr. SreapMAN. Were your expenses to be only in connection with 
those things on which you were acting for the Superior Oil Co. ? 

Mr. Nerr. No statement was made in regard to that. 

As I understood, I was more or less on my own to judge what those 
were. 

Mr. SreapMaNn. Would you say you were permitted to charge ex- 
penses to Superior Oil Co. for anything you thought was appropriate ¢ 

Mr. Nerr. Well, I don’t know that I would go that far. I don’t 
know. It was just used up to my best judgment. 

Mr. StrapMaAn. In other words, would it be fair to say that, if you 
thought there was some activity that you carried on that would be of 
benefit to the Superior Oil Co., it would be appropriate for you to sub- 
mit an expense account for that? 
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Mr. Nerr. Yes, sir; I think that is right. 

Mr. SreapMan. That is what you did when you went to South 
Dakota and when you came to W ashington; isn’t it, Mr. Neff ¢ 

Mr. Nerr. That's correct 

Mr. SreapMaNn. Wouldn't it be fair to say that you were acting on 
behalf of the Superior Oil Co. on those two occasions 

Mr. Nerr. I am sure that Superior Oil Co. was in favor of the bill, 
and I am sure they would be glad to know that Senator Case was in 
favor of it; yes, sir. 

Mr. Sreapman. I think they would have been glad to know that 
you Were acting on their behalf in forwarding this piece of legisla- 
tion; isn’t that a fair statement ‘ 

Mr. Nerr. Yes, sir. I am sure they would be—lI did it because I 
thought they would be pleased at it. 

Mr. Sreapman. What is Mr. Patman’s official position with the 
Superior Oil Co. ¢ 

Mr. Nerr. All I know is he is the attorney representing them. 

Mr. Sreapman. And he has his offices in Austin, Tex. ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. What is his full name? 

Mr. Nerr, Elmer Patman. 

Mr. SteapMANn. You returned to South Dakota sometime in Janu- 
ary 1956, didn’t you ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And you had been in Washington previously; is 
that right? 

Mr. Nerr. Yes, sir. 

Mr. SreapMaN. Did you go directly from Washington to Sioux 
Falls, S. Dak. ? 

Mr. Nerr. No, sir. 

Mr. SreapMAN. May I inquire where you did go? 

Mr. Nerr. I went home. 

Mr. SreapDMAN. You went to Lexington, Nebr. ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMaN. And when did you arrive in Lexington? 

Mr. Nerr. On Saturday, I believe it was the 14th of January. 

Mr. SreapMan. When did you go to Sioux Falls? 

Mr. Nerr. January 16. 

Mr. Sreapman. When did you leave Lexington ? 

Mr. Nerr. About noon on the 15th. 

Mr. SteapMan. Did you go directly to Sioux Falls? 

Mr. Nerr. I went to Omaha, Nebr. 

Mr. StrapMan. Did anyone accompany you? 

Mr. Nerr. My wife did. 

Mr. SreapMan. Mrs. Neff accompanied you? 

Mr. Nerr. Yes, sir. 

Mr. Sreapman. And then you went from Omaha to Sioux Falls? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. On the 16th? 

Mr. Nerr. Right. 

Mr. SrrapMan. What means of transportation did you use; did 
you drive? 

Mr. Nerr. No, sir; I went on the Braniff Airlines. 

Mr. SreapMan. From Omaha to Sioux Falls? 
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Mr. Nerr. Yes, sir. 

Mr. SreapMaN. What time did you arrive in Sioux Falls? 

Mr. Nerr. I believe it was somewhere close to 11 o'clock. 

Mr. Steapman. Did you go directly to see Mr. Kahler? 

Mr. Nerr. Yes, sir. 

Mr. STeaDMAN. Yes, what time did you see him? 

Mr. Nerr. Just about 11:15, I presume. 

Mr. SreapMaAn. You were there on the 2d of November and had a 
conversation with Mr. Kahler. How long did that conversation in 
November last? 

Mr. Nerr. I heard Mr. Kahler’s testimony. My recollection was 
about an hour. 

Mr. SreapMaAN. How long did the conversation you had on January 
16 continue? 

Mr. Nerr. It was a short conversation. I would suggest 15 minutes. 

Mr. SteapMan. All right, was Mr. Kahler alone? 

Mr. Nerr. Yes, sir. 

Mr. SrrapmMaAn. What was your conversation on January 16, 1956, 
with Mr. Kahler? 

Mr. Nerr. We again talked about general things. We talked about 
the weather, my trip down, we talked about my trip to Washington. 
We talked about the Harris bill. I believe I reported to Mr. Kahler 
that the Harris bill was having difficulty. It was a nip and tuck sort 
of a proposition and that I was still in favor of it and was for some 
time. 

Mr. SreapmMan. Did you tell Mr. Kahler vou had been to Senator 
Case’s office ? 

Mr. Nerr. I did. 

Mr. SteapMan. What were Mr. Kahler’s comments that day? With 
regard to Senator Case, Harris bill, campaign contributions ? 

Mr. Nerr. Mr. Kahler was of the same opinion I was with regard 
to the Harris bill and he said so. 

Mr. StrrapMANn. He was for it. 

Mr. Nerr. Yes, sir. 

Mr. StrapmMan. Did you make a campaign contribution that day? 

Mr. Nerr. I did. 

Mr. SteapMANn. For Senator Case’s campaign ? 

Mr. Nerr. I did. 

Mr. SteapMANn. What was the amount of that contribution ? 

Mr. Nerr. $2,500. 

Mr. SreEapMAN. Will you tell us the circumstances under which you 
made that contribution ? 

Mr. Nerr. Yes, sir. I talked to Mr. Kahler and I told him that I 
would like to leave with him a contribution for Senator Case because 
I thought he was the right sort of thinking man. 

It was for his campaign and there were no strings attached to it. 
My recollection is something to this effect. Mr. Kahler asked me 
suppose he doesn’t vote for the bill? My answer was that it doesn’t 
make any difference. There are absolutely no strings attached. It 
is his regardless of what may happen to the Harris bill. 

Mr. SreapmMan. What did you do then ? 

Mr. Nerr. We shook hands and I left him and we both said one to 
the other, we hope we meet some other time. 
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Mr. SteapMan. And had you given or handed to Mr. Kahler some 
cash ¢ 

Mr. Nerr. Yes, sir. 

Mr. StreapMan. How did youdothat? Will you describe it for us? 

Mr. Nerr. Yes, sir; after that preliminary speech I took this en 
velope with the money into it and gave it to him. 

Mr. Sreapman. Did you put it on his desk ¢ 

Mr. Nerr. My recollection is that I gave it to him. It is a rather 
large desk and handed to him, or it may have been that I put it on his 
de sk. 

Mr. SreapMAN. Would you be able to identify the envelope in which 
you put the money if we showed it to you. 

Mr. Nerr. 1 wouldn’t know. 

Mr. SteapMan. You wouldn’t know. 

Mr. Neff, 1 am going to ask Mr. Shannon to show you this envelope 
and its contents and ask you if you can, to attempt to identify it. 

Would you know whether that was the envelope into which you put 
the money ? 

Mr. Nerr. It looks like it. 

Mr. SreApMAN. And would you care to look at the currency? 

Would you be able to identify it? Can you remember whether the 
bills you put in that envelope were new money or whether they were 
old bills? 

Mr. Nerr. I do not remember. This envelope when I gave it to 
lim was not torn nor had it ever been sealed. 

Mr. StreapMaANn. You did not seal it? 

Mr. Nerr. No, sir. 


Mr. SteapMan. Did you wrap the money in a sheet of paper before 
putting it in the yea ae 


Mr. Nerr. Mr. Steadman, I don’t remember. 

Mr. SteapMaANn. But to the best of your recollection that does ap- 
pear to be the envelope into which you put the money ? 

Mr. Nerr. Yes. 

Mr. SreapMan. After you left Mr. Kahler where did you go? 

Mr. Nerr. I went back to Omaha. You mean immediately after 
I went down to the hotel and got something to eat and took the plane 
out. 

Mr. SreapMANn. Then you left Sioux Falls shortly after that. 

Mr. NerFr F. Yes. 

Mr. SteapMaNn. In the telegram you sent to Senator Case you 
stated that you delivered a contribution to Senator Case’s campaign 
fund. You said that you had raised this money. From whom did 
you raise the money ? 

Who gave you or where did you get the $2,500 

Mr. Nerr. After I came back from see ing the Senators and after 
I had come back from seeing my sister, I went back to the Shoreham 
Hotel and 

Mr, SreapMan. On what day was this? 

Mr. Nerr. That was on the 12th of January. I saw Mr. Patman 
a short time prior to the evening meal on the 12th in the lobby only 
and I don’t think anything was mentioned about it at that time. 
It was the following morning—— 


= 
Mr. SreapMan. Which would be January 13. 
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Mr. Nerr. That’s right—that I called Pat to my room at the Shore- 
ham and I told him in regard to Senator Case’s attitude in regard 
to the bill and I had been up on the Hill and I had seen his corre- 
spondence and I told him “Pat, I would like to make a contribution 
to his campaign fund for I think these are the kind of men we ought 
to keep in Washington.” 

Mr. SreapMan. What did Mr. Patman say? 

Mr. Nerr. Mr. Patman said, “I think I could help you out.” 

Mr. Steapman. Did Mr. Patman then give you $2,500? 

Mr. Nerr. He did. 

Mr. SreapMan. On January 13 at the Shoreham Hotel ? 

Mr. Nerr. Yes, sir, in my room. 

Mr. SreapMan. Did you have any further conversation with Mr. 
Patman concerning this contribution ? , 

Mr. Nerr. We discussed the amount, what it should be. I don’t 
recall any further conversation. 

Mr. SreapMan. Did Mr. Patman tell you that this contribution 
was to be given because Senator Case was going to vote for the Harris 
bill? 

Mr. Nerr. Oh, no. Mr. Patman says to me, “This has no strings 
attached to it, and you make clear to his campaign manager when 
you deliver it to him in South Dakota.” I told him I certainly would. 

Mr. SreapMaNn. Mr. Patman said that this was without any strings 
attached ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. But the contribution was made by Mr. Patman 
after you had told Mr. Patman of your impression of a favorable 
attitude on the part of Senator Case for the Harris bill? 

Mr. Nerr. Yes, sir. 

Mr. SreapMANn. That is correct, is it not ? 

Mr. Nerr. Yes, sir. 

Mr. Sreapman. Would it be reasonable to believe that if Senator 
Case had been opposed to the bill that Mr. Patman would have been 
as interested in making a contribution ? 

Mr. Nerr. I don’t believe Mr. Patman or myself would have been 
as interested in making a contribution. 

Mr. Sreapman. That is a straightforward reply. Does the Su- 
perior Oil Co. have any natural gas facilities in Nebraska ¢ 

Mr. Nerr. Yes, sir; Nebraska is becoming an oil producing State. 
I do not know the extent of their holdings but they have 4 or 5 gas 
wells and 2 or 3 oil wells and are continually drilling there. 

i . . «a? - . . 

Mr. SreapMAN. Are there any pipeline facilities in Nebraska which 
are controlled by or used by the Superior Oil Co. ? 

Mr. Nerr. I do not know; and I do not believe so. 

Mr. SreapMan. Does the Superior Oil Co. furnish any natural gas 
to Nebraska ? 

Mr. Nerr. I do not know the activities of the Superior Oil Co. in 
connection 

Mr. SreapMan. You would not know whether they had any facili- 
ties in South Dakota or whether they furnished gas through the 
west central part of the United States? 

Mr. Nerr. I do not know. 

Mr. SreapMan. Do you know whether they have any gas pro- 
ducing facilities, producing facilities or property at all? 





Se NE Pe 




















eT ke a MCR etc 


























Ree A oe 


Sta ne Ip OT AP 


Saree aloud 


HEARINGS RELATIVE TO SENATE RESOLUTION 205 131 


Mr. Nerr. I know they have in Nebraska. 

Mr. SreapMaNn. Outside Nebraska ? 

Mr. Nerr. I am sure they have several in many places in the United 
States. 

Mr. SrrapMan. Do they have any in South Dakota? 

Mr. Nerr. I do not know. 

Mr. SrrapMAN. You were retained by the Superior Oil Co. and 
you have testified that you had a given scope of employment. 

Who defined your scope of employment to you ¢ 

Mr. Nerr. Mr. Patman. 

Mr. SreapMAN. The scope of employment you outlined to us was 
by agreement between you and Mr. Patman ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. But your activities with respect to Senator Case 
and the Harris bill were activities that you thought might please 
the Superior Oil Co. and Mr. Patman ? 

Mr. Nerr. Yes, sir; 1 hoped they would. 

(Witness consulted with counsel.) 

Mr. StreapMan. Mr. Neff, at the time you had your conversation 
with Mr. Patman when you agreed upon the scope of your services 
for the Superior Oil Co., was anyone else present ? 

Mr. Nerr. No, sir; I do not believe so. 

Mr. SreapMan. Was that agreement reduced to writing? 

Mr. Nerr. No, sir. 

Mr. SteapMAN. Do you have any correspondence with Mr. Patman 
or any other officials or employees of the Superior Oil Co. relative to 
the scope of your employment for the Superior Oil Co. ? 

Mr. Nerr. No, sir. 

Mr. StrrapMANn. You do not. 

Mr. Nerr. No, sir. 

Mr. SreapMan. It was all conducted orally ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. There is no correspondence or written communi- 
cations of any nature with respect to this matter’ 

Mr. Nerr. With respect to my employment, no, sir. 

Mr. SreapMaAn. And the scope of your authority and the scope of 
your services and employment by the Superior Oil Co.? 

Mr. Nerr. No, sir; there are no written ears. 

Mr. SreapMan. At the time you met with Mr. Patman on January 
12, January 13, in Washington and had your discussions with him, 
was there anyone else present 

Mr. Nerr. No, sir. 

Mr. SreapMANn. Were there any other officers or employees of the 
Superior Oil Co. with whom you had contact in Washington on 
January 12 or January 13? 

Mr. Nerr. I met a Mr. Monroe Butler who I believe is with them. 

Mr. SteapMan. I beg your pardon. 

Mr. Nerr. A Mr. Monroe Butler but I had no conversation with 
him. 

Mr. SreapMan. You did not also discuss Senator Case or the Harris 
bill? 

Mr. Nerr. No, sir. 

Mr. SreapmMan. Or campaign contributions with Mr. Butler? 

Mr. Nerr. No, sir. 
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Mr. SreapmMan. Did you at any time between October 1955 and 
February 1956 have any discussions with any officers or employees 
or agents of the Superior Oil Co. with respect to the Harris bill 

Mr. Nerr. No, sir. 

Mr. SreapMan. Aside from Mr. Patman? 

Mr. Nerr. That is right. 

Mr. SreapMan. Did you have any discussion with any such people 
during the same period with respect to Senator Case’s attitude or as 
to the Harris bill aside from Mr. Patman ? 

Mr. Nerr. Anyone in the Superior Oil Co.? No, sir. 

Mr. SreapmMan. Have you discussed this matter with anyone in the 
Superior Oil Co.? By this matter I mean this investigation. 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Aside from Mr. Patman? 

Mr. Nerr. I discussed the matter with Mr. Patman. 

Mr. SreapMan. And with whom else ? 

Mr. Nerr. I have not discussed it with anyone else in regard to this 
matter. 

Mr. StrapMan. With respect to this investigation ? 

Mr. Nerr. No, sir. 

Mr. SreapMan. Or the contribution to Senator Case’s campaign 
fund ? 

Mr. Nerr. No, sir; nothing else except my statements. 

Mr. SreapMAn. Or with respect to Senator Case’s attitude on the 
Harris bill? 

Mr. Nerr. No, sir. 

Mr. SreapMan. So your sole contact—this is what we want to 
know—your sole contact with the Superior Oil Co. is through Mr. 
Elmer Patman. Is that correct? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And this has been that way consistently and con- 
stantly since the time you were employed in October 1955; is it? 

Mr. Nerr. Since the time that Mr. Patman had been employed for 
many years. 

Mr. SreapMAN. Are you saying to us then that you have never 
had any contact with anyone ‘aside from Mr. Patman employed by 
the Superior Oil Co.? 

Mr. Nerr. No, sir; I have never had any contact with them in regard 
to my employment. 

I met Mr. Monroe Butler, and that is about the extent of my dealings 
with anybody in the Superior Oil Co. 

Mr. Sreapman. Mr. Neff, I hold here in my hand a telegram which 
it has been testified was received from you by Senator ‘Case under 
date of February 4, 1956. 

In this telegram, which I assume it is fair to say that you sent— 
you do so testify, do you not? 

Mr. Nerr. That is a fair assumption; yes, sir. 

Mr. Sreapman. You don’t claim this telegram was sent by some- 
body else ? 

Mr. Nerr. I have not seen that, but I only sent one telegram. I 
am sure it is the same one. 

(Decument exhibited to the witness. ) 
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Mr. SreapMaNn. If you will be good enough, Mr. Neff, to examine 
that telegram for the purposes of identifying it, I have a question 
about it which I should like to ask. 

Mr. Nerr. It is 

Mr. SreapMan. That is the telegram / 

Mr. Nerr. Yes. 

Mr. SreapMAN. In that telegram you made this statement : 


I repeat, you know where this campaign fund came from and to whom it was 
given. You also knew it had no strings attached whatsoever. 

Will you explain that statement and tell us its basis ¢ 

Mr. Nerr. Yes, sir. The news reports out home, when this came 
over the wires, the radio, and everything else, was that Mr. Case would 
send this money back if he knew from whom it came, and if he couldn't 
find out from whom it came, he would give it to some children’s home. 
And that made me incensed, and that is the reason why I made that 
comment, because he did know from whom it was, Mr. Kahler could 
have told him, Mr. Kahler had written to me about it, and his—my 
name had been given to Mr. Case, and I was sure that he knew who 
had given him that money. 

Mr. SreapMan. Well, were you certain that Senator Case knew that 
this money had come from Mr. Patman ? 

Mr. Nerr. No, sir. Senator Case knew that it had come from me. 

Mr. StrapMan. And when you say that Senator Case knew from 
ro it came, you refer to yourself ¢ 

Mr. Nerr. Yes. 

(W a conferring with his counsel.) 

Mr. Nerr. And if he wanted to find out where it came from, he 
could have contacted me. 

Mr. SrkapMaANn. But Senator Case had no way of knowing that it 
came from Mr. Patman, did he? 

Mr. Nerr. He never contacted me to find out where it came from. 

Mr. SreapMan. But he had no way of knowing that it came from 
Mr. Patman ? 

Mr. Nerr. No, sir; no, sir. 

Mr. SreapmMan. Are you still employed by the Superior Oil Co., 
Mr. Neff? 

Mr. Nerr. I think Iam. _ [Laughter. | 

Mr. SrrapMan. Well, insofar as you know, you still are / 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Mr. Chairman, I have no further questions. 

The CHatrman. Any questions, Senator Hayden? Senator 
Bridges? Senator Thye? 

Senator Haypen. I might ask, Mr. Chairman, the comparative size 
of this oil company by whom you are employed. Is it a very large 
organization? Does it have widespread activities ? 

Mr. Nerr. I don’t know whether it does or doesn’t. The only 
thing—I don’t know the size of it. The only thing I know is wh: at 
is already in the stock market reports, and I don’t know how much 
stock there is, or anything else about it. 

Senator Hayven. Well, does it have oil or gas wells in a number of 
States ? 

Mr. Nerr. I only believe it does. I don’t know that for a fact. 

Mr. SreapMan. Let me ask you one more question, Mr. Neff: What 
percentage of your time is devoted to activities concerning legislation 
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on behalf of Superior Oil Co., and what percentage to other activities 
within the scope of your employment ? I will narrow that for you. 

Mr. Nerr. Yes. 

Mr. SrzapMan. During the period of October 1955 down to the 
present time, what percentage of your time has been spent on Tegisla- 
tive matters as opposed to other matters that you work on as a lawyer 
for the Superior Oil Co. ? 

Mr. Nerr. Oh, I would judge 3 or 4 days a month would probably 
be about right. Maybe 5 or 6 days a month. 

Mr. SreapMan. I don’t think you understand my question. Of the 
time that you devote to the work of the Superior Oil Co., what per- 
centage of that time is devoted to legislative matters on behalf of the 
Superior Oil Co., and what percentage to other matters on behalf 
of the Superior Oil Co., as a lawyer for that company ? 

Mr. Nerr. I do not devote any of my time to legislative matters, 
except as this came up, at the request of the Superior Oil Co. 

Mr. SreapMan. Is this the only legislative matter that you have 
devoted any time to on behalf of the Superior Oil Co. since October 
1955 down to the present. 

Mr. Nerr. Sir, I believe this is out of the scope of this investigation, 
is it not? 

Mr. SteapMan. No. I just wanted to know if this is the only thing, 
the only legislative matter you have devoted any time to. I don’t 
think you understand my question. 

(Witness conferring with his counsel.) 

Mr. Nerr. The Nebraska Legislature has not been in session, if that 
is a fair answer. 

Mr. SteapMan. Well, how many days out of a month do you devote 
your time to the work of the Superior Oil Co. ? 

Mr. Nerr. Not over 4 or 5 days a month. 

Mr. SreapMan. And since October 1955 would you say that half of 
your time or a third of your time, a tenth of your time, has been de- 
voted to legislative matters, or more or less. 

(Witness conferring with his counsel.) 

Mr. Nerr. Very little to legislative matters, I think. 

Mr. SreapMan. Would you say a small percentage of your time? 

Mr. Nerr. Yes. 

Mr. Sreapman. All right. 

Senator Tuyr. Mr. Chairman, may I ask—Mr. Neff, how many 
acquisitions or properties or leases and contracts have you executed 
with Superior Oil Co. in the State of Nebraska? 

Mr. Nerr. None, to the present time. 

Senator Taye. What are your duties as counsel there ? 

Mr. Nerr. It is to take care of certain matters as they come up. 

Senator Tuyr. Well, what matters can there be, if you have not 
acquired or exercised legal work in the acquisition and execution of 
land purchases and leases and abstracts, and so forth, in connection 
with land acquired ? 

(Witness conferring with his counsel.) 

Senator Torr. What are your duties? 

Mr. Nerr. There is apt to be, and I expect—I had expected, let me 
put it that way, to be very active in this field. They are a new de- 
velopment, and I have only started in November. I expect to be very 
active in examining of leases and 
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Senator Tyr. Are you examining leases now? 

Mr. Nerr. I do not believe they have any to examine in Nebraska at 
this time. 

Senator Ture. You contemplate that they will! 

Mr. Nerr. I hope so. 

Senator Tuyr. Are they operating, drilling, at the present time 

Mr. Nerr. Yes, sir, in proven fields, I think they are. 

Senator Ture. In proven fields? 

Mr. Nerr. Yes, sir. 

Senator Toye. Have you examined the abstracts, acquisitions—— 

Mr. Nerr. No, sir, they have already been examined by someone 
else, I presume. 

Mr. SrrapMAN. Mr. Neff, you had two previous incidents of em- 
ployment by the Superior Oil Co., prior to this one; is that correct ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. And is it not true that both of those concerned 
legislative matters ¢ 

Mr. Nerr. Yes, sir; I believe that is correct. 

Mr. SreapMANn. I have no further questions, Mr. Chairman. 

(Witness conferring with his counsel.) 

Mr. SreapMANn. Mr. Neff 

Mr. Nerr. Talking to my counsel, I asked him if this would be out 
of scope of the questioning. This summer, in answer to your ques- 
tion—and I do not recall the date—I spent considerable time with 
the State geologist in regard to matters. Now, I was not compen- 
sated for that, and it was merely a matter of friendship with my 
friend, Pat, on that occasion. 

I don’t know how many days it was, but it was several days. I 
lave done other work without compensation for them throughout 
the years, incidental things like that. 

Mr. SreapMan. Mr. Neff, is there any statement that you would 
like to make that is not already covered by your testimony here, or is 
there anything that you would like to add to your testimony here, 
or is there anything that you wish to change in your testimony ? 

Mr. Nerr. I don’t know of any. 

Mr. SreapMAN. You have nothing further to add to what you have 
already said ¢ 

Mr. Nerr. I do not believe so. 

Mr. SreapMan. You may be excused for the time being. Thank 
you very much. 

Mr. Evans. Mr. Steadman, if I may be permitted to suggest in your 
mquiry 

Mr. SteapMAN. Will you address the chairman, please. 

Mr. Evans. I beg your pardon; I beg your pardon, Mr. Chairman. 

Mr. Chairman, if I may be permitted to suggest, in going over my 
notes here, I notice that the chairman has made no reference to the 
discussion of any time as to when a contribution was to be made, and 
you haven’t asked any questions as to whether there was anything 
said about what time the contribution was to be made; and I wish you 
would go into that field of inquiry, if you will: If there was a discus- 
sion respecting the contribution, when was it to be made? 

Mr. SreapMan. I think that matter was covered in the testimony, 
but if Mr. Neff has something to add to it, this is the time to do it. 

Do you want to make a further statement with regard to your con- 
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versation with Mr. Patman on January 13, 1956, at which time, you 
previously testified, you received the money, and that Mr. Patman 
said there were no strings attached to it? 

I think we have covered that point, and if you have any further 
matters to add to it, please do so now. 

Mr. Nerr. I asked Mr. Pat—Mr. Patman—if I should wait until 
after the Harris bill was passed, and he said, “That is entirely up to 
your own discretion,” and that is what counsel had reference to. 
“Whenever you want to do it, it is up to you.” 

And he added, of course, “It certainly has nothing to do with the 
passing of this bill, and make that very clear when you give it.” 

Mr. StrapMan. You testified previously you didn’t think Mr. Pat- 
man would have been interested in making the contribution, nor 
would you have been interested in getting the contribution for Senator 
Case, if Senator Case had indicated on January 12, or there had been 
an indication, rather, on January 12 that Senator Case was opposed 
to this Harris bill. 

Now, that is still true; isn’t it? 

Mr. Nerr. That is true, yes. 

(Witness conferring with his counsel.) 

Mr. Nerr. But he was not opposed to it on January 12. [Laughter. | 

The Cuatrman. Mr. Neff, may I ask you one additional question : 
You did not furnish this money yourself? 

Mr. Nerr. I did not. 

The Cuarrman. It was a subscription for campaign purposes which 
you collected and delivered to Mr. Kahler, as you have testified to? 

Mr. Nerr. It was. 

The Cuatrman. And it was, so far as you know, it was received di- 
rectly only from Mr. Patman? 

Mr. Nerr. If I am allowed to testify, Mr. Patman told me at the 
time that he gave it to me that it was from Mr. Howard Keck. 

The CuarrmMan. Mr.—who? 

Mr. Nerr. Howard Keck, K-e-c-k. 

The Cuatrman. What is his position ? 

Mr. Nerr. I believe only—I don’t know, for sure, but I believe Mr. 
Howard Keck is the president of the Superior Oil Co. 

The Cuarrman. That was the only statement made with reference 
to the source of the money ? 

Mr. Nerr. Yes, sir. And it was, of course, Mr. Keck’s personal 
funds, and Mr. Patman told me that. 

Mr. SreapmMan. That is what Mr. Patman told you. You don’t 
know where the money came from ? 

Mr. Nerr. No, sir. 

Mr. SrrapMan. But Mr. Patman did make that statement ? 

Mr. Nerr. Mr. Patman made that statement to me. 

Mr. SreapmMan. Mr. Patman is here and will be the next witness, 
so we will find out. 

The Cuarrman. The committee will stand in recess until 4 o’clock, 
10 minutes. 

(Short recess. ) 

The Cuarrman. The committee will please come to order. 

Counsel will call the next witness. 

Mr. StreapMan. Very well, Mr. Chairman. 
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Our next witness will be Mr. Elmer Patman. Is Mr. Patman here ‘ 

Mr. Patman, you will raise your right hand. 

Mr. Parman. Yes,sir. 

Mr. STEADMAN. You swear to tell the truth, the whole truth, and 
nothing but the truth, so help you God ¢ 

Mr. Parman. I do,sir. 

Mr. SrrapMAN. Will you please be seated. 

Mr. Parman. Thank you, sir. 


TESTIMONY OF ELMER PATMAN, AUSTIN, TEX. 


Mr. SreapMan. Will you tell us your name, please / 

Mr. Parman. Mr. Chairman and gentlemen of the committee, 
name is Elmer Patman. 

Mr. SreapMan. Where do you live, Mr. Patman ¢ 

Mr. Parman. I live in Austin, Tex.: my family resides there. 

Mr. SreapMan. You practice law in Austin, Tex. / 

Mr. Parman. I have been practicing law: yes, sir, all over the 
country. Iam attached to the Superior Oil Co., Los Angeles office. 
Mr. SteapMaNn. How long have you worked with the Superior Oil 
Co. ¢ ‘ 

Mr. Parman. Thirteen years, some 13 years. 

Mr. SreapMan. What is your—what are your duties with 
Oil Co. ? 

Mr. Parman. In general, sir, my duties encompass all matters in 
the field of conservation, in the field of oil development practices, pro- 
duction problems, and the general field of administrative law. 

Mr. SteapMAN. Your duties with the Superior Oil Co. are those of 
a lawyer? 

Mr. Parman. Yes, sir; they are, sir, entirely. 

Mr. Sreapman. Where have you practiced law, Mr. Patman? 

Mr. Parman. Where have I practiced law ? 

Mr. SreapMAn. Yes. 

Mr. Parman. I originally started in my home county, sir, some- 
over 20 years ago. 

Mr. Sreapman. Where is that? 

Mr. Parman. That is in northeast Texas, in Cass County, a little 
town called Linden. I practiced law there on my own for some 614 
years, at which time I was made chief enforcement officer of the oil 
and gas division of the Texas Railroad Commission, where I served 
for some time. And from that employment I went with the Superior 
Oil Co., about 13 years ago. 

Mr. StreapMAN. Do you remember the date when you accepted em- 
ployment with the Superior Oil Co. ? 

Mr. Parman. Sir, it was in the early part of 1943. 

Mr. SreapMan. And you have no clients other than Superior Oil 
Co. ? 

Mr. Patman. No, sir. I am a full-time employee, and have been 
since my original employment. 

Mr. Sreapman. Now, for what purpose do you m: 1intain your office 
in Austin, Tex., rather than in Los Angeles, Calif.? You mentioned 
you were attached to the Los Angeles, Calif., office of the Superior 
OilCo. By the way, is that the general office of the Superior Oil Co. 4 

Mr. Parman. That is the home office, sir. 


my 


Superior 
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Mr. SreapMan. But you have your office in Austin, Tex. Now, why 
is that? . 

Mr. Parman. I lived in Houston for a number of years, sir, and 1 
moved my family to Austin for personal reasons, and I opened a law 
office there where I have a secretary and a law office, and from which 
place I am available to the company wherever they desire to send me. 

Mr. Sreapman. Are you personally acquainted with Senator Case? 

Mr. Parman. I never saw him, sir; no, sir. 

Mr. SteapMan. Are you personally acquainted with John M. Neff? 

Mr. Parman. Yes, sir; I am. 

Mr. SreapMan. How long have you known Mr. Neff / 

Mr. Patman. I have known him over 25 years. 

Mr. SrrapMan. When did you first meet Mr. Neff ? 

Mr. Parman. John Neff and I came to Washington, sir, in 1930 to 
work and to go to law school. We have known one another since. 

Mr. SreapMAN. Have you maintained contact with Mr. Neff since 
that time? 

Mr. Parman. Throughout, sir. 

Mr. SteapMan. Now have you had occasion to engage the services 
of Mr. Neff? 

Mr. Parman. I have on some 2 or 3 occasions; yes, sir. 

Mr. SteapMan. Were those instances always on behalf of the Super- 
ior Oil Co.? 

Mr. Patman. Well, the times he has been paid for what he has 
done for me have been on behalf of Superior Oil Co. ; ves, sir. 

Mr. SreapMan. Now, when did you first engage the services of Mr. 
Neff? 

Mr. Parman. I beleive, sir, the first time that I ever employed Mr. 
Neff on behalf of the Superior Oil Co. was in 1947, for a short time. 

Mr. SreapMan. What did you hire him to do then ? 

Mr. Patman. [I hired him to help me brief a constitutional question 
involving the application of a treaty with reference to the reserve 

owers to the States under the 10th amendment to the Constitution. 
he matter was then pending, and I got him to help me on that. 

Mr. SreapMANn. Can you more specifically identify that item? 

Mr. Parman. Yes, sir, I can, sir. 

Mr. SreapMan. Will you do so, please ? 

Mr. Parman. Yes, sir. It seems—it not only seems but it is true 
that the President of the United States prior thereto had executed an 
oil agreement with the British Government known as the Anglo- 
American Oil Treaty. 

Mr. SreapmMan. And that is the matter with respect to which you 
employed Mr. Neff? 

Mr. Patman. I was assigned to work on that, and I got Mr. Neff 
to help me, and he came back to Washington and worked with me in 
briefing the question in preparation of testimony and argument that. 
I Jater gave on the constitutional question. 

Mr. SteapMAN. Now did vou employ Mr. Neff after that ? 

Mr. Parman. Yes, sir, I have. 

Mr. SteapMan. What was that occasion ? 

Mr. Patman. Sir, about a year or so ago, and I believe it was the 
early part of 1955, there were some problems arose in the Nebraska 
Legislature that were assigned to me to handle by the management of 
the company, and it was impossible for me to devote my time to them. 
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I was spread pretty thin, and I knew him, and had known him for over 
25 years, it was in his country, and I employed him at that time to 
represent the interest of the Superior Oil Co. in the Nebraska Legisla- 
ture last year. 

Mr. SreapMaNn. Now, what were—can you specifically describe his 
duties there in addition to what you have already said ¢ 

Mr. Parman. Sir, I never went up there, but generally the thing 
that focused my attention to it, or focused the attention of the com- 
pany, was a so-called conservation law that would have interested us 
as to the provisions that it might have contained, in view of the fact 
that we had—not “we,” sir, I am sorry; I have no interest in the com- 
pany from a stock standpoint—in view of the fact that Superior had 
developed considerable production in the State recently, and hoped 
to be more active. So | employed him and advised and consulted with 
him with reference to the problems, the contents that I thought that 
an adequate conservation law should contain, and employed him to 
go to their State capital and to take care, represent the Superior in- 
terests in that matter and such other matters that might arise or would 
arise that would affect the Superior Oil Co. Yes, sir, I did. 

Mr. SteapMAN. Now did you employ him afer that ? 

Mr. Parman. Yes, sir, I did. 

Mr. SreapMAN. When was that? 

Mr. Parman. Well, about last October. 

Mr. SreapMAN. October 1955? 

Mr. Parman. 1955, yes, sir. 

Mr. SteapMAN. Now, did you have a discussion with him person- 
ally with regard to his employment at that time? 

Mr. Parman. I talked to him on the phone numbers of times. 

Mr. SteapMAN. What was the conversation that you had with him 
at that time with regard to the duties that he was to perform and the 
amount that he was to be paid for the performance of those duties ? 

Mr. Parman. Well, at that time there were problems building up 
in Nebraska that were being referred to me, and Superior having 
production in some 15 States, my job encompassed production prob- 
lems, and I was subject to call. 

It was impossible for me to go to all of those places, and so I called 
him on the phone and explained to him that in view of our—the Supe- 
rior operations there, and the Superior hoped for additional develop- 
ment in that State, that I had clearance from management to make an 
arrangement in the State for a local lawyer that could be depended 
upon at all times to represent the interests of the company and also, 
as an example, employee injuries, whatever might come up that would 
adversely affect the Superior Oil Co.; and that it must be understood 
in that connection that Superior would have first call upon his time, 
and that he would disqualify himself as to all other clients if there 
might be a conflict—legal conflict I am talking about, sir—and either 
from that time or through other conversations, we finally agreed on 
a definite—and I agreed on a definite monthly retainer. 

Mr. SreapMan. What was that? 

Mr. Parman. It was a thousand dollars a month, sir. 

Mr. SreapMAN. Was he to be reimbursed for his expenses? 

Mr. Parman. Well, expenses incurred only in connection with the 
duties that he performed for the Superior Oil Co. 
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Mr. SreapMan. Now, the exact nature of the duties for which Mr. 
Neff was employed are very important here. 

Mr. Parman. Yes, sir. 

Mr. SrrapMan. And I want to ask now if you have anything that 
you would care to add to that which you have already stated, with 
respect to the scope and the definition of his duties for the Superior 
Oil Co. 

Mr. Parman. Well, sir, I can—I mean, from my own experience in 
representing a producing oil company, there were many things that 
could arise and would be expected to arise that would come within the 
scope of his employment. Title examinations, and if he didn’t ex- 
amine the abstracts-and they were examined somewhere else, the 
curative work would have to be done in the State—those matters would 
be referred to him. 

If one of the Superior drillers or tool pushers or roughnecks were 
to have an accident and the company would get sued, you would need 
a man on the ground that you had confidence in to investigate the 
facts. 

I mean, there are just numbers of problems that a man gets into in 
representing a company that has as wide-flung operations as the 
Superior Oil Co. 

Mr. SreapMan. Mr. Patman, would you expect that it would be 
within the scope of Mr. Neff’s duties under this retainer agreement 
that you had with him, that he would assist you upon any legislative 
matters, such as the Harris bill? 

Mr. Parman. No, sir; he was not employed for that. I would ex- 
pect him to represent the interests of the ee in the Nebraska 
Legislature, but his employment did not include the Harris bill; no, 
sir, it did not. 

Mr. SreapMaANn. Did his employment include assistance to the Su- 
perior Oil Co. with regard to any legislative matters outside of the 
State of Nebraska? 

Mr. Parman. It did not, sir. 

Mr. SreapMan. It did not? 

Mr. Parman. It did not. 

Mr. SreapMan. Would you say that—go ahead. 

Mr. Parman. I have nothing 

Mr. SreapMan. Had you completed your answer ? 

Mr. Parman. Yes. I said it did not, sir. 

Mr. SreapMan. If Mr. Neff were able to assist in the passage of 
legislation elsewhere which would be beneficial to the Superior Oil 
Co., you would not be unhappy about it, would you ? 

Mr. Parman. What do you mean, “elsewhere,” if I may ask? 

Mr. SreapMan. Pending before the Congress of the United States, 
such as the Harris bill. 

Mr. Parman. Well, I have confidence in him, and I would not ex- 
pect him to do anything or to pursue any course of action, without 
prior authority from the Superior Oil Co., that would involve the 
Superior Oil Co. in any—adversely affect them in any way. I would 
certainly expect that of him, and have that confidence in him. 

Mr. SreapMan. Well, did Mr. Neff discuss the Harris bill at any 
time with you? 
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Mr. Parman. We probably discussed it on the phone, sir, because it 
it his philosophy of government. It fit my philosophy of gov 
ernment, 

I will be very frank with you, sir. I am not ducking that. 
very much for it. I am sure that he was, too, but 
ploved to do anything about it. 
~ Mr. SreapMan. Would you say that Mr. Neff’s activities on behalf of 
the Superior Oil Co. before the Nebraska Legislature were satisfactory 
and successful from the point of view of Superior Oil Co. / 

Mr. Parman. Well, I would answer that “Yes”; but if it hadn't 
been, I would not have rehired him for these other things. 

Mr. SreapMAN. Now, did you direct Mr. Netf’s activities on behalf 
of Superior Oil Co. ¢ 

Mr. Parman. I believe that to date, sir, I believe I am the only one 
who has directed his activity, though it is expected in the future that 
other people—well, let me back up. As of this date, I am certain 
that Tam the only one that has directed his employment, because you 
must remember that he is my friend, and no one else in Superior Oil 
Co. ever knew him. 

It would be expected, however, that he would be in the future, and 
ere problems that come up, that his activities would probably 
be directed from the division office under which Nebraska lies. 

Mr. SrrapMan. Now, when Mr. Neff accepted this employment with 
Superior Oil Co. this past October, was there any requirement that 
he devote all his time to the Superior Oil Co.’s work ? 

Mr. Patman. No, sir. 

Mr. SrrapMAn. Did he have to give up any kind of activity that he 
was then engaging in? 

Mr. Parwan. No, sir; I didn’t require that of him. Tle was in the 
general practice of the law, as I have been. He has a firm, he has a 
partner. I would expect him to give so much of his time up to all of 
his time, to the Superior Oil Co., in the event the problems of the 
Superior Oil Co. required it. 

1 would expect that he shove everything else aside if the Superior 
were to call on him. 

Does that answer your question, sir? 

Mr. Steapman. I think it does. 

Mr. Patman, let me ask you this: Did you have any conversation 
between October 1955 and January 1, 1956, with Mr. Neff concerning 
Senator Case / 

Mr. Parman. Between when, now? 

Mr. SreapMan. October 1955 and January 1, 1956. 

Mr. Parman. Well, I am not going to be certain as to the dates, 
because I have no way of placing the dates, but as I recall, and this 
is my best recollection on it, sometime prior to the Christmas holidays 
or around the Christmas holidays—it might have been during the 
Christmas holidays—he called me on the phone, and he told me— 
first, I believe that either I called him about a matter that I wanted 
to know about, involving a situation in Nebraska, and the Superior is 
now drilling, has got a rig now ae in Nebraska, and they also 
have ¢ and by a “rig,” I mean they are 
actus lly in the proc ess of drilling a well and the equipment is on the 
ground—the problem of spacing it. He had been over to the geologist. 
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I don’t have in my office the Nebraska statutes. T called him or he 
‘alled me—about that and other problems that—and questions that | 
wanted to know about, and I believe he told me that he had been to 
South Dakota, and he told me that he—that in the process, that he 
had made inquiry of Senator Case’s friends as to his stand on the 
Harris-Fulbright bill. 

Now, following that, either that conversation or another conversa- 
tion when he called me, and it could have been another one, sir, he 
‘alled me from some town other than his hometown and told me that 
his wife’s mother had passed away or had been killed in an accident, or 
had been involved in an accident from which she had passed away, and 
that it was entirely possible that he would have to go to New York. 

I told him at that time that I was coming to Washington soon after 
the first of the year, and if it was convenient to him, suppose that—I 
was coming the first week in January, and if convenient to him, 
arrange his trip in New York accordingly, and I would meet him here 
and have a visit with him. 

I believe he told me on one of those occasions that Senator Case 
favored the Harris bill, sir, and I tell you quite sincerely, that pleased 
me very, very much. 

Mr. Sreapman. Now, Mr. Patman, it has been testified here by 
Mr. Neff that he went to Sioux Falls, S. Dak., to determine Senator 
Case’s attitude with regard to the Harris bill; that he made that trip, 
made two trips—the first one was on November 2, 1955. 

Did he consult with you before he made that trip ? 

Mr. Parman. He did not, sir. 

Mr. Srrapman. When was the first that you knew of his having 
made that trip? 

Mr. Parman. Well, the first that I knew of him having gone to 
South Dakota was the incident or the time and the occasion that I just 
discussed with you, sir. 

Mr. SteapMAn. Sometime during the Christmas holidays, 1955? 

Mr. Parman. Or immediately prior thereto; along about that time. 

Mr. SreapMan. During that conversation, your telephone conver- 
sation with Mr. Neff, did you suggest that he come on to Washington ? 

Mr. Parman. No. I believe I told you, sir, how that happened. I 
told you that he said he was coming, in one of those conversations, that 
he was coming east on a trip. 

Mr. SreapMan. I understand that. 

Mr. Patrman. Yes. 

Mr. SrrapMan. But I am asking if you suggested during any of 
your conversations that he come on ? 

Mr. Parman. That I sent him to Washington for Superior Oil ? 

Mr. SreapMAN. You did not ask him to come to Washington for 
Superior Oil Co.? 

Mr. Parman. No, sir, I did not. 

Mr. SrrapMan. Now, it has been testified here that he had a conver- 
sation on November 2 with Mr. Kahler, and did he tell you in the 
telephone conversation—and this conversation with Mr. Kahler to 
which I refer, Mr. Patman, was on November 2, 1955—and in your 
telephone conversation during the Christmas holidays, 1955, did 
Mr. Neff tell you of his conversation with Mr. Kahler? 

Mr. Parman. Well, to be quite honest with you, the first time, to 
my certain knowledge, that I heard Mr. Kahler’s name was after this 
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whole incident had occurred. However, Mr. Neff, 1 understand you 
to say, testified that he told me about Mr. Kahler’s conversation ; but 
f he mentioned the man’s name to me, I didn’t recall it. 

I did remember that it was some man connected with some news- 
paper in South Dakota. 

Mr. SrrapMAN. Did he say anything to you about his conversation 
with Mr. Kahler in relation to any campaign funds for Senator Case, 
or were any campaign funds for Senator Case mentioned during your 
telephone conversation during the Christmas holidays, 1955? 

Mr. Parman. No, sir; they were not. 

Mr. StrrapMan. Did you make an appointment at that time to see 
Mr. Neff in Washington in January # 

Mr. Parman. Well, I told him, I believe I told your sir, that if 
he could arrange his trip to New York to fit in with the time that 
I would be here, that it would be a pleasure to see him and visit 
with him, sir. 

Mr. SrrapMan. And in that sense, would you say that you made 
an appointment to see him in Washington / 

Mr. Parman. Well, in that sense. 

Mr. SrTeaADMAN. Yes. 

Mr. Parman. Yes, sir. - 

Mr. SreapMman. And was a specific date set at that time for his 
visit to Washington ¢ 

Mr. Parman. Well, I told him I was coming the first week, and 
would be here for some time. 

Mr. SreapMan,. All right. 

Now, when did Mr. Neff arrive / 

Mr. Parman. The first week in January, I mean. 

Mr. SreaApMAN. I understood that. 

Mr. Parman. Yes,sir. Thank you, sir. 

Mr. SreapMan. Well, now, Mr. Neff testified he came to Washington 
on the might of the 11th of January. Did you see him at that time? 

Mr. Parman. I doubt that I did, sir. 

Mr. SreapMan. Did you see him on the 12th of January? 

Mr. Parman. Well, I saw him—he called me sometime soon after 
he arrived, but I doubt that it was the first night, and told me he 
was here. And one day that he was here, I had a meal with him. 
I don’t know whether it was for breakfast or for dinner. The first 
time I saw him was, I believe, the day after he arrived, to the best 
of my recollection. 

Mr. SrrapMaNn. Would that have been the 12th of January? 

Mr. Parman. Well, if he arrived on the 11th, and I saw him the 
day after he arrived, it would be the 12th, sir. 

Mr. SreapMan. Did you see him again the following day, the 13th ? 

Mr. Parman. Well, sir, I don’t know how long he was here, to tell 
you the truth. I saw him probably 3 times, 2 or 3 times. We were in 
the same hotel. I was real busy, and I don’t see him very much, but I 
did see him a couple or three times, and I am not going to fix the dates 
exactly except to tell you, sir, that I did see him 2 or 3 times during the 
time IT was here. I do know that I didn’t see him the day he left. 

Mr. SreapMan. I thought you just told me you didn’t know just 
when he left. 

Mr. Parman. The reason I know I didn’t see him the day he left, 
because I saw him in an evening, late one evening, and he said that he 
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was leaving the next day, and I didn’t see him that next day. That 
is the way I meant to tell it to you, sir. 

Mr. SreapmMan. Mr. Neff testified, if I recall it correctly, that he 
— a conversation with you on the 12th, and on the morning of the 

13th, and left on the 13th. 

Mr. Parman. Well, then, if that is the way it was, that is the way 
it was. 

Mr. SreapMan. You wouldn't say that wasn’t true / 

Mr. Parman. No, sir, 1 wouldn’t; no, sir, I wouldn't. 

Mr. SreapMan. Now, in these conversations that you had with Mr. 

Neff—and I want to point out to you, Mr. Patman, they are very im- 
portant conversations. 

Mr. Parman. Yes, sir. 

Mr. SreapMan. I want to know these things: First, will you tell us 
whether Mr. Neff informed you during his visit here that he had had 
contact with Senator Case’s office concerning the Harris bill ? 

Mr. Parman. No, sir; he did not. 

Mr. SreapMANn. He didn’t tell you during any of the conversa- 
tions—— 

Mr. Parman. No, sir. 

Mr. SreapMan. That you had with him-—— 

Mr. Parman. No, sir. 

Mr. SreapMANn. That he had had contact with Senator Case's office 
with regard to the Harris bill # 

Mr. Parman. No, sir; he didn’t. 

Mr. SteapMan. Did he tell you he had any contact with Senator 
Case’s office ? 

Mr. Parman. We did not talk about the Harris bill, as such, here. 

Mr. SreapMaAn. Here in Washington ? 

Mr. Parman. Here in Washington. 

Mr. SreapMANn. He never talked about it? 

Mr. Parman. Except, sir, as to the incident that this hearing is 
about. I mean, it did come up in the incidents of the hearing. I 
mean, I don’t want to be misunderstood, now, in answering your 
question, because it is kind of loaded. [ Laughter. | 

Mr. SrrapMan. I don’t understand your remark. 

Mr. Parman. Well, I mean, you could—well, ask it again, then, 
sir. 

Mr. SreapMan. I want to know whether you and Mr. Neff, dur- 
ing the period that Mr. Neff was in Washington in January of this 
year, had any conversations with regard to Senator Case’s attitude 
on the Harris bill. 

Mr. Parman. I don’t believe we did, sir. 

Mr. SreapMan. You did not discuss the fact that Senator Case 
might be for or against the Harris bill ? 

Mr. Parman. He might have told me then, or as he had told me 

earlier, that Senator Case was for the Harris bill. You have got 
to keep in mind, I was very interested as a lawyer, and as a lawyer 
representing a producing | oil company, and in accordance with my 
convictions with the purposes of the Harris bill, and T am not duc king 
that, I truly believed in it and I do believe in it, and I believe in 
the principles that it embodies. And I am not going to tell you 
that we didn’t talk about that or in connection with ‘principles of 
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eovernment, I am just not going to tell you we didn't, but we dic 
do it with reference 

Mr. SreapMAN. Just what are you going to tell me ‘ 

Mr. Parman. I was going to try to tell it this way: We didn't talk 
about it with reference to how one Senator was going to vote or an 
other Senator was going to vote. We didn’t do it with reference 
to that. 

I hope I answered your question. I tried to. 

Mr. SreapMan. Well, you haven't, but 1 hope you will before we 
vet through with you. 

Mr. Parmwan. I will do my best, sir. 

Mr. SreapMan. We are not debating the merits 

Mr. Parman. No, sir. 

Mr. SreapMANn. The merits of the Harris bill. 

Mr. Parman. I understand that. 

Mr. SreapMAn. It is no secret that Superior Oil and many other 
oil companies, and many other people, for reasons of their own, were 
for this bill. 

Mr. Parman. Yes, sir. 

Mr. SreapMan. There has been a charge made that there was an 
attempt to influence Senator Case’s vote on this bill. 

Mr. Parman. Yes, sir: I understand. 

Mr. SreapMan. We are trying to get the facts so a determination 
can be made on those facts. We want you to help us. 

Mr. Parman. I will try to do my best. 

Mr. SreapMan. All right. 

Now, did Mr. Netf meet you in Washington during January 1956‘ 

Mr. Parman. Yes, sir: I saw him here. 

Mr. SreapMan. About what dates / 

Mr. Parman. Well, I believe you have established it to be the 11th 
or 12th of January. 

Mr. SreapMan. And that is good enough for you ? 

Mr. Parman. Well, if that is the way it was, yes, sir. 

Mr. SreapMan. All right. Did you have any discussion with Mr. 
Neff with regard to the Harris bill? Just answer yesorno. Did any- 
body say, “Harris bill”? Let’s start that way, and we can enlarge it. 

Mr. Parman. We probably did. 

Mr. SreapMaAn. You wouldn’t say that you didn’t? 

Mr. Patman. I wouldn’t say I didn’t, no, sir. 

Mr. SteapMAn. Would you admit that you did? 

Mr. Parman. I could have. I talked to him about a lot of things. 

Mr. StrapMAN. Let’s confine it to this particular situation. 

Mr. Parman. All right, sir. 

Mr. SteapMan. Did you talk about Senator Case? 

Mr. Parman. Only insofar as the campaign contribution is con- 
cerned, is the only time Senator Case’s name was mentioned. I hate 
to get ahead of you, but I just don’t want to be trapped into telling 
you something that is not so. 

Mr. SteapMan. I am not trying to trap you, believe me. 

Mr. Parman. O. K. [Laughter.] 

Mr. SreapMan. I just want you to tell the committee here what you 
did, what you said, and that is all I want to know. So just tell us that, 
and we can get right on with this inquiry. 

Mr. Patman. Yes, sir, I will be happy to; yes, sir. 
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Mr. SreapMayn. All right. 


Was Senator Case’s name ‘mentioned in connection with the Harris 
bill? Just answer me “yes” or “no.” 

Mr. Parman. I can’t answer you “yes” or “no,” sir. I believe that 
is improper. You know, after all, there are questions that can’t be 
answered “yes” or “no.” 

Mr. SreapMAN. Well, that is not one of them. 

Mr. Parman. Yes, sir, I think it would be, because when you men- 
tion a name in connection with something, it could imply so many 
other things, and I don’t want to do that. I don’t think it is fair. 

Mr. Sreapman. Did Mr. Neff tell you that Senator Case was favor- 
ably disposed toward the Harris bill ¢ 

Mr. Parman. He had told me that a couple of times, yes, sir. 

Mr. SteapMan. Did he tell it to you in January? 


Mr. Patman. I am not going to say whether he did or not. 


I don't 
remember. 


He probably did; if we talked about it, he probably did. 
Mr. StrapMan. You 5 oe t say that he didn’t / 


Mr. Parman. No, sir, I don’t. 

May I smoke a cigarette, sir, Mr. Chairman ? 

The Cuarrman. Yes, sir. 

Mr. SreapMan. Did you talk about a campaign contribution for 
Senator Case / 

Mr. Parman. A campaign contribution was discussed. 
want me to tell you about how it came about ? 

Mr. SreapmMan. Did you give Mr. Neff $2,500 to give to Senator 
Case’s campaign ¢ 

Mr. Parman. Well, let me tell you how it happened. 

Mr. SreapMANn. Just answer the question. 

Mr. ‘PaTMan. I am not going to answer it that way, because | 
didn’t direct him to do it. 

Mr. SreapMan. Did you have in your possession $2,500—— 

Mr. Parman. Yes, sir, I did. 

Mr. SreapMan. That you handed to Mr. 
giving it to Senator Case’s campaign fund / 

Mr. Parman. Well, sir, would you let me tell you how it happened / 

Mr. SrrapMan. Apparently I am not going to have much choice: 


[ Laughter. ] 
All right, you tell us how it happened. 


Mr. Parman. I am very humble and with deep humility about it, 
oy and I don’t want to inject levity about it, and I am not. I just 

rant to be sure I tell this thing in the manner in which it happened 
so there will be no innuendoes or misunderstandings about it. 

At some time during the visit between John and me, he told me 
again that he had been to South Dakota, and that he would like to 
make a campaign contribution to Senator Case’s campaign; that 
Senator Case was up for re-election: that there had been a campaign 
committee established to accept voluntary contributions. And he 
asked me for some money for that purpose. 

I never had been—I never have been in South Dakota, and until 
this day, I have never met nor seen Senator Case. 

We talked about it, and T asked him finally what he had—how 
much he had in mind; and he told me $2,500. And T thought about 
it considerably, because I think I am a reasonably good country 
lawyer, and I think I understand laws applicable to corporations: 


Do you 
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and I have been very careful, through the time that I have worked 
for one and represented one, to abide by those laws. 

I told him that the Superior Oil Co., as he well knew, as a lawyer, 

ould make no contributions. 

Mr. SrrapMan. When did you tell him that ¢ 

Mr. Parman. Well, either on that time or after I had thought it 
over, and I am not going to say whether it was the second time or the 
last time I saw him, or the time, but I gave it a lot of thought, 1 assure 
you. 

' Mr. SreapMan. Your testimony implies that there were more than 
two discussions concerning this contribution. How many were there ¢ 

Mr. Parman. There could have been—I am not—there could have 
been just one. I could have thought about it just then, and I could 
ave gone away and told him, “I believe I will have to think about it,” 
and Tam not going to say which, because there has been a lot of things 
happening since then. 

Mr. StrapMan. I don’t want to fence with you. 

Mr. Parman. I don’t want to, either, sir. 

Mr. SrzapMAN. You could have done a lot of things. 

Now, will you tell us what you did? 

Mr. Parman. Well, let’s say it was all in one conversation, then, 
if that will satisfy you, sir; and I am honestly not sure. 

Mr. SreapMan. Look, Mr. Patman, this is a serious matter. 

Mr. Parman. I realize it, sir. 

Mr. SreapMaNn. It is not a matter of satisfying me. We want to 
know what the facts are. Will you get down to them / 

Mr. Parman. Yes, sir, I am trying to tell you. 

Anyway, after thinking about it—— 

Mr. SreapMAN. Justa moment. Let’s fix this date. We have been 
very vague about dates. 

Mr. Parman. Yes, sir. 

Mr. StreapMan. This is less than a month ago. 

Mr. Parman. Yes, sir. 

Mr. SreapMan. Your memory isn’t that faulty. 

Mr. Parman. No, sir, it isn’t, but I wouldn’t tell you whether it 
was the second time or the third time. I talked—lI have been to a lot 
of places since then and talked to a lot of people. 

Mr. SreapMan. All right. When do you think you had this con- 
versation ? 

Mr. Patman. I think it was the night before he left, is when I 
think it was. That is when I think it was. 

Mr. Sreapman. All right, go on with your statement as to what 
transpired. 

Mr. Parman. I think it was—in my own mind, it was the night 
before he left for New York. 

Mr. SreapMaAn. And that would have been the 12th? 

Mr. Parman. It would have been the night before he left. 

Mr. SreapMan. Whatever date that is. 

Mr. Parman. Whatever date that is. 

Mr. Sreapman. All right. 

Mr. Parman. All right, sir. And I was in his room, and as I—to 
zo back for a moment, to be sure that the record is clear, I told him 
as a lawyer that he knew that a corporation couldn’t make campaign 
contributions: that I knew nothing about Senator Case, I knew noth- 
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ing about his voting record, I knew nothing about the politics in his 
country, or anything about it. 


And then we talked about it, and then talked about other things, 
and would come back to it. 

And finally, after discussing—after considering it, I told him that 
I had some funds in my possession that belonged to Howard Keck; 
and I might add, sir-——— 

Mr. STEADM, in. Who is Howard Keck ? 

Mr. Parman. Howard Keck is president of the Superior Oil Co., 
sir, and the funds I had were his personal funds, and it was a practice 
that I had or an arrangement between him and me—and “arrange- 


ment” is not a good word, but it is not unusual for me to have some 
of his personal money. 


Mr. SrrapmMan. Let’s get to that later. 
conversation. 

Mr. Parman. All right, sir—that I had some of Howard Keck’s 
money, and that if he, John Neff, thought that he wanted or was 
sure that he wanted to make a campaign contribution to Senator 


Case, that I was going to go along with him. I decided to go along, 
I would go along with him. 


So I did give him $2,500. 

Mr. SrrapMan. How did you arrive at the $2,500? 

Mr. Parman. He arrived at it: I didn’t. 

Mr. SrrapMan. It was his suggestion that it be $2,500? 

Mr. Parman. Yes, sir. I have no way of evaluating the cost of a 
campaign in South Dakota or Nebraska, and I didn’t know what an 
a at campaign contribution would be, big or little. 

Mr. SrrapMan. But Mr. Neff suggested that he ; give $2,500? 

Mr. Paran. Y es, sir; and T had that much money. 

Mr. SteapMan. And you gave it to him? 

Mr. Parman. Yes, sir: I gave him $2,500; and at the time I did it, 
T said, “I want this definitely understood, that when and if you 
deliver it, make it very clear that this money is the money of an in- 
dividual and is not corporate funds,” and then, “that it has no rela- 
tion whatsoever to any bill in Congress, pending or anticipated.” 

Mr. Srrapman. Were those your very words? 

Mr. Parman. My words were, “There are no strings attached to it; 
that it is just an outright, voluntary 

Mr. Sreapman. Is that what you said to Mr. Neff? 

Mr. Parman. “Tt is an outright, voluntary contribution, and it is 
the funds of an individual.” 

Mr. SrrapmMan. Did you discuss the Harris bill at that time? 

Mr. Parman. No, sir. He said, “What if he votes against it?” I 
said, “That makes no difference to me.” T said, “There must be no 
strings attached to this money.” 

Then he asked me, I remember this, he asked me when he should 

deliver the money, and I said that was entirely up to him, that I was 
exercising no further control over the money, that T had divested 
myself of it. Tt was completely voluntary, it was the funds of an 





Let’s continue with this 





individual, and that he could use his own judgment as to when he 
delivered it, because it had no relation to anything other than a volun- 


tary contribution to a United States Senator that had declared his 
intention to run for reelection. 
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Mr. SreapMan. And at the time that you gave Mr. Neff the money, 
you did not know that Mr. Neff had been to see Senator Case, had 
heen to his office? 

Mr. Patman. No, sir: I didn't. I didn’t know that. 

Mr. StreapMan. And he had not told you that Senator Case’s atti 
tude toward the Harris bill at that time appeared to be favorable ¢ 

Mr. Parman. He told me that prior to that time. 

Mr. Sreapman. He had? 

Mr. Parman. I made that clear in the beginning. 

Mr. SreapMAN. In your telephone conversation ? 

Mr. Parman. Oh, yes, sir. He told me that in December. 

Mr. SteapMAN. And you were aware of the fact that Senator Case’s 
attitude appeared to be favorable at the time you gave Mr. Neff the 
money ¢ 

Mr. Patman. He told me that; ves. 

Mr. SreapmMan. Yes. Was this at a meeting in the morning, or in 
the evening ¢ 

Mr. Patrman. I told you in the beginning, I know that incident at 
the time I gave him the money was in the evening, in his room; I 
remember that. 

Mr. SreapMAN. In the evening, in his room ¢ 

Mr. Parman. Yes, sir. 

Mr. SreapMan. And you cannot fix the date ? 

Mr. Parman. I told you, the night before he left for New York. 
I believe I did, sir. I meant to. 

Mr. SteapMAn. How do you know that this money was money that 

came from the private funds of Mr. Howard Keck? 

Mr. Patrman. Well, sir, I know that for two reasons: One is because 
he told me; and then, two, I have had his personal checks given to me 
in times past, and I have cashed them, and I have used the money in 
accordance for the purpose for which I had the funds, or at the dis- 
cretion that he gave me. I know they were not corporate funds, in 
my own mind. 

Mr. SreapMAN. Now, you say you have had checks from Mr. Keck. 

Mr. Parman. Yes, sir. 

Mr. SreapMAN. From his private—— 

Mr. Parman. Personal checks. 

Mr. SreapMAN. From his private account. 

Mr. Patman. Yes, sir; and then he has given me cash out of his 
pocket on numbers of occasions. 

Mr. SreapmMan. Did you tell Mr. Keck of this donation to—— 

Mr. Parman. No, sir. 

Mr. SreapMan. To “Aa ye Case’s campaign fund ¢ 

Mr. Parman. No, sir, I didn’t tell him until after the speech, and 
then I called him and told him that it was his money. [ Laughter. ] 

Mr. SreapMaAn. Well, that seemed appropriate. 

Mr. Parman. Yes, sir. I would have- z hadn't seen him; I hadn’t 
seen him. I would have told Mr. Keck, as I always do. 

Mr. SreapMan. What is your relationship to Mr. Keck in the mat- 
ter of handling personal funds of his? 

Mr. Parman. Well, sir, the best I can tell you is that I have been 
: am only an attorney with the Superior Oil Co., and I hold no office 

r position with him. 
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A number of vears ago, Mr. Keck began to trust me with matters 

over and beyond my official duties. I travel exte nsively. We ee e 
oil—‘we,” I am sorry, it is not “we”—the Superior produces oil, 
I told you, in some 15 or 16 States. They have active operations in 
some 4 or 5 States other than that, and in the rounds that I make, 
there are calls for donations and contributions to candidates running 
for office, for testimonial dinners, and for other things. 

And some 7 or 8 years ago he gave me funds, and they have been 
modest. At no time have I had over five or six thousand dollars at 
a time, of his money. 

Mr. SreapMan. Now, what was that; every day, or over a period of 
Ww eeks? 

Mr. Parman. No, sir; no. Sometimes he would direct—I don’t 
see him sometimes for 3 and 4 months at a time. 

Mr. SreapMman. What would be the most, the largest amount of 
Mr. Keck’s money that you would have during any given year? 

Mr. Parman. I wouldn’t want to say. I believe he would— 

Mr. SrrapmMan. I don’t know whether you would want to, or not, 
but will you, please ? 

Mr. Parman. I don’t know. 

Mr. SreapmMan. You don’t know? 

Mr. Parman. No, sir; I don’t. I sure don’t. 

Mr. Srrapman. How much of Mr. Keck’s private funds did you 
have in 1955? 

Mr. Parman. I don’t know, sir. I will say I have some of his pri- 
vate funds now in my possession ; not on me, don’t misunderstand me— 
in my possession, “ed I want to make this clear, sir, in reference to 
this, sir. if I may: I do the things that he either tells me to do or 
according to my best judgment I should do, and that is over and beyond 
my official position. 

‘Mr. SreapMan. Let me interrupt you, Mr. Patman. 

Mr. P. ATMAN. Yes, sir. 

Mr. SreapMan. I am trying to find out what the arrangement is 
between you and Mr. Keck. 

Now, when did you start this arrangement whereby he gives you 
private funds for dispensation and contribution? Do you remember 
the year? 

Mr. Parman. Well, no, sir; it has been going on 7 or 8 years. 

Mr. Sreapman. Seven or 8 years. 

Mr. Parman. I moved to Austin on account of the health of my 
son some 6 years ago, and I happened—lI had been doing it before 
then, and I have been doing it every year since then. 

Mr. SreapMAn. Every year since then. 

Mr. Parman. Yes, sir. 

Mr. SreapMan. Will you tell us this: Do you account to Mr. Keck 
for the disposition of these funds? 

Mr. Parman. I never yet—I tell him every time I see him: yes, 
sir,I do. TIaccount to him and tell him what I have done, I sure do. I 
never rendered a written accounting, if that is what you want to know. 

Mr. SreapMaAn. And you tell him about what you did with the 
money ¢ 

Mr. Parman. And I would have told him about this, except I had 
to call him and tell him about it. 

Mr. SreapMan. Does Mr. Keck give you this in cash, or check ? 
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Mr. Parman. He gives it to me in cash, except sometimes he will 
send me a check through the mails. I remember he has done that, and 
then I go cash it and take the cash on it. I don’t handle that kind 
of money with cash. 

Now, I am going to be away—TI have had to buy, or thonght | 
had to buy or required to buy tickets to testimonial dinners for the 
Republican Party and for the Democratic Party, both: I have done 
that out of those funds. And those can’t be corporate funds, and | 
know that, asa lawyer. Mr. Keck knows they can’t be. 

Mr. SreapMAN. How did it happen you had $2,500 with you at the 
time that yousaw Mr. Neff here in Washington / 

Mr. Parman. Well, sir, I had that much money, and I didn’t have 
much more than that, either. I was going to be gone for quite a. while 
when I left home, and I was going from here, after I got through 
here, I was going on to New York, and then I was going to make some 
other stops in the Nation at some of our offices; and I decided, as 
I do in those instances, that I might need additional funds than I 
had personally. So I took some of those funds with me, and had them 
in my possession. I will admit I used them for a purpose different 
from what I took them away from home for. 

Mr. SreapMan. Well, Mr. Neff discussed the possibility of a cam- 
paign contribution with you prior to his coming down here, hadn’t 
he. 

Mr. Parman. No; prior to the visit in Washington, he had not. 

Mr. SreapMan. He had not? 

Mr. Parman. No, sir: he had not, sir. 

Mr. SreapMaAn. So the campaign contribution was a new thought to 
you? 

Mr. Parman. Yes, sir; it was an entirely new thought; yes, sir. I 
didn’t come here with any idea of contributing to Senator Case or 
any other Senator's campaign for reelection. 

Mr. SreapMan. What, percentagewise, would—what part would 
$2,500 form of the funds with which you operate’ Is it kind of a 
revolving fund ? 

Mr. Parman. Well, no, sir; it doesn’t work that way. I see the boss 
occasionally, at his pleasure, sir, and—— 

Mr. SreapMAN. That is normal. [ Laughter. | 

Mr. Parman (continuing). And I tell him what I have done, I 
tell him officially, and then I tell him what I have done with his per- 
sonal money. And if he has got anything else that he wants me to do 
over and beyond my official duties, he will give me some money, or he 
might say, “Are you out?” I just don’t—there is no norm, if I can 
say it that way. There is just no norm. It is a relationship—I think 
he trusts me, and I know I have been honest with him. 

Mr. SreapMan. I am sure you must, if he gives you these sums of 
money.- But that is not my question. 

Mr. Patrman. Yes, sir. 

Mr. SreapMan. My gestion is: In the funds with which you were 
operating, is $2,500 a substantial part of it, or isn’t it ? 

Mr. Parman. Yes, sir; it is. It is a real substantial part of it. 

Mr. SreapMAn. Percentagewise, what part would you say it is; 
half of it? 

Mr. Patman. Well, it just about exhausted it that trip. 
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Mr. Srrapman. So the fund had gotten down pretty close to $2,500 
at that time? 

Mr. Parman. At that time. 

Mr. SreapMaAN. Subject to possible replenishment at the will of Mr. 
Keck for the future / 

Mr. Parman. And purely at his will, sir. 

Mr. SreapMan. Well, since you testified that is his money, I sup 
pose that is a logical conclusion. 

Mr. Parman. Yes, sir; and it was his money, sir, I assure you of 
that; of that there was no doubt. 

Mr. Sreapman. I want to go back to this point which you and I 
seem to have a little difficulty about. 

Mr. Parman. I don’t want to have any difficulty with vou, sir. 

Mr. SreapMan. In January, it has been testified by Mr. Netf that 
he went to Senator Case’s office. Now, will you state, please, did he 
tell you he had been to Senator Case’s office at the time he saw you in 
Washington in January this year? 

Mr. Parman. I don’t believe he did, and I can’t swear he did. 

Mr. SreapMan. That is your testimony ? 

Mr. Parman. That is my testimony. I will just have to say that, 
because that is the way it was, as I remember it. I just don’ t— 

Mr. SteapMan. At the time you gave Mr. Neff the $2,500, you knew 
that Senator Case, or you had been told by Mr. Neff that Senator Case 
was favorably disposed toward the natural gas bill; hadn’t you ? 

Mr. Parman. I was told that last December. 

Mr. SrrapMaNn. You knew that at the time. 

Mr. Parman. Yes, sir. 

Mr. StrapMan. And you knew this was to be used as a campaign 
contribution for Senator Case; is that right ? 

Mr. Parman. I knew that he had the authority to use it for that. 

I didn’t direct him to do it. T told him to use his own judgment. I 
gave him the money for that purpose. 


Mr. Sreapman. He asked vou for the money for Senator Case’s 
‘ampaign ? 


Mr. Patman. Yes, sir. 

Mr. SteapMan. And you gave it to him for that purpose? 

Mr. Parman. And I thought it was perfectly legal, and_ still 
think so. 

Mr. SreapMan. Well, I didn’t ask you that. 

Mr. Parman. Yes, sir. I am sorry that I volunteered that. 

Mr. SreapMan. You have made a distinction here between personal 
duties to Mr. Keck and your duties in your capacity as an employee 
of the Superior Oil Co. How much are you paid for your personal 
services by Mr. Keck? 

Mr. Parman. Nothing. I didn’t mean—I just said this was over 
and beyond my official duties, and my official duties did not encompass 
that. 

Mr. SreapMan. Above and beyond the call of duty, shall we say. 

Mr. Parman. Well, you can say it that way. I wouldn’t use those 
terms. 

Mr. SreapMan. Well, I wouldn't unless it is the fact. 

Mr. Parman. Yes, sir. 

Mr. Sreapman. Isn’t it part of your official duties to carry on activi- 
ties—now, what the source of the money is, is another matter—but 
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isn't it part of your official duties to ec: arry on the ac tivity that you 
have described here for which Mr. Keck, you testified, personally fur 
nishes the money ¢ 

Mr. Patman. Sir, I will answer that this way: I am an active law 
ver. I actually try lawsuits, dozens of them, in some 15 or 20 States. 


1 don’t consider that a part of my duties. 


| do, however, and have made political contributions to friends of 
mine and to friends of Mr. Keck’s, out of those funds; and I have 
also bought tickets to testimonial dinners out of those funds, and such 
other contributions in the course of my duty, in the course of my trav- 
els, that might come up that, in my judgment, would be all right to 
do. and bearing in mind at all times that corporate funds can’t be 
used for those things. 

So I don’t want to give the impression here that I go around over 
the country with a lot ‘of money, because I don’t. Iam a lawyer, and 
lam nota lobbyist, and never ‘hi ave been in my life, and not going to 
start now. 

Mr. SreapMaN. Mr. Patman, you still insist, do you, that Mr. Neff 
did not tell you he had been in Senator Case’s office ¢ 

Mr. Parman. Yes, sir. I will have to say he didn’t tell me that, 
because that is the way I remember. 

Mr. SreapMan. Would you have made the contribution or given Mr. 
Netf the money for Senator Case’s campaign fund if Mr. Netf had said 
that Senator Case was against the Harris bill? 

Mr. Parman. Isn't that speculative / 

Mr. SreapMan. Well, would you? 

Mr. Parman. Well, I don’t know what the circumstances would have 
been, but isn’t that—isn’t that speculative; wouldn’t that be an im 
proper question, counsel 4 

Mr. SrrapMan. Not here. Not in this inquiry, because this goes to 
the intent. 

Mr. Paraan. Well, I don’t know. I thought about that, and I 
thought about what my answer would be, and I just tell you, I don’t 
know. 

There are two horns to that dilemma. One, I don’t know how in- 
sistent he would have been on it, because that country is his country, 
and I just hired him, and I was looking to him. As far as I am per- 
sonally concerned, if it had been me, without a man in between, I 
know the answer. 

Mr. SreapMaNn. What would be the answer ? 

Mr, Parman. The answer would be “No.” 

Mr. SreapMan. Thank you. 

Mr. Parman. But I want to say this: that in this instance, I do not 
know what it would have been. I want to make it quite clear that 
so far as I was concerned, that it made no difference, insofar as the 
delivery of that money was concerned, and it was not related in any 
way to Senator Case’s vote on any bill pending in the Congress, either 
present or anticipated. 

Mr. SrrapMAN. You testified to that previously. 

Mr. Parman. Yes, sir. 

Mr. SreapMan. I have no further questions, Mr. Chairman. 

Mr. Parman. Is that all, Mr. Chairman? 

Mr. SreapMAN. Just one moment, please. 





154 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


Senator Haypen. Is it possible that you have no recollection of 
the total amount of money given you for these various purposes by 
the gentleman during the year 1955? 

Mr. Parman. Yes, sir. I just don’t know, Senator, and I am sorry, 
sir. It was modest, I know. 

Senator Haypen. Could you approximate it in any manner? 

Mr. Parman. Well, 4 or 5, 6 thousand dollars, not any more than 
that. 

Mr. SreapMan. Do you keep any records of these sums that are 
given to you by Mr. Keck? 

Mr. Parman. I keep no written record, sir. I just tell Mr. Keck 
what I have done. I know what I do with it. I can remember that 
good. 

Mr. SreapmMan. You can remember that. 

Mr. Patman. Yes, sir. 

Mr. StrapMan. But you can’t remember what happened last Jan- 
uary too well. 

Mr. Parman. Yes, sir; I remember that. I remember the issues, 
the details of it sufficient—I think I have been honest with you, sir, 
and fair, haven’t I? 

Mr. SreapMan. I didn’t say you had not been honest. 

Mr, Parman. And fair with you, in trying to answer the questions. 

Mr. SreapMan. I say your answers have been vague with regard 
to certain things. 

Mr. Parman. I am sorry, sir. I will try to answer them, because 
I don’t want to be vague. 

The CHamman. Any further questions? 

Mr. SreapmMan. There are no further questions, Mr. Patman. 

Mr. Parman. Am I excused, sir? 

The Cuatrman. No; I just want to ask you one question. 

Mr. Patman. Yes, Mr. Chairman. 

The Cratrman. Have you made any expenditure to which Mr. 
Keck objected or protested ? 

Mr. Parmay. Mr. Senator, Mr. Chairman, Senator George, I have 
not. 

The Cuamman. And he has ratified this particular expenditure? 

Mr. Parman. Well. he hasn’t fired me. don’t know that he is 
pleased, but he has not fired me. 

I wouldn’t say “ratified,” sir. It is an unfortunate thing. I told 
him about it, Senator, and called him and told him the moment it 
happened, that I knew about it. 

The CHamman. The moment 

Mr. Parman. That I heard he made his speech. 

The Cratmman. That Senator Case’s speech was made? 

Mr. Patman. Yes, sir. I called him and told him, and I went to 
Los Angeles—I want to make this clear, that he told me—I went out 
there and talked to him about it, and he told me to come back to 
Washington, and I did, immediately, and I got in here Thursday, 
and 1 advised the committee that I was present, and wrote them a 
letter, and that I was available; and I did that at his direction. 

The CrratrMan. Well. sir. vou may be excused. The committee has 
no further questions at this time. 

Mr. Patman. Thank you very much, Mr. Chairman and gentlemen. 

The Cuatrman. Is there another witness to be called at this time? 
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Mr. SreapMan. Yes, Mr. Chairman. Our next witness 
lfoward Keck. 

Is Mr. Keck here ¢ 

The CHarrMAN. Come around, Mr. Keck. 

Please qualify him. 

Mr. SteApMAN. Will you raise your right hand, Mr. Keck. 

Do you swear to tell the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mr. Kec. 1 do. 

Mr. SrrapMAN. Please be seated. 

Mr. Keck. Yes, sir. 


TESTIMONY OF HOWARD KECK, PRESIDENT, SUPERIOR OIL CO., 
LOS ANGELES, CALIF. 


Mr. SreapMAn. Will you tell us your name, please ‘ 

Mr. Keck. Howard Keck. 

Mr. SreapMAN. What is your occupation, Mr. Keck / 

Mr. Keck. President of the Superior Oil Co. 

Mr. SreapMan. That is the Superior Oil Company of California? 

Mr. Kecx. That is correct. 

Mr. SreapMan. Where do you live, Mr. Keck ¢ 

Mr. Keck. Los Angeles. 

Mr. SreaDMAN. What is your address ¢ 

Mr. Keck. 1525 Sorrento Road, Los Angeles, Calif. 

Mr. StreapMan. The general offices of the Superior Oil Co. are in 
Los Angeles? 

Mr. Keck. That is correct. 

Mr. SreapMAn. And that is where your office is? 

Mr. Keck. That is right. 

Mr. SreapMAn. Are you connected with any other firm? Do you 
hold official positions in any other organizations / 

Mr. Keck. I am on the board of directors of other corporations, but 
in no—I am not an oflicer of any other corporation. 

Mr. SreapMan. Would you care to tell us what companies have 
boards on which you serve ¢ 

Mr. Kecx. Well, I am on the board of directors of a gas company, 
and on 

Mr. SteapmMan. Would you tell us what the names of these companies 
are ¢ 

Mr. Kecox. Gulf Interstate Gas Co.; and on the board of directors 
of a bank in Houston. 

Mr. SreapMan. What is the name of that bank ? 

Mr. Kecx. City National Bank. 

Mr. SteapMan, Yes. Do you serve on any other boards? 

Mr. Keck. I am on the board of directors of a Canadian corporation. 

Mr. Strapman. What is the name of that corporation ? 

Mr. Kecx. The Canadian Superior Oil Co. 

Mr. SteapMan. Do you serve on any other boards of directors? 

Mr. Krcx. No, I don’t believe so. 

Mr. SrrapMan. When was Elmer Patman employed by the Super- 
ior Oil Co., do you remember, Mr. Keck ? 

Mr. Kecr. Well, exactly the date, I can’t remember, but it’s been 
1\2—14 years ago. 
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Mr. SteapMan. And what are his duties? 

Mr. Keck. Well, Mr. Patman represents us as a lawyer, and speci- 
fically, his duties are before the various conservation departments in 
the various States that we produce oil in, and both from the legal 
viewpoint and the technical-engineering viewpoint. 

Mr. Sreapman. Mr. Patman has technical ability and information 
as well as legal ability, is that correct ? 

Mr. Keck. He worked for the Texas Railroad Commission before 
he went to work for us. 

Mr. SrrapMAN. You were present when Mr, Patman testified, were 
you, Mr. Keck ? 

Mr. Keck. Oh, for the last 15, 20 minutes, I imagine. 

Mr. SreapMAN. Well, he testified here that he had made—between 
you and him there existed a financial arrangement with regard to 
the disposition of certain of your personal funds, that h: and 
this arrangement had been entered into several years ago. Did you 
hear that testimony ¢ 

Mr. Keck. Yes, I heard that. 

Mr. SreapMan. Will you describe the arrangement that you made 
with Mr. Patman for the use of personal funds? 

Mr. Keck. Well, there wasn't any clear-cut arrangement. I have 
given Mr. Patman money at various times, both in cash and by check, 
and so it would be available for various purposes. 

Mr. SreapMan. And what was the purpose of setting up this ar- 
rangement ¢ 

Mr. Keck. Well, I am called on to make political contributions and 
buy tickets to dinners, and things like that, and Mr. Patman used my 
money for that purpose. 

Mr. SrrapMan. When you were called on to make contributions or 
buy tickets to political dinners or for other activities of a similar 
nature, what did you do, refer people to Mr. Patman ? 

Mr. Keck. Yes. Sometimes I acted on my own. 

Mr. SreapMAn. Well, now, what was the primary purpose of this 
arrangement that you had with Mr. Patman? 

Mr. Krcx. The primary purpose? 

Mr. SreapMAn. Yes. After all, you could have dispensed this 
money yourself. 

Mr. Keck. Well, I am quite busy, and there has to be someone that 
expedites those matters, and we have a man in our corporation who ex- 
pedites all charitable contributions, the Community Chest, and things 
like that, and I know about it but I don’t take any active part in it. 

Mr. SreapMan. Did you give instructions to Mr. Patman from time 
to time as you gave him these funds, as to what he was supposed to do 
with them ? 

Mr. Keck. Well, at various times I have, but I left it up to his judg- 
ment at various times, and I also instructed him to do certain things. 

Mr. Ste ADMAN. Mr. Patman has testified here that he gave $2,500 
to Mr. Neff to give to Senator Case’s campaign fund. Did you have 
any knowledge of that contribution ¢ 

Mr. Keck. No, sir. 

Mr. SteapMan. You instructed Mr. Patman to give that money for 
Senator Case’s campaign fund ? 

Mr. Kreck. No, sir. I didn’t know anything about it until after 
Senator Case made his speech on the floor of the Senate. 
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Mr. SreapMan. Did Mr. Patman ever have any discussion with you 
with regard to Senator Case’s campaign funds ¢ 

Mr. Kecx. No, sir. 

Mr. SreapMan. Did he ever have any conversation with you, Mr. 
Keck, with regard to Senator Case’s attitude on the Harris bill ¢ 

Mr. Kecx. No, I can’t offhand—I can’t remember any conversa- 
tion. 

Mr. SreapMAN. You were conscious—had you known prior to Febru- 
ary 3, 1956, what Senator Case’s attitude was with regard to the Har- 
ris bill ? 

Mr. Keck. No, I wasn’t. 

Mr. SreapMAN. Superior Oil was very interested in the passage 
of the Harris bill, wasn’t it? 

Mr. Kecx. That is right. 

Mr. SreapMAN. If Mr. Patman had asked you whether it would be 
appropriate to make a contribution to Senator Case’s campaign fund 
and had told you that Senator Case was for the Harris bill, would 
you have objected to the making of the contribution ? 

Mr. Kecx. Well, I just don’t know what I would have done. The 
contribution, any contribution isn’t tied into any legislation, that I have 
ever made. 

Mr. SreapMAN. You had no arrangement with Mr. Patman, then, 
that these funds that you were giving him were with respect to any 
legislation ? 

Mr. Kecx. That is correct. 

Mr. SreapMAN. I want to be clear on that, because that is an im- 
portant part of this record. Your testimony is that the money that 
you gave and have been giving to Mr. Patman over the period of the 
last several years was not at any time given to Mr. Patman for the 
purpose of any particular legislation ? 

Mr. Kecx. That is absolutely right. 

Mr. SreapMan. How have you given this money to Mr. Patman, 
Mr. Keck ? 

Mr. Kecx. I have given it to him in cash and by personal check. 
Mr. StreapMan. Do you maintain any record of what you give 
him ? 

Mr. Keck. I have records of my checks that I have given him. 

Mr. SteapMan. Aside from your checks ? 

Mr. Kecx. No. 

Mr. StgapmMan. You do not? 

Mr. Keck. No records. 

Mr. SreapMan. Would you know how much money you might have 
given him over the period of the past several years, aside from the 
checks ? 

Mr. Kecx. Well, I could develop how many dinners that we have 
bought tickets from, and I could determine that amount; but other 
than that, why, I wouldn’t have any record of any moneys that I have 
given him in cash. 

Mr. SteapMan. By way of cash and checks, how much would you sa 
you had given to Mr. Patman from your own personal funds in onal 
year, or in any one year, since this arrangement was made with Mr. 
Patman to handle these funds? 

Mr. Keck. Well, I think it would vary. Probably five, six thou- 
sand dollars. 
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Mr. SreapMAn. Five or six thousand dollars. 

I assume you still have your checks that you gave to Mr. Patman. 

Mr. Keck. I have. 

Mr. SreapMan. And those would be made available to the com- 
mittee / 

Mr. Keck. They will. 

Mr. SreapMan. Did any of the money that you gave Mr. Patman 
come out of the treasury of the Superior Oil Co.? 

Mr. Kreck. No, sir. This is personal money. It is not corporation 
money. 

Mr. SreapMan. In each instance? 

Mr. Kecx. In every instance. 

Mr. SreapMan. And without exception ? 

Mr. Keck. Without exception. 

Mr. SreapMan. Do you know Mr. Neff? 

Mr. Keck. No, sir. 

Mr. SteapMan. When did you first hear of Mr. Neff? 

Mr. Keck. I heard of Mr. Neff some time last year when Elmer 
told me that we were—that he thought that he would get someone to 
inform him about a conservation law that was going to be passed in 
Nebraska, which was some years ago. And that is the only thing that 
I heard about Mr. Neff until this situation came up. 

Mr. SteapMan. And you had no knowledge of the arrangement that 
Mr. Patman made last October with Mr. Neff for employ ment with 
the Superior Oil Co.? 

Mr. Keck. No, sir. 

Mr. Sreapman. Mr. Keck, if Mr. Patman had come to you 

Mr. Keck. Yes, sir. 

Mr. SreapmMan. And had asked your approval to give $2,500 to 
Senator Case’s campaign fund, would you have approved it or dis- 
approved it ? 

Mr. Keck. Well, if I thought that it was a proper contribution, 
why, I would have approved it. 

Mr. SreapMan. You would have approved it ? 

Mr. Keck. Yes, sir. 

Mr. Sreapwan. Would you have thought that $2,500 was a sub- 
stantial outlay in one campaign ? 

Mr. Keck. No. 

Mr. SteapMan. You would not? 

Mr. Keck. No, sir. 

Mr. Sreapman. I have no further questions, Mr. Chairman. 

The CHarrMan. Well, sir, you may be excused, then. 

Mr. Keck. Thank you. 

The Cratrman. We have probably one additional witness, who is 
to be here on Monday morning. The chair is advised that we have 
another witness who probably will be here, we have every assurance 
he will be here on Monday. Therefore, we will recess until 10 o’clock 
Monday morning, in this room. 

(Whereupon, at 5:15 o’clock p. m., the select committee recessed, 
to reconvene at 10 a. m., Monday, abohewy 18, 1956.) 
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MONDAY, FEBRUARY 13, 1956 


Unrrep STares SENATE, 
SELECT COMMITTEE FOR CONTRIBUTION INVESTIGATION, 
Washington, D. @. 

The select committee met, pursuant to adjournment, at 10: 10 a. m., 
in the caucus room, Senate Office Building, Senator Walter F. George 
(chairman) presiding. 

Present: Senators George, Hayden, Bridges, and Thye. 

Also present: Senator Case of South Dakota. 

Chaves W. Steadman, chief counsel; Thomas F. Shannon, legisla- 
tive assistant to Senator Bridges; Robert A. Collier, assistant coun- 
sel; and Gardner C. Turner, counsel, minority, Senate Committee on 
Appropriations. 

The CuHarrmMan. The committee will please come to order. 

Counsel will proceed with another witness. Call him around and 
qualify him. 

Mr. STEADMAN. Our next witness, Mr. Chairman, will be Mr. Paul 
Whaley. 


Is Mr. Whaley here, please? Will you come forward, Mr. Whaley, 
please? Will you raise your right hand ? 

Do you swear to tell the truth, the whole truth, and nothing but the 
truth, so help you God ? 

Mr. Wuatry. I do, 

Mr. SreapMAN. Please be seated. 


TESTIMONY OF PAUL WHALEY, SHERIFF OF DAWSON COUNTY, 
LEXINGTON, NEBR. 


Mr. SreapMAN. Will you tell us your name, please ? 

Mr. Wua.ey. Paul Whaley. 

Mr. SreapMan. Where do you live, Mr. Whaley ? 

Mr. Wuatey. Lexington, Nebr. 

Mr. SreapMan. What is your address there / 

Mr. Wuatey. 707 North Washington. 

Mr. SreapMan. What is your occupation ? 

Mr. Wuatey. Sheriff of Dawson County. 

Mr. SreapMan. How long have you held the post of sheriff of Daw- 
son County ? 

Mr. Wuatey. January 1939. 

Mr. SrrapMan. Do you know John M. Neff ! 

Mr. Wuatey. I do. 

Mr. SteapMANn. How long have you known Mr. Neff ! 

Mr. Wuatey. Possibly 18 years. 
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Mr. SreapMan. Do you have some knowledge of his business and 
professional activities 4 

Mr. Wuatey. Yes, sir. 

Mr. Sreapman. And over how long a period have you had know}- 
edge of his professional and business activities ? 

Mr. Wuatey. Since 1939. 

Mr. Sreapman. Are you familiar with the fact or have you been 
familiar with the fact that he has been employed on three occasions, 
including a present employment, by the Superior Oil Co. ? 

Mr. Wuatey. I recently became familiar with that fact. 

Mr. SreapMan. When did you learn that fact ? 

Mr. Wuatey. Within the last 30 days. 

Mr. SreapMan. Within the last 30 days. 

Can you fix the time when you learned he was connected with the 
Superior Oil Co.? 

Mr. Wuatey. Well, I read it in the papers recently. 

Mr. SreapMANn. Was it within the last week? 

Mr. Wuatey. It could have been. 

Mr. SreapMan. Did you accompany Mr. Neff on a trip to Sioux 
Falls, S. Dak., on November 2, 1955 

Mr. Wuatey. Yes, sir. 

Mr. SreapMan. Did you make that trip from Lexington, Nebr., 
to Sioux Falls with Mr. Neff? 

Mr. Wuatey. Yes, sir. 

Mr. SreapMan. What time did you leave Lexington, Nebr. ? 

Mr. Wuatey. Around noon. 

Mr. SreapmMan. On what day? 

Mr. Wuatey. I don’t remember what day. 

Mr. Sreapman. If the trip were on November 2, would it have 
been on November 1 that you loft Lexington ? 

Mr. Wuatey. Possibly. I am not sure. 

Mr. SreapMan. How long did it take you to go from Lexington 
to Sioux Falls? 

Mr. Wuatey. We left Lexington around noon and arrived in Sioux 
Falls sometime after dark, I suppose 7 or 8 o’clock. 

Mr. SreapMan. Can you tell us what occasioned your making that 
trip with Mr. Neff. 

r. Wuatey. Mr. Neff is a very, very close friend of mine. We 
have traveled together considerably. When he asked me one day 
if I would care to go on a little trip with him for company and to 
help drive, I told him I would be glad to. 

Mr. SteapMANn. Did he tell you what the purpose of the trip was? 

Mr. Wuatey. No, he didn’t. 

Mr. SteapMan. Did he say to you that he was going to Sioux Falls 
— out Senator Case’s attitude with regard to the arris-Fulbright 

ill? 

Mr. Wuatey. No, he didn’t. 

Mr. SreapMan. Did he mention anything to you with regard to 
natural-gas legislation ¢ 

Mr. Wuatey. No, sir. 
em reeres Did he in any way disclose to you the purpose of 

is trip? 
Mr. Witisin: He did not. 
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Mr. SteapMaNn. After you arrived in Sioux Falls, Mr. Whaley, did 
Mr. Neff make any telephone call on the evening that you arrived 
there ¢ 

Mr. Wuatry. I don’t believe so. 

Mr. SreapMAN. Did he make any telephone calls the next morning ‘ 

Mr. Wwatey. Yes, sir. 

Mr. SreapMAn. Do you remember those telephone calls! 

Mr. Wuatey. I remember he made some calls, but I don’t remember 
who to. 

Mr. SteapMAN. You don’t know to whom the calls were made? 

Mr. Wuatry. I do not. 

Mr. SreapMaNn. Do you remember any of the conversation of Mr. 
Neff on the telephone in connection with those calls? 

Mr. Wuatey. No, I don’t. 

Mr. SrgapMan. Did you accompany Mr. Neff to the Argus Leader 
in Sioux Falls? 

Mr. Wuatey. I did. 

Mr. SreapMan. And that was on what date? 

Mr. Wuatey. I don’t remember the date. 

Mr. SreapmMANn. Would it have been November 2, 1955? 

Mr. Wuatey. Possibly. 

Mr. SreapMaAn. And can you tell us what happened when you got 
to the Argus Leader ? 

Mr. Wuatey. We stopped at the information desk, and Mr. Neff 
inquired if the editor wasin. The lady at the desk said no, he was out 
of town, but the business manager was in, and possibly he could take 
care of Mr. Neff. 

Mr. SreapMan. What was the business manager’s name; do you 
remember ? 

ae eee I didn’t until I had been reading it in the paper 
recently. 

Mr. SreapMan. That was Mr. Kahler; was it? 

Mr. Wuatey. Mr. Kahler. 

Mr. SreapMan. And were you invited to Mr. Kahler’s office then ? 

Mr. Wuatey. We sat there in the lobby until he came. He was in 
the building, and the lady at the desk said she would locate him, and 
in a few minutes he came in, and then we went to his office. 

Mr. SreapMan. Now, do you remember the conversation between 
Mr. Neff and Mr. Kahler on that occasion ? 

Mr. Wuatey. At least part of it. 

Mr. SreapMaAn. How long did the conversation last? How long 
were you in Mr. Kahler’s office? 

Mr. Wuatey. I would have to guess. Possibly 30, 40 minutes. 

Mr. SreapMan. Was there conversation between Mr. Neff and Mr. 
Kahler ? 

Mr. Wuatey. Yes, sir. 

Mr. SreapMan. And you say you remember at least part of that 
conversation ? 

Mr. Wuatey. Yes, sir. 

Mr. Sreapman. Did Mr. Neff and Mr. Kahler discuss the Harris 
bill? Did they talk about natural-gas legislation / 

‘Mr. Wuatey. No, I didn’t hear anything about natural-gas legis- 
lation. If I did, I have forgotten it. 
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Mr. Srepman. Did Mr. Neff ask Mr. Kahler what Senator Case's 
attitude was with respect to this legislation ? 

Mr. Wuatey. Yes, he did. 

Mr. SrrapMan. Well, in that respect, then, you did hear something 
about natural-gas legislation ? 

Mr. Wuatery. I heard them mention the Harris bill, and I was not 
familiar with the Harris bill and didn’t even know what it was. 

Mr. SreapMan. In other words, you didn’t know that the Harris 
bill affected natural gas? 

Mr. Wuatey. That is right. 

Mr. SreapMan. But they did talk about the Harris bill? 

Mr. Wuatry. Yes. 

Mr. SreapMan. Do you remember what Mr. Neff said to Mr. Kahler 
with respect to the Harris bill, and what Mr. Kahler said to Mr. Neff? 

Mr. Wuatey. Mr. Neff mentioned something about the Harris bill, 
and Mr. Kahler said, “Yes, I know something about it.” 

Mr. SreapMan. Was there any discussion between Mr. Neff and 
Mr. Kahler with regard to States rights in relation to the Harris bill? 

Mr. Wnatry. Yes, there was some discussion. 

Mr. SreapMan. What was that discussion ? 

Mr. Wuatey. Well, I am going to have to think a little bit here. 

Mr. SreapMan. Did Mr. Kahler say that he personally was for the 
Harris bill? 

Mr. Wuatey. Yes, he said his line of thinking was along that line. 

Mr. Srrapman. Did Mr. Neff indicate to Mr. Kahler that he was 
interested in the Harris bill 

Mr. Wuatey. Yes. 

Mr. Sreapman. Did he indicate that he would like to see it passed? 

Mr. Wuatey. He did. 

Mr. SteapmMan. Now, do you remember any discussion further be- 
tween Mr. Neff and Mr. Kahler with respect to Senator Case? Did 
Mr. Neff ask Mr. Kahler if he knew what Senator Case’s attitude on 
the Harris bill was? 

Mr. Wuatey. He did. 

Mr. SreapmMan. What did Mr. Kahler say? 

Mr. Watery. He said he thought he would be favorable, because 
their thinking was along the same line. 

Mr. StreapmMan. Did Mr. Neff ask Mr. Kahler if he would deter- 
mine more accurately Senator Case’s position with respect to the 
Harris bill? 

Mr. Wuatrey. Repeat that, please. 

Mr. Sreapman. Did Mr. Neff ask Mr. Kahler if he would find out 
what Senator Case’s attitude was on the Harris bill ? 

Mr. Watery. I believe he did. 

Mr. SreapMan. And what did Mr. Neff say? Did he say that he 
would undertake to find out how Senator Case stood with respect to 
the passage of the Harris bill? 

Mr. Wuatey. You mean what did Mr. Kahler say ? 

Mr. SreapMAN. Yes. 

Mr. Wuatey. He said he would contact Mr. Case to find out how he 
felt about that bill, and let Mr. Neff know. 

Mr. Sreapman. How, did Mr. Kahler indicate to you and Mr. 
Neff in his conversation that he was well acquainted with Senator 
Case ? 
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Mr. Wuatey. He left that impression. 

Mr. SteapMan. What did he say, if you can remember, specifically, 
that gave you that impression ¢ 

Mr. Watery. There was some talk about Senator Case and Sena- 
tor Mundt, and I was under the impression that Mr. Kahler was a 
very close friend of either one or possibly both of them, and that he 
had been—had played golf or been hunting with 1 of the 2 Senators, 
I don’t remember which. 

Mr. STEADMAN. But in any event, he left the impression with you as 
a result of his conversation that he was close to Senator Case? 

Mr. Wuatey. Yes. 

Mr. SreapMAN. Did he mention anything to you and Mr. Neff with 
respect to the matter of a group or a committee in Sioux Falls raising 
campaign funds for Senator Case? 

Mr. Wuatery. No, I don’t believe anything like that was mentioned. 

Mr. STBADMAN. Were campaign contributions and campaign funds 
for Senator Case’s campaign discussed at all ? 

Mr. Wuatey. There was some talk about low farm market prices, 
and I believe Mr. Kahler said the Republican Party and Mr. Case 
might be in trouble and may need some help. 

Mr. SreapMAN. Did Mr. Kahler state that Senator Case would 
need funds for the purpose of conducting his campaign for reelection? 

Mr. Watery. Funds were not mentioned. As I remember it, he 
stated that the Republican Party and Mr. Case might need some help. 

Mr. SreapMan. It was a matter of needing some help? 

Mr. Wuatey. Right. 

Mr. SteapMAN. Now, on your return trip to Nebraska, did you dis- 
cuss with Mr. Neff the conversation that you had with Mr. Kahler? 

Mr. Wuatey. No, not about anything that was said to Mr. Kahler. 

Mr. SrrapMANn. When did you leave Sioux Falls? 

Mr. Wuatry. I believe we left that same day, around noon. 

Mr. SteapMan. And you were driving? 

Mr. Wwatey. Yes. 

Mr. SreapmMan. And you drove directly to Lexington ? 

Mr. Wuatry. No, sir. 

Mr. SreapMan. Where did you go from there? 

Mr. Wuatey. Omaha. 

Mr. SteapMAN. Went to Omaha? 

Mr. Wuatey. Right. 

Mr. Sreapman. And then later went to Lexington / 

Mr. Wuatey. That is right. 

Mr. SreapmMan. Did Mr. Neff discuss with you, at any time on the 
return trip, Senator Case’s position with respect to the Harris bill? 

Mr. Wuatey. No, I don’t believe he did. However, I began to ask 
him a few questions about the Harris bill, as to what it was about, 
and he more or less explained it to me. 

Mr. SreapMAn. But did he say anything to you about Senator Case 
in connection with the Harris bill? 

Mr. Wuatey. No, he didn't. 

Mr. SteapMan. Did he mention anything to you in connection with 
campaign funds for Senator Case? 

Mr. Wuatey. No, sir, he did not. 
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Mr. SreapMan. Did he mention anything to you with respect to 
campaign contributions to Senator Case at any other time after that! 

Mr. Wuatey. No, he didn’t. 

Mr. SreapMAN. He has never discussed campaign contributions for 
Senator Case with you at any time! 

Mr. Wuatey. He never has. 

Mr. SreapMan. Who paid your expenses on this trip, Mr. Whaley! 

Mr. Wuatey. John Neff. 

Mr. SreapMAn. Did he mention anything with respect to Superior 
Oil Co. in connection with these expenses ? 

Mr. Wuatey. No, he did not. 

Mr. SreapMAn. Did he mention Superior Oil Co. to you at any time 
on this trip? 

Mr. Wuatey. No, sir. 

Mr. SreapMan. Did he say to you what prompted him to seek out 
Senator Case and determine his attitude on the Harris bill? 

Mr. Wuatey. No, he didn’t. 

Mr. SteapMANn. Do you know when he decided to go to Sioux Falls, 
in November 1955? 

Mr. Wuatery. No, I don’t know when he decided. He asked me, 
I don’t remember, maybe the day before or a couple of days before, 
if I would accompany him. 

Mr. SreapMAN. But he called it to your attention a day or two before 
he left on the trip ¢ 

Mr. Watery. Yes. 

Mr. SreapMan. Which would have been about November 1, as 
you recall it? 

Mr. Wuatey. Yes, that is right. 

Mr. SreapMan. Did he mention Senator Case to you at any time 
on the trip going over to Sioux Falls from Lexington on November 1? 

Mr. Wuatey. No, sir. 

Mr. SreapMan. Mr. Whaley, as a result of your conversation with 
Mr. Kahler in the company of Mr. Neff on November 2, 1955, was it 
your impression that Mr. Kahler was a close friend of Senator Case? 

Mr. Wuatey. That was my impression, yes, sir. 

Mr. SreapMan. Based upon what you have previously told us? 

Mr. Wuatey. Yes, sir. 

Mr. SreapMan. While you were in Sioux Falls in the forepart of 
November, November 1 and 2, 1955, did you call a anyone else, 
other than the persons you have mentioned here and the places that 
you have related 

Mr. Wuatey. No, sir. 

Mr. SreapMan. In the company of Mr. Neff? 

Mr. Wuatey. No, sir; I did not. 

Senator Haynen. Mr. Chairman, as a former sheriff, it would seem 
to me that if a sheriff from Nebraska went up to South Dakota, he 
would naturally call on the sheriff’s office there. 

Did you do that? 

Mr. Wuatey. No; I did not. 

Mr. SreapMAn. I would like to ask you one more question, Mr. 
Whaley. It is important in this inquiry here. 

During your conversation in the company of Mr. Neff, and with 
Mr. Kahler, were campaign funds mention 

Mr. Wuatey. No, sir. 
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Mr. SteapMAN. Campaign funds were not mentioned ¢ 

Mr. Wua.ey. No, sir. 

Mr. SteapMAN. By either Mr. Neff or Mr. Kahler? 

Mr. WHaALey. No, sir. 

Mr. SreapMan. But Mr. Kahler did say that the Republican Party 
and Senator Case might need some help ¢ 

Mr. Wuatey. Right. 

Mr. SreapMan. Did Mr. Neff make any comment on that / 

Mr. Wuatey. No, he didn’t. 

Mr. SteapMan. I have no further questions. You may be excused 
for the time being, Mr. Whaley. 


Mr. Chairman, we would like to have Mr. Neff resume the stand. 
Is Mr. Neff present ? 


TESTIMONY OF JOHN M. NEFF, LEXINGTON, NEBR., ACCOMPANIED 
BY IVAN D. EVANS, HIS COUNSEL—Resumed 


Mr. SteapMAN. You have been sworn previously, Mr. Neff. 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. You are under oath. 

You were present when Mr. Whaley testified just a moment ago, 
were you not, Mr. Neff? 

Mr. Nerr. I was. 

Mr. SreapMAN. Will you tell us whether Mr. Whaley’s version of 
the conversation which you and Mr. Whaley had with Mr. Kahler on 
November 2, 1955, with respect to campaign funds and the mention 
of campaign funds is correct or incorrect ? 

Mr. Nerr. I believe it was correct. 

Mr. StreapMan. Mr. Kahler did not mention campaign funds as such 
during his conversation with you on that date? 

Mr. Nerr. I don’t believe he did, as such. 

Mr. SteapMAN. Did he mention to you campaign contributions on 
behalf of Senator Case? 

Mr. Nerr. There was mention of the need of funds, but how that 
was I am not sure. 

Mr. SreapMan. Was the word “funds” used in the conversation ? 

Mr. Nerr. I am not sure whether that word was used. Certainly I 
had the impression that there was a need of funds on his campaign, 
he would need some funds. 

Mr. SteapMAN. Well, now, as closely as you can remember, will you 
relate to us again what Mr. Kahler said ‘to you with respect to the 
need of help or campaign funds or campaign contributions. 

Mr. Nerr. Mr. Kahler said to me that there would be a need of funds 
or campaign funds, help, words, the exact words, I am not sure of. 

Mr. SteapMAN. You told me just a moment ago you were not sure 
whether the words “campaign funds” were used or not ? 

Mr. Nerr. I still am not sure. 

Mr. SreapMan. Can you remember what Mr. Kahler said to you 
with regard to contributing or contribution or campaign contributions 
or campaign funds with respect to Senator Case’s campaign / 

Mr. Nerr. I have no further recollection than I have already testi- 
fied. 

Mr. SreapMan. And you prefer to let your testimony stand as it is? 

Mr. Nerr. Yes, sir. 
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Mr. SreapMaN. What prompted you to seek out Senator Case so as 
to make a trip to Sioux Falls, S. Dak., in the forepart of November? 
aa Nerr. To see what his attitude was in regard to the Harris 

ill. 

Mr. SteapMAN. Well, Senator Case was not in Sioux Falls, was he? 

Mr. Nerr. No, he wasn’t in Sioux Falls. Sioux Falls is the capital 
of South Dakota, I believe. I will withdraw that—Pierre is the 
South Dakota capital. I think that Sioux Falls is the leading city of 
South Dakota. 

Mr. SreapMan. There may be people in South Dakota who do not 
feel that way, but I do understand it is the largest city, though. 

You say you went to Sioux Falls because you wanted to ascertain 
Senator Case’s attitude on the Harris bill; is that right ? 

Mr. Nerr. That is correct. 

Mr. SreapMAN. Why did you want to know Senator Case’s attitude 
on the Harris bill? 

Mr. Nerr. I would like to know any Senator’s attitude, and I do not 
believe that I—I wanted to know Senator’s Case’s attitude on it. 

Mr. SreapMan. Had anybody instructed you to determine Senator 
Case’s attitude on this? 

Mr. Nerr. No, sir; they had not. 

Mr. SteapMAN. Have you been a follower of Senator Case over a 
period of years? 

Mr. NerF. I have not. 

Mr. SreapMAN. How did you determine, a little more specifically, 
please, Mr. Neff, just why Senator Case’s attitude was so important 
to you with respect to the Harris bill? 

Mr. Nerr. I just don’t know. 

Mr. SreapMan. You mean to say that you made this long trip, went 
to Sioux Falls, S. Dak., a place te you apparently did not expect 
to find Senator Case, but you wanted to know about hie attitude, and 
you just happened to think that maybe it would be a good idea to 
find out what Senator Case thought; is that your position with respect 
to this? 

(Witness confers with counsel.) 

Mr. Nerr. Certainly, when I found out I was going to let Mr. Pat- 
man know about it. 

Mr. SreapMAN. But you still have not answered our question with 
respect to why, in the first instance, you were interested in Senator 
Case’s position on the Harris bill. 

Mr. Evans. Mr. Chairman, I think the question has been answered 
over and over and it is a complete repetition. 

The testimony which I read last night given by this witness shows 
that he answered several times that his interest was to find out Sena- 
tor Case’s attitude on the Harris bill. He did it of his own volition, 
and he wanted to report to Mr. Patman. 

Now, he has told you that any number of times, and I don’t think 
the witness should be mistreated here by counsel. 

The CHairmMan. I think the question is pertinent, but we will not 
be repeating, Mr. Counsel, if you have gone through with it. 

Mr. SreapMan. Well, Mr. Chairman, the question 

The CuatrmMan. You may ask the question. 

Mr. SreapMAN. The question has not been answered previously and 
has not been asked previously. 
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We know, as Mr. Evans properly observes, that he made this trip on 
his own volition, according to his testimony, but I am interested in 
knowing why Mr. Neff was interested in Senator Case. 

The Cuamman. You may ask the question. 

Mr. SreapMan. Why were you interested in Senator Case's atti 
tude? Perhaps you do not understand the question, Mr. Neff. 

Mr. Nerr. I think I understand the question, and I think I know 
the answer. I do know that at this time they were interested in know 
ing various Senators’ attitudes on the bill. 

Mr. StrapMan. Now, when you say “they,” whom do you mean, Mr. 
Neff ¢ 

Mr. Nerr. I think Superior Oil Co. was interested in it. 

Mr. SreapMAN. Yes. 

Mr. Nerr. Mr. Patman was interested in it. I know that they were 
interested in knowing Senator Case’s opinion in regard to the bill. 

Mr. SreapMan. When did you decide that a contribution ought to 
be made to Senator Case’s campaign, Mr. Neff? 

Mr. Nerr. I don’t believe that that reflects my testimony, Counsel. 
I talked this matter over with Mr. Patman when I was here in Wash- 
ington on the 12th, and asked him at that time about it, and suggested 
that a contribution fund should be made or could be made to Senator 
Case. 

Mr. SteapMan. Yes, I understand that, but at some point you must 
have come to a decision that you would recommend that a contribution 
be made to Senator Case’s campaign ? 

Mr. Nerr. I am sure it was after I visited Senator Case’s office. 

Mr. STeaADMAN. You came to Senator Case’s office, and I think this 
is already established by the record, but so there will be no confusion 
about it, did you or did you not have the $2,500 in your possession ¢ 

Mr. Nerr. I did not. 

Mr. SrrapMAN. You did not have it when you came to Senator Case’s 
office ? 

Mr. Nerr. No, sir. 

Mr. SreapMAN. On January 12, 19567 

Mr. Nerr. I did not. 

Mr. SreapmMan. Now, when did you first learn of Senator Case’s 
attitude and position with respect to the Harris bill? That was on 
December 14—that was as a result of the letter of December 14, 1955, 
from Mr. Kahler to you, wasn’t it / 

Mr. Nerr. That is when I first learned, yes. 

Mr. SreapMAn. Yes. 

Well, now, the letter of December 14, 1955, describes Senator Case’s 
attitude on the bill, does it not? 

Mr. Nerr. Yes, sir. 

Mr, SreapMan. If that is true, then why did you feel it was neces- 

sary for you to go to Senator Case’s office on January 12, 1956? 

Mr. Nrrr. I was interested to see if he was of the same opinion. 

Mr. SteapMan. Now, it is not pertinent to this inquiry to inquire 
into the names with which this question may be concerned, but it is 
pertinent to the fact and pertinent for the reason that if a pattern is 
shown here, that pattern will demonstrate matters that are of concern 
to this committee even in its limited scope of authority. 
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I therefore want to ask you this question, Mr. Neff: Have you at 
any time since October 1955 made contributions to the campaign 
funds of other Senators in connection with the Harris-Fulbright bill ! 

Mr. Nerr. I have made no other contributions to any Senator’s cam- 
paign fund, to his personal campaign fund. 

(Witness confers with counsel.) 

Mr. StreapmMan. That is my question, have you made any contribu- 
tions to any campaign funds of any other Senators since October 1955 
with respect to the Harris-Fulbright legislation ? 

(Witness confers with coun 

Mr. Nerr. If I understand your question, to the personal campaign 
funds of any other Senators, the answer is, “No.” 

Mr. Sreapman. Mr. Chairman, we have no further questions. 

You may be excused for the time being, Mr. Neff. 

The Cuarmman. I will ask counsel if we have any further witness 
who has not been examined. 10 

Mr. SreapMan. No, Mr. Chairman, we have no further witnesses (¢ 
at this time who have not been examined. 

The Cuatrman. The committee will recess, subject to the call of 
the Chair for the time being. We have no further testimony that cl 
should be developed, so far as the committee is now advised. 

The committee will stand in recess then subject to the call of the 
chairman. 

Senator Casr. Mr. Chairman, could I ask that—these people who R 
have train reservations, these people from South Dakota, if they 
could be excused ? 

The Cuarrman. All the witnesses, Senator, are still under subpena, 
still subject to call and, therefore, we cannot excuse them at this time. t 

(Whereupon, at 10:45 a. m., the special committee adjourned, sub- 
ject to the call of the Chair.) 
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MONDAY, FEBRUARY 20, 1956 


Unrrep States SENATE, 
SELECT COMMITTEE FOR CONTRIBUTION INVESTIGATION, 
Washington, D. C. 
The select committee met, pursuant to adjournment, at 2:30 p. m., 
in the caucus room, Senate Office Building, Senator Walter F. George 
(chairman) presiding. 
Present: Senators George, Hayden, Bridges, and Thye. 
Also present: Senators Curtis and Hruska; Charles W. Steadman, 
chief counsel; and Robert A. Collier, assistant counsel. 
The Cuamman. The committee will come to order. 
You may proceed, Mr. Steadman. 
Mr. SreapMAN. Our witness this afternoon will be Mr. Donald R. 
Ross. 
Mr. Ross, will you kindly come forward, please? 
Raise your right hand. 
Do you swear to tell the truth, the whole truth, and nothing but 


the truth, so help you God? 
Mr. Ross. 1 z 
Mr. SteapMAN. Will you please be seated. 
The Cuarrman. Proceed. 


TESTIMONY OF DONALD R. ROSS, OMAHA, NEBR. 


Mr. SreapMAn. Will you tell us your name, please ? 

Mr. Ross. Donald R. Ross. 

Mr. SreapMan. Where do you live? 

Mr. Ross. Omaha, Nebr. 

Mr. SreapMan. What is your address? 

Mr. Ross. 10413 Pine Street. 

Mr. SreapMan. What is your occupation ? 

Mr. Ross. I am an attorney. 

Mr. SteapMan. When were you admitted to the bar ? 

Mr. Ross. 1948. 

Mr. SreapMan. In what State? 

Mr. Ross. In Nebraska. 

Mr. SreapMan. And have you practiced law continuously since 
that time? 

Mr. Ross. Yes, sir; I have. 

Mr. SreapMan. Where have you practiced law? 

Mr. Ross. First at Lexington, Nebr., from 1948 until 1953, and 
since that time I have been United States attorney in Omaha, Nebr., 
until February 17. 
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Mr. SreapMan. Do you know John Neff? 

Mr. Ross. Yes, sir; I do. 

Mr. SreapMaNn. How long have you known John Neff? 

Mr. Ross. I am not sure, Mr. Steadman, just how long. My wife's 
family and Mr. Neff’s family have been friends all of their life. 
My wife came from Lexington, Nebr., from a pioneer family, just as 
Mr. Neff came from Lexington, Nebr., from a pioneer family. 

And I was married in 1943. [ presume I met him then but my 
friendly association with John Neff started in 1948 when I com- 
menced to practice law in Lexington, Nebr. 

Mr. SreapMan. I gather from what you say that you have known 
Mr. Neff both socially and professionally. 

Mr. Ross. I have. 

Mr. SteapMan. Do you know anything about Mr. Netf’s law prac- 
tice, that is to say, what kind of practice does he engage in? 

Mr. Ross. He has—or he has what [ would call a general country 
practice. 

Mr. SreapMaAn. Do you know anything about the clients that he 
represents? Do you know whom he represents ¢ 

Mr. Ross. Yes, sir. 

Mr. SreapMan. Can you tell us who some of those clients are? 

Mr. Ross. Well, he represents a great many of the farmers in the 
surrounding area of Lexington, Nebr. He has some of the business- 
men in town as his clients. 

He is the general manager of the Federal Savings & Loan Associa- 
tion of Lexington, Nebr. 

And specifically, naming clients, I am not sure except for the one 
client which this committee is concerned with. 

Mr. SreapmMaAn. Do you know that he represents the Superior Oil 
Co. ? 

Mr. Ross. Mr. Neff told me that at one time, yes. 

Mr. SreapMan. When did he tell you that he represented the Su- 
perior Oil Co. ? 

Mr. Ross. Mr. Steadman, I believe the date to be October 15, or 
within a day or two of that date. 

Mr. SreapMAN. October 15, 1955? 

Mr. Ross. Yes, sir. 

Mr. StreapMan. Did he tell you what service he was to perform for 
the Superior Oil Co.? 

Mr. Ross. Yes, sir, he did. 

Mr. SrrapMAN. Was that on the same date? 

Mr. Ross. Yes, sir. 

Mr. SreApMAN. What did he tell you he was to do for the Superior 
Oil Co. ? 

Mr. Ross. May I relate our conversation as I remember it? 

Mr. SreapMaNn. I am sure we would be very much interested in 
hearing it. 

Mr. Ross. I am not sure that this is the exact conversation but the 
essence of it is this: Mr. Neff told me that a longtime friend by the 
name of Pat, and I believe he identified him only as “Pat,” had con- 
tacted him and asked him to help Pat represent the Superior Oil Co. 
in regard to the natural gas bill. 

He described Mr. Patman as a former college friend; and if I am 
not mistaken a roommate in college. He stated that he had repre- 
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sented Superior Oil Co. once before in lobbying matters before the 
Nebraska Legislature. 

And he said that they wanted him to contact the two Nebraska 
Senators, and ascertain their feelings toward the natural-gas bill. 

Then during that same conversation, Mr. Neff stated that they, 
and I do not remember that he said “Patman” or who, but “they,” have 
indicated a willingness to make a campaign contribution to each of the 
two Senators. 

This he told me before he ever talked to the two Senators. 

I told him in substance that I was sure he knew that he could not 
buy the vote of either Nebraska Senator and he said he understood 
that full well, that he had every confidence in the ability and in the 
integrity of the two Nebraska Senators. 

He told me that his people had described to him that their interest 
was one of fostering the purposes of the Republican Party, more spe- 
cifically the Republic ans who thought the way they did, which | 
understood to be conservative Republic an thinking. 

I told Mr. Neff, as I remember it, that I would introduce him or 
arrange an appointment for him with the two Nebraska Senators, if 
he wished, but that he was not to mention campaign contributions to 
either Nebraska Senator. 

And he said, “I think you are entirely right, and I will abide by 
that suggestion.” 

Mr. SrrapMaNn. Well now, if I understand your testimony cor- 
rectly, Mr. Ross, Mr. Netf stated to you that he had been hired by 
the Superior Oil Co. to influence legislation as a. lobbyist, is that 
correct ¢ 

Mr. Ross. No, sir. He didn’t say it in that way. And I don’t mean 
to be disrespectful but he did say that his purpose was to ascertain 
feelings of the two Nebraska Senators toward the legislation. 

Mr. SrrapMan. Well, going to the point, however, of the sc ope of 
his services for which he had been employed to per form by the Supe- 

rior Oil Co., isn’t it correct that Mr. Neff told you that he had been 
employed by the Superior Oil Co. to work in connection with the 
Harris-Fulbright bill, the natural gas and oil legislation ? 

Mr. Ross. I think that is right, Mr. Steadman. 

Mr. SrpapMaAn. He did tell you ‘that they had employed him? 

Mr. Ross. Yes, sir. 

Mr. Steapman. To use his efforts in connection with that bill with 
Members of Congress, is that right? 

Mr. Ross. With the two Nebraska Senators; that was it. 

Mr. SreapMan. He limited his conversation to the two Nebraska 
Senators ? 

Mr. Ross. Yes, sir; he did; he absolutely did. 

Mr. SreapMan. For the purpose of this inquiry, I think it is im- 
portant to know that. However, Senate Resolution 205 restricts the 
scope of this committee’s authority to matters that were accomplished 
or attempted to be accomplished in the matter of influencing or at- 
ens to influence Senator Case’s vote on the Harris-Fulbright 

i 

The fact that Mr. Neff or people related with him in his activities 
attempted to influence or contemplated influencing other United 
States Senators or other people at about this time who were influ- 
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ential or could vote on this legislation, is important only for the fact 
of the thing that was done in that it may show a pattern and may 
show the intent of Mr. Neff when he approached Senator Case. 

Now, did he mention Senator Case to you during this conversa- 
tion on October 15? 

Mr. Ross. No, sir. 

Mr. SreapMan. He only mentioned the two Nebraska Senators? 

Mr. Ross. Yes, sir. 

Mr. StreapMan. When he said “they” had furnished him or were 
willing to furnish him funds for campaign contributions, did he in- 
dicate whom he meant by “they” ? 

Mr. Ross. I don’t believe he did, Mr. Steadman. At that time I 
believe I thought—and this does not necessarily mean that he thought, 
but I thought he was referring to Mr. Patman and to his employers 
as individuals. 

Mr. SreapMan. He did not mention anyone but Mr. Patman and 
Superior Oil Co. in this connection, did he ¢ 

Mr. Ross. He mentioned, yes, sir, he had. He had mentioned the 
fact that a family was in control of the corporation and they as indi- 
viduals were interested in the fostering of the principles of the con- 
servative Republican thinking. In other words 

Mr. SreapMaANn. Did he mention the name of that family? 

Mr. Ross. At sometime during our conversation he did. I don’t 
know that that was the time. Sdembtione during our conversations, 
during the 2 or 3 months that this was going on. 

Mr. Sreapman. And you do not know whether it was on October 
15 or later? 

Mr. Ross. I do not. 

Mr. SrzapMan. What was the name of the family ? 

Mr. Ross. I believe it was the Keck family. 

Mr. SreapMan. Now, with respect to the contributions that he 
mentioned, did he say that these contributions were to be in connection 
with oil and gas legislation ? 

Mr. Ross. No, sir. 

Mr. SreapMAN. But he did say he was employed to assist with re- 
spect to influencing the Harris-Fulbright bill, the natural gas bill? 

Mr. Ross. Mr. Steadman, he didn’t use the word “influence.” But 
if you mean in connection with his efforts to discuss the matter with 
the two Senators and ascertain their views, the answer is “Yes.” 

Mr. SrrapMan. Well, we did cover the matter that he was employed 
to act as a kind of lobbyist at least ? 

Mr. Ross. Yes, sir. There is no question about that. It was my 
understanding that he was going to present arguments on behalf of 
the legislation to the two Senators. 

Mr. SreapMan. Would it be fair to say then that he indicated that 
he had been employed to act as a lobbyist for the people whom you 
have mentioned in connection with the natural gas bill ? 

Mr. Ross. I don’t believe he used the word “lobbyist,” but he did 
use the word “attorney,” I believe. 

Mr. SrrapMan. And you described his duties as being those in 
connection with the enactment of the natural-gas bill? 

Mr. Ross. Yes, sir. 

Mr. SreapMAn. Well, I think the conclusion is pretty clear then. 
Wouldn’t you say so? 
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Mr. Ross. Well, I am trying, Mr. Steadman, not to testify to any 
conclusions. 

Mr. SreapMAN. I understand you are trying to confine yourself to 
the actual conversation that took place and to use the words that were 
used then. 

Mr. Ross. Yes, sir, I am. 

Mr. SreapMan. We respect you for that. 

Mr. Ross. Thank you. 

Mr. SreapMAN. Now, did you make some arrangements as you have 
testified here for Mr. Neff to see the two Nebraska Senators ¢ 

Mr. Ross. Yes, sir, I did. 

Mr. SreapMAN. When did you make those arrangements ¢ 

Mr. Ross. I went over to see Senator Hruska that afternoon. 

Mr. SreapMAN. That was on October 15 

Mr. Ross. On or about. 

Mr. SreapMAN. We will use the term “October 15° here and we 
will understand that, if the date isn’t October 15, it is October 14, as 
it ultimately develops, or October 16. It won’t make any difference, 
but so that we anne ave a handle for this we will call it October 15. 

Mr. Ross. Yes, sir. 

Mr. SreapMaNn. All right / 

Mr. Ross. Yes. 

Mr. STeaADMAN. So it was on this day, in any event, that you made 
contact with Senator Hruska ? 

Mr. Ross. That is my recollection. 

Mr. SreapMAN. What was your conversation / 

Mr. Ross. I told Senator Hruska that an old friend of mine in 
Lexington, Nebr., had asked me to arrange an appointment with him 
to diseuss the natural-gas bill. And at the time I didn’t even know 
what the natural-gas bill was about, Mr. Steadman. So I think that 
is how I described it to him. 

I told him that I had known Mr. Neff for many years, that I 
considered him entirely honorable and reliable, and that I would 
appreciate it if he would discuss the matter with him. 

1 also told him that Mr. Neff had mentioned that his people were 
interested in possibly making a campaign contribution to the cam- 
paige of the two Senators. I told Senator Hruska that I had told 
Neff that he was absolutely not to discuss any such thing with the 
two Senators in connection with the bill. 

And Senator Hruska told me that I was exactly right, that he did 
not want to discuss with Mr. Neff any possible campaign contri- 
butions. 

I explained to Senator Hruska that Mr. Neff had told me that his 
employers as individuals, or as I had understood it, had contributed 
in the past, to conservative Republican candidates and to campaign 
funds for the purpose of advancing the conservative Republican 
cause. 

And he said, “Well, that is fine, but if they have in mind any con- 
tributions, they should make them to some substantial recognized 
tepublican funds and not to a Republican Senator such as me. 

That is the substance. 

At the time I did not know, and I am sure that Senator Hruska 
did not have any idea that there would be any contributions in con- 
naan with this _ In other words, it was our thought—I know 
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it was mine, and I feel sure that it was the Senator’s—that we were 
talking about something in the future, and at a considerable time in 
the future. 

Mr. SreapmMan. Was there any conversation with respect to the 
natural-gas bill between you and Senator Hruska further than you 
have mentioned here? 

Mr. Ross. If it was, it was very brief. I didn’t know anything 
about it. And I didn’t ask the Senator to support it or not to sup- 
ort it. 

From talking to both of them it seemed to me that Senator Hruska 
knew more about it than Mr. Neff. 

Mr. StrapMan. As I understand it, this conversation between you 
and Senator Hruska took place in Omaha ? 

Mr. Ross. Yes, sir. I will make this correction. I believe at the 
time Senator Hruska said that he definitely favored legislation tend- 
ing to remove from the Federal Government controls over private 
industry but that he had not completed his studies on the bill and he 
didn’t know what amendments would be offered or what shape it would 
be in for final passage; and, therefore, he would not commit himself, 
either to Mr. Neff or to anybody else. 

Mr. SreapMAN. Was this in response to an inquiry you made of him? 

Mr. Ross. No. It was just a general discussion, Mr. Steadman. 

Mr. StreapmMan. You mentioned that in your conversation with 
Senator Hruska that this family, the Keck family, had made contri- 
butions in the past for conservative candidates or in the cause of con- 
servative government. How did you know that? 

Mr. Ross. Mr. Neff had told me in his original conservation when I 
questioned him and when I said, “You can’t buy the votes of the two 
Nebraska Senators.” In assuring me that that was not the intention, 
he told me of what he understood their purposes to be. 

Mr. StrapMan. Did Mr. Neff tell you how much money he had avail- 
able for contributions ? 

Mr. Ross. At that time? 

Mr. SteapMAN. Yes. 

Mr. Ross. I believe he said $5,000, Mr. Steadman. 

Mr. SreapMan. And he said this money had been given to him by 
whom ? 

Mr. Ross. He didn’t say that any money had been given to him. 

Mr. SrrapMan. But he said what exactly then? 

Mr. Ross. He, as I remember, said, they would be interested in 
making campaign contributions of $5,000 to the two senatorial cam- 
paigns. 

Now, during my conversation with Senator Hruska, he pointed out 
that there was not such a thing as a Hruska campaign fund. He was 
not running for the Senate for 3 years. 

And Senator Curtis was not running for the Senate for 5 years. 

Mr. Sreapman. It was suggested that any contributions that were 
going to be made be made to the State committee? 

Mr. Ross. I don’t think that that was in the form of a suggestion 
to Mr. Neff by Senator Hruska. It was merely a statement that if 
contributions 

Mr. Strrapman. No, I was speaking of you. Did you make such a 
suggestion ? 
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Mr. Ross. I related to Mr. Neff my conversation with Senator 
Hruska. 

Mr. SrrapMaN. Did you suggest to Mr. Neff that the contribution 
be made to the State committee ! 

Mr. Ross. No, sir; I did not. I discussed it with him, but I did not 
suggest it. 

Mr. StrrapMan. When was that discussion / 

Mr. Ross. I believe it was the next day. 

Mr. SreapMAN. Will you tell us of that discussion, where it took 
place ¢ 

Mr. Ross. I am not sure—I believe it was—I believe Mr. Neff came 
over to my office and we went out for a cup of coffee, Mr. Steadman ; 
that is what we usually did. 

Mr. SreapMan. Where was your conversation with Mr. Neff on the 
15th? 

Mr. Ross. I believe it was over a cup of coffee, too, but I am not sure. 
It was in Omaha. 

Mr. SreapMAN. The second conversation on the 16th, that would be / 

Mr. Ross. It was in Omaha. 

Mr. SreapMAN. If the first day was the 15th? 

Mr. Ross. Yes, sir. 

Mr. SteapMAN. It was also in Omaha? 

Mr. Ross. Yes, sir. 

Mr. SreapMan. That was over a cup of coffee someplace in Omaha ? 

Mr. Ross. I think so. 

Mr. StreapMan. All right. Tell us of that conversation, please ? 

Mr. Ross. All right, sir. 

I told Mr. Neff of my conversation with Senator Hruska and of my 
conversation with Senator Curtis. 

First, I want to say that I am not sure that this was the exact time, 
because I talked to Mr. Neff several times after this and it is my 
present recollection that it was the next day. 

Mr. SteapMANn. The next day ¢ 

Mr. Ross. So we understand that, that is my present recollection. 

Mr. SreapMan. All right, very well. 

Mr. Ross. I told him of my conversations with Senator Hruska and 
of my conversation with Senator Curtis, and after I had told him that, 
he said, “Well, would you see anything wrong with a contribution to 
the Nebraska Republican Party?” 

Again I want to emphasize, Mr. Steadman, that I did not think and 
he did not mention that he was thinking of any immediate contribu- 
tion. I was thinking and I am sure, or I thought at the time he was 
thinking of some contribution, a considerable time in the future. 

I told him this—that he should make sure that he did not con- 
tribute corporate money, that if he contributed any money in his 
own name, he should have paid the income tax on it, and that it 
should be made in good faith. 

Mr. SreapMan. Now, on the previous day, did you make any ar- 
rangements for Mr. Neff to see Senator Curtis? 

Mr. Ross. I can’t remember just when I got into contact with Sen- 
ator Curtis. Senator Curtis was in Lincoln, and I called Senator 
Curtis and told him essentially the same thing that I had told Senator 
Hruska. And his reaction was almost identical to Senator Hruska. 
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He had no interest in talking to Mr. Neff about any campaign 
contributions. 

Our conversation was considerably shorter because it was by long- 
distance telephone. And while I talked to Senator Hruska personally, 
we did arrange that Mr. Neff could meet him in Lincoln the next 
evening or the evening of the 16th. I am not sure whether I got 
hold of him the 15th or the 16th, but I arranged the meeting in 
Lincoln with Mr. Neff. 

Mr. SreapMANn. And you told Senator Curtis that Mr. Neff was 
interested in the natural gas legislation ¢ 

Mr. Ross. Yes, sir. 

Mr. SreapMan. And what was Senator Curtis’ comment with regard 
to that? 

Mr. Ross. He said, “Well, he does not need to talk to me. I voted 
for it three times in the past and I am going to vote for it again.” 

Mr. SreapMAn. Did you have any further conversation with Mr. 
Neff at about this time with respect to contributions to the State 
committee in Nebraska ? 

Mr. Ross. I think I have already testified to the only conversation 
that I had with him at this time in that regard, Mr. Steadman. 

Mr. SreapMan. Do you have any knowledge as to whether Mr. 
Neff made a contribution to the Nebraska State committee? 

Mr. Ross. Around the 1st of November, and I am not sure of the 
date, I was called from Lincoln by my assistant, and assistant United 
States attorney whose office is in Lincoln, Mr. Charles Thone. Thone 
advised me that Mr. Wishart had called him. 

Mr. SreapMan. Who is Mr. Wishart? 

Mr. Ross. Mr. Wishart is the State finance chairman of the Re- 
publican Party of Nebraska. 

Mr. SreapMAn. What is his full name, please? 

Mr. Ross. Joseph Wishart. He said, and I am trying to remember 
exactly what he said and what I said, but I am sure I won’t get it 
exactly correct. He said, in essence, “Mr. Wishart was given $2,500 
in Washington the other day by a Lexington lawyer whom we have 
decided was John Neff, and at the time he gave Mr. Wishart the 
money he mentioned your name,” he said, “Wishart asked me about 
it and I said I would call you.” 

That is my recollection of our conversation. 

Mr. SreapMan. Was anything said in that conversation about natu- 
ral-gas legislation ? 

Mr. Ross. No. Mr. Thone knew nothing about any of this. 

Mr. SreapMaNn. Well now, did you at any time participate in any 
transactions concerning this contribution ? 

Mr. Ross. I participated in no transaction as I would define the 
word “transaction.” 

Mr. SreapMan. Did you participate in handling any of the 
money—— 

Mr. Ross. No, sir. 


Mr. SteapMaANn. That was transferred to the Republican committee? 

Mr. Ross. No, sir. And I did not know prior to the time that it 
was given, that it was going to be given. I had had this general dis- 
cussion with Mr. Neff, but I did not know prior to the time that it 
was given that it was going to be given. 
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Mr. SreapMan. Well, did you handle any money for Neff at any 
time ? 


Mr. Ross. No; sir. I did not. 

Mr. SreapMan. Or for the Superior Oil Co? 

Mr. Ross. No, sir, I did not. 

Mr. SreapMAN. Or did you handle any money for anyone in con- 
nection with this oil and gas legislation ¢ 

Mr. Ross. No, sir. 

Mr. SreapMan. Did Neff ask you to help him or participate in ac- 
tivity concerning this legislation and on behalf of the Superior Oil? 

Mr. Ross. Well, Mr. Steadman, if you will excuse me, I want to 
bring out the full circumstances of this, and if you will permit me to 
go back just a minute—— 

Mr. SreapMAN. Go right ahead. 

Mr. Ross. I will tell you something that happened after I talked 
to Mr. Thone. 

Mr. SreapMan. We would like to know because we are only inter- 
ested in gathering the facts at this particular point. 

Mr. Ross. Yes, sir. I am interested only in telling you all of them 
just as I remember them. 

Mr. SreapMAN. Very well. 

Mr. Ross. After thinking about Mr. Thone’s conversation for a 
while, I was, as I remember it, quite put out that he would do some- 
thing like that, right on the heels of talking to the two senators. 

I did some checking into the statutes, and I decided that while it 
may not have looked right, that there was no Federal law violated 
unless the money came from a corporation, regardless of the intent 
of Mr. Neff or the people for whom he donated. 

I then called Mr. Wishart. Mr. Wishart then related something to 
me similar to what Mr. Thone had. And I told Mr. Wishart that I 
had known John Neff for a long time, and that I considered him an 
honorable attorney. I told him that—i se to a specific ques- 
tion from him—TI did not consider what Mr. Neff had done to he au 
Federal violation unless the money came from a corporation. I did 
not tell him, to my recollection, that he should either accept or reject 
the money. 

Mr. SteapMAn. Did he ask you for advice with regard to this par- 
ticular point? 

Mr. Ross. I don’t believe he did, Mr. Steadman. It is my recollec- 
tion that he said that the money had come, as he understood it from 
Mr. Neff, from individuals, and that he didn’t see anything wrong 
with it. But I can’t remember the exact conversation. 

Mr. SreapMan. Well now, that was insofar as you remember the 
extent of your conversation ‘with Mr. Wishart concerning this con- 
tribution ? 

Mr. Ross. That is my recollection of it at this time. 

Mr. SteapMAn. Well now, going back to the question that I asked 
you before, which is this, did Mr. Neff ask you at any time to partici- 
pate with him in activity concerning this legislation and on behalf 
of the Superior Oil Co.? 

Mr. Ross. Yes, sir, he did. 

Mr. SreapMan. When was that? 
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Mr. Ross. I don’t remember whether it was the 15th or the 16th but 
it was one of the first conversations that I had with Mr. Neff. He 
asked me—— 

Mr. SreapMan. Will you relate the conversation now, please ? 

Mr. Ross. Yes, sir. In essence, he said that he felt a little inade- 
quate for the position that he was about to undertake. He wondered 
if Tcould help him. I told him that in 1953 the Attorney General had 
issued a regulation which prohibited private practice by United States 
attorneys, and I also told him that besides this related to a Federal 
matter and I didn’t think that even under the old rules that I could 
pertecmade with him in working on the matter. I told him that what 

was willing to do, I was willing to do as a friend. 

At the time we discussed the fact that the former United States at- 
torney had had a very limited private practice besides his duties as 
United States attorney. And I believe I mentioned that the former 
assistant United States attorney at Lincoln lobbied before the Ne- 
braska Legislature each session, which, of course, was perfectly proper 
at the time. 

But that I could not and would not accept any employment from 
him or his people in regard to this matter. It was put on the basis 
of he was my friend and I was willing to introduce him to the two 
senators. 

Mr. SrrapMan. He did, however, offer to employ you in connection 
with this activity? 

Mr. Ross. Yes, sir, he did and I think 

Mr. SreapMan. Did he suggest any compensation in connection 
with that? 

Mr. Ross. No, sir; he did not suggest any figure; no. 

Mr. SreapMan. But he did state that you would be compensated 
for any work that you did? 

Mr. Ross. I believe that is what he said; yes. 

Mr. SteapmMan. Well now, did he make any other overture to you to 
compensate you for your help or for any help that you might give him 
in this connection ? 

Mr. Ross. Yes, sir. 

Mr. SreapMAn. Will you tell us about that? 

Mr. Ross. Yes, sir; I will. 

Mr. SreapMan. And when that occurred ? 

Mr. Ross. I am not sure exactly when it occurred, but I believe it 
occurred right around November 1. I received from Mr. Neff in the 
mail upon my return from a trip somewhere—and I don’t remember 
where, but I remember I had been out of the office a day—a letter, and 
in the letter he said something to the effect that while he could not— 
while I could not accept employment or money, for the courtesies I 
had extended to him, that he saw nothing wrong with inaking a gift 
to my five children. 

He said that he was enclosing, and he did enclose, 5 passbooks in the 
Lexington Federal Savings & Loan Association, made out to each of 
my 5 children. They were made out for $100 apiece. 

My first reaction was that I was mad that he would do something 
like that. 

Mr. SreapmMan. Had you had any previous knowledge that he was 
going to make such a gift? 
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Mr. Ross. No, sir. I called my father-in-law in Lexington, with 
whom I practiced law before I became United States attorney. 1 told 
him that I had introduced John to the two Senators, and had talked 
to him about certain phases of the job that he was handling without 
describing the job. I remember telling him it didn’t take more than 
half an hour. And I said, “Apparently, John wants to do me a favor 
but I can’t accept for myself or my children any money or anything 
else.” 

I told my father-in-law that I thought there was only two possible 
choices. One was to buy the books for: $500. And I remember telling 
him that I didn’t have $500, and I asked him if he would loan it to me. 

1 said, the other choice would be to return them and I didn’t know 
whether that could be accomplished once the books had been issued. 

He told me he would go down and talk to John, and if it was neces- 

sary to buy the books, he would loan me the $500. 

He called me back in about 10 minutes and he said that he had talked 
to Mr. Neff and that Mr. Neff was sorry, he had not meant to offend 
me, that he was just trying to do me a favor, but to send the books 
back and he would cancel them. 

Mr. SreapMan. Did you send the books back / 

Mr. Ross. I sent the books back within 15 minutes. 

Mr. SreapMan. Did you have any further conversation with Mr. 
Neff or with anyone else concerning these books at about that time / 

Mr. Ross. Yes, sir. 

Mr. SreapMan. Will you tell us what that was / 

Mr. Ross. I remember telling Senator Hruska about it, in Lincoln, 
a couple of weeks later. 

Mr. SreapMAn. Will you tell us of that conversation / 

Mr. Ross. Well, I remember that I was about to leave the room, and 
I went back into his hotel room and I said, “Roman, I want to tell 
you that this Neff, this friend of mine, tried to pay me for this, but 1 
didn’t accept any money, and he tried to give my children some pass- 
books and I sent them back.” I said, “I want you to know it.” 

Mr. SreapMaAn. Did you send these books back to Mr. Neff / 

Mr. Ross. No, I sent them to Mr. Cook who gave them to Mr. Neff. 

Mr. SreapMan. Who is Mr. Cook? 

Mr. Ross. My father-in-law. 

Mr. SteapMan. That is your father-in-law / 

Mr. Ross. Yes. 

Mr. SreapMan. Your father-in-law then gave the books back to 
Mr. Neff? 

Mr. Ross. Yes. 

Mr. SreapMan. Did you receive any acknowledgment from Mr. 
Neff with regard to this? 

Mr. Ross. No, sir. 

Mr. SreapMan. Did you ever discuss it with Mr. Neff again? 

Mr. Ross. I can’t remember but if I did it was only to the effect— 
well, Iam not sure, but if I did it was only to the effect that he did not 
mean to offend me, and after I thought it over for a day or two, I 
decided that he was merely trying to ‘do a favor for my children be- 

cause IT had done a favor for him, and that I wouldn't be mad about it 
any longer. We didn’t discuss it other than that. 

Mr. StrapMan. Well now, at the time that Mr. Neff had his conver- 
sations with you respecting the two Nebraska Senators, both Sena- 





180 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


tors indicated that they were favorably disposed toward the Harris- 
Fulbright bill? 

Mr. Ross. Yes, sir. 

Mr. SreapMAN. Since that is the case, had it occurred to you whether 
you could be of any help or how you might be of any help with respect 
to the two Nebraska Senators at the time Mr. Neff had his conversa- 
tion with you, your being employed to assist him in this matter by the 
Superior Oil Co.? 

Mr. Ross. Well, I didn’t think I could be of any help to him. 

Mr. SreapMan. That matter did come to your mind inasmuch as 
the Nebraska Senators had already declared themselves? 

Mr. Ross. Oh, I think it must have. 

Mr. SreapMan. My point is just this, how could you be of any help 
on a situation with the two Nebraska Senators inasmuch as they had 
already expressed their position ? 

Mr. Ross. I don’t know, Mr. Steadman. 

Mr. SreapmMan. Did Mr. Neff comment on that to you? 

Mr. Ross. No, sir, he did not. 

Mr. SreapMan. Did you comment on it to Mr. Neff? 

Mr. Ross. No, sir, I don’t believe I did. 

And as I said earlier, Mr. Steadman, I am not sure just when that 
conversation took place concerning the employment, whether it was 
before I talked to the two Senators or after. My present recollection 
is that it was just after but I could be wrong on it. 

Mr. SteapMan. But your best recollection at the moment is that it 
was after your original conversation with Mr. Neff? 

Mr. Ross. Yes, sir. 

Mr. SreapMAN. Probably about the 16th of October? 

Mr. Ross. Probably. 

Mr. SteapMANn. Now, on your conversations with Mr. Neff, when did 
he first express any interest to you with respect to Senator Case of 
South Dakota? 

Mr. Ross. Specifically, to Senator Case, I don’t think he ever men- 
tioned any Senator from South Dakota to me until, or mentioned any 
name of any Senator from South Dakota, until the 15th of January, 
although prior to that time he had asked me if I knew anybody in 
South Dakota, and I said, “no”, and we dropped it there. 

Mr. SteapMan. When was that? 

Mr. Ross. I don’t remember, Mr. Steadman, but I believe it to be 
sometime during the month of November. 

Mr. StreapMan. That was the extent of your conversation with re- 
gard to South Dakota or Senator Case at that time? 

Mr. Ross. It could have been, yes, sir. 

Mr. SreapMan. Your recollection is that Senator Case was not men- 
tioned at that time? 

Mr. Ross. Yes, sir; that is my recollection. 

Mr. SreapMan. Well now, from approximately November 1 to the 
ist of January 1956, did you have any conversations with Mr. Neff? 

Mr. Ross. Yes; I did. 

Mr. SreapMan. Can you tell us what those were—were they conver- 
sations in person or over the telephone or what were they ? 

Mr. Ross. My recollection is that they were one or two on the phone 
and maybe one personal. I was in Lexington over the Thanksgiving 
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holidays. I stopped in to see Mr. Neff in his office and he was busy 
and I left. I didn’t get to talk to him then at all. 

And I had nothing in mind at that time, except a friendly visit as 
he always paid me. 

Mr. SreapMAN. You had somewhat the same experience in Mr. 
Neft’s office that Mr. Neff had in Senator Case’s office, is that right! 

Mr. Ross. I don’t know what experience he had. 

Mr. SreapMAN. He didn’t get to see the Senator. 

All right now, will you tell us of any conversations that you did 
have with Mr. Neff during this period of November 1 to January 1! 

Mr. Ross. I remember Mr. Neff telling me that he had been back 
io Washington and that he had talked to both Senators Hruska and 
Curtis, and that Senator Curtis had told him very firmly, as he had 
in the very start that there was not any use talking to him, that he 
liad voted for the bill three times and was going to again. 

And that Senator Hruska’s only reservation was that he didn’t 
know what the final shape of the bill would be, just like he had before. 
That was about the extent of our conversations. 

Mr. SrrapMan. That was your conversation with Mr. Neff? 

Mr. Ross. Yes. 

Mr. SreapMan. That took place sometime during this period? 

Mr. Ross. Yes, sir. 

Mr. SreapMan. Would you remember about when it would have 
been ? 

Mr. Ross. No, sir; I don’t. 

Mr. SreapMan. Was it on the telephone or in person ? 

Mr. Ross. I think it was on the telephone but t am not sure, Mr. 
Steadman. 

Mr. SreapMan. Do you remember whether he called you or you 
called him? 

Mr. Ross. I believe he called me. 

Mr. SreapMan. Did you have any other conversations with Mr. 
Neff during this period ? 

Mr. Ross. I don’t recall any specific conversations. I won't say 
that I didn’t. Everytime he was in Omaha for the past 3 years he has 
been in to see me, I believe. And he calls. He was a personal friend. 

That is the only conversation that I can recall right now about 
talking to either Senator. 

Mr. Streapman. Senator Case, I understand you have testified, was 
not mentioned ? 

Mr. Ross. You are relating to the period now? 

Mr. SreapMan. November 1 and January 1? 

Mr. Ross. No, sir. 

Mr. SreapmMan. Now, has Mr. Neff mentioned to you any other 
contributions to the Republican Party organization in Nebraska? 

Mr. Ross. Yes, sir. 

Mr. SreapMan. When was that? 

Mr. Ross. January 15. 

Mr. SreapMaANn. What was that conversation in this connection ? 

Mr. Ross. He called me from the Regis Hotel in Omaha at my home. 
He indicated that he would like to make another contribution to the 
Nebraska Republican Party. 

Mr. SreapMaAn. How much did he say that contribution would be? 
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Mr. Ross. I don’t believe he said right at the time but I believe I 
later he said $2,500. He said that I had expressed some displeasure Ss 
at his other contribution to Mr. Wishart and that he wanted to talk 
it over with me before he did anything. M 
I told him I would come down and talk to him. But before I left r 


the house I called Senator Hruska at his home in Washington. I told 
him what Mr. Neff had told me, and I said, as I remember, “Roman, I 


don’t know what I should tell him.” fl 
Mr. Steapman. What did Senator Hruska say ? 
Mr. Ross. He said he didn’t know, either. He couldn’t understand h 


Mr. Neff wanting to do anything like that but he said he would call 
me tomorrow. And we left it at that. 

Mr. SreapMan. Now, did you have a conversation with Mr. Neff 
at that time concerning atr ip to South Dakota 

Mr. Ross. Yes, sir, I did. 

Mr. SreapMan. Will you tell us about that conversation ? 

Mr. Ross. I went down to the hotel, talked to Mr. Neff in his room. 

We first talked about the possibility that he had earlier suggested JR t 
concerning another contribution to the Republican Party. At that 
time I told Mr. Neff, “I don’t know. I want to call Senator Hruska 
first.” 

I did not tell him that I had already called Senator Hruska. 

T said, “I just don’t know, John.” 

He accepted my explanation that I wanted to talk to Senator 
Hruska and we didn’t discuss that any further, as I remember it. 

He then mentioned that he had been in Washington, although I 
didn’t understand that he had come direct from Washington, although 
he may have. I didn’t understand it that way then. 

He said that he had been in to see one of the South Dakota Senators 
and he may have used Senator Case’s name, but I am not sure. ‘ 

The thing that impressed me about his conversation was that he 
had talked to some woman who was an administrative assistant and 
1 knew both of the administrative assistants of the Nebraska Sena- 
tors and I thought it was funny that he had talked to a woman who 
was an administrative assistant. 

He said that he was going to South Dakota the next day to make 
a campaign contribution. He didn’t tell me who he had contacted in 
South Dakota. He didn’t tell me whether it was an individual con- 
tribution or a contribution to a State organiaztion or what it was. 

I remember saying, “John, are you sure what you are doing is all 
right?” He said, “Yes, Don, it is.” 

Mr. SreapMan. Did he mention to you anything in connection with 
the natural-gas legislation ? 

Mr. Ross. He said that he had visited with the administrative assist- 
ant of one of the South Dakota Sen: and I am not saying that he 
did not use Senator Case’s name—it did not impress itself wpon me 
whether it was Case or Mundt, and that I believe he said that she had 
told him that the mail was running favorable to the bill, but that is 
all I remember him commenting about his conversation with her. 

Mr. SreapMan. Did he indicate to you what the position of the 
South Dakota Senator might be with respect to the Harris-Fulbright 
bill, the natural-gas legislation ? 

Mr. Ross. Well, from the remark he made about the mail, I think 
T drew the inference that this Senator must be for it but I don’t know— 
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[ wouldn’t say that he said that he was for it or against it, Mr. 
Steadman—lI don’t remember that he did. 

Mr. STeapMAN. Now, did you have any further discussion with 
Mr. Neff regarding Senator Case on that particular oceasion or with 
regard to the South Dakota Senator # 

Mr. Ross. I don’t recall any, no. 

Mr. STeADMAN. Or any further discussion with Mr. Netf concerning 
the natural-gas legislation ¢ 

Mr. Ross. No. I recall him mentioning the amount, however, that 
he was going to contribute. 

Mr. SreapMAN. I see. 

What did he say the amount of the contribution was going to be? 

Mr. Ross. $2,500. 

Mr. STEADMAN. $2,500 / 

Mr. Ross. Yes. 

Mr. SreapMAN. Did he say where he got the $2,500 / 

Mr. Ross. I don’t believe he did, sonal I do believe that at that 
time he told me that he had met Mr. Keck. 

Mr. SteapMAN. That he had met Mr. Keck / 

Mr. Ross. Yes. 

Mr. SreApMAN. What did he say about meeting Mr. Keck / 

Mr. Ross. Well, he described him as a rather large man. 

Mr. SteapMANn. Did he say where he had met Mr. Keck ¢ 

Mr. Ross. In Washington. 

Mr. SreapMan. When ?/ 

Mr. Ross. He didn’t say when. At least, I don’t recall that he did, 
Mr. Steadman. 

Mr. SreaApMAN. Did he mention Mr. Patman ? 

Mr. Ross. Well, all through our conversations he referred to this 
fellow as “Pat.” I didn’t know it as anything else. I never met the 
fellow—still haven't. And I believe he said he had talked to “Pat.” 

Mr. SreapMan. Did he say what his conversation with Pat was 

Mr. Ross. No, sir; he did not. 

Mr. Srrapman. Did he indicate to you that Pat had handed him 
the money for the contribution ¢ 

Mr. Ross. He didn’t say who had handed it to him. 

Mr. Srrapman. He did indicate to you, however, that he had the 
money for the contribution with him? 

Mr. Ross. Yes, sir. 

Mr. SrrapMan. And that it was $2,500? 

Mr. Ross. Yes, sir. 

Mr. SreapMAn. Did he indicate whether it was cash or check / 

Mr. Ross. Cash. 

Mr. SreapMAn. But he didn’t indicate to you where or when he got 
the money? 

Mr. Ross. I don’t believe he did, Mr. Steadman. I had the impres- 
sion, and again I hate to testify to conclusions, but I had the impres- 
sion that he had got it recently. 

Mr. SreapMAN. Can you remember anything that he said that led 
you to that conclusion ? 

Mr. Ross. I remember him saying that he had returned recently 
from a trip to Washington but I had the impression that he had been 
to a funeral for his wife’s mother in between times. So I didn’t know. 
[am not sure just when he went to Washington. 
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But I do know that he went to his wife’s mother’s funeral about 
that time. 

Mr. SreapMan. Mr. Ross, have you been active in politics? 

Mr. Ross. I was until I became United States attorney, Mr. Stead- 
man. 

Mr. SreapMAn. Will you tell us of your political activities in Ne- 
braska? I assume that your political activities have been confined 
to the State of Nebraska ? 

Mr. Ross. They have, sir. 

Mr. SreapMan. Will you tell us of them, please, and political offices 
that you have held? 

Mr. Ross. Well, after graduating from law school I went to Lex- 
ington to practice law, and in 1951 I was elected to the Lexington 
City Council. In 1953, I was elected mayor of Lexington. I was 
county chairman of the Young Republicans for Dawson County. I 
was on the executive committee of the Nebraska Young Republican 
Party. I was on the executive committee of the senior Republican 
Party. And I had worked actively for Senator Hugh Butler in his 
campaign for the Senate in 1952. 

Mr. SteapMAn. Was Mr. Neff familiar with your political activity ! 

Mr. Ross. Yes, sir; he was. 

Mr. SreapMAn. You had a conversation with Mr. Neff on January 
15, 1956, that you have related to us? 

Mr. Ross. Yes, sir. 

Mr. SreapMaNn. Have you told us fully of that conversation now—is 
there anything else in that conversation that you had with Mr. Neff 
on that date about which you have not told us? 

Mr. Ross. Not that I recall now, Mr. Steadman. 

Mr. SreapMan. Very well. 

When did you next see Mr. Neff? 

Mr. Ross. The next day. 

Mr. SreapMan. At about what hour? 

Mr. Ross. I don’t know; it was in the afternoon. He had returned 
from South Dakota. 

Mr. SreapMan. Where did you see him? 

Mr. Ross. I believe he came to my office and I believe again we went 
over to the Waldorf Cafe and had coffee. 

Mr. StrapMANn. That was sometime during the course of the after- 
noon ? ; 

Mr. Ross. Yes, sir. 

Mr. StreapMan. Will you tell us of that conversation, please? 

Mr. Ross. I don’t believe we discussed what he had done in South 
Dakota. I remember asking him how he got up there and back so 
quick and he said he had flown. 

Mr. SteapMan. Did he mention Senator Case to you? 

Mr. Ross. No, sir. 

Mr. SreapMan. Did he mention a meeting with Mr. Kahler? 

Mr. Ross. No, sir. 

We didn’t discuss what he did in South Dakota at that time. 

Mr. Sreapman. Did he say where he had been in South Dakota? 

Mr. Ross. Well, if he did, I don’t remember it. I still don’t know 
where he went in South Dakota. 

Mr. SreapMan. Did you have any discussion on the 16th with re- 
spect to the natural gas legislation ? 
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Mr. Ross. No specific discussion that I can remember, Mr. Stead- 
man. 

Mr. SreapMAn. What was the general nature of the discussion! 
What subjects did you cover? Do you remember? 

Mr. Ross. He asked me if I had contacted Senator Hruska. Sena- 
tor Hruska had not called me back, and I said, “No, I haven’t been able 
to reach him, John. And I think you better just forget it. I don’t 
think you should make another contribution to the Republican Party 
now. 

Mr. SreapMan. Was there any further discussion with regard to 
campaign contributions at that time between you and Mr. Neff? 

Mr. Ross. No; those are the only campaign contributions, those 
three that I have talked about, that I know anything about. 

Mr. SreapMaNn. Then you had no further discussion with Mr. Neff 
at that time with respect to any contribution either to the Republi- 
can State committee or to <a else ¢ 

Mr. Ross. Not that I recall, Mr. Steadman. 

Mr. SreapMAn. Did Mr. Neff relate to you at that time anything 
in connection with his activities on behalf of his employers, Superior 
Oil, Keck, Mr. Patman, in connection with the natural-gas legisla- 
tion, either in Nebraska or any other States ? 

Mr. Ross. I don’t remember when Mr. Neff told me this, but I 
do remember him saying that he had made a trip to Montana. 

Mr. SteapMAN. You don’t recall when he told you that‘ 

Mr. Ross. No, sir, I don’t. 

Mr. SreapMan. What did he say about his trip to Montana? 

Mr. Ross. Well, I can’t remember exactly what he said, but the 
recollection I have is that it was an abortive attempt to get into contact 
with somebody up there concerning this legisiation but that he had 
not succeeded in getting in contact with anybody up there. 

Mr. SreapMAn. But he did make a trip, as you recall it, to Mon- 
tana in connection with the natural-gas legislation ? 

Mr. Ross. Well, it is my recollection that he told me he did, but 
it is my recollection that he said that he didn’t make any contact 
up there. 

Mr. SrpapMAN. Since your conversation with Mr. Neff on the 16th 
of January 1956, have you had any other conversations with him? 

Mr. Ross. Yes, sir. 

Mr. SreapMan. When was that? 

Mr. Ross. Oh, it was about a week later. 

Mr. SreapMan. What was the nature of that conversation? 

Mr. Ross. Well, he was in Omaha on business of some other sort 
and he stopped in to see me. Sometime during our conversation he 
asked me if 1 had heard from Senator Hruska. And I believe I told 
him, yes, that Senator Hruska agreed with me that he should not make 
any further contributions. And I don’t remember talking to him 
further about it at that time. 

Mr. SteapMan. Did you have any discussion at that time with re- 
gard to the natural-gas legislation ? 

Mr. Ross. No, sir, not that I remember. 

Mr. Sreapman. Did he say anything about Senator Case? 

Mr. Ross. Well, I don’t believe he did until later that day. It was 
on that date that Senator Hruska called me and he said that Senator 
Case had been in to see him. 
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Mr. SreapMan. Would that have been about on the 30th or 3lst 
of January ? 

Mr. Ross. Well, I am not sure when it was. 

Mr. SreapMan. Very well, if you will go on with your testimony. 

Mr. Ross. It was the date that Senator Hruska talked to Senator 
Case, as I remember it. Senator Hruska expressed some concern that 
he had not known Mr. Neff was talking to anybody except the two 
Nebraska Senators. 

I told him that until just the other day I had not known the extent 
of his activity either, and that I had not had a chance to tell him 
what I had now found out since the other day. And he said that 
Senator Case was concerned. 

And I then related the conversation after that to Mr. Neff, and as 
IT remember, I related that conversation to Mr. Neff on the steps of 
the post office and he went home without making any extensive com- 
ment. 

Mr. Sreapman. Did Senator Hruska, when he talked with you, 
comment further than you have already mentioned with respect to 
Senator Case’s discussion with him concerning Mr. Neff? 

Mr. Ross, I don’t recall that he did. He may have. I don’t recall 
that he did. 

Mr. SteapMan. But you don’t recall, if he did? 

Mr. Ross. No, sir. 

Mr. Sreapman. Did you have any further discussion with Mr. Neff 
concerning Senator Case after that time? 

Mr. Ross. No, sir; I did not. 

Mr. SreapmMan. Did you have any conversation with Mr. Neff at all 
following that date? 

Mr. Ross. About what? 

Mr. SteApMAN. Did you have any conversation with Mr. Neff at 
any time after that date down to the present time? 

Mr. Ross. My recollection, Mr. Steadman, is that I have not talked 
to Mr. Neff since that time on the steps. 

Mr. SreapMan. Since about January 30th? 

Mr. Ross. Yes, sir. 

Mr. Sreapman. When and under what circumstances did you first 
reveal your connection with Mr. Neff’s contribution to Senator Case’s 
campaign fund ? 

Mr. Ross. Sunday morning, I got up and I picked up the paper—— 

Mr. SreapMan. Now Sunday, what date? 

Mr. Ross. Well, I don’t know. It was the Sunday after Senator 
Case had referred to this attempted contribution on Friday, whatever 
date that was. 

Mr. SrrapmMan. That was February 3. So this would have been 
February 5? 

Mr. Ross. All right, sir. With that understanding, February 5. 

Mr SreapMan. Yes. 

Mr. Ross. I saw in the Sunday paper at about 9 o’clock, early that 
morning, that the case had been turned over to the FBI. I immedi- 
ately called Mr. William P. Rogers, Deputy Attorney General and 
told him that I felt that. I should come in to Washington and discuss 
this matter with him, since I had some information which I felt the 


Department of Justice should have concerning Mr. Neff and his 
activities. 
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He said, “Well, why don’t you tell me about it over the phone.” So 
I did. I gave him a brief outline of what I have told you this after- 
noon. 

He said that he did not consider it necessary for me to come to 
Washington at that time. He called me back in a little while and he 
said that he considered it rather serious, that I should discuss the 
matter with the FBI, and he said, he would ask them to contact me. 
I asked Mr. Rogers if I couldn't contact them, instead of them contact 
me. Hesaid,“ Yes.” 

I contacted the FBI immediately and I discussed the matter with 
them that afternoon. 

Then on Wednesday Mr. Rogers called me and asked me to come 
to Washington, which I did immediately, and discussed the matter 
with him again. 

During my conversations with Mr. Rogers, and with Mr. Olney, they 
both told me that they were sure from the FBI reports, from what | 
had told them, that I had violated no law and that I had done nothing 
dishonorable but that in their opinion I had made a mistake in judg- 
ment, in discussing this matter with Mr. Neff, and taking the part that 
I did. That was about the essence of their remarks. 

Mr. SrrapMan. And following that you resigned / 

Mr. Ross. Yes, sir; I did. 

Mr. SreapMan. And will you tell us specifically why you resigned / 

Mr. Ross. Mr. Rogers told me that when Mr. Neff attempted to give 
my children the $500 that I should have reported that to him. And 
he told me that when I talked this matter over with Mr. Wishart, that 
I should have told Mr. Wishart that he should reject the money, and 
that even though what I said was true, if it was true, and he didn’t 
concede it was, that I should not have said I didn’t see any Federal 
violation unless it was corporate money, although by that I don’t mean 
to say that he disagreed with me. He just did not express any opinion. 

He felt that my action might reflect unfavorably upon the Depart- 
ment of Justice. And at that time I told him I would resign, rather 
than have anything I had done reflect unfavorably upon my associates 
in the Department of Justice. 

Mr. SreapMAN. This conversation took place on Wednesday ¢ 

Mr. Ross. Thursday. 

Mr. SrrapMan. On Thursday ? 

Mr. Ross. Of last week. 

Mr. SreapMANn. February 16? 

Mr. Ross. Yes, sir. 

Mr. SreapMan. And your prior conversation was the day before: 
mean the one you have stated ? 

Mr. Ross. Well, I had several conversations with Mr. Rogers during 
the week. The first one was on Thursday of the week before. 

Mr. SreapMan. Of the week before? 

Mr. Ross. Yes, sir. 

Mr. SreapMANn. Have you at any time accepted anything of value 
from Mr. Neff? 

Mr. Ross. I have never taken a nickel from anybody since I have 
been United States attorney. 

Senator Briners. Mr. Ross 

Mr. Ross. Yes, sir. 
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Senator Bripées. You are an attorney and you have been United 
States district attorney for Nebraska. 

In your judgment have you done anything illegal ? 

Mr. Ross. No, sir; 1 don’t think I have done anything illegal. 

Senator Brivces. Mr. Ross, with that same background, do you 
think you have done anything unethical ? 

Mr. Ross. No, sir; I do not. 

Senator Brinces. Mr. Ross, when the only advance that was made 
to you was the proposed gift to your children, did you act with as 
great speed as possible in taking action to return them / 

Mr. Ross. Yes, sir; I did. 

Senator Bripées. Did you do that and clear it up immediately when 
the books were received ? 

Mr. Ross. Within minutes after I received them. 

Senator Brinces. And so that each act as it affected you, was done 
with expedition and to clear you from any illegal or unethical act? 

Mr. Ross. Yes, sir. 

Senator Bripces. You acted within minutes about the books, and 
then they were returned immediately / 

Mr. Ross. They were returned that day. 

Senator Brinces. The same day you acted immediately in calling 
your father-in-law and he contacted Neff and then you immediately, 
the same day, returned the books? 

Mr. Ross. Yes, sir. 

Senator Bripcrs. So they were out of your possession the same day 
they were received ? 

Mr. Ross. Within an hour after I received them. 

Senator Brinces. Thank you. 

Mr. SteapmMan. Mr. Ross, do you know of any other gifts than those 
which you have told us about here today made by Mr. Neff during the 
past year? 

Mr. Ross. No, sir; I do not. 

Mr. SteapMAn. Mr. Chairman, I have no further questions. 

The Cuamrman. Mr. Ross, thank you for your cooperation, and so 
far as the committee now knows, we will not need to require you to 
remain here any longer. 

You might keep in communication with the committee if you are 
going to leave the city. 

Mr. Ross. I have a reservation home this afternoon, Senator George. 
I have been gone 10 days out of the last 12 days. I would like to go 
home. 

The CuatrMan. I know of no reason why you cannot be excused. 

Mr. Ross. Thank you. 

Mr. SreapMAn. That is correct, Mr. Chairman. 

Thank you, Mr. Ross. 

Senator Grorer. Thank you, sir. 

The Cuarrman. The committee desires to have an executive session. 

It will stand in recess until further call from the Chair. 

(Thereupon, at 3:45 p. m., the committee went into executive 
session. ) 
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TUESDAY, FEBRUARY 28, 1956 


Unirep StTares SENATE, 
SeLEcT COMMITTEE FOR CONTRIBUTION INVESTIGATION, 
Washington, dD. G. 

The select committee met, pursuant to adjournment, at 10: 10 a. m., 
in the caucus room, Senate Office Building, Senator Walter F. George 
(chairman) presiding. 

Present: Senators George, Hayden, Bridges, and Thye. 

Also present: Senator Case, of South Dakota; Senator Hruska; and 
Senator Curtis, of Nebraska. 

Charles W. Steadman, chief counsel; Thomas F. Shannon, legis- 
lative assistant to Senator Bridges: Robert A. Collier, assistant coun- 
sel; and Gardner C. Turner, counsel, minority, Senate Committee 
on Appropriations. 

The CHairman. The committee will please come to order. 

Solely because the name of Senator Hruska, of Nebraska, was men- 
tioned in the testimony at a previous hearing, I desire to put into the 
record here, and will ask the counsel to read, a letter from Senator 
Hruska addressed to the chairman. 

There is no occasion for Senator Hruska appearing, because nothing 
in this record reflects in the slightest upon the Senator. but I will 
read the letter into the record, through counsel. 

Mr. STEADMAN (reading) : 

UNITED STATES SENATE, 
February 27, 1956. 
Hon. WALTER F’. GEORGE, 
Chairman, Select Committee for Contribution Investigation, 
United States Senate. 

DEAR MR. CHAIRMAN: Your select committee has heard the name of the senior 
Senator from Nebraska during the course of testimony before it. Naturally, I 
was concerned when this happened, not only on my own behalf, but also because 
of the Senate as an institution, and of my colleagues who compose it. 

There was an immediate inclination on my part to want to be heard so that 
I could relate all or any such part of my acquaintance with the matters referred 
to in earlier testimony, as your committee might desire, even though in my 
knowledge or judgment nothing had been done to illegally or improperly influence 
my action or the action of any other Senator on the Harris-Fulbright bill as 
far as I know. No irregular or dishonorable conduct or proposal had come to 
my attention. 

When I counseled with some of my colleagues, including members of the select 
committee, in regard to my inclination to be heard, it was pointed out that the 
select committee scope of inquiry was limited; that it was aware of the exent 
of my knowledge, and could let me know if, in its judgment, occasion warranted 
my appearance. In short, that it might be well to stand by and to respond 
accordingly. 

_ This counsel I have abided by, but I want to repeat that my desire to cooperate 
IS as complete now as it has been from the inception. 
189 
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As the close of your hearings approaches, it occurred to me that these considera- 
tions should be made known in your proceedings. Hence this letter. 
Yours very truly, 
Roman L. Hruska, 
United States Senator, Nebraska, 

Senator Curtis. Mr. Chairman. 

The Cuatrman. Senator Curtis. 

Senator Curtis. Mr. Chairman, I do not have a letter prepared. | 
wish to concur in the offer of my senior colleague, Senator Hruska. 
I will gladly appear before this committee if I may be of help to them. 

I make that statement because I understand my name has appeared 
inthe record. I have no knowledge, that I know of, that I might offer 
to you which relates to any improper conduct on the part of—within 
the scope of this committee—but I want the committee to know that 
1 will appear should they so desire. 

The CHarrman. Senator Curtis, your name was incidentally men- 
tioned, but in nowise reflecting upon your integrity or reputation or 
character. We thank you, howev er, for your willingness to appear. 

All right, Mr. Counsel. Who will you call first ? 

Mr. SreapmMan. Mr. Chairman, our first witness is Mr. Joseph 
Wishart. 

Is Mr. Wishart here? Will you come forward, please ? 

Will you raise your right hand. Do you swear to tell the truth, the 
whole truth, and nothing but the truth, so help you God? 

Mr. Wisuart. I do. 


TESTIMONY OF JOSEPH WISHART, LINCOLN, NEBR 


Mr. SrrapMaN. Will you tell us your name, please? 

Mr. WisuHart. My name is Joseph Wishart. I live in Lincoln, 
Neb., 2140 Sheridan Boulevard. 

Mr. SrrapMan. What is your occupation ? 

Mr. WisHarr. I am a lawyer. 

Mr. SreapMan. How long have you practiced law? 

Mr. Wisnarrt. I was admitted in 1920 in Nebraska, admitted to the 
practice. 

Mr. Sreapman. Are you in any way affiliated with the Nebraska 
State Republican Party ? 

Mr. WisnHart. Yes, I am the treasurer of the Nebraska State Cen- 
tral Committee, and chairman of the finance committee. 

Mr. SrrapMan. How long have you held these positions? 

Mr. Wisuarr. Well, I have been in the finance committee as the 
executive secretary or chairman since 1939; and I have been treasurer 
of the State central committee since 1946. 

Mr. SreapMan, What is your position with the Nebraska finance 
committee ? 

Mr. Wisuarrt. I am the chairman. 

Mr. Steapman. And how long have you held that position, did you 
say ? 

Mr. Wiswarr. Since 1942. 

Mr. SreapMAn. Will you explain the difference between these 2 
positions in these 2 organizations? 

Mr. Wisnarr. Well, the finance committee is an independent or- 
ganization for the raising of money to support the party’s candidates 
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and its various committees, entirely a money-raising and budgeting 
organization. 

The State central committee is the control committee of the party 
in Nebraska, with a State chairman, a secretary, and a treasurer. 

Mr. SreapMaNn. Do you know John Neff? 

Mr. Wisuarr. I have met him once. 

Mr. SrrApMAN. When did you meet Mr. Neff ? 

Mr. Wisuart. On the 28th of October 1955. 

Mr, SreapMANn. Where was that? 

Mr. WisHarrt. In the Mayflower Hotel. 

Mr. SreapMan. Here in Washington 

Mr. Wiswarr. Yes. 

Mr. SreapMAN. Will you relate the circumstances in connection 
with this meeting ¢ 

Mr. Wisuart. I was in Washington to attend a meeting of the 
Republican National Finance Committee. The meeting had broken 
up shortly after 4 p. m., and the chairman of the national finance 
committee asked me to have a visit with him as soon as I could after 
the meeting had adjourned. 

| went down to the desk to check my mailbox, and was going back 
to the meeting room, and was in front of the elevator just before I 
started down the steps, and someone called, “Joe.” 

And I turned my head, but I didn’t see anyone that I knew, 
and then a man was coming from the direction of the desk rather 
rapidly, and he said, “You are Joe Wishart, the treasurer of the 
Republican Party in Nebraska /” 

And I told him, “Yes.” 

He said, “I want to make a contribution to the Republican Party, 
and they told me I should see you.” 

We exchanged acquaintanceship. He told me he came from Lex- 
ington, and there were people that I take it that we both knew that 
were mentioned; and while we were talking, he looked around and 
he said, “Isn’t there a place that is more private ?” 

Mr. SreapMan. What did you do then? 

Mr. Wistrart. Well, I told him that I was overdue on an appoint- 
ment, and that I couldn’t spend any time with him, but if he wanted 
to, he could go up to my room for a minute; and we went up to my 
room, 

Mr. SteapmMan. This was the first time you had met Mr. Neff? 

Mr. Wiswart. Yes, that is the first and only time I had met him. 

Mr. SteapMan. Will you please go on. You went up to your room 
in the Mayflower Hotel, and will you tell us what transpired at that 
point ¢ 

Mr. Wisnartr. We got into the room, and he said he was working 
with the oil industry or—I don’t think he said the oil lobby—the oil 
people. 

Mr. Sreapman. Did he mention the Harris-Fulbright bill to you? 

Mr. Wisuart. No. And he said that there were others in his posi- 
tion that had taken up a collection, that they were going to make 
contributions in the States that they felt that had been fair and that 
the people hadn’t been unfriendly to their industry. 

Mr. Sreapman. I don’t quite understand that comment, Mr. Wish- 
art. You said Mr. Neff stated to you there were others in his position. 

Mr. Wisnarr. Yes, that were working with the oil industry. 
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Mr. Sreapman. Did he tell you he represented an oil company ? 
Mr. Wisnarr. No. 
Mr. SreapmMan. But he told you that he was working with oil 
people. 

Mr. Wisnarr. Yes, 

Mr. SreapMan. Exactly what did he say, as far as you can re- 
member ¢ 

Mr. Wiswart. As far as I can remember, he said that he was work- 
ing with the oil industry or the oil people, and the idea that T got from 
what he said was that there were a number of people from severs| 
States and places that were in a similar situation, in the same situa- 
tion that he was, and that they had gotten together and had raised 
sonte money to make a contribution. 

Mr. SreapMan. What did he tell you his position was/ 

Mr. Wisuart. He didn’t. I can tell you-—. 

Mr. SreapMan. What did you assume his position was? 

Mr. Wisnarrt. I can tell you what my idea was from what he said. 

Mr. SreapMan. Well, tell us what he said and what you said. 
Did he say anything about the Superior Oil Co.? 

Mr. Wisnarr. No. 

Mr. SreapMan. Did he say he represented any oil interests? 

Mr. Wisnarr. No, not that I can remember of. 

Mr. SreapMan. The reason IT am questioning you closely on this 
is that I am interested in your comment as to his position, and I am 
trying to find out from you as to what he said that indicated what 
his position was or might be. 

Mr. Wisuarr. Mr. Steadman, I can say this: that with my know!- 
edge of how some of the lobbies worked, I thought that there was a 
lobby that represented the oil people in Washington, and then that 
men came in from the States and from the industry and went to call 
on their Senators and work in the interests of the industry. 

Now, that was my idea of what he said to me. 

Mr. SreapMan. Did he say he was engaged in influencing legisla- 
tion or doing lobby work ? 

Mr. Wisnarr. No. 

Mr. SreapMANn. He just said he wanted to make a contribution ? 

Mr. Wisnart. Make a contribution to the Republican Party in 
Nebraska. 

Mr. SteapMANn. Now, I have interrupted the course of your relat- 
ing this conversation, so let’s go back to the point where he was tell- 
ing you that people in his position, other people in his position, were 
raising funds, for what purpose ? 

Mr. Wisuart. They were raising funds to make a contribution to 
the Republican Party in States that had been, where they had been 
fair to the oil industry, and that the people were not unfriendly. 

Mr. StreapMAN. Allright. Then what did you say? 

Mr. WisHart. Well, he took some kind of a—he had some kind of 
a container in his hands. 

Mr. SreapMan. By “container,” you probably mean an envelope. 

Mr. Wisnart. Probably an envelope. 

Mr. SteapMan. Yes. 

Mr. Wisuart. And he took out a number of $100 bills and counted 
out 25. 

Mr. SreapMan. Twenty-five? 
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Mr. WisHartr. Twenty-five, and handed them to me, and there was 

ue left. 

Mr. STeADMAN. He didn’t refer to these as “C notes,” did he ¢ 

Mr. Wisnarr. No. [ Laughter. | 

Mr. SreapMAN. He had one $100 bill left ¢ 

Mr. Wisnarr. He had one $100 bill left. 

Mr. SrrapMAN. So he had $2,600 with him. 

Mr. WisuHartr. That is right. 

Mr. SreapMan. What did he do with the $100 bill that was 
remaining ¢ 

Mr. Wisuarr. I think he put it back in his pocket. 

Mr. SreapMAN. Then what happened / 

Mr. Wisuarr. Well, I told him that on that kind of a contribution, 
that I couldn't accept it unless I knew that there was no corporation 
money involved in it, and that in Nebraska we had a statute that 
indicated that a contribution, that a treasurer of a party should not 
take a contribution of over a thousand dollars, and that he would have 
to give me the names of the people, and that there couldn't be a con 
tribution of more than a thousand dollars to each individual. 

Mr. SreapMAN. Did he give you the names of the people / 

Mr. WisHarr. No. He said that he didn’t know whether they 
would want to be—have their contribution reported, I take it, as a 
political report; and I told him that in Nebraska, that I didn’t know 
that a report was going to be necessary this year. That was in 1955. 

Mr. SreapMan. Because of the Nebraska statute on corrupt 
practices / 

Mr. Wisuarr. Yes. 

Mr. SrrapMan. What did he say to that ¢ 

fr. Wisuartr. Well, he said that there was 4, 5, or maybe 6. And 
I said, “Well, that wouldn’t make any contribution, then, over five 
or six hundred dollars.” And he said that was right. 

Ile seemed to be hesitating, and I said to him, “Well, I have got 
to get to my appointment, and you can mail me the names of the 
people that are concerned in this contribution.” 

And—— 

Mr. SreapMan. What was his response to that / 

Mr. Wisnarr. I can’t remember that he said anything, because 
we were going out of the door. 

Mr. SreapMAN. Was anyone present in your room at the time this 
conversation took place ? 

Mr. WisHarr. No. 

Mr. SreapMaAn. There was no one there at the time you received 
the $2,500 

Mr. Wisuarr. That is right. 

Mr. SreapMANn. But in any event, you accepted the $2,500 from Mr. 
Neff on the assurance that it had come from 5 or 6 people? 

Mr. Wisuarr. That is right. 

Mr. SrrapMAN. But he did not disclose the names of those people ‘ 

Mr. Wisuarr. He did not disclose them. 

Mr. StrapMan. But you took the $2,500, and you asked him to send 
you the names of the people / 

Mr. Wisuart. That is right. 

Mr. StrapMan. But he gave you no assurance that he would / 





194 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


Mr. Wisuarr. Well, I said to him, “You can mail me the names of 
the people that are making the contribution.” 

Mr. Sreapman. But you don’t recall what his comment was to that? 

Mr. Wisuart. I can’t recall that. 

Mr. Sreapman. He did not mention the Harris-Fulbright bill to 
you? 
~ Mr. Wisuart. No, I didn’t know anything about that at all. 

Mr. SreapMan. Now, did he mention the fact he had already con- 
tacted the Nebraska Senators? 

Mr. Wisuart. No. 

Mr. SteapmMan. Did he mention to you why he was—he did tell you 
why he was giving this money to the Republican Party, then? 

Mr. Wisnartr. That is right. 

Mr. SrrapMan. Do you remember what he said to you further with 
regard to any oil or gas legislation, or working with any oil or gas 
people? Did he make any further comments during the time he was 
with you about his relationship to people in the oil and gas industry? 

Mr. Wisnart. I can’t remember that he did. I think he didn’t. 

Mr. SreapmMan. Did you give him a receipt for the money ¢ 

Mr. Wisuart. No, I didn’t. 

Mr. SreapMan. Did you make any promises to him in any way? 

Mr. Wisnart. No promises at all. 

Mr. SrrapMan. Well, now, after you left your room, what did you 
and Mr. Neff do? 

Mr. WisHarr. We got on the elevator and went down to the lobby, 
and stopped a short distance from the elevator, and I asked him 
who in Nebraska could tell me that he was who he said he was, that he 
was a lawyer at Lexington, and that his connections, so that I would 
know that he was who he represented himself and that his contribu- 
tion would be legal. And I didn’t give him a chance to answer that. 
I said, “Could Don Ross tell me the things that I want to know about 
this?” 

And he said, “Yes,” that he knew Don, that they had lived together 
in Lexington, and that, he said, that Ross was a good Republican, 
that he was very grateful to Senator Butler for having secured his 
appointment. 

And I told him that Ross couldn’t do anything for the Republican 
Party in his position except make a good United States attorney. 

Mr. SreapMAn. What was his comment to that ? 

Mr. Wisnart. Well, he said that it was a nice thing to have a good 
Republican in the various offices. 

Mr. SreapmMan. Didn’t he tell you that he had already been in con- 
versation with Mr. Ross? 

Mr. Wisuart. No, I can’t remember that he did. 

Mr. SreapMAn. He made no comment that he had had a conversa- 
tion with Mr. Ross about campaign contributions, or anything of that 
nature, to you? 

Mr. Wisuart. There has been a thing that has bothered me in other 
questioning that I have had, and it bothered me. 

Mr. SreapMan. What was that? 

Mr. Wisuart. That was that somewhere, somebody got the notion 
that he asked that I should credit Ross with something and 





Mr. SteapMan. Was there any conversation to that effect ? 
Mr. Wisuart. When I got back to my office, I talked with Mr. 
Langemach, who is an associate, and Darleen Turnball, who is the 
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vir] who manages my office. And I can say that, well, rather uncer- 

ainly, it is my recollection that he said that he would like to have 

me give Ross credit for telling him to come to me as treasurer of 
‘ Republican Party. 

Now, that thing didn’t mean anything to me, because, after all, 
there is a lot of ‘people in Nebraska, Re spublicans and Democrats, 
that could have told him that. The fact is, I think Neff knew it. 

Mr. StreapMANn. Well, where did he tell you this? 

Mr. Wisuarr. Well, that was at the elevator. 

Mr. SrrapMAN. Did you discuss this contribution with anyone else 
while you were in Washington ? 

Mr. Wisuarr. No. 

Mr. SreapMAN. Did you discuss this contribution with anyone 
after that? 

Mr. Wisuart. When I got back to Lincoln on the Monday morning 
following my return on Saturday, 1 asked the girl to call Charles 
Thone, the assistant United States attorney, and asked him to come 
over to my office; that I had a matter I wanted to talk over with him. 

He came over, and I asked the two people in my office to listen, to 
sit down and listen to the conversation; and I told Thone the same 
things I have told you here, and I told him that I wasn’t sure at all 
of Neff; that I wasn’t sure that he was the person that he represented 
himself to be, or that the money had come from the people that he 
said it had come from, and that I wanted him to get in touch with 
Ross and find out whether Neff was the person he represented himself 
to be, and whether his connections were such that there wasn’t any prob- 
ability of any illegal procedure. 

I also asked him to check and see whether or not there had been 
any violation of any of the Federal statutes. 

Thone told me that he was going to Omaha, and that he would see 
Ross, and then that Ross could talk with me. 

Mr. SreapMan. After that, did you receive a telephone call from 
Ross ? 

Mr. Wisnarrt. In 3 or 4 hours, Ross called me. And he told me 
that he had had a talk with Thone, and that he thought that there 
was nothing to be worried about, and that he was calling me so that 
I wouldn’t worry about the matter. 

That was—— 

Mr. SreapMan. Ross assured you that there had been no violation 
of law? 

Mr. Wisuart. There was nothing that I needed to worry about. 

Mr. SreapMan. Well, did you at this time make contact with any- 
one else regarding this contribution ? 

Mr. WisHart. No. 

Mr. SreapMan. What did you do with the money ? 

Mr. Wisuarr. I had the numbers and the description of the money, 
and that was as soon as Thone had left my office, and I put it in a 
safety deposit box. 

Mr. SrrapMan. You have from time to time received contributions 
in cash for the Nebraska Republican Finance Committee, haven’t 
you? 

Mr. Wisuart. Yes. 


Mr. SrrapMan. Is it your usual practice to record the serial numbers 
of the bills? 
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Mr. Wisuart. No. Inever did that before. 

Mr. SreapMan. Why did you do it this time / 

Mr. Wisnarr. Simply because I was not sure about the fellow. I 
was uneasy about him. 

Mr. SreapMan. Where did you put the money ¢ 

Mr. Wisnarr. Ina safety deposit box. 

Mr. SreapMan. How long did the money remain there / 

Mr. Wisnart. Oh, l expect 2 months. 

Mr. SreapMan. What did you do with it then ? 

Mr. Wisnart. Then I put it into an account that we call the Ne- 
braska Republican maintenance fund. 

Mr. SreapMan. Is that fund under the jurisdiction of the State 
finance committee / 

Mr. Wisnart. Yes. But it isa fund that is separate from the fund 
where the usual channel of money goes into. 

Mr. SreapMan. Is the money still in that account ¢ 

Mr. Wisnart. Yes. 

Mr. SreapMan. Well, now, have you never discussed this with 
Mr. Neff? 

Mr. Wisnarr. No. , 

Mr. SreapMan. In fact, you stated you had only one contact with 
Mr. Neff. 

Mr. Wisnarr. That is right. 

Mr. Srvrapman. That was in the Mayflower Hotel October 28, 1955, 
is that right ? 

Mr. Wisnarr. That is right. 

Mr. SreapMan. Did you have any contact with Mr. Neff after that 
date? Did he ever call you on the phone, ever talk to you or in any 
way seek to make contact with you ? 

Mr. Wisnarr. I am the chairman of the founders day celebration in 
March, and 2 or 3 weeks ago Neff wrote to me and asked me to send him, 
I think, 4 tickets to the founders day banquet; that is the only time I 
ever had anything to do with him. 

Mr. SreapMAN. You never heard from him again ? 

Mr. Wisnarr. That is right. 

Mr. StEApDMAN. Did you offer to pay for the tickets ? 

Mr. Wisnarr. Yes. I don’t think that was mentioned, because we 
send the tickets out and people send in their money. I never lost any 
money that way. 

Mr. SrrapMan. Now, did you discuss this campaign contribution 
with anybody in official position in your State Republican organiza- 
tion? 

Mr. Wisnarrt. I think in December, in a telephone conversation 
that was on another matter, I told William Spear, the State chairman, 
that I had gotten a contribution from a lawyer named Neff, of $2,500; 
and I told him that I didn’t know who had actually made the contribu- 
tion, and I didn’t know who Neff represented. 

Now, it is my recollection that in—sometime in the early part of 
January, in another conversation with Spear, he told me that Neff was 
in some way representing the Superior Oil Co. 

Mr. SteapMaANn. Was there any further conversation with regard to 
that ? 

Mr. Wisnart. No. 
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Mr. SrrapmMan. Did he relate to you how he knew that Neff in some 
way Was representing the Superior Oil Co, ¢ 

Mr. Wisnarr. No. 

Mr. SreapMan. Mr. Neff was requested by you on October 25, 1955, 
when you met at the Mayflower Hotel, to supply you the names of the 
5 or 6 people who had contributed their funds, presumably, to make up 
this $2,500 that you were handed by Mr. Netf. Did Mr. Netf ever give 
you the names of those people ¢ 

Mr. Wisnarr. No, 

Mr. SreapMaN. Did you ever request Mr. Netl to give you the names 
of those people ¢ 

Mr. Wisnarr. No. 

Mr. SrrapMANn. | have no further questions, Mr. Chairman. 

You may be excused for the time being, Mr. Wishart. Thank you 
very much, 

Mr. Chairman, our next witness will be Mr. Paul J. Gerdes. 

Will you raise your right hand, please. Do you swear to tell the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Gerves. I cdo, 

Mr. SrtrapMan. Please be seated. 


TESTIMONY OF PAUL J. GERDES, LEXINGTON, NEBR. 


Mr. SreapMan. Will you tell us your name, please ? 

Mr. Grrpes. Paul J. Gerdes. 

Mr. SrrapMaNn. Where do you live, Mr. Gerdes ? 

Mr. Gerpes. Lexington, Nebr. 

Mr. SreapMan. What is your address ¢ 

Mr. Grerves. 1415 Woodlawn. 

Mr. SreapMAn. What is your occupation / 

Mr. Gerpes. I am an attorney, sir. 

Mr. SrrapMan. When were you admitted to the bar? 

Mr. Gerpves. June of 1952. 

Mr. SreapMaNn. In Nebraska ¢ 

Mr. Gerpes. Yes, sir. 

Mr. SreapMAN. Are you admitted to practice law in any other 
State ? 

Mr. Gerpes. No, sir. 

Mr. SrrapMan. Have you practiced law continuously since that 
time, Mr. Gerdes ? 

Mr. Gerpes. Yes, sir. 

Mr. SreapMAN. And in Lexington / 

Mr. Gerpes. Yes, sir. 

Mr. SreapMAN. Will you tell us of your law association since 1952? 

Mr. Gerpres. Why, sir, since June of 1952, I was associated with the 
firm of Elbert Smith and Bernard Smith in Lexington, Nebr., until 
August 1, 1955. 

Mr. SreapMan. And on August 1, 1955, with whom did you become 
associated ? 

Mr. Gerves. I became associated with Mr. Neff as a partner. 

Mr. SreapMaNn. You are Mr. John Neff’s law partner? 

Mr. Gerpes. Yes, sir. 

Mr. SreapMan. What is your partnership agreement with Mr. 
Netf? Are you a general partner with Mr. Neff, are you a limited 
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partner, do you have a general partnership arrangement with a 
variance as to the division of the profits of the partnership, or just 
what is your arrangement with him? 

Mr. Gerves. I would say I am a general partner, with arrangements 
as to divisions of the profits. 

Mr. SreapmMan. What does your law practice consist of? When I 
say “your law practice,” I understand that your firm name is Neff and 
Gerdes: is that correct ? 

Mr. Gerves. Yes, sir. 

Mr. SreapMan. What is the law practice of the firm of Neff and 
Gerdes ? 

Mr. Grroes. It is a general practice. It consists of trial work, 
probate work, real estate transactions, and general small-town prac- 
tice. 

Mr. SrreapMan. In other words, you are engaged in the general 
practice of law 

Mr. Gerves. Yes, sir. 

Mr. Sreapman. In Lexington, Nebr. 

Mr. Gerves. That is right. 

Mr. SreapMan. How long have you known Mr. John Neff? 

Mr. Gerpes. Since June of 1952. 

Mr. Sreapman. When was the first time you ever heard of Elmer 
Patman ? 

Mr. Gerpes. I believe the time was some time in October of 1955. 

Mr. SreapMan. When was the first time that you heard of the 
Superior Oil Co. in connection with your law firm ? 

Mr. Grerves. Some time in July of 1955. 

Mr. SreapMAn. Some time in July of 1955. 

Now, will you tell us of the circumstances that surrounded the 
Superior Oil Co.’s first coming to your attention after you became as- 
sociated with Mr. Neff? 

Mr. Gerpes. Well, the first knowledge I had of the company was in 
my discussions with Mr. Neff as to our future arrangement as part- 
ners, and in that discussion Mr. Neff mentioned that the company had 
been his client in the past, that he had done some work for them in 
the State of Nebraska, and, to his knowledge, they were still his 
clients, and he would have some work to do in the future. 

Mr. SreapMAN. Did he tell you what his work had been for Superior 
Oil Co. ? 

Mr. Gerpes. I believe he mentioned that he had done research in 
cooperation with the State geologist, concerning the oil and gas laws 
in the State of Nebraska; had drafted statutes, proposed statutes, 
and had been a registered lobbyist in the State legislature. 

Mr. SreapMan. Now, when did you—you say you first heard of El- 
mer Patman sometime around October 1? 

Mr. Gerpes. Yes, sir. 

Mr. SteapMAN. Will you tell us the circumstances that obtained at 
that time? 

Mr. Gerpes. To my best recollection, Mr. Neff stopped in my office 
one afternoon and advised me that he had had a telephone call from 
Mr. Patman, his friend, who was an attorney for the Superior Oil Co. 
in Texas, and he stated that Mr. Patman had asked him to take 
employment with the company and represent the company in Nebraska. 
He said that he had known Mr. Patman since school days. Mr. Pat- 
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man had asked that John represent the company in Nebraska; and 
we, of course, discussed the feasibility of such an employment. 

In that discussion we talked about the work that we were doing, and 
the possibilities of being able and in a position to take on this ad- 
<litional employment. 

I recall that at the time, John was the city attorney for Lexing- 
ton, county judge pro tem, manager of a savings and loan associa- 
tion, and he was i at the time recodifying the ordinances of the 
city. 

He stated that he was awfully busy, but he had also a large estate 
in the western part of Nebraska that he was at the time probating, and 
he wanted, and hesitated before discussing, because he thought he 
had too much work and would not be able to take on this additional 
employment. 

Mr. SteapMAn. What was your position with regard to that! 

Mr. Gerves. I, of course, being a junior partner, not having as much 
work as John, told him that I would be more than h: appy to take on 
additional responsibilities and do some of his work where it was at 
all possible, and then if we could make out some arrangement, I 
thought that with my taking on more work he could devote more time 
to his employment and should take it, and I urged Mr. Neff to take 
the employment. 

Mr. SreapMAN. Well now, what was the employment—— 

Mr. Gerpes. At the time—— 

Mr. SreapMAN. At the time, you were accepting or urging Mr. Neff 
to accept from Superior Oil Co.? In other words, what legal duty 
did you expect to perform for the Superior Oil Co. ¢ 

Mr. Gerves. Well, there were no specific duties mentioned in that 
conversation, that I can recall. My impression at the time was that 
it was generally representing the company in all legal matters in 
the State of Nebraska, defending them in lawsuits or for claims filed 
against the company, probably drafting leases and general oil and 
gas work. 

Mr. StrapMaNn. Were you familiar with the extent of Superior Oil’s 
legal problems and operations in the State of Nebraska ? 

Mr. Gerves. I was not. 

Mr. SreapMan. What legal duties did you actually perform after 
October 1 for Superior Oil Co. ? 

Mr. Gerpes. I, of course, did not perform any legal duties. 

Mr. StrapMan. What legal duties did your firm or Mr. Neff per- 
form for Superior Oil Co. after October 1, 1955 

Mr. Gerpes. Some time after this original conversation, Mr. Neff, 
I would say, several days or a week later, came into my office and 
told me that his friend, Mr. Patman, had again called him, and asked 
him to—if he knew anything about the Harris-Fulbright gas law. 
And he stated that Mr. Patman had asked him to ascert: ain, if pos- 
sible, the views of the Nebraska Senators on the bill. 

Mr. SreapMan. What was the further extent of that conversation ? 

Mr. Grerprs. To the best of my recollection, Mr. Neff said that he 
did not know what the views were, but that he would 

Mr. SreapMan. Did he say he was going to find out what their 
views were ¢ 

Mr. Gerves. He was going to find out and was going down to Omaha 
to see the district attorney, Mr. Ross. 
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Mr. SteapMan. Now, when Mr. Neff discussed with you your firm’s 
being retained by Superior Oil Co., or Mr. Netf being retained by 
Superior Oil Co., through Mr. Patman, to perform certain services 
for Superior Oil, did you assume part of the duties involved in that 
retainer included the contracting of various Senators to determine 
their position on the natural gas ‘bill or on oil and gas eee , 

Mr. Gerpes. I did not at that time have that impression; I did not 
know anything about that. 

Mr. StrapmMan. That was not discussed with you originally ? 

Mr. Gerpes. No, sir. 

Mr. STEADMAN. Now, what financial arrangements were made with 
Mr. Neff or your firm by Superior Oil or Elmer Patman, for the work 
you were to perform for Superior Oil? 

Mr. Gerprs. Sir, at the beginning, I believe, in the original con- 
versation, Mr. Neff mentioned that Mr. Patman told him to take this 
employment, and to send them a statement for $2,000 as an original 
retainer, at the beginning. It sounded very good to me, and I urged 
John to take it. 

Mr. SreapMan. What was the arrangement to be after the imtial 
pee of $2,000? 

Mr. Gerpes. At that time, I don’t know if there was any arrange- 
ment. T believe that that arrangement was left for future ¢ ‘onference. 

Mr. SreapmMan. Do you know how much money has actually been 
paid to your law firm or to Mr. Neff by Superior Oil since the retainer 
was undertaken, since October 1, 1955? 

Mr. Gerprs. Well, sir, later on, I believe that Mr. Neff and Mr. 
Patman had a conference in Washington, and at that time made 
definite arrangements as to future employment; and Mr. Neff returned 
and told me that our firm was hired for a thousand dollars a month, 
and that the job was to last for years. 

Mr. SreapMAN. For 3 years? 

Mr. Gerpes. For years. 

Mr. SreapMan. For years? 

Mr. Gerpes. Yes, sir. I cannot give you the exact amount paid to 
date. 

Mr. StreapMAn. I was about to come back to that question. You do 
not know how much was paid to you? 

Mr. Gerpes. Exactly, no, sir. 

Mr. SreapMan. But those records are available? 

Mr. Gerpes. Yes, sir. 

Mr. SrrapMAn. When did Mr. Neff first go to see Mr. Ross concern- 
ing Senator Curtis and Senator Hruska ? 

Mr. Gerpves. I would say approximately a week after our first con- 
versation in October. 

Mr. Sreapman. And his trip was in respect to the request of Mr. 
Patman to determine their attitude with respect to the Harris-Ful- 
bright legislation ? 

Mr. Geroes. I believe so. 

Mr. SreapmMan. That is correct. 

Did von know that John Neff gave $500, or attempted to give $500, 
to the children of Mr. Ross? 

Mr. Gerpes. TI did. 

Mr. SreapmMan. Did you know of this intended gift in advance of 
its being made ? 
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Mir. Gerpes. | did. 

Mr. SreapMaAN. Did you concur in the making of this gift ¢ 

Mr. Gerpes. I did. 

Mr. SreapMAN. And why did you agree to it / 

Mr. Gerpes. Sir. at the time before the gift was made, John came 
into my office and stated to me that Mr. Ross had, during the years, 
been a very good frend of his, and had while in Lexington done 
per formed mi: uy services for him, and he felt rather indebted to him. 
He had never at the time been able to repay him. 

While Mr. Netf had been county attorney and at times was out 
of town or had been ill, Mr. Ross had taken over his duties voluntar ily, 
without compensation. 

He also stated at the time that his savings and loan association 
was created in Lexington, Mr. Ross had, for expenses only, made a 
special trip to Washington and had assisted him in getting the savings 
and loan association created. 

We discussed Mr. Ross a little further, and I told him Mr. Ross was 
also a good friend of mine, and had in the past also done favors for 
me: that 1 also felt slightly indebted to him, and that something like 
this would be entirely appropriate, so far as I was concerned. 

The 8500 was taken out of our firm account and, of course, part of 
the money belonged to me. I entirely concurred in the plan Mr. 
Neff had to make this or set up these savings accounts for the children 
of Mr. Ross. 

We discussed the propriety of the savings accounts, and we both 
agreed that Mr. Ross would probably not accept anything directly, 
and we saw nothing improper in setting up the accounts for his 
children. 

Mr. SreapMAN. Did you understand the $500 was a compensation 
for Mr. Ross in putting Mr. Neff in contact with the Nebraska 
Senators ¢ 

Mr. Gerpes. Absolutely not. 

Mr. SreapMan. Did you understand it was compensation to Mr. 
Ross for any of those m: itters that you already related ¢ 

Mr. Gerpes. I did not believe, sir— 

Mr. SreapMan. Did you understand it was for compensating Mr. 
Ross for anything he had done or might do in connection with the 
Harris-Fulbright bill ¢ 

Mr. Gerpes. No, sir. 

Mr. SreapmMan. When did Mr. Nett actually see Senator Curtis and 
Senator Hruska, if you know ¢ 

Mr. Gerves. I do not know the dates, sir. I can only give it to you 
chronologically. it was probably 3 or 4 days after his first visit with 
Mr. Ross that he had received a call from Mr. Ross asking him to 
come to Omaha because the Senators were in town. He left at 3 in the 
afternoon for an appointme nt at 7:30. 

Mr. SreapMan. When did he return from that trip? That was the 
trip to Omaha, was it ¢ 

Mr. Grerpres. Yes, sir. 

Mr. SreapMan. And when did he return from that tr ip? 

Mr. Gerves. Two days later. 

Mr. SreapMan. Two days later. Did you have a conversation with 
him when he returned / 

Mr. Gerves. Just a short conversation, yes. 
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Mr. SrrapMan. Did he say he had seen Senator Hruska ? 

Mr. Gerpes. He said that he had visited with both of the Senators, 
and that Mr. Curtis advised him that he was in favor of the bill. Mr. 
Hruska had advised him, Senator Hruska had advised him, that he 
was not at this time—had not at this time decided, and he could 
not commit himself, because he felt the bill was still in committee and 
could be amended in such a way he would not be in favor of it, and 
he would not at this time advise Mr. Neff how he was going to vote. 

Mr. SreapMan. Did you have any further conversation with Mr. 
Neff at that time concerning the attitude of the two Nebraska Senators 
concerning the Harris-Fulbright legislation? 

Mr. Gerves. I do not recall anything of any. 

Mr. SreapMan. Did you yourself ever have any contact with these 
two Nebraska Senators or any other Senators, concerning the Harris- 
Fulbright legislation ? 

Mr. Gerves. No, sir. No direct contact. 

Mr. SteapMan. Did Mr. Neff ever tell you that he was to act as a 
lobbyist for the Superior Oil Co. with respect to the Harris-Fulbright 
legislation ? 

Mr. Gerpes. No, sir. 

Mr. Sreapman. Did he tell you that you were expected to act in 
lobbying activities with regard to natural gas or oil legislation / 

Mr. Gerpes. No, sir. 

Mr. SreapMAN. Do you recall the date when Mr. Neff first went to 
Washington on behalf of Superior Oil Co.? 

Mr. Gerves. Sorry, sir; no. 

Mr. SreapMAN. Would it have been—did he make a trip to Wash- 
ington the latter part of October ? 

Mr. Gerves. I believe so. 

Mr. SreapMan. Do you know what the purpose of that trip was? 

Mr. Gerpes. I believe the purpose of that trip was to make definite 
arrangements with Mr. Patman as to our future employment. 

Mr. SteapMan. Did he go voluntarily, or did he go at Mr. Patman’s 
request ? 

Mr. Gerpes. I believe there was a telephone call from Mr. Patman, 
and it was probably by mutual agreement. 

Mr. SreapMan. Did you overhear the telephone conversation ? 

Mr. Gerpes. No, sir. 

Mr. SreapMan. Did Mr. Neff relate the telephone conversation to 
you? 

Mr. Gerpes. No, sir. 

Mr. Srrapman. So you have no direct knowledge as to whether he 
went to Washington at Mr. Patman’s request, or voluntarily, or 
through mutual arrangement? 

Mr. Gerves. No, sir. 

Mr. SteapmMan. Well, now, when did Mr. Neff return from his trip 
to Washington ? 

Mr. Gerpes. I believe about 4 or 5 days later. 

Mr. Sreapman. Which would have been either the end of October 
or early November? 

Mr. Gerves. Yes, sir. 

Mr. SreapMan. Did he relate his conversation with Mr. Patman to 
you at that time? 
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Mr. Gerves. He just told me in general terms that we were hired by 
the company for a thousand dollars a month, and he told me that the 
employment was to last for years. 1 did not inquire or go into any 
more of the extent of his conversation with Mr. Patman. 

Mr. SreapMan. Mr. Gerdes, did he discuss with you at that time 
what you were—the services you were to perform for Superior Oil? 

Mr. Gerves. I don’t believe at that time we discussed it. We had 
already discussed that in our first, original conversation, and | was 
still under the same impression as to what our general employment 
was. 

Mr. StreapMAN. In any event, you have no recollection of any fur- 
ther discussion with regard to your duties for Superior Oil¢ 

Mr. Gerpves. No, sir. 

Mr. SreapMan. Did he talk to you about any conversation he had 
with Mr. Wishart while he was in Washington on this particular trip ¢ 

Mr. Grerpves. Conversation, no; contact, yes. 

Mr. SreapMan. What did he say about Mr. Wishart ¢ 

Mr. Gerpes. He just stated that he had seen Mr. Wishart in the 
Mayflower Hotel, and that he had given a contribution to Mr. Wishart 
for the Republican Party. 

Mr. SreapMan. Did he tell you how much that contribution was ! 

Mr. Gerpes. I believe probably he did. At the present time I don’t 
remember. 

Mr. SteapMAN. What did he say ? 

Mr. Gerpes. I think he probably said $2,500. 

Mr. SreapMAN. Did he tell you where he got the money ? 

Mr. Gerpes. I believe he stated that it was given to him by Mr. 
Patman. 

Mr. SreapMan. Did he tell you what the purpose of the contribution 
was! 

Mr. Gerprs. No, sir. 

Mr. SreapMan. Did he tell you that the contribution had anything 
to do with the Harris-Fulbright bill? 

Mr. Grrpes. No, sir. 

Mr. SteapMAN. Did he relate to you that he was making this con- 
tribution on behalf of Mr. Patman to forward the cause of Members of 
the Senate who were in sympathy with the views of the Superior Oil 
Co. ? 

Mr. Gerpes. I don’t believe he said anything of that nature, sir. 

Mr. SreapMAN. Did he mention Mr. Keck to you at that time 4 

Mr. Gerpes. I do not recall the name, no, sir. 

Mr. SteapMAn. Do you know Mr. Keck? 

Mr. Gerpes. No, sir. 

Mr. SrrapMAN. You have never met Mr. Howard Keck ? 

Mr. Grerves. No, sir. 

Mr. SreapMaAn. Do you recall when you might have first heard Mr. 
Keck’s name ? . 

Mr. Gerpes. I think several days later, John mentioned that he had 
seen Mr. Keck. 

Mr. SreapMan. He had seen Mr. Keck. Where did he say he had 
seen him? In Washington ? 

Mr. Gerpes. He had seen him get off an elevator in Washington 
some place. 
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Mr. StreapMman. How did Mr. Keck’s name come into the conversa- 
tion ¢ 

Mr. Gervrs. Probably we were discussing the Superior Oil Co., and 
who Superior Oil Co. was, the main stoe holders, and so forth. I 
believe that he advised me that it was a corporation in which stock— 
the stock of which was almost all owned by the Keck family. 

Mr. SreapMan. Did you have any further conversation with Mr. 
Neff concerning Mr. Keck ¢ 

Mr. Gerpes. I do not recall any. 

Mr. SreapMman. Were you familiar with the fact, as has been 
brought out here in testimony previously, that Mr. Keck was using his 
personal funds, through Mr. Patman, to make contributions to certain 
political organizations and for various purposes ¢ 

Mr. Gerpes. I believe Mr. Netf might have mentioned that. I be- 
lieve that it had been my impression—I do not recall that he actually 
stated it to me—but it probably had been mentioned in our conver- 
sations that these funds were personal funds of Mr. Keck’s. 

Mr. SreapMAn. But you don’t remember when ¢ 

Mr. Gerpves. No, I don’t. 

Mr. SteapMAN. Do you recall any other conversations that you 
had with Mr. Neff concerning Mr. Keck ? 

Mr. Gerpes. No, sir. 

Mr. S7TeApDMAN. Prior to the time of these hearings? 

Mr. Gerpes. No, sir. 

Mr. SreapMAN. Are you or were you aware of the fact that Mr. 
Neff was going to go to South Dakota early in November of 1955% 

Mr. Gerpes. I was,sir. He stated to me that he was going to South 
Dakota. He did not say where in South Dakota, and he did not say 
whom he was going to see. 

Mr. SreapMan. Did he tell you the purpose of his trip ? 

Mr. Gerpves. No, sir. 

Mr. StreapMan. When he returned from that trip, did he discuss 
the tr 'p. with you? 

Mr. Gerves. I believe that he stated that he had talked to several 
people up there, that he had talked to the editor of a newspaper. 
That was about the extent of what—Mr. Netf never did elaborate too 
much, and I did not question him too much, on his work when he went 
on these trips. 

Mr. SreapMan. Did he tell you he had seen Mr. Kahler in Sioux 
Falls at the — Leader ¢ 

Mr. Gerves. I do not recall that he stated that he had seen Mr. 
Kahler. 

Mr. SreapMaNn. Well, can you tell us precisely what he did say 
about this trip? 

Mr. Gerves. As I stated previously, he just said that he had seen 
several people, one of which was an editor of a newspaper or an 
editor, assistant editor, of a newspaper in Sioux Falls. 

Mr. SreapMaNn. He did not discuss the purpose of the trip at that 
time- 

Mr. Gerpes. I do not 

Mr. SteapMAN (continuing). Or what he might have accomplished 
on the trip? 

Mr. Gerves. I do not recall that he did. 
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Mr. SreapMAN. Did he say anything to you about Senator Francis 
Case at that time / 

Mr. Gerpes. | do not believe so. 

Mr. SreapMAN. Were you aware, at any time during this period, 
that Mr. Neff made a telephone call to Wyoming concerning the 
natural gas bill ¢ 

Mr. Gerpes. | believe after call was made, he told me that he had 
made a call. 

Mr. SrrapMAN. Do you know when that call was made? 

Mr. Gerpes. No, sir. 

Mr. SreapMAN. Do you know to whom it was made ¢ 

Mr. Gerpes. No, sir. 

Mr. SreapMAN. He did not relate that to you 

Mr. Gerpes. No, sir. 

Mr. SreapMaANn. But he did say he had made a call with respect to 
the natural gas bill? 

Mr. Gerpes. He just stated he had made a call to Wyoming. 

Mr. SrrapMAN. But he did not tell you the purpose of the call? 

Mr. Gerpes. No, sir. 

Mr. SrrapMAN. And to the best of your recollectidn, the purpose 
of the call was not disclosed to you or the person to whom the call 
was made 4 

Mr. Gerpes. Yes, sir: that is right, sir. 

Mr. SreapMAN. Mr. Net! merely said, “1 made a call to Wyoming”? 

Mr. Gerves. That is right. 

Mr. SrrapMaNn. Did Mr. Nett ever make—did you understand that 
this call to Wyoming was made im connection with the natural gas 
Iill¢ 

Mr. Gerpes. I did not understand it, but I rather assumed it. 

Mr. SrrapMan. Why did you assume it ? 

Mr. Gerpres. I knew that Mr. Neff had been to South Dakota, that 
he had been to Omaha, and I just rather assumed that probably he 
had made a call for the reason that he was probably interested in some 
one who might be, who might know something about the bill in 
Wyoming. 

Mr. SrrapMaNn. You told us Mr. Netf did not disclose very much to 
you about his trip in South Dakota. 

Mr. Gerprs. No, sir; he did not. 

Mr. SreapMAN. Or the people he saw or the purpose of the trip. 

Mr. Gerpes. That is right. 

Mr. SrkapMAN. But | understand now, from your comment, that 
you must have assumed that he made the trip to South Dakota in 
connection with the natural-gas legislation. 

Mr. Gerpes. I believe that was the same assumption. 

Mr. SrrapMan. Upon what is this assumption predicated / 

Mr. Gerpes. Upon the previous conversations we had concerning 
lis trip to Omaha, and the visits with the two Nebraska Senators. 

Mr. SrrapMaN. Is it perhaps also predicated upon the fact that basic 
in your understanding of the work that Mr. Netf was performing for 
Superior Oil Co. were lobbying activities on behalf of the Harris- 
Fulbright bill? 

Mr. Grrpes. No, sir. 

Mr. SreapMaANn. But you did know that he was undertaking to 
perform those kinds of activities / 
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Mr. Gerprs. All that I knew, sir, was that he was supposed to ascer 
tain the position of the two Nebraska Senators on the bill, and I as- 
sumed that probably that might apply also to anyone else that he might 
visit. 

Mr. SteapMaNn. Did you know of any other calls to any other States 
that were made by Mr. Neff, which you assumed might ‘be in connec- 
tion with the natural-gas legislation ? 

Mr. Gerpes. Any other telephone calls? 

Mr. Sreapman. Yes. You have mentioned one he made to Wyo- 
ming that he told you about, which you assumed was in connection 
with the natural-gas legislation. Did he make any other telephone 

calls to any other States? 

Mr. Gerves. Telephone calls; no, I do not recall—know of any. 

Mr. SreapMANn. You do not recall any. 

Did he make a trip to Billings, Mont. ? 

Mr. Gerpes. I believe he did. 

Mr. SreapMAn. When was that? 

Mr. Gerpes. That was, I believe, in October, the latter part of 
October. 

Mr. Sreapman. Was that in connection with the natural-gas legis- 
lation ¢ 

Mr. Gerpves. I believe it was; I assumed it was. 

Mr. SrrapMan. And your assumption apparently is predicated upon 
the fact that you believed that Mr. Neff was engaging in a pattern of 
activity here in connection with the natural-gas legislation on behalf 
of Superior Oil Co. Would that be a fair statement ? 

Mr. Gerpes. I believe I would say that. 

Mr. SreapMAN. Yes. 

Do you know who Mr. Neff saw in Billings, Mont. ? 

Mr. Gerves. No, sir. 

Mr. SreapMAn. Did you have any conversation with Mr. Neff con- 
cerning this trip? 

Mr. Gerpes. Not other than that he said he was going or planning 
to go to Montana. 

Mr. SreapMAn. Did he—he did make the trip to Billings, Mont., 
you said, 

Mr. Gerpves. Yes, sir. 

Mr. SreapMan. Did he discuss the trip with you, or what he accom- 
plished, or whom he saw, or what he did when he returned from 
that trip? 

Mr. Gerves. He did not discuss any persons whom he sa I be- 
lieve he stated that he did not see anyone who could in any way give 
him an idea as to the impressions of the attitudes of the Montana 
Senators. 

Mr. SreaDMAN. I did not quite hear you, hear your comment. 

Mr. Geroes. I believe that he stated to me that he saw no one who 
- advise him as to the attitudes of the Montana Senators on this 
bi 

Mr. SreapMaAN. But he did not at any time tell you whom he saw; is 
that correct ? 

Mr. Gerves. No, sir; he did not. 

Mr. Sreapman. Did he make any trips to any other States in an 


effort to ascertain the attitude of any other Senators in connection with 
the natural-gas legislation ? 
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Mr. Gerves. One other that I know of, sir. 

Mr. SteapMAN. What State was that ¢ 

Mr. Gerves. lowa. 

Mr. SteapMAN. When was that trip made? 

Mr. Gerpes. Sir, I believe it was on his first trip to South Dakota. 
Mr. Neff went to Omaha, and called me from Omaha, and he asked 
me if I was acquainted with any person in Iowa or Des Moines who 
might be able to tell us how Senator Hickenlooper felt about the gas 
bill. 

i told him that I had a friend in Des Moines who might be able to 
tell us who might know; and I called my friend in Des Moines, who did 
make arrangements for us to see Mr. Robert Goodwin, national com- 
mitteeman, and vice president of the City National Bank at Des 
Moines. 

I went to Omaha the next day, went to Des Moines with Mr. Neff. 

Mr. StgApMAN. And that was—do you remember the date of that 
trip / 

Mr. Gerpes. No,sir. It was in November; 3d or 4th, I believe. 

Mr. SrpapMAn. After the trip of Mr. Neff to South Dakota? 

Mr. Gerbes. Yes, sir. 

Mr. SreapbMAN. And you met Mr. Neff in Omaha? 

Mr. Gerpes. Yes, sir. 

Mr. SreapMAN. You went from Omaha to Des Moines? 

Mr. Gerpes. Yes, sir. 

Mr. SreapMANn. Whom did you see in Des Moines? 

Mr. Gerpes. Mr. Robert Goodwin, national committeeman. 

Mr. SreapMaANn. And you had a discussion with Mr. Goodwin ¢ 

Mr. Gerpes. Yes, sir. 

Mr. SreAapMAN. What was the nature of that discussion ? 

Mr. Gerpes. I did not participate in the suggestion, other than pre- 
liminary introductions. 

Mr. SrEaADMAN. Were you present during the discussion ¢ 

Mr. Gerves. I was present during the discussion, which lasted ap- 
proximately 15 to 20 minutes. 

Mr. SteapMaNn. Will you tell us of the conversations that took place 
between Mr. Neff and Mr. Goodwin then ? 

Mr. Gerpes. I will. To the best of my recollection, it centered 
around the natural-gas bill, the merits of the bill, and Mr. Harris, one 
of the sponsors. 

Mr. Goodwin had some acquaintance with the bill; advised us that 
he had formerly been a Congressman. I believe that at that time, we 
stated that we did represent the Superior Oil Co., and I believe that 
Mr. Neff asked Mr. Goodwin if he could advise us of what the attitude 
was of Mr. Hickenlooper regarding the natural-gas bill. 

Mr. Goodwin stated he did not know; that he would endeavor to 
find out for us. If he was not able to find out, he would try to arrange 
an appointment to see Mr. Hickenlooper, Senator Hickenlooper. 

Mr. SreapMan. Did Mr. Neff discuss any campaign contributions 
with Mr. Goodwin ¢ 

Mr. Grrpes. Not to my recollection; no, sir. 

Mr. SreapMaNn. Did he offer to make a campaign contribution to 

e Lowa or ganization or to any of the Lowa Senators? 

‘Nt r. Gerpes. No, sir; not to my recollection. 
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Mr. SreapMan. Do you know whether Mr. Goodwin advised Mr. 
Neff with respect to the attitude of Senator Hickenlooper on this legis 
lation ¢ 

Mr. Gerves. I do not believe that Mr. Goodwin ever did advise 
Mr. Neff. 

Mr. SreapMaNn. Did Mr. Neff ever make any other trips, to your 
knowledge, concerning the natural-gas legislation / 

Mr. Gerpes. No, sir; not to my knowledge. 

Mr. SteapMAN. Do you remember when Mr. Nett went to Washing- 
ton next? He was in Washington on the 27th and zsth of October, 
the record shows. When did he next go to Washington ¢ 

Mr. Gerves. I do not recall, unless it would have been after the first 
of the vear, 1956. 

Mr. SreapMAN. Would it have been around, some time around, the 
12th of January ¢ 

Mr. Gerbes. | believe probably: yes, sir. 

Mr. SreapMaANn. And this was a trip on behalf of Superior Oil Co. / 

Mr. Gerpes. | believe it was; yes, it was in connection with Superior 
Oil. 

Mr. SreapMan. Did Mr. Neff discuss the trip, and the purpose and 
nature of the trip, with you before he left for Washington ¢ 

Mr. Gerpes. No, sir. 

Mr. SreapMAN. Did he discuss the trip with you after he returned ¢ 

Mr. Gerpes. I do not recall much conversation regarding the trip. 
1 believe that 

Mr. SreapMan. Did he tell you that he had been to Senator Case's 
office ¢ 

Mr. Grerves. I recall that he told me he had, on his way back, gone to 
South Dakota. 

Mr. SreapMan. That he had gone to Sioux Falls, did you say, on 
his way back ¢ 

Mr. Gerpes. To South Dakota. 

Mr. SreapMan. He had gone to South Dakota on his way back from 
Washington / 

Mr. Gerpes. Yes, sir. 

Mr. SreapMan. Did he tell you what he had done in South Dakota / 

Mr. Garpes. I don’t remember whether he did or not. L don’t be 
lieve he did. 

Mr. SreapMan. Did he mention he had seen Elmer Patman in 
Washington ¢ 

Mr. Gerves. He probably did: yes, sir. 

Mr. SrrapMan. What did he tell you about his conversations with 
Mr. Patman 

Mr. Gerpes. Nothing. 

Mr. SreapMan. Did he tell you that Mr. Patman had given him 
$2,500 to contribute to Senator Case’s campaign / 

Mr. Gerves. No, sir. 

Mr. SreapMAN. When did you first learn of the fact that Mr. Nef 
liad attempted to contribute $2,500 to Senator Case’s campaign ? 

Mr. Gerves. The best I can recollect now, it was at the time that 
this matter was brought up before the Senate. 

Mr. SrzapMan. After the speech of Senator Case on February 3, 
some time after that / 

Mr. Gerpes. I believe at that time: yes, sir. 
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Mr. SreapMan. You had no prior knowledge ‘ 

Mr. Gerves. | do not recall any; no. 

Mr. SrrapMan. Did you make a trip to Omaha in the latter part of 
January with Mr. Neff ¢ 

Mr. Gerpes. Yes, sir. 

Mr. StreapMAN. What was the purpose of that trip ‘ 

Mr. Gerpes. I liad some business to—with the Bureau of Internal 
Revenue. Mr. Net? stated he wanted to see Mr. Ross, and I volunteered 
to drive, and stated that we could go together, which we did. 

Mr. SreapMan. Did Mr. Net? see Mr. Ross on that occasion / 

Mr. Grerpes. Yes, sir. 

Mr. SreapMan. Were you present at the time ¢ 

Mr. Grerpes. No, sir. 

Mr. SreapMan. Did Mr. Net? relate his conversation with Mr. Ross 
to vou! 

\[r. Gerprs. No, sir. 

Mr. SreapMAN. Did you have any conversation with Mr. Ross at all 
on that trip / 

Mr. Gerpes. Yes, sir. 

Mr. SrrapMan. What was your conversation / 

Mr. Gerpves. 1 had been to the Bureau of Internal Revenue and 
finished my business. I stopped over at his office, the Federal Court 
house Building, to see if Mr. Neff was still there, and Mr. Neff had been 
there and had gone. 

| chatted with Mr. Ross for a few minutes. I believe that some 
way or another the discussion of the campaign contributions of the 
Nebraska party had been mentioned. There was, I believe Mr. Ross 
stated, or L probably started the conversation, that part of it, by 
ving, “How are you getting along ¢” 

And he said that the $2,500 had been taken care of or registered, and 
the particular concern now was what to do with an additional $2,500. 
That was, 1 believe, the first time I knew that there was going to be 
another $2,500 contributed to the Nebraska party. 

Mr. SrzapmMan. That would be in addition to the 82,500 Mr. Neff 
had already given to Mr. Wishart 

Mr. Gerpes. Yes, sir. 

Mr. SrrapMaNn. In October. 

Mr. Gerpes. Yes, sir. 

Mr. Ross seemed concerned as to how the second $2,500 was to be 
registered. I, of course, knew nothing about it. I did state that I did 
not think there was anything to be too unduly concerned about; that 
if absolutely necessary, we would certainly be willing to register in 
our firm name. 

Mr. Ross stated that that would probably be all right, but in that 
case we would have to pay the income tax on it, which I admitted, and 
he stated that would be just that much less for the Nebraska party. 

I said, “Well, I wouldn’t worry about it. I am sure arrangements 
can be made.” 

Mr. SreapMAN. What did you mean by that, “some arrangements 
can be made” ¢ 

Mr. Gerpes. Oh, I believe it was just a closing statement while I 
was walking out of the door. 

Mr. StrapMan. What had Mr. Neff done with this $2.500 that was 
the subject of your discussion with Mr. Ross / 
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Mr. Gerpes. I believe that Mr. Neff has given some of it to his at- 
torney, and retained some of it. He left $500 of it with me to put in 
the firm, and probably left some with his wife. 

Mr. SreapMan. Do you know of any other instances of Mr. Neff’s 
trying to contact other Senators, apart from those who have already 
been mentioned ¢ 

Mr. Gerpes. No, sir. 

Mr. SreapMANn. Did Mr. Neff make a contribution to Senator 
Hickenlooper’s campaign ¢ 

Mr. Gerpes. Not to my knowledge. 

Mr. SteapMAn. Did Mr. Neff ever make a contribution to the Mon- 
tana of Wyoming Senators? 

Mr. Gervres. Not to my knowledge; no, sir. 

Mr. Sreapman. Mr. Chairman, I have no further questions. 

You may be excused. 

Our next witness, Mr. Chairman, will be Mr. John Neff, whom we 
would like to have resume the stand at this time. 


TESTIMONY OF JOHN M. NEFF, ACCOMPANIED BY HIS ATTORNEY, 
IVAN EVANS—Resumed 








Mr. SreapMAN. You are under oath, Mr. Neff. It is not necessary 
to swear you again. 

Mr. Nerr. Yes, sir. 

Mr. SteapMan. Mr. Neff, I should like to place in the record a listing 
of all of the moneys received by you, either from Elmer Patman or 
from the Superior Oil Co., or from any officer, agent, or employee 
of the Superior Oil Co., since October 1, 1955, and the a proximate 
date of the beginning of your most recent ‘employ ment by sliadn, 

Now, first, will you give me the total amount of money given to 
you by Elmer Patman “for political contributions, and the intended 
disposition of those funds, beginning with October 1, 19554 

Mr. Nerr. I can give you, the total amount of money was $7,500. 
Now 

Mr. SrrapMaN. Is that separated into three $2,500 amounts, or how 
is it constituted ¢ 

Mr. Nerr. Yes, sir; it was. 

Mr. SreapMan. All right. 

What was the first item of $2,500 that you received from Elmer 
Patman, the Superior Oil Co., or any officer or agent of the Superior 
Oil Co.—and that, of course, as you understand, includes Mr. Howard 
B. Keck. 

Mr. Nerr. Sir, to make myself perfectly clear, the $7,500 all came 
from Elmer Patman, and was told to me that it was Howard Keck’s 
money. 

Mr. SteapMan. All right. This is the only money that you have 
received from—since October 1, 1955 

Mr. Nerr. Yes, sir; except for services. 

Mr. SreapMAN (continuing). From Elmer Patman, the Superior 
Oil Co., or any of its officers or agents or employees, including Mr. 
Howard Keck; is that right? 

Mr. Nerr. That is correct. 

Mr. SreapMAn. All right. We don’t want any doubt about this. 
now. 
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Mr. Nerr. The first $2,500-—— 

Mr. SreapMAN. Just a moment. Mr. Collier mentions that we 
you understand this is money received for political contributions. 
This has nothing to do with the mone v rec eived for your se rvices. 

Mr, Nerv. I understand. 

Mr. SreapMAN. I think the record is perfectly clear at this point. 

So will you tell us of each one of these items now’ You received a 
total of $7,500. Now, tell us when you received the mony, and what 
disposition you made of it. 

Mr. Nerr. To give you the actual dates, I would have to check my 
correspondence. I can give you the approximate dates without check- 
ing them. 

The first $2,500 was given to me by Elmer Patman on my first trip to 
Washington, which was at the latter part of October, and that was 
the $2,500 I turned over to Mr. Wishart, who has testified to it before 
now. 

Now, October, somewhere between October 27 and 29. 

The next $2,500 was given to me on January 13, I believe, and that 
was for the second contribution to the Nebraska Republican fund. 
At the same time, and at the same place, or shortly after the first 
$2,500, in the same room, the second $2,500 was given to me for Senator 
Case. 

Mr. SteapMAN. Now, that actually would be the third $2,500. 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. Because you received $2,500 the latter part of 
October, which it has been testified was given to Mr. Wishart; and 
you gave that to Mr. Wishart in Washington ? 

Mr. Nerr. I did. 

Mr. SreapMAN. You received after that, you think on around Jan- 
uary 13, 1956, 2 sums of $2,500 from Mr. Patman, each being $2,500, 
| for the Nebraska State Finance Committee and the other 1 for 
Senator Case’s campaign fund ? 

Mr. Nerr. That is correct. 

Mr. SreapMAN. That is correct / 

Mr. Nerr. That is correct, sir. 

Mr. SreapMan. And these are the only amounts that you have 
received from Elmer Patman, the Superior Oil Co., or any of its 
officers, agents, employees, including Mr. Keck, for the purposes of 
political contributions as distinguished from amounts that you have 
received in payment for your services ? 

Mr. Nerr. That is correct. 

Mr. SrkapMAN. Now, will you tell us how much you received since 
October 1, 1955, from the Super ior Oil Co. for services rendered and 
for expenses that you incurred in conducting work on behalf of 
Superior Oil Co. ? 

Mr. Nerr. The total amount that I received since October the Ist, 
1955, was $4,871.03, which included expenses and retainer. 

Mr. SreapMan. That is through what period ? 

Mr. Nerr. From October the 8th, or October the Ist, actually, and 
through December—just a moment—no, that is through the year 
of 1955. Excuse me. 

Mr. SteapMan. All nae. 

In 1955, from October 1, 1955, through December 31, 1955, you 
received $4, 000—what was the total amount there ! 
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Mr. Nerr. $871.05. 

Mr. SreapMaAn. All right. 

Do you have—is that your book record that you are holding in 
your hand ¢ 

Mr. Nerr. Yes, it is. 

Mr. SreapMan. Will you hand that to the reporter to be marked 
for identification. 

How much have you received in 1956 for your services to Superior 
Oil Co. ¢ 

Mr. Nerr. I can’t tell vou without the copy of the book record. 

The Cuairman. It will be received. 

(The records referred to were marked “Exhibit No. 8” and received 
in evidence. They will be found in the appendix.) 

Mr. Nerr. On January 12, 1956, we received 31,389.48. That was 
income earned in 1955, and expenses. 

Mr. SreapMAN. Well, are you trying to draw some fine distinction 
on being on a cash or accrual basis! I want to know how much you 
received. Is this for income-tax purposes / 

Mr. Nerr. I wanted to keep the record straight. 

Mr. SreapMan. Just so we don’t get this confused with these mean- 
ingless refinements, I want to know how much money did you get in 
1955? 

Mr. Nerr. The amount was $4,871.03. 

Mr. SreapMan. That includes fees and expenses / 

Mr. Nerr. Yes, sir. 

Mr. SrrapMANn. Of that amount, how much was fee? 

Mr. Nerr. I received on October 17, $2,000 fee; on November 30, 
$1,000; and on November 12, $1,000. That would be a total of $4,000 
that I received in—that I received totally, I believe. Let me go over 
those again for you. 

Mr. Sreapman. All right. 

Now, you received $2,000 initially. 

Mr. Nerr. That is right. 

Mr. SrrapMan. What date did you receive that / 

Mr. Nerr. October 17. 

Mr. StreapMan. All right. 

Mr. Nerr. The next date was November 12, I received $1,000 on 
retainer, plus expenses. 

Mr. SreapMaAn. I am asking you just for your fees, because we are 
going to get to the expenses in a minute. 

$2,000 for the fee. And the payment in November, what was that; 
November 12? 

Mr. Nerr. Yes, sir. 

Mr. SteapMan. That was $1,000. That was fee. 

Mr. Nerr. Then December 12, another $1,000. 

Mr. Srrapman. In fee? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. So that in 1955, you received $4,000 in fees. 

Mr. Nerr. Yes, sir. 

Mr. StreapMan. And in January of 1956, how much did you receive 
in fees? 

Mr. Nerr. I received $1,000. 
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Mr. SreADMAN. Now, is that the total amount of fees that you re 
ceived from Superior Oil Co. from October 1, 1955, to the Ist of 
February 19564 

Mr. Nerr. It is. 

Mr. SreapMaNn. How much did you receive in expenses during this 
pel ioc 4 

Mr. Nerr. I received 389—wait. The first time, 1 received $480.43 
for expenses. 

Mr. StrapMAN. The first time; when was that, November 12/ 

Mr. Nerr. November 12, right. 

Mr. SreapMan. What did you receive by way of expenses Decem 
ber 12? 

Mr. Nerr. 8390.60. 

Mr. SreapMAN. What did you receive in January / 

Mr. NEFF. $389.48, 

Mr. SreapMAN. Is this the total amount that you have been paid 
by the Superior Oil Co. by way of reimbursement of expenditures 
which you made on behalf of that company ¢ 

Mr. Nerv. Yes, sir. 

Mr. SrrapMan. And aside from the amounts that vou received 
here, that you have mentioned here, you have received no other 
amounts from the Superior Oil Co. from October 1, 1955, to Febru- 
ary 1, 19564 

Mr. Nerr. That is correct. 

Mr. SreapMAN. This is the sum total of the amounts that you 
received from that company ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMAn. And that is for services. 

Now, have you received from the Superior Oil Co., or any of its 
officers, agents, employees, including Mr. Howard 1. Keck and Mr. 
elmer Patman, any amounts of money since October 1, 1955, to the 
present time, about ‘which you have not told us? 

Mr. Nerr. No, sir. 

I believe I have submitted to the committee—if I have not, I have 
these vouchers that were attached to the checks, which show these 
amounts. There are four different checks. 1 will be glad to furnish 
them to the committee. 

Mr. SrtapMan. Will you hand those to the reporter for identifica- 
tion, please. 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. Vouchers numbered 72709, 73148, 74468, and 73831 
are offered as exhibits 9, 10, 11, and 12. 

The CHARMAN. They will be received. 

(The vouchers referred to were marked “Exhibit Nos. 9, 10, 11, and 
12” and received in evidence. They will be found in the appendix.) 

Mr. SrrapMan. Now, Mr. Neff, your partner, Mr. Gerdes, related 
that the $2,500 which was given to you by Mr. Patman on January, I 
believe you said 13th here, for the purpose of making a contribution 
to the Republican State Finance Committee, had been retained by 
you: is that correct / 

Mr. Nerr. It had not been delivered. 

Mr. SreapMan. Well, all right. We will put it that way, if you 
want to. 

Mr. Nerr. I don’t have much of it left. 
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Mr. SreapMman. What did you do with it? 

Mr. Nerr. I left $500 with Mr. Gerdes when I came back here to 
Washington. I paid to my attorneys, for expenses, $1,200. TI left 
$100 with my wife. And I have spent the rest in expenses. 

Mr. SreapMan. Well, merely for the sake of clarity, do you con- 
sider that you have received that money from the Superior Oil Co. 
or from Mr. Patman or Mr. Keck, in addition to the amounts that you 
have already related here? 

Mr. Nerr. No, sir. It is my understanding and belief that I am to 
replace this money from my own. 

Mr. Sreapman. Did you have that understanding with Mr. 
Patman ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And he told you that you could use the money for 
this purpose ¢ 

Mr. Nerr. Yes, sir. 

Mr. SrrapMAn. With the understanding that you would replace it / 

Mr. Nerr. I don’t know as he said that; but that was my under- 
standing, sir. 

Mr. SreapMaN. So it is kind of a loan. 

Are you still on the payroll of Superior Oil Co.? 

Mr. NerF. Yes, sir. 

Mr. SreapMan. Do you have any bills outstanding and unpaid to 
the Superior Oil Co. ? 

Mr. Nerr. I have submitted a voucher, or a statement, rather, for 
January retainer. I have not received that. 

Mr. SrrapMaNn. What was the amount of that statement? 

Mr. Nerr. The statement was for $1,000. I did not have—my books 
were here in Washington, and I was unable to furnish the amount 
of the expenses. 

Mr. Sreapman. It has been testified here, Mr. Neff, that you made 
an arrangement with Elmer Patman the latter part of October, at 
which time you were retained by Superior Oil Co., through Mr. 
Patman. 

Would you be able to fix the date of the conversation in which this 
retainer and employment was accomplished ? 

Mr. Nerr. The retainer of $1,000 was accomplished at the Shoreham 
Hotel in my first visit to Washington. 

Mr. SrrapMan. Which was in October? 

Mr. Nerr. Which was in October. 

Mr. SrrapMAn. 1955? 

Mr. Nerr. That is right. 

Mr. SreapMaNn. Do you remember the date? 

Mr. Nerr. It was the early—TI believe it was the 28th. It may have 
been the 27th. According to my hotel bill, it would have been between 
the 27th and the 28th of October. I have the hotel bill here, and 
I will be glad to submit that to you. 

Mr. SreapMan. Did you at that time arrive at your agreement with 
respect to the services that you were to render for Superior Oil Co.? 

Mr. Nerr. We had arrived in regard to the amount of the fee at that 
time. We had arrived at the amount—at the terms of the employ- 
ment before that time, in a general way, by telephone conversation. 

Mr. SreapMan. What was the date of that telephone conversation ? 

Mr. Nerr. It. was 2 or 3, at least 2 or 3. One was the very first of 
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()ctober, when Mr. Patman first called me, and [in| which I told him 
| wasn’t very anxious for the employment; and he said—lI said, “I 
am too busy now, and I haven't time to take iton.” And he said,“ You 
can’t afford not to do it.” 

And it was later, then, that we arrived in regard to the amount, 
which was in the Shoreham Hotel on October 28. 

Mr. SreapMan. Now, you had some telephone conversations with 
Mr. Patman concerning your being retained by Superior Oil, prior 
to seeing Mr. Patman here in Washington on the 27th or 28th of 
October ¢ 

Mr. Nerr. Yes, sir. 

Mr. Sreapman. And you have testified that you received $2,000 
from the Superior Oil Co. on October 17, 1955; is that correct ¢ 

Mr. Nerr. That is correct. 

Mr. SreapMan. When was it determined that you would receive 
the $2,000 ? 

Mr. Nerr. It was my second conversation with Mr. Patman after 
he had sent me the information on the Harris bill, and after 1 had 
studied it, and I had called 

Mr. SreapMAN. When was the second conversation ¢ 

Mr. Nerr. I believe it was October 8, or approximately that time. 
And again I said, “Now, Pat, I under stand this will be good employ- 
ment, but the last was good. employment, too, but it took me aw: Ly 
from my office, and I have lost some clients, and I have done some 
work during the summertime for which I have not been paid, and 
this thing kind of runson. Iam not too happy about it.” 

And he told me, he said, “Well, we will make arrangements satis- 
factory to you.” He said, “Submit a bill for $2,000 at this time, and 
I will see you later and we will talk over a general fee basis.” 

Mr. SreapMan. When did you submit that bill? 

Mr. Nerr. October 8. 

Mr. SreApMAN. You saw Mr. Patman in Washington on about the 
27th or 28th of October in Washington, and you had a conversation 
at that time, at which the monthly retainer of $1,000 was arrived at? 

Mr. Nerr. That is right. 

Mr. Steapman. And did Mr. Patman indicate to you at that time 

this was to be a relationship which was to continue over a period of 
vears ¢ 
Mr. Nerr. He did, from the very first conversation, and he repeated 
at that time. 
Mr. SreapMan. What subjects were discussed in this conversation, 
aside from your retainer? The conversation I refer to, Mr. Neff, is 
the one in October, the latter part of October 1955, here in Washing- 
ton. 

Mr. Nerr. At the Shoreham Hotel? 
wane SteapMAN. Yes. Did you talk about the Harris-Fulbright 
ii? 

Mr. Nerr. Yes, sir, we did. 

Mr. SreapMan. What did Mr. Patman say to you in respect to the 
Harris-Fulbright bill ? 

Mr. Nerr. He was concerned, of course, whether or not the Harris- 
Fulbright bill would be passed by the Senate. We talked about how 
we both felt it was a good bill, and a necessary bill. 





—. 
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We talked about the generalities of the bill, and that is about all I 
can recall about the conversation. 

Mr. SreapMan. What did he say to you with respect to your em- 
ployment and the Harris-Fulbright bill? Did he assign you to find 
out what the attitude of any Senators might be with respect to this 
legislation ? 

Mr. Nerr. No, sir. He had originally, to find out what the Ne- 
braska Senators’ attitude was on the bill, but I had reported that to 
him. 

Mr. SreapMAN. That had been accomplished in a telephone conver- 
sation, hadn’t it? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAn. Did he discuss with you in this October conversa- 
tion any further matters concerning lobbying in connection with the 
Harris-Fulbright bill? 

Mr. Nerr. He didn’t at that time, nor has he ever talked to me in 
regard to lobbying for the Harris bill, or anyone else in Superior. 

Mr. Srrapman. Let's put it this way: Did he ask you if you would 
find out the attitude of any other Senators with respect to the Harris- 
Fulbright bill at that time? 

Mr. Nerr. He did not at any time. 

Mr. SreapMan. Aside from the two Senators from Nebraska? 

Mr. Nerr. That is all. 

Mr. SreapMan. Did you talk to him at that point with respect to 
the availability of funds for the Nebraska Republican campaign— 
finance committee? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. Tell us about that conversation. 

Mr. Nerr. We had the telephone conversation in which he said there 
would be available a sum, he said, up to $5,000, for the Republican 
Party in Nebraska. That was one of the—I think that was the very 
first telephone conversation. 

Mr. SreapMAN. This was a conversation in which you discussed 
also the attitude of the Nebraska Senators with respect to the bill? 

Mr. Nerr. It was in the same conversation. 

Mr. SreapMAn. While you were here in October 1955, in your con- 
versation—and had these conversations with Mr. Patman, Mr. Patman 
gave you the $2,500 that you later gave to Mr. Wishart ? 

Mr. Nerr. That is correct. 

Mr. SreapMan. Had you ever met Mr. Wishart before? 

Mr. Nerr. Yes, sir, 1 have met Mr. Wishart on many occasions. 
Perhaps he does not remember me. I am afraid these politicians some- 
times don’t remember small-town people, but they come out to our 
town regularly, and I have met him on several occasions in Lexington. 

Mr. SteapMan. When did you first meet Mr. Wishart ? 

Mr. Nerr. The first time I recall was when he was with Kenneth 
Wherry, which would be a great many years ago. 

Mr. SteapMANn. Where was that? 

Mr. Nerr. That was in Lexington. 

Mr. SteapMAN. When did you see him after that ¢ 

Mr. Nerr. Practically on every time that they have a caravan: 
we have Republican caravans in Nebraska, and he is usually with 
them. 

Mr. SreapMan. How often would that be# 
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Mr. Nerr. Prior to ever \ election. 

Mr. SreapMan. How many times would you say that you had seen 
or talked—how many times would you say you had talked with Mr. 
Wishart since you first met him? 

Mr. Nerv. By “talking with him,” I presume—if I presume what 
you mean by having a general conversation 

Mr. Srrapman. That you had a conversation with lim. 

Mr. Nerr. I don’t know as I ever had a conversation with him. 
| have been introduced to him and passed the time of day with him 
on many, Many occasions. 

Mr. SreapMan. But you never have had a conversation with him 
prior to the time that you saw him in the Mayflower Hotel the latter 
part of October 1955? 

Mr. Nerr. I don’t recall that. 

Mr. SreapMaNn. Is that a fair statement / 

Mr. Nerr. That is a fair statement. 

Mr. STeapMAN. Yes. 

Now, did Mr.—how long had you had the money, the $2,500 Mr. 
Patman had given you, before you saw Mr. Wishart ? 

Mr. Nerv. Not very long. I suppose half a day, or maybe a day. 

Mr. Sreapman. As you recall, Mr. Patman gave you the money 
at the Shoreham Hotel, the $2,500 we are spe: aking of here. 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. To give to Mr. Wishart. 

Mr. Nerr. He did not designate to whom it was to be given. 

Mr. SreapMAN. He said it was to be given to the Republican finance 
committee for the State of Nebraska? 

Mr. Nere. The Republican Party. 

Mr. SrrapMan. Republican P arty of the State of Nebraska ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMaNn. And do you recall what hour of the day it was that 
you received this money 4 

Mr. Nerr. No, sir, I don’t recall that. I might make a guess it was 
in the morning. 

Mr. SrrapMan. Did you see Mr. Wishart in the afternoon ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. You received the money in the morning, and you 
saw Mr. Wishart in the afternoon. Did you know Mr. Wishart was 
in Washington at that time? 

Mr. Nerr. I did not. 

Mr. SrrapMan. Why were you in the Mayflower Hotel at that time ? 

Mr. Nerr. Mr. Patman was waiting, or going to see someone, and 
I was waiting for Mr. Patman. 

Mr. Sreapman. And you happened to encounter Mr. Wishart by 
chance? 

Mr. Nerr. Yes, sir, by accident ; yes, sir. 

Mr. SrrapMan. W hat was your conversation with Mr. Wishart at 
that time? 

Mr. Nerr. When I first saw him, I introduced myself. I said, “I 
don’t know whether you remember me. My name is John Neff, from 
Lexington, Nebr.” And I said, “I have a contribution I would like to 
turn over to you at this time.” 
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And he was in the lobby of the hotel, and I am not sure which one 
suggested it, either he suggested going to his room or I did. It was 
suggested we go to his room, and we went to his room. 

At that time, I turned over the $2,500—I took it out of my pocket 
billfold, like this, and took it out of this compartment. 

Mr. SteapMan. How did you happen to have the $2,500 with you? 

Mr. Nerr. Mr. Patman had given it to me, and I just had it with me. 

Mr. SreapMan. Well—— 

Mr. Nerr. I don’t know how to answer your question, sir. 

Mr. SreapMan. He had given it to you that morning, and you stil! 
had it on your person ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And he had given it to you for the purpose of mak- 
ing the campaign contribution to the Republican Party in Nebraska. 

Mr. Nerr. That is right. 

Mr. SteapMAn. All right, will you go on with your statement with 
respect to your conversation with Mr. Wishart at that time? 

Mr. Nerr. I told him that this was a campaign fund for the Re- 
publican Party. There was absolutely no strings attached to it, and 
that I told him that he might, if he cared to, call Don Ross in regard 
to it. 

Now, as far as conversation is concerned, it was a very short con- 
versation. 

Mr. SreapMANn. Go ahead, Mr. Neff. 

Mr. Nerr. He asked me if I would, when they were ready to report, 
if I would give him the name of the party or the donor, and I said, 
“Yes, sir, whenever you ask for it.” 

Mr. SreapMan. Did you tell him there were 5 or 6 people who had 
contributed to compose this sum of $2,500 ? 

Mr. Nerr. I did not. 

Mr. SreapMAN. Did he ask you how many people were contributors 
to this sum? 

Mr. Nerr. No, sir. My recollection was, “Would you, when the 
time comes for reporting, will your furnish me the name of the 
donor?” And I told him I would. 

Mr. SreapMan. You didn’t want to furnish him the name at that 
particular point? 

Mr. Nerr. He didn’t ask it. 

Mr. SreapMan. He didn’t ask it ? 

Mr. Nerr. No, sir. 

Mr. SteapMan. And youdidn’t volunteer it. 

Mr. Nerr. No, sir. 

Mr. SreapMANn. You didn’t tell him from whom the funds had 
come ? 

Mr. Nerr. No, sir; I did not. 

Mr. SreapMan. You did not tell him who it came from ? 

Mr. Nerr. No,sir. I heard his testimony 

Mr. SrrapMan. And he did not inquire? 

Mr. Nerr. No, sir. 

Mr. SreapMan. You told him about Donald Ross? 

Mr. Nerr. I did. 

Mr. SreapMAn. Who brought his name up in the first instance dur- 
ing the conversation you had with Mr. Wishart ? 

Mr. Nerr. It is my recollection that I did. 
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Mr. SreapMAN. Did you tell him of the nature of your conversation 
with Mr. Ross ! 

Mr. Nerr. No, sir. 

Mr. SreapMAN. What did you say about Mr. Ross? 

Mr. Nerr. I said that I believed that Mr. Ross would like to have 
some little credit for this. 

Mr. SreapMan. What was Mr. Patman doing at the Mayflower 
when you were waiting for him ? 

Mr. Nerr. I do not know. 

Mr. SreapMan. Did he ever tell you? 

Mr. Nerr. No, sir. 

Mr. SreapMAN. How long did this conversation with Mr. Wishart 
require ¢ 

Mr. Nerr. My guess is, less than 5 minutes. 

Mr. SreapMAN. You met him in the lobby, went up to his room, and 
returned to the lobby, within the course of 5 minutes, would you say ¢ 

Mr. Nerr. That would be my best judgment. 

Mr. STEADMAN. Yes. 

When was your first conversation with Mr. Donald Ross, relating 
to your employment with Superior Oil Co.? I know you have known 
Mr. Ross over a period of years, but in connection with the Superior 
Oil Co., when was your first conversation with Mr. Ross? 

Mr. Nerr. October 9th or 10th. 

Mr. STEADMAN. 1955? 

Mr. Nerr. Right. 

Mr. SreapMANn. Where was that ? 

Mr. Nerr. It was in his office. 

Mr. SrrapMan. In Omaha? 

Mr. Nerr. In Omaha. 

Mr. Strapman. What was the nature of the conversation ? 

Mr. Nerr. You might say part of it was in his office, and part of it 
was over a cup of coffee at the cafe. 

Mr. STeapMAN. All right. What was the nature of your conver- 
sation at that time, with Mr. Ross? 

Mr. Nerr. I told him in regard to my conversation with Mr. Pat 
man, and that I would be—there was available for me to give to the 
Republican Party a sum up to $5,000. I told him that Superior was 
anxious, or Mr. Patman was anxious, to know how our Senators stood 
on the Harris bill, and asked him in regard to his advice about the 
matter. 

And in the conversation, why, he said, “I will try to find out for 
you. 

Of course, I approached him on the idea and asked him if he would 
accept the employment for it, and I believed I could make arrange- 
ments so that he could benefit from finding out himself. 

Mr. SteapMan. What was the suggestion that you had in mind or 
that you related to Mr. Ross with regard to making it beneficial for 
him 1f he would help you in your project of finding out the attitude 
of the Nebraska Senators with respect to the Harris-Fulbright bill? 

Mr. Nerr. I told him I thought I could get an employment for him 
to do this work. 

Mr. Sreapman. From whom? 
Mr. Nerr. From Superior. 
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Mr. SreapMAN. In other words, you had in mind that you would 
recommend to Superior Oil Co. that they retain Mr. Ross for his 
services in this connection; is that right ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. What did Mr. Ross say ¢ 

Mr. Nerr. Mr. Ross told me that just recently, as I recall, the law 
had been changed, and the district attorney could not accept any em- 
ployment other than his own job. 

Mr. SreapMAN. All right. What was the further extent of your 
conversation with Mr. Ross concerning, at this particular time, con- 
cerning his aiding you in finding out the attitude of the Nebraska 
Senators? Did he say he would make an appointment for you at the 
time ? 

Mr. Nerr. He did. 

Mr. Svrapman. Well, what did he say? 

Mr. Nerr. He said he would see the Senators and make an appoint- 
ment for me with them. 

Mr. Sreapman. All right. 

When did you see the Nebraska Senators ¢ 

Mr. Nerr. It was the 12th, I believe, of October. I had just got 
back, and the following afternoon I received a call from Don Ross, 
stating that he had contacted the Senators and made an appointment 
with Senator Hruska for me at 7:30 that evening. It was apparently 
on the 11th of October. 

Mr. SteapMan. That you got a telephone call from Mr. Ross? 

Mr. Nerr. Yes, sir. 

Mr. SteapMan. That was at your office in Lexington / 

Mr. Nerr. That is correct. 

Mr. SreapMan. And you had left Omaha the previous day ? 

Mr. Nerr. Yes,sir. I had seen him the previous day. 

Mr. SreapMan. Yes. 

Now, was there any other conversation that you had with Mr. Ross 
on October 10 concerning the Harris-Fulbright legislation or con- 
cerning the attitude of any Senators with respect to that legislation / 

Mr. Nerr. Nothing more than what I have reported. 

Mr. SreapmMan. Other than what you have reported. 

Mr. Nerr. That is all I remember. 

Mr. Sreapman. Allright. What was your conversation on the 11th, 
with Mr. Ross, concerning the appointment you were going to have 
with the Nebraska Senators, concerning the Harris-Fulbright bill! 

Mr. Nerr. He told me to stop out at his house before I saw the 
Senators. 

Mr. SreapMan. That was in Omaha? 

Mr. Nerr. That is correct. 

Mr. SteapMan. And your appointment was to be in Omaha / 

Mr, Nerr. Yes, sir. 

Mr. SreapMan. That was an appointment with both of the 
Senators ? 

Mr. Nerr. No, sir. It was an appointment with Senator Hruska. 

Mr. SreapmMan. And that was to be for when ? 

Mr. Nerr. That evening. 

Mr. SreapMan. That was to be the evening of the 11th? 

Mr. Nerr. Eleventh, yes, sir. 

Mr. SteapMaANn. How far is it from Omaha to Lexington ? 
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Mr. Nerr. Two hundred and thirty-four miles, I believe. 

Mr. SreapMan. All right. 

Did you see Mr. Ross at his home that evening before you went to 
see Senator Hruska ¢ 

Mr. Nerr. I did. 

Mr. SreapMAN. All right. What was the nature of that conver- 
sation ¢ 

Mr. Nerr. First he made—or during the conversation he made ar- 
rangements for me to stay as his guest at the Omaha Athletic Club, 
and that was the place for the arrangement for the meeting with Sen- 
ator Hruska. He told me generally “what the Senators were thinking 
about the bill, and what I could expect from the conversation. 

He also told me that I should not in any way discuss the matter of 
money with the Senators, and I told him I certainly would not, and 

didn’t intend to. 

He also said—this is my recollection of the conversation—he said, 
“TI can tell you what they are going to say, but I presume you will 
want to report back to your client exactly from what they say to you,” 
and I said, “I certainly would rather do that.” 

Mr. SreapMan. Did he tell you what the attitude of the Nebraska 
Senators was with respect to this legislation ‘ 

Mr. Nerr. Yes, sir; I think he did. 

Mr. Sreapman. What did he s say? 

Mr. Nerr. He said that Senator Hruska would reserve his opinion 
in regard to the Harris bill until such time as it arrived on the floor 
and it was debated; and that Senator Curtis would be in favor of the 
bill, definitely. 

Mr. SrrapMANn. Did you make any comment in respect to that ! 

Mr. Neer. Oh, I presume I did, but I simply thanked him for that. 

Mr. SteapMAN. Did you renew your suggestion to Mr. Ross at that 
time that Superior Oil Co. would be glad to compensate him for his 
services ¢ 

Mr. Nerr. No, sir; I certainly did not. 

Mr. STEADMAN. Did you make a suggestion to Mr. Ross at any time 
after that, that Superior Oil Co. would be glad to compensate him or 
employ him in connection with this legislation 4 

Mr. Nerr. No, sir. 

Mr. SreapMAN. When did you see Senator Hruska ? 

Mr. Nerr. That same evening, at the athletic club. 

Mr. SteapMAN. In your conversation prior to that meeting with 
Senator Hruska, with Mr. Ross at his home, did Mr. Ross make the 
statement to you that neither Nebraska Senator could be bought? 

Mr. Nerr. I certainly don’t remember such a statement. I have 
worked for both the Senators in their campaigns in my locality. I 
know them well enough to know that they could not be, and if he 

said that—I can’t believe he said that, because I know the Senators 
well enough to know they are not that kind of people, and I think 
Mr. Ross knows that, too. 

Mr. Sree Did you meet Senator 

Mr. Nerr. I don’t remember that. 

Mr. SreapMan. I beg your pardon ¢ 

Mr. Nerr. I don’t remember such a statement. 

Mr. SrrapMan. And if he had made such a statement, you are con- 
tident you would remember it? 
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Mr. Nerr. I just can’t believe that such a statement was made, be- 
cause we both know they are honorable men. 

Mr. SreapMan. But there were conversations between you and 
Mr. Ross with regard to not mentioning contributions ¢ 

Mr. Nerr. That is correct, yes. 

Mr. SreapMan. Mr. Ross did say to you, “Don’t mention contri- 
butions to either one of the Senators”? 

Mr. Nerr. Yes, sir, he did. 

Mr. SreapMAn. Did you meet with Senator Hruska at the Omaha 
Athletic Club the evening of October 11? 

Mr. Nerr. I did. 

Mr. SreapMan. Will you describe your conversation with Senator 
Hruska on that occasion, and tell us how long that conversation 
lasted ¢ 

Mr. Nerr. My guess is that the conversation was a good hour. 
During that hour we didn’t discuss the Harris bill. As a matter of 
fact, the Harris bill was not discussed more than 10 or 15 minutes. 
Mr. Hruska took the lead on that matter and started to ask me ques- 
tions in regard to the Harris bill, and I was soon apprised that 
Mr. Hruska knew more about the Harris bill than I did. 

And he told me generally that he favored the type of legislation, 
but he said, “It may be that they will amend that so that neither 
your client nor myself will like it at the time that it comes up on 
the Floor.” And he said, “I am going to reserve my right to vote on 
that until it comes up on the Floor.” 

We discussed generally politics. We discussed the farm situation 
there. And incidentally, we discussed at that time—it was upper- 
most in both of our minds—the health of the President, and we 
discussed that matter. 

Mr. SreapMan. Had—that was the extent of your conversation 
with Senator Hruska ¢ 

Mr. Nerr. Yes, sir. The Harris bill was just a small part of the 
conversation. 

Mr. SreapMAN. He told you his position, as you have related it 
here? 

Mr. Nerr. Yes, sir. 

Mr. SreapMaNn. Did Mr. Ross make an appointment for you to see 
Senator Curtis ? 

Mr. Nerr. He did. 

Mr. SreapMan. When did you see Senator Curtis? 

Mr. Nerr. I saw Mr. Ross the following morning. When I was at 
his home he tried to reach Mr. Curtis by telephone, but he was unable 
to do so. I saw Mr. Ross the following morning and related to him 
my conversation with Senator Hruska; and at that time he told me 
he had made an appointment to see Senator Curtis in Lincoln, Nebr., 
at the Lincoln Hotel, on that afternoon. 

Mr. SteapMan. Allright. Now, did you go to Lincoln ? 

Mr. Nerr. I did. 

Mr. SreapMan. Did you see Senator Curtis ? 

Mr. Nerr. I did. 

Mr. SreapMAN. How long did your conversation with him last ? 

Mr. Nerr. I saw Senator Curtis down in the lobby near the desk. 

Mr. SreapMan. Where? 

Mr. Nerr. In the Lincoln Hotel in Lincoln, Nebr, 
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Mr. StrrapMan. How long was your conversation with him ‘ 
Mr. Nerr. Not- probably less than a minute. He told me, if I may 
relate the conversation, he said, “I have received the call of—this call 
from Don Ross. 1 know why you are here, and I can tell you forth- 
right that 1 voted for the Harris bill or similar bills three times, as 
| recall, in the House, and I am certainly going to vote for it in the 
Senate. Is that what vou would like to know ¢” 

I said, “It certainly is, Senator. Thank you very much.” 

Mr. SreapMan. That was the extent of your conversation 

Mr. Nerv. In regard to the Harris bill ? 

Mr. Reena, Yes. 

Mr. Nerr. I did make later arrangements with him, and we had 
dinner together that evening, in which we didn’t discuss the Harris 
bill at all. 

Mr. SreapMaNn. Or any other gas legislation / 

Mr. Nerr. Or any other gas legislation. 

Mr. SreapMaNn. Did you diseuss anything of interest to the Supe 
rior Oil Co. with Senator Curtis at that time / 

Mr. Nerr. No, sir. 

Mr. SreapMan. That was the end of the conversation with Sen 
ator Curtis concerning the Harris-Fulbright legislation ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. Now, when you had—in your conversations with 
Senator Hruska and Senator Curtis, how did you identify yourself as 
being interested in the bill, the Harris-Fulbright Pa ¢ 

Mr. Nerr. With Senator Curtis, certainly, I don’t even believe I 
told him who I represented; and I am not sure that I even told 
Senator Hruska. I may have told him that I was an attorney for 
the Superior Oil. But with Senator Curtis, I—Superior Oil was 
never mentioned. 

Mr. StrapMan. You did not identify your interest in the legisla- 
tion with Senator Curtis? 

Mr. Nerr. No, sir. 

Mr. SreaApMAN. You are not sure you did with Senator Hruska / 

Mr. Nerr. I am not sure that I did. 

Mr. SteapMaANn. After you met with Senator Curtis, what did you 
do? 

Mr. Nerr. I went home. 

Mr. StrapMAn. To Lexington ? 

Mr. Nerr. Yes. 

Mr. StrrapMan. When did you next see Donald Ross? 

Mr. Nerr. I believe on the 15th of January. 

Mr. StrapMAN. That was in Omaha? 

Mr. Nerr. Yes, sir. 

Mr. SrrapMan. What was the purpose of that trip? 

Mr. Nerr. Two purposes of it. It was to tell him I talked with the 
Senator, Senator Curtis; and also to find out what he could tell me 
in regard to the place where this money should be delivered to the 
Republic an Party. 

Mr. SreapMan. By “this money,” what do you mean ? 

Mr. Nerr. The $5,000 that we talked about before. 

Mr. SrrapMan. Between you and Mr. Patman? 

Mr. Nerr. Between me and Mr. Ross. 

Mr. SreapMan. Between you and Mr. Ross? 
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Mr. Nerr. And Mr. Patman, as well. 

Mr. SreapMan. Mr. Patman? 

Mr. Nerr. Yes. 

Mr. SreapMan. Mr. Patman had told you the $5,000 would be avail- 
able to the Republican Party in Nebraska over the telephone? 

Mr. Nerr. That is correct. 

Mr. SreapMAn. And you wanted to talk to Mr. Ross as to how that 
contribution could best be made; is that your statement ? 

Mr. Nerr. Yes, sir; and also to report to him my conversation with 
Mr. Curtis. 

Mr. SreapMAN. You had already told him about your conversation 
with Senator Hruska. 

Mr. Nerr. I did. 

Mr. SreapMan. You told him that before you left Omaha for 
Lincoln ¢ 

Mr. Nerr. Right. 

Mr. SreapMan. The prior days that you were there; right ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. All right. 

Now, did you—you had a conversation, then, with Mr. Ross with 
respect to the handling of these campaign contributions. What did 
Mr. Ross tell you with respect to this particular matter ? 

Mr. Nerr. He told me that we both knew neither one of the Senators 
were running for election, and he told me he believed it was entirely 
proper and in the best interests of the party to make it directly to the 
central committee, as I recall his conversation, of the Republican 
Party in the State of Nebraska. 

Mr. SreapMAn. Did he tell you anything else with regard to these 
contributions ? 

Mr. Nerr. No, sir; not to my recollection. 

Mr. SreapMan. Did you have a conversation, further conversation, 
that time with respect to compensation, with Mr. Ross? 

Mr. Nerr. We never had any conversation regarding compensation 
except that one time, the very first visit, in which he said he could 
not accept any compensation. 

Mr. SrrapMan. Now, did Mr. Ross tell you at this time that he 
would like to get some credit for this contribution with the Republican 
organization ¢ 

Mr. Nerr. At the very first visit, he said the only thing that he 
would even care to have out of this would be some little credit for 
his efforts in making the arrangements for the Republican Party’s 
contribution. 

Mr. SreapMan. Well, now, you previously testified here, Mr. Neff, 
that on October 17 you received a check as a retainer from the Superior 
Oil Co. That is right, is it not? 

Mr. Nerr. That is correct. 

Mr. SreapMAN. On that same date, did you initiate any savings 
accounts at the Home Federal Savings & Loan Association at Lexing- 
ton, Nebr. ? 

Mr. Nerr. I did. 

Mr. SteapMAN. Will you tell us what you did with respect to initi- 
ating those accounts, for whom they were, and what the circumstances 
were surrounding that particular activity on your part? 
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Mr. Nerr. Throughout the years, Don Ross had done quite a number 
of favors for me, beginning when I was county attorney. He tried 
at least one drunken- -driving case for me in which he got the sum of 
$5 for his efforts. He went on an expedition trip in Oklahoma in 
which he got his expenses only. 

He took a case to the Supreme Court and tried it in the Supreme 
Court, in which he was inadequately paid. 

He, as city councilman, had—— 

Mr. SteapMAN. I don't think you are answering my question. 

Mr. Nerr. I am coming up to it, I think. 

Mr. SteapMAN. Let’s anes the question directly. I want to know 
what you did on October 17 with respect to opening any savings 
accounts at the Home Federal Savings & Loan Association at Lex- 
ington, Nebr. Are you an officer of that association / 

Mr. Nerr. Tam. Iam secretary and treasurer. 

Mr. SrrapMaAN. You are the secretary and treasurer. How long 
have you held that position ? 

Mr. Nerr. Since its organization about, I believe, 5 or 4 years ago 
3 vei ils ago. 

Mr. SrrapMAN. Three or four years ago. Yes. 

What did you do on October 17 with regard to opening savings 
accounts ? 

Mr. Nerr. I opened 5 savings accounts for the 5 children 

Mr. Sreapman. In what amounts / 

Mr. Nerr. A hundred dollars each. 

Mr. SteApMAN. Where did the money come from / 

Mr. Nerr. From the firm of Neff & Gerdes. 

Mr. SreapMAn. It was on the same day you had received $2,000 
retainer from the Superior Oil Co.; is that correct ? 

Mr. Nerr. That is correct. 

Mr. StreapMan. Did Mr. Ross know that you had received $2,000 
from the Superior Oil Co. as a retainer ? 

Mr. Nerr. No, sir. 

Mr. SreapMAn. Did you ever discuss your retainer arrangement or 
terms of employment with Mr. Ross, which you had with the Superior 
Oil Co. ? 

Mr. Nerr. I don’t believe I did. It would be entirely possible I did, 
because Don and I talked about our personal lives a great deal, and 
it would be possible, but I can’t remember. 

Mr. SteapMan. You don’t recall anything about that / 

Mr. Nerr. No, sir. 

Mr. SteapMan. All right. 

Now, why did you feel you were obligated to make these gifts, or 
why did you want to make these gifts to the five children of Mr. Ross? 

Mr. Neer. I started to tell you that. 

Throughout the years, he had done me quite a number of favors, 
including the ones I have already related. Then while he was city 
councilman he : appointed me as c ity attorney, which I felt was quite 
an honor and quite a step forward. 

Mr. SteapMan. I do not understand that. You say he appointed 
you? 

Mr. Nerr. No; he did not appoint me. He was one of the council- 
men—the council appointed me, and he was one of the councilmen, 
and I am sure he had a great deal to do with the appointment. 
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Do I make myself clear in that regard? He was later mayor, and 
I worked with him. He went back to Washington with us at the 
time, to obtain our charter for the Federal Savings & Loan Associa- 
tion, at which time we were unable to pay him. We did pay the 
expenses from our own pocket, partly, and the chamber of commerce 
paid part of them, but later the directors paid the money from their 
own pockets. We paid his expenses only. 

Asa result of all those things, including this matter, I felt obligated 
to Don Ross through a number of years, and I knew I could not pay 
him directly, | knew I could not make any offset indirectly to him. 
I couldn't see anything wrong with giving something to his children, 
which would show our appreciation “for the many, many favors that 
Don Ross had done for me, and also my associate. 

Mr. StreapMan. There was nothing in your mind other than sheer 
coincidence between the fact you received $2,000 from the Superior 
Oil Co. on the same date that you set up these savings accounts / 

Mr. Nerr. The matter of sheer coincidence was this: That it was 
the first time in my life I was able to, and by virtue of the $2,000 it 
was a coincidence that I had the $2,000, which I could do for probably 
the first time in my life. 

Mr. Sreapman. This was the first time you had $2,000 around that 
you could use for this particular purpose, or part of it to be used for 
this purpose ? 

Mr. Nerr. Yes, which I felt so. 

Mr. SreapMan. Well, now, you say the money came out of the firm 
account. It was the firm of Neff & Gerdes; is that right ? 

Mr. Nerr. That is right. 

Mr. StrapMan. Did you have the concurrence of Mr. Gerdes with 
respect to this? 

Mr. Nerr. I did. 

Mr. SreapMan. Did you send these savings account books to Mr. 
Ross ? 

Mr. Nerr. I did. 

Mr. SreapMan. Did you write a letter to Mr. Ross 

Mr. Nerr. I did. 

Mr. SreapMAN (continuing). Accompanying those books? 

Mr. Nerr. Idid. Ihave a copy of that letter. 

Mr. SteapMan. Do you have a copy of that letter there? 

Mr. Nerr. I do. 

Mr. SreapMan. Would you like to read the letter ? 

Mr. Nerr. I would. 


Mr. Don Ross, 
United States District Attorney, 
Post Office Building, Omaha, Nebr. 


Dear Don: I am enclosing savings books for Jane, Sharon, Rebecca, Joan, 
and Donald Dean. I am also enclosing signature cards. For the kids that can 
write, have them sign their own names at the place marked X and return the 
ecards. For Donald Dean, have it signed by his mother or you and return the 
card. 

Any time that you desire to make any additions, return the books to us 
together with the checks and we will note them on our records and return the 
books to you. 

We hope that this is a start for their education accounts or for any other 
purpose that they want to use them. 

Yours very truly, 





JOHN M. NeErr, Secretary. 
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And initials, and also my secretary’s initials, and marked “En- 
closures.” 

Mr. SreapmMan. Will you hand that to the reporter, please, to be 
marked for identification. The letter is offered as exhibit No. 13. 

The Cuarrman. It will be received. 

(The letter referred to was marked “Exhibit No. 13” and received in 
evidence. ) 

Mr. SreapMan. When did you next hear something or anything 
with respect to these savings account books ¢ 

Mr. Nerr. My recollection was, on the date of that letter, the 17th, 
it was in the afternoon that I mailed that to Omaha. It was the 
following morning, before 10 o’clock, that his father-in-law came in 
my office and talked to me. 

‘Mr. SreapMan. What was the nature of that conversation / 

Mr. Nerr. He said that Don was quite perturbed about the savings 
books; that he just could not accept them. 

He first asked his father-in-law to file the money at the Lexington 
State Bank to pay for them, and then his father-in-law suggested 
that it could be canceled, and asked me if that could be done. 

And I checked to see if there had been any ledger accounts made, 
and there had not been any, and I told Mr. Cook I thought the entire 
record could be expunged, which was done. 

I might explain 

Mr. SteapMan. What happened to the savings account books? 

Mr. Nerr. Later on, Mr. Cook brought them to my office, and they 
were destroyed. 

Mr. SteapMan. Did you destroy them / 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. You directed Mr. Cook, of your savings and loan 
association, to expunge the records ? 

Mr. Nerr. Mr. Cook had nothing to do with the savings and loan 
association. Mr. Cook is the father-in-law of Donald Ross. 

Mr. SrrapMAN. He is not in the association at all ? 

Mr. Nerr. No, sir. 

Mr. SrrapMan. I see. All right. 

What happened to the records in the savings and loan association ¢ 
Were they destroyed ? 

Mr. Nerr. The only records, to my recollection, was the matter of 
the books, and they were destroyed. 

Mr. SreapMan. Well, now, the savings and loan association, Mr. 
Neff, must have some record of this transaction other than just the 
savings account books. 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. It is more than a passbook transaction. What hap- 
pened to the records of this transaction in the savings and loan asso- 
ciation ? 

Mr. Nerr. I will be glad to explain that to you. 

The savings and loan, in a small way, is just an adjunct of the 
office, and our girl worked on both the savings and loan and our own 
books, and also letters and other legal business. 

Now, at the time I had her draw a check on the Neff and Gerdes 
account for $1,000, and directed her at that time to put $500 into the 
Netf—start a Neff and Gerdes savings account of $500. 
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Then when the books would return, my recollection of the transac- 
tion is this: That she did not have time that evening to make any 
entries in the books, and then the following morning when Mr. Cook 
came to me, I told her to put the $500 intended for the Ross children 
into the Neff and Gerdes account, making a total of a thousand dollars 
into the Neff and Gerdes account as savings. 

The Cuarrman. The committee will have a short executive session, 
and we will reconvene at 2 o’clock—2: 30 o’clock. 

Mr. Neff, you be on hand, because we shall finish your testimony. 

The committee will be recessed now until 2: 30. 


(Whereupon, at 12:15 p. m., the committee recessed, to reconvene 
at 2:30 p. m., of the same day.) 


AFTERNOON SESSION 


(The committee reconvened at 2:45 p. m.) 

The CuHatrman. The committee will be in order. 

Whom will you call first?) Mr. Neff is on the stand, and he is not 
excused. But is there some one else you would like to call ? 

Mr. SreapMan. Yes, Mr. Chairman. I would like to call Mr. Frank 
Holmes, of the Chesapeake & Potomac Telephone Co., who has certain 
records that we would like to introduce into the record, so that Mr. 
Holmes may be excused. 

The CHairMaN. Qualify Mr. Holmes. 

Mr. SreapMaN. Will you raise your right hand, please? Do you 
swear to tell the truth, the whole truth, ‘and nothing but the truth, 
so help you God? 

Mr. Homes. I do. 

Mr. SreapMAN. Will you please be seated, Mr. Holmes? 

Mr. Hotmes. Thank you. 


TESTIMONY OF FRANK M. HOLMES, TEMPLE HILLS, MD. 


Mr. SreapMaN. For the purposes of the record, will you tell us 
your name, please ? 

Mr. Hotmes. Frank M. Holmes. 

Mr. SreapMan. And what is your residence address, Mr. Holmes? 

Mr. Hoimes. 4706 Hagen Road, Temple Hills, Md. 

Mr. Sreapman. And what is your occupation ? 

Mr. Houmes. I am the commercial manager of the Chesapeake & 
Potomac Telephone Co., in charge of the Government unit. 

Mr. SrrapMaNn. And in that capacity, do you have official custody 
of the records of the Capitol district for the telephone company ? 

Mr. Hotmes. Yes, sir. 

Mr. Sreapman. And these include the toll, the long-distance toll 
records / 

Mr. Houtmes. Yes, sir. 

Mr. Sreapman. Were you requested to make a check of all these 

shone calls between January 13 and February 4 that me made by 
Senator Case from Senator Case’s office to Sioux Falls, S. Dak., both 
from his office here in the Capitol and from his home? 
Mr. Hotes. I was. 
Mr. SreapMan. And did you make such a check? 
Mr. Homes. I did. 
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Mr. Sreapman. Tell us what your check consisted of. Just what 
did you do, please ¢ 

Mr. Hotmes. It consisted of a thorough check of our records, both 
in our commercial office and in our accounting department, for any 
tickets that might not have reached our ticket office, and to determine 
just what calls were made from Senator Case’s during that time. We 
made the check. 

Mr. SteapMAN. Do you have such records with you ¢ 

Mr. Houimes. Yes, sir. 

Mr. SreapMAN. Will you hand to the reporter, please, and with 
the understanding that they will be returned to you and photostated 
copies of those records will be substituted therefor ? 

Mr. Hotmes. Yes, sir. 

Mr. SreapMan. Will you mark these records for identification? 
They are offered as exhibit No. 14. 

The CuatrMan. They will be received. 

(The records dated January 26, February 1, and February 3 were 
marked “Exhibit No. 14,” and received in evidence. They will be 
found in the appendix.) 

Mr. SteapMANn. Now, before you pass those to the reporter, Mr. 
Holmes, will you tell us whether among those records is a telephone 
call from Senator Case to Mr. John Griffin, in Sioux Falls, S. Dak., 
on February 1, 1956? 

Mr. Hortmes. Yes,sir. I have a record of such a call. 

Mr. SreapMan. Were there any other calls to Mr. Griffin after 
January 26, 1956, to February 4, 1956? 

Mr. Hotes. After January 26? 

Mr. SreapMan. After January 26, 1956, to February 4, 1956. 

Mr. Hotmes. There is one on February 1. 

Mr. SreapMan. And that is the call that I referred to? 

Mr. Hotmes. Yes, sir. 

Mr. SteapMAn. Are there any other calls from Senator Case to Mr. 
Griffin during the period that I have just mentioned, after January 
26, 1956, to February 4, 1956 ? 

Mr. Hotmes. There was one on February 3 to the same number; 
S, sir. 
Mr. SteapMAn. February 3? 

Mr. Hotmes. Yes, sir. 

Mr. STEaADMAN. 1956? 

Mr. Hotes. Yes, sir. 

Mr. SreapMan. And those are all the calls during the period that 
T have just mentioned from Senator Case to Mr. Griffin ? 

Mr. Hotmes. In those dates; yes, sir. 

Mr. SteapMaAn. In those dates? 

Mr. Hotes. Yes, sir. 

Mr. SteapMan. During that period? 

Mr. Hotes. Yes, sir. 

Mr. SreapMANn. Very well. Will you hand the records of the calls 
to the reporter and we will substitute for those photostatic copies. 

Mr. Neff, please do not leave, because we are going to put you on in 
just a second. 

Mr. Nerr. Thank you, sir. 

Mr. SreapMan. Right. 
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Let the record show that photostatic copies have been substituted 
for the originals, and the originals have been returned to the custody 
of Mr. Frank Holmes. 

Thank you very much, Mr. Holmes. 

Mr. Hotmes. May I be excused, sir? 

Mr. SteapMaNn. You may be excused. 

Mr. Hotmes. Thank you. 

Mr. SreapMAN. Will Mr. Neff resume the stand, please? 


TESTIMONY OF JOHN M. NEFF, ACCOMPANIED BY IVAN EVANS, 
HIS ATTORNEY—Resumed 


Mr. StreapMAN. Did you ever contact anyone in Iowa with reference 
to either campaign contributions or the Harris-Fulbright bill? 

Mr. Nerr. In regard to the Harris-Fulbright bill; yes. 

Mr. SreapMAN. When did you make contact with people in Iowa 
concerning the Harris-Fulbright bill ? 

Mr. Nerr. My best recollection is November 4, 1955. 

Mr. SteapMan. And will you tell us the circumstances under which 
you made contact with people in Iowa concerning the Harris-Ful- 
bright bill ? 

Mr. Nerr. I called my associate while I was in Omaha on Novem- 
ber 30. 

Mr. SteapMan. By your associate, do you mean Mr. Gerdes? 

Mr. Nerr. Right. 

Mr. SteapMan. And where was he at that time? 

Mr. Nerr. He was at Lexington, Nebr. 

Mr. SreapMAN. Yes. 

Mr. Nerr. I asked him if he knew of anyone in Republican circles 
whom I might talk with in regard to Senator Hickenlooper’s version 
on the Harris-Fulbright bill. And he said he had a friend or relative 
in Des Moines that he could contact whom he knew to be a Republican, 
and he would call him. He then called me back and said—— 

Mr. SteapMAn. Did he say what that gentleman’s name was? 

Mr. Nerr. He probably did, but I don’t remember it. 

Mr. SreapMan. Do you know now what the gentleman’s name is? 

Mr. Nerr. I couldn’t tell you his name; no. 

Mr. SreapMan. I see. If there was such a gentleman, you do not 
know him and you never met him ? 

Mr. Nerr. I never met him; no, sir. 

Mr. SteapMAN. Allright. Will you proceed, please? 

Mr. Nerr. He then called me back and said that he had made 
arrangements to talk to Robert Goodwin, who he understood was 
the Republican chairman, or the Republican central committeeman 
from Iowa. National committeeman. Excuse me. 

Mr. SteaDMAN. Now, what happened then? 

Mr. Nerr. I told him to come on into Omaha, and the two of us 
would go to Des Moines the following day. 

Mr. SteaDMAN. And you stayed in Omaha at that time? 

Mr. Nerr. Yes, sir. 

Mr. STEaDMAN. Was anyone with you at that time? 

Mr. Nerr. Yes, sir; there was. 

Mr. SteapMAN. Who was that? 

Mr. Nerr. Mr. Whaley was with me. 
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Mr. STEADMAN. And you had previously to this, immediately pre- 
vious to this, gone to Sioux Falls, S. Dak., and had had a conversation 
with Mr. Kahler ¢ 

Mr. Nerr. That is right. 

Mr. SreapMAN. This was on your return from Sioux Falls? 

Mr. Nerr. That is right. 

Mr. SreapMAn. Now, did Mr. Gerdes meet you the next day in 
Omaha ? 

Mr. Nerr. Yes, sir, as I recall, about 8 a. m. the next morning. 

Mr. SteapMAN. And what happened then ‘ 

Mr. Nerr. We went to the airport and took a plane to Des Moines. 

Mr. StreapMAN. And when you got to Des Moines, what did you do? 

Mr. Nerr. My recollection was ‘that we either had lunch before or 
after meeting Mr. Goodwin, but that was about- 

Mr. SreapMan. Did you go directly from the airport to see Mr. 
Goodwin 4 

Mr. Nerr. I believe we had lunch first, and then we went to his office. 

Mr. SreapMAN. And was anyone else with you ‘ 

Mr. Nerr. Mr. Gerdes and myself. 

Mr. SteapMAN. Just you and Mr. Gerdes? 

Mr. Nerr. Right. 

Mr. SreapMan. And Mr. Gerdes did not disclose to you who made 
the arrangements for you to see Mr. Goodwin ¢ 

Mr. Nerr. Yes, I think he must have, but I don’t remember the man’s 
name. 

Mr. StreapMAN. You do not recall the gentleman’s name / 

Mr. Nerr. No, sir. 

Mr. SreapMan. And how long were you with Mr. Goodwin ¢ 

Mr. Nerr. I would guess not over 15 minutes. 

Mr. SteapMan. And will you tell us the conversation that you had 
with Mr. Goodwin at that time? 

Mr. Nerr. Mr. Goodwin, when we came into his office, was on the 
telephone talking to some people, and I preramne he was talking about 
contributions, campaign contributions, because he said something to 
the effect that, “Let these people put their checks where their mouths 
were in November,” or words to that effect. Afterward, he came out 
of the office and we introduced ourselves and we went back into the 
office. And I asked him if he might know how Senator Hickenlooper 
stood on the Harris bill, and he asked me, he said, “I know a little bit 
about the Harris bill, but will you tell me?” 

And I told him what I knew about the Harris bill. He said, “I 
can’t tell you for sure, but I believe Hick would be in favor of it, be- 
cause that is his kind of thinking.” 

And I asked him if he might | let me know, if he could find out, and 
he said, “Yes, I am sure I can find out. If he just had been here yes- 
terday or the day before, 1 would have been able to, but I will find out 
and let you know.” 

Mr. SteapMan. And that was the extent of the conversation you had 
with Mr. Goodwin ¢ 

Mr. Nerr. That is as I remember it. 

Mr. StrapMan. And who was present during this conversation ¢ 
Mr. Nerr. Mr. Gerdes. 

Mr. —s an. Was anyone else present ? 
Mr. Nerr. No, sir. 
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Mr. SreapMan. And what did you do after the conversation with 
Mr. Goodwin? 

Mr. Nerr. We took an airplane back to Omaha and went back to 
Lexington. 

Mr. SreapMan. Did you hear from Mr. Goodwin after that? 

Mr. Nerr. No, sir. 

Mr. SrrapMan. Did you have any further conversation with Mr. 
Goodwin after that ?. 

Mr. Nerr. Yes, sir. I called him on one occasion and he said that 
Mr. Hickenlooper’s—my recollection was, his father was ill or some- 
thing to that effect, and that Mr. Hickenlooper was very busy and he 
had not been able to see him. 

Mr. SreapMan. Were you ever advised by Mr. Goodwin of Mr. 
Hickenlooper’s stand on the bill other than that which you have al- 
ready related ? 

Mr. Nerr. No, sir. 

Mr. SreapmMan. Did you ever see Senator Hickenlooper? 

Mr. Nerr. No, sir. 

Mr. SreapMan. Have you ever met Senator Hickenlooper? 

Mr. Nerr. No, sir. 

Mr. SreapMan. Why were you interested in Senator Hicken- 
looper’s stand on this bill rather than Senator Martin, from Iowa 

Mr. Nerr. Well, somewhere along the line, I had read a newsp: iper 
report, I believe it was, that had quoted the people, the Senators, who 
were for and against the bill, ones who were probably for and prob- 
ably against, and questionable. And Senator Hickenlooper’s name 
was listed as those who were questionable, along with Senator Case’s 
name. 

Mr. SreapMan. In other words, there was some doubt as to Sena- 
tor Hic aac stand, and you wanted to find out what it was? 

Mr. Nerr. Yes, sir. 

Mr. Sreapaan. And you considered that Senator Martin’s posi- 
tion was at least, insofar as you knew, not doubtful on this particular 
piece of legislation ? 

Mr. Nerr. That was my recollection. 

Mr. SreapMan. Did you have any other conversations with Mr. 
Goodwin ? 

Mr. Nerr. I did not. 

Mr. SreapMan. Either in person or over the telephone? 

Mr. Nerr. I only recall the one telephone conversation I had with 
Mr. Goodwin. 

Mr. SreapMan. So your contact with Mr. Goodwin can be sum- 
marized as follows: You made one trip to Des Moines, Iowa, on the 
3d of November ? 

Mr. tnd I believe it was the 4th. 

Mr. SrrapMan. The 4th of November. And you saw Mr. Goodwin 
in person in the early afternoon of the 4th of November. Following 
that you had a telephone conversation with him. What date would 
that be, Mr. Neff? 

Mr. Nerr. I do not know. 

Mr. SrrapMan. But a few days after that? 

Mr. Nerr. No, sir. It was not a few days afterward. It was 
probably weeks afterward. 

Mr. StrapmMan. Several weeks ? 
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Mr. Nerr. Several weeks. 

Mr. SreapMaN. Was it in November or December ? 

Mr. Nerr. It was November 4. It might have been in December 
it might have been in the latter part of November. It was several 
weeks afterward. 

Mr. SreapMan. You had a telephone conversation with Mr. Good 
win, and you have never had any other conversations with Mr. Good 
win either in yerson or over the te lephone other than these two ¢ 

Mr. Nerr. That is all I remember. 

Mr. SreapMan. Now, did you discuss campaign contributions with 
Mr. Goodwin at any time ? 

Mr. Nerr. I don’t remember, and I don’t believe we did. The only 
thing that makes me think we might have is because he was talking 
about them at the time. 

Mr. StreapMaN. He did mention campaign contributions to you? 

Mr. Nerr. No, sir; not in my recollection. He had been talking 
about them on the telephone when we came into the office. 

Mr. SrrapMAN. But he was not discussing them with you / 

Mr. Nerr. I don’t remember that he was. 

Mr. SteapMANn. His remarks with respect to campaign contribu 
tions, then, Mr. Neff, were not directed to you; is that a fair statement ? 

Mr. Nerr. I don’t remember that any contributions were discussed 
at all between Mr. Goodwin and myself. 

Mr. SreapMaNn. At any time? 

Mr. Nerr. At any time. 

Mr. SreapMan. Did you ever offer a campaign contribution to 
Mr. Goodwin? 

Mr. Nerr. No, sir; I did not. 

Mr. SreapMan. Did you ever offer a campaign contribution to 
Mr. Goodwin for the lowa Republican organization 

Mr. Nerr. No, sir. 

Mr. SreapMan. Or for anyone else, or for any other organization / 

Mr. Nerr. No,sir. I made no offer. 

Mr. SreapMan. Now, Mr. Neff, you are absolutely sure of your 
testimony with respect to your relationship with Mr. Goodwin and 
whether at any time you offered to him a campaign contribution of 
any kind or nature; is that correct ? 

Mr. Nerr. I am sure I made no offer of any contribution for him. 
Thad no right tomake one. I had no money to offer him. 

Mr. STEADMAN. And you did not discuss with him campaign 
contributions ? 

Mr. Nerr. No. That is the best of my memory. We may have 
discussed campaign contributions, but I do not remember any such. 

Mr. SrrapMan. In any event, you never offered him either $2,500 or 
$1,000, or any amount of money as a campaign contribution; is 
that correct ? 

Mr. Nerr. That is correct. 

Mr. SteapMan. I think it only fair to point out to you that it has 
been reported to us that Mr. Goodwin has stated that you offered him, 
according to one report, $2,500 as a campaign contr ibution, and aceord- 
ing to another report, $1,000 as a campaign contribution, and in the 
lig! it of this record we are in the process of subpenaing Mr. Goodwin 
so that this issue may be resolved. 
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Mr. Neff, you stated that you had no money for Mr. Goodwin. Are 
we to understand by that statement that no money had been given to 
you by Mr. Patman or anyone else by whom you were employed or 
with whom you were associated to give to Mr. Goodwin ? 

Mr. Nerr. That is a partially fair assumption. I had never dis- 
cussed the matter with Mr. Patman, and I do not know that Mr. 
Patman ever knew that 1 went to Des Moines. 

Mr. SreapMan. The reason I asked the question is this: You have 
stated here, and the record is replete with testimony, setting forth the 
fact that there was $7,500 given to you for distribution for political 
purposes, and $5,000 of that was earmarked for the Republican Party 
fund in Nebraska and $2,500 for Senator Case's campaign fund. Is 
that a correct statement ? 

Mr. Nerr. That is a correct statement, and that is the only $7,500 
that Lever discussed with Mr. Patman. 

Mr. SreapMan. Now—— 

Mr. Nerr. I discussed no other matters with any other employee of 
Superior Oil Co. 

Mr. SreapMan,. Very well. And is that a predicate for your state- 
ment that you had no money for Mr. Goodwin / 

Mr. Nerr. Now I don’t quite understand the question. 

Mr. SreapMAn. My question is this: Did you make your statement 
none you had not been given any money for Mr. Goodwin ? 

Mr. Nerr. No, sir. I made my statement because I didn’t have any 
money. I didn’t have any source of any money. I hadn’t discussed 
it with him, and I don’t believe that I discussed it with Mr. Goodwin. 

Mr. SreapMan. Now, you testified previously that you were en- 
gaged by Mr. Patman in behalf of the Superior Oil Co. to do general 
leg ral work for the Superior Oil Co. and to represent them in the gen- 
eral practice of law in the State of Nebraska; is that correct ? 

Mr. Nerr. That is correct. 

Mr. SreapMan. Now, did you from the time of your employment 
on or about October 1, 1955, down to the date that you first appeared 
before us, which was February 10, 1956, actually do any work for 
Superior Oil Co. that was legal in nature? In other words, did you 
have to be a member of the bar to do the work that you were doing 
for the Superior Oil Co. during this period / 

Mr. Nerr. That I couldn’t answer for you. I presume not. There 
is this part that has not come to your attention. During the summer 
months, I prepared quite a few amendments to the Nebraska statutes 
in regard to conservation and the present Nebraska oil laws, and I 
was in Washington in October. 1 discussed this matter with Mr. 
Patman. I told him the need of preparing for the Nebraska legisla- 
ture conservation laws which would be agreeable to the Superior Oil 
Co. and have them prepared and ready. I told him about these 
amendments that I had. We had discussed the amendments when I 
was here in Washington. 

Mr. SrrapMan. How much time did you spend on the work of the 
Superior Oil Co., of whatever nature, between October 1, 1955, and 
February 1,1956% Do you know? 

Mr. Nerr. No, sir, I do not. 

Mr. SreapMAN. Well, you were hired on the ist of October, 1955, 
and you had some telephone conversations with Mr. Patman around 
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that time. Those telephone conversations related to natural gas leg- 
islation in part, did they not? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And you made a trip to Washington on the 27th 
or 28th of October and you made a contribution to the Nebraska Re- 
publican fund through Mr. Wishart in the Mayflower Hotel on the 
b8th of October ? 

Mr. Nerr. Yes, sir. 

Mr. SreapmMan. Now, did you do anything during the month of 
October aside from the matters that I have mentioned here, for the 
Superior Oil Co., that did not relate to the Harris-Fulbright bill? 

Mr. Nerr. I do not believe so. 

Mr. SteapMan. Now, early in November, November 2, you went to 
see Mr. Kahler, or you went to Sioux Falls, and you did have a con- 
versation with Mr. Kahler? 

Mr. Nerr. Early in November. 

Mr. SrrapMAN. Early in November; November ?. And then you 
returned, through Omaha, and you called Mr, Gerdes and asked him 
about the situation in Iowa with respect to Senator Hickenlooper’s 
position on the Harris-Fulbright bill. Mr. Gerdes came and met you 
on the 4th of November, and you went on the 4th of November to see 
Mr. Goodwin in company with Mr. Gerdes to Des Moines, Lowa, and 
then you returned from Des Moines, Iowa, to Lexington, Nebr., through 
Omaha; is that correct ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. And you had some conversations in October and in 
November with Mr. Donald Ross. You had some conversations over 
the telephone, you have related to us, through the end of 1955, with 
Mr. Patman, along in the latter part of December. I think the record 
shows, and perhaps at other times, and then in January you made a 
trip to Washington, being in Washington at Senator Case’s office on 
January 12, 1956, and conferring with Mr. Patman on January 13, 
i956, and going to Sioux Falls, and conferring with Mr. Kahler on 
January 16, 1956. 

What else have you done aside from the trip that you made to Bill- 
ings, Mont., and the telephone call you made to Wyoming for the 
Superior Oil Co., that did not relate to the Harris-F ulbright bill? 
Anything ? 

Mr. Nerr. Nothing that I know of. May I explain this, though ? 

Mr. SreapMAN. That is a very candid statement. 

Mr. Nerr. May I explain this? 

Mr. STeADMAN. Yes; you may. 

Mr. Nerr. After the employment of the Superior Oil Co. as a lobby- 
ist in Nebraska, there were continual matters coming up in regard to 
conservation. During the summer I had prepared some ame »ndments 
to the existing statutes. I had also written letters, I think letters to 
the governor; Thad made at least 2 trips to Lincoln. When Mr. Pat- 
man first called me in regard to going down and seeing Senators, 
which was the early part of October, I told Mr, Patman I did not want 
to go. He said, “We will pay you. 

[ said, “I understand that.”” But Is said, “Pat, I have already spent 
more time than I should on this matter, and I don’t see what I should 
get out of it. You paid me good for the time, but there will be times 
when I will be aw ay from the office.” 
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He said, “Superior is just beginning to operate in Nebraska. We 
will be needing a lawyer in Nebraska from now on out.” He said, 
“You will be very, very busy,” and he said, “I wish you would go 
ahead,” he said, “I don’t think you can afford not to accept the employ- 
ment.” 

That was the basis of the conversation. That was the basis of our 
conversation when [1] we met with Mr. Patman in the Shoreham Hotel 
in October, again, and it was at that meeting that he told me that the 
retainer fee would be $1,000 amonth. He also told me what that would 
compose, that I would be expected to drop my work and do what Su- 
perior asked me to do for that amount of service, or for that retainer 
fee. 

And if I worked over 4 or 5 days, then I should bill the Superior Co. 
for an additional amount for services. And I was expecting and still 
expect a great deal of work from Superior in a legal manner and way. 

Mr. SreapMan. Well, that may be entirely possible, Mr. Neff. But 
the fact remains, does it not, that the only work that you and your 
firm have done for Superior Oil Co. of any nature or description in 
justification of the $5,000 of fees that you have been paid up to this 
time and the $1,260.51 in expenses has been in connection with deter- 
mining the attitude of Senators, in connection with the Harris-Ful- 
bright legislation ; that is correct, is it not ? 

Mr. Nerr. That is partially correct. 

Mr. SreapMan. Well, tell me in what respects it is wrong. 

Mr. Nerr. It is wrong in this respect: That the Superior Oil Co. 
had no knowledge, nor did Mr. Patman have any knowledge, of any 
trip other than the Nebraska trip. 

Mr. SreapMan. That is not my question. My question is, What 
did you do, not who had knowledge of what you did? And you have 
already stated to me—and I think this is the real burden of my com- 
ment—that you did nothing in justification of the $5,000 fees that you 
have received and the $1, 260 expenses that have been paid to you that 
did not relate to the determination of the attitude of various Senators 
with respect to the Harris-Fulbright legislation ; now, that is correct, 
is it not ¢ 

Mr. Nerr. That is a correct and a fair statement. 

Mr. SreapMANn. Now, going back to your conversations with Mr. 
Patman, did you have any conversation with Mr. Patman about the 
middle of October relating to your meeting Mr. Patman in Washing- 
ton and a contribution to the Nebraska Republican Party ? 

Mr. Nerr. You mean a telephone conversation / 

Mr. SreapMan. A telephone conversation or any other conversation. 

Mr. Nerr. I had a telephone conversation with Mr. Patman after 
my trips to Omaha, in which I related to him what was said and what 
I had done, and again we talked about this matter of employment. 
Mr. Patman told me that I could come down there if I wanted to, to 
Austin, and we could talk about it. And I was planning to go down 
to Austin. He then called me up later and said, “I’ve got to go to 
Washington” or “I am going to Washington. Why don’t you come 
back there and we will talk about it?” He said, “I am sure the 
arrangements will be satisfactory with you. 

Mr. “STE ADMAN. And you came to W ashington on about the 27th or 
28th of October ? 

Mr. Nerr. That is correct. 
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Mr. SreapMan. And you met Mr. Patman and you concluded your 
employment arrangement with him at that time / 

Mr. Nerr. That is right. 

Mr. SreapMAN. How long did you stay in Washington at that time ? 

Mr. Nerr. My recollection is 2 or 3 di ays. I know we spent 1 day 
visiting the District Building and some friends there. I arrived on 
the 27th and left on the 29th. 

Mr. SreapMaNn. How many times did you see Mr. Patman while 
you were here that time / 

Mr. Nerr. Oh, I visited with him quite a little while. On this one 
occasion we went down to the District Building and looked up some 
of our friends and visited practically the morning and the afternoon 
down there. 

Mr. SteapMan. Did you discuss political contributions with any 
of these a 

Mr. Nerr. No, sir. We discussed our employment in the District 
Building i in years past. 

Mr. SreapMan. And it was at that time that Mr. Patman gave you 
the 82,500 that vou gave to Mr. Wishart ¢ 

Mr. Nerr. At that tr Ip; yes. 

Mr. SreapMan. On this trip. And you have already related your 
conversation with Mr. Wishart to us ¢ 

Mr. Nerr. Ihave. 

Mr. SreapMaNn. And that is as accurate as you can remember it‘ 

Mr. Nerr. Yes, sir. 

Mr. SreaADMAN. Now, you left Washington on October 29 ¢ 

Mr. Nerr. Right. 

Mr. StrapMaNn. Where did you go / 

Mr. Nerr. I went home. 

Mr. SreapMANn. To Lexington ? 

Mr. Nerr. Lexington. 

Mr. SteapMAN. And did you stop at Omaha on the way home? 

Mr. Nerr. The airplane stopped and I called Don Ross from the 
airport. As I recall, it was on Sunday. The first call I called, he 
was in church. Later I called and talked to him and told him about 
the Wishart contribution. 

Mr. SreapMan. And what did Mr. Ross say to you at that time ? 

Mr. Nerr. He said something to the effect that he wished I had not 
given it to Mr. Wishart. 

Mr. SreapMan. Why should that be ? 

Mr. Nerr. I just don’t know. 

Mr. SreapMAN. But he said he wished you had not given it to Mr. 

Ishart ¢ 

Mr. Nerr. Yes, sir. 

Mr. SreapMAN. He indicated displeasure over that? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. Was there any other conversation concerning the 

campaign contribution that you had with Mr. Ross at that time / 

Mr. Nerr. I don’t recall any. 

Mr. SteapMANn. Did you ever discuss a trip to Wyoming in connec- 
tion with this Harris-Fulbright legislation on behalf of Superior 
Oil Co. # 

Mr. Nerr. No, sir; I have not. 

Mr. SrrapMan. Did you make a telephone call to Wyoming / 
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Mr. Nerr. Yes, sir, I did. 

Mr. StrapMan. Whom did you call é 

Mr. Nerr. I believe the man’s name is Fred Ashenhurst. 

Mr. StrrapMan. Who is Mr. Ashenhurst ? 

Mr. Nerr. I have never met the man. But he is at, I believe it is, 
Lingle, Wyo. 

Lingle, Wyo., is right. And it was a rather short conversation in 
which I asked him if he knew how the Senators from Wyoming would 
vote on the Harris bill. And Mr. Ashenhurst was rather short with 
me and he said that the Republican Senator, something to the effect 
that he ought to vote on it, and Mr. O'Mahoney didn’t like him, and he 
wouldn’t do anything to contact him. That was the extent of our 
conversation. 

Mr. SteapMan. Is Mr. Ashenhurst an official of the Republican or- 
ganization out there? 

Mr. Nerr. I don’t know him, at all. 

Mr. SrrapMan. How did you happen to call him ? 

Mr. Nerr. A friend of mine gave me his name as being a person who 
believed in the kind of philosophy that we did. 

Mr. SreapMan. Who was that / 

Mr. Nerr. Harold Morris, from Omaha. 

Mr. SrrapMan. What does he do? 

Mr. Nerr. Harold Morris has the Comet Equipment Co., and he 
distributes, oh, grease, something or other, and some chains. I don't 
know what you call it. 

Mr. SreapMan. Does he have any official position with the Re- 
publican organization / 

Mr. Nerr. No, sir. 

Mr. SreapMan. Did he participate with you in any of your activi- 
ties concerning these contributions that are the subject of this inquiry / 

Mr. Nerr. No, sir, other than that. 

Mr. Sreapman. Did you ever make any further phone calls to 
Wyoming to ascertain the position of the Wyoming Senators with 
respect to the Harris-Fulbright legislation ¢ 

Mr. Nerr. I don’t believe so. 

Mr. SreapMan. No other calls? 

Mr. Nerr. No, sir, no other person. 

Mr. SreapMan. Well, did you try to make contact with any other 
people in any other States with respect to any other Senators in con- 
nection with the Harris-Fulbright legislation ? 

Mr. Nerr. Now, I think you #4 already related the Montana trip. 
That is the only other one that has not been brought out in this 
hearing. 

Mr. SreapMaAn. Did you make a trip to Montana ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. When was that? 

I do not think I asked you the date of your telephone call to Mr. 
Ashenhurst in Wyoming. Do you recall when that was, Mr. Neff? 

Mr. Nerr. I have no personal recollection of it. I have it down 
here as January 5. 

Mr. StreapMan. Did anybody ask you to make that call? 

Mr. Nerr. That may have been the time that I paid the bill. I don’t 
remember. 


Mr. SteapMan. Did anyone ask you to make that call? 
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Mr. Nerr. No, sir. 

Mr. SrrapMan. Did anyone ask you to go see Mr. Goodwin in Iowa? 
Mr. Nerr. No, sir. 

Mr. SreapMANn. Did anyone ask you to go see Senator Case / 

Mr. Nerr. No, sir. 

Mr. SreapMan. Did anyone ask you to go to Billings, Mont.? 

Mr. Nerr. No, sir. 

Mr. SreapMan. When did you go to Billings, Mont ‘ 

Mr. Nerr. I was in Billings on December 6. I was there 2 days, 


the 6th and the 7th. I believe. 

Mr. SreapMan. Of what month? 

Mr. Nerr. December. 

Mr. SreapMaAn. Of December. And whom did you see there / 

Mr. Nerr. I first saw a Mr. Pete Thompson. 

Mr. SrrapMan. Who is Mr. Thompson ? 

Mr. Nerr. He is with the Farmers Union Central Exchange at 
Billings, Mont. 

Mr. Sreapman. And 
Thompson ¢ 

Mr. Nerr. I asked him if he might know the attitude of the Mon- 
tana Senators in regard to the Harris-Fulbright bill. 

Mr. SrrapMaNn. And what did he say? 

Mr. Nerr. He said he didn’t know, that they were keeping out of 
the fight, because they used their Senators for a great many other 
purposes and didn’t want to become involved. 

Mr. SrEapMan. How did you happen to be referred to Mr. 
Thompson ¢ 

Mr. Nerr. A friend, Harold Morris, had given me his name. 


what was your conversation with Mr. 





Mr. SreapMan. This is your friend in Omaha? 

Mr. Nerr. Yes, sir. 

Mr. SrrapMan. Who was in the grease business, as we discussed ? 
Mr. Nerr. What ? 

Mr. SrrapMAN. Who is in the chain, or grease, business ? 

Mr. Nerr. Well, it isa kind of grease—I don’t know what you would 


call it—something to pump grease with, a pump. 
yrease pump. 

Mr. SreapMANn. What is Mr. Thompson’s position with respect to 
any political matters in Montana? 

Mr. Nerr. I don’t know that he has any. 

Mr. SreapMan. But Mr. Morris thought he might be helpful to you ? 

Mr. Nerr. He thought he might put me in touch with some one who 
did. 

Mr. SreapMan. Did he explain why he thought Mr. Thompson 
would be a good contact ? 

Mr. Nerr. Yes, because he had been a friend of Mr. Thompson 
through a number of years and thought that he was a good man. 

Mr. SreapMan. Did he think Mr. Thompson had some interest in 
the Harris-Fulbright legislation ? 

Mr. Nerr. No, sir, I don’t think he had any idea. 
as he knows 

Mr, Sreapman. Did you tell Mr. Morris of your interest in the 
Harris-Fulbright legislation ? 
Mr. Nerr. No, sir, I didn’t. 


I guess it is a 


I don’t know 
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Mr. SreapmMan. You did not tell Mr. Morris why you wanted to see 
Mr. Thompson ? 

Mr. Nerr. I told him it was in regard to some Republican matters, 
and that is about the extent of it. 

Mr. SreapMan. You did not mention oil or gas legislation ? 

Mr. Nerr. I don’t believe I did. 

Mr, SrrapMAn. Did you consider how it would be possible for Mr. 
Morris to refer you to the proper parties if you did not tell him why 
you wanted to see them? 

Mr. Nerr. I most certainly did. TI believe that when you talk with 
people, why, you have a certain feeling about matters and believe the 
same way in government and things of that kind. Mr. Morris and 
I, I thought, believed that way, and any of his friends would believe 
similarly. 

Mr. SreapMAN. You did not think it was desirable to disclose to 
Mr. Morris your interest in the Harris-Fulbright legislation; is that 
right? 

Mr. Nerr. I didn’t even give it that kind of thinking. 

Mr. SreapMANn. Did you see anyone else in Billings while you were 
there? 

Mr. Nerr. Yes, sir. 

Mr. SreapMaAn. Who was that ? 

Mr. Nerr. Mr. Thompson referred me to an Earl A. Brown, who 
is with the Socony Oil Co. He said, “I know that he is interested 
in the Harris bill,” and he said, “I think he can tell you how the Sen- 
ators might be expected to vote.” 

Mr. SreapMan. Now, you saw Mr. Thompson on what date? The 
5th of December or the 6th, rather? 

Mr. Nerr. Well, I presume it was on the 7th. 

Mr. StreapMaN. On the 7th. How did you go from Lexington to 
Billings? 

Mr. Nerr. I traveled by automobile. 

Mr. SreapMAN. You drove? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. When did you arrive in Billings? 

Mr. Nerr. On the evening of the 6th. 

Mr. SreapMan. And you were in Billings on the 7th? 

Mr. Nerr. Apparently on the 7th and the 8th, from the hotel bill. 
It appears that way. 

Mr. SrrapMAn. And then you saw Mr. Thompson, and Mr. Thomp- 
son referred you to Mr. Brown? 

Mr. Nerr. Right. 

Mr. SreapMAn. And did you see Mr. Brown ? 

Mr. Nerr. I did. 

Mr. StreapMan. And when did you see Mr. Brown? 

Mr. Nerr. I presume it was the same day. Now, I am not sure 
that it was the 7th or the 8th. I think it was the afternoon of the 
7th, and we left on the morning of the 8th. That is my recollection. 

Mr. SreapMAN. Can you relate your conversation with Mr. Brown 
for us? 

Mr. Nerr. Yes, sir. I asked Mr. Brown if he knew how the Sena- 
tors might be expected to vote on the Harris bill, and he said, “No, we 
don’t know.” He said, “We think that maybe”—I don’t know which 
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one of the Senators he said—*“but one of the Senators we think might 
favorable for it and the other one we think is against it.” 

And that is about it. We started talking about the Harris bill 
ourselves, and the good points about it, and we both mentioned about 
the same time that we shouldn’t be trying to argue each other into the 
merits of the Harris bill, because we both believed in it. 

Mr. SreapMAN. Did you tell Mr. Brown that you were representing 
the interests of Superior Oil Co.? 

Mr. Nerr. I told him I was an attorney for the Superior Oil Co. 
in Nebraska. 

Mr. SreapMAN. And did you tell the same thing to Mr. Thompson ¢ 

Mr. Nerr. I don’t believe so. I don’t remember that I did. 

Mr. SreapMan. Did you tell Mr. Goodwin that you represented the 
Superior Oil Co. ? 

Mr. Nerr. I don’t remember. I may have. 

Mr. SreapMan. You do not recall whether you identified your in- 
terest in the Harris-Fulbright legislation or not‘ 

Mr. Nerr. No, sir, I don’t remember. 

Mr. StreapMAN. But you did tell Mr. Brown that you were an at- 
torney for the Superior Oil Co. ? 

Mr. Nerv. Yes, sir; I did. 

Mr. SreapMAN. How long did your conversation with Mr. Brown 
continue ¢ 

Mr. Nerr. Oh, probably 15 or 20 minutes. 

Mr. SreapMaNn. What did you do then? 

Mr. Nerr. I went back to the hotel and the next morning we left for 
Lexington. 

Mr. Sreapman. Who was was with you on this trip? 

Mr. Nerr. Mr. Whaley was with me. 

Mr. Srrapman. Mr. Whaley. Was Mr. Whaley with you on any 
other trips other than the trip to Sioux Falls and this one you have 
just related 

Mr. Nerr. No, sir. 

Mr. SreapMaNn. In connection with the Harris-Fulbright legisla- 
tion ¢ 

Mr. Nerr. No, sir. 

Mr. SreapMan. Now, who paid your expenses on these trips to Des 
Moines and to Billings? 

Mr. Nerr. I billed the expenses on both of those trips, as well as 
the Sioux Falls trip, to the Superior Oil Co., and they paid them. 

Mr. StrapMan. Did you bill Mr. Whaley’s expenses, too? 

Mr. Nerr. His expenses? Yes, sir, I did. 

Mr. SreapMan. I have copies of two letters here, Mr. Neff, both 
dated December 12, 1955; one is addressed to Mr. Pete Thompson and 
the other one is addressed to Mr. Earl A. Brown. 

Do you have your files copies of those letters? 

Mr. Nerr. Yes, sir. I furnished all of our correspondence to your 
staff members. 

Mr. SrrapMan. That is my understanding. 

Mr. Nerr. And Tam 

Mr. SteapmMan. Would you care to read those letters for the record, 
please? 
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Mr. Nerr. Yes, sir. 


Mr. Ear A. Brown, 
Noconoy Oil Co.., 
4th and 31st Street, Billings, Mont. 


Dear Mr. Brown: I wish to thank you for your courtesy in extending to Mr, 
Whaley and myself a conference regarding the Harris bill. 
I am afraid that I did not do much good work in Montana while I was there 
I am still writing letters to acquaintances and friends in Montana hoping that 
they will make some effort to encourage their Senators to vote for this bill. 
If von have any suggestions how we may help, I would be glad to hear from you. 
Yours very truly, 


[ Reading :] 


By JoHN M. NEFF. 

The letter to Mr. Pete Thompson : 

Mr. PETE THOMPSON, 
Care of Farmers Union Central Exchange, 
Hart-Albin Building, Billings, Mont. 

Dear Mr. THompson: I wish to thank you for the courtesy you showed Mr. 
Whaley and myself while we were in Billings. 

The issues involved in the Harris bill are of such great importance, that it 
seems to me that the entire United States should get back of this legislative bill 
to see that it is enacted into law. 

If the Supreme Court decision is left unchallenged, I believe that oil production 
could be regulated by Congress, and in turn by Federal Power Commission or 
other commissions, on the basis that such production would get into interstate 
commerce. This carried to its furtherest extent would mean that every hog 
raised, or every kernel of corn raised, would eventually get into interstate com- 
merce and, therefore, could be regulated. 


I hope by some means that either one or both of your Senators can be induced 
to vote for this bill. 


Again I wish to thank you for your courtesy. 
Yours very truly, 
NEFF & GERDES, 
By JOHN M. NEFF. 

Mr. SrrapMan. Will you mark those for identification, please?! 
They are offered as exhibits 15 and 16. 

The Cuarrman. They will be received. 

(The letters referred to were marked “Exhibit Nos. 15 and 16” and 
received in evidence. They will be found in the appendix.) 

Mr. SreapMan. When did you arrive back in Lexington after your 
trip to Billings? 

Mr. Nerr. Oh, I came right back to Lexington. I don’t remember 
the date. 

Mr. SteapMan. Now, you have related that you attempted to deter- 
mine the attitude of the Senators from Nebraska, and you had a con- 
versation with Senators Hruska and Curtis, and that you attempted 
to determine the attitude of Senator Case, that you attempted to de- 
termine the attitude of Senator Hickenlooper of Iowa, that you under- 
took to determine the attitude of the Senators from Wyoming and the 
Senators from Montana, all with respect to their position on the 
Harris-Fulbright bill. 

Did you undertake, on behalf of the Superior Oil Co. or otherwise 
to determine the attitude of any other Senators with respect to the 
Harris-Fulbright legislation at any time after you were employed by 
the Superior Oil Co. on October 1, 1955? 

Mr. Nerr. No, sir. 

Mr. SreapmMan. And you have stated previously that you have told 
us of all of the contributions that you made, or rather I should put 
it this way, all of the funds that were given to you for contribution 
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yy Mr. Patman and by any officer, 
Co. or by the Superior Oil Co. 

Now, have you told us of all such funds that were placed in your 
ossession after October 1, 1955, that were intende j for political 

irposes ¢ 

Mr. Nerv. Yes, sir. I have told you about all the funds I received 
from any individual in the Superior Oil Co., either as a contribution 
r as salary and expenses. 

Mr. SreapMaANn. And you have told us of all the amounts that you 
iave received from Mr. Patman, the Superior Oil Co., Mr. Keck, or e 
offic ers, agents, or employees of the Superior Oil Co., since October 
1955; is that correct ? 

Mr. Nurr. I have. 

Mr. SteapMan. Did you offer to make any contributions with re- 
spect to the Harris-Fulbright bill to any person, entity, any political 


agent, or employee of Superior Oil 


> 


organization, club, or any other person or thing with respect to the 


Harris-Fulbright bill since October 1, 1955, other than those of which 
vou have told us? 

Mr. Nerr. That is all. 

Mr. SteapMAN. So your answer is “No”? 

Mr. Nerr. That is right. And may I add, I did not make those in 
respect to the Harris- Fulbright bill, and I don’t believe 

Mr. Sreapman. Now, I do not understand your answer 

Mr. Nerr. Let me put it this way: I do not believe any of the Sena- 
tors, either of the Nebraska Senators, knew about the contribution. 

Mr. StrapMAN. Let me interrupt you, Mr. Neff. 

Mr. Nerr. Yes, sir. 

Mr. SteapMAN. Have you told us of all of the sums that you have 
received from Superior Oil Co. or any of its officers or employees or 
agents since October 1, 1955? 

Mr. Nerr. Yes, sir. 

Mr. SrrapMan. And have you told us how you have disposed of 
those sums? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. And have you told us of every offer, attempt, or 
undertaking to make, or making of any and all contributions to politi- 
cal organizations, persons, or other entities since October 1, 1955? 

Mr. Nerr. Yes, sir. 

Mr. SreapMaAn. Now, I have here a photostatic copy of a letter 
under date of October 3, 1955, on the letterhead of the Superior Oil 
Co., Austin, Tex., addressed to you, Mr. Neff, and signed by Mr. Elmer 
Patman. Do you have such a letter in your possession 

Mr. Nerr. I ‘believe that is the letter I have in my possession, yes. 

Yes, sir, I do have. 

Mr. SreapMan. Now, will you read that letter for the record, 
please ¢ 

Mr. Nerr. I think I have acopy. If you want the original, I have 


it here. 


Mr. SreapMaNn. If you will read the letter first, then we will intro- 
duce it. 
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Mr. Nerr (reading) : 


Mr. JoHN M. NEFF, 
Atforney at Law 
Lexington, Nebr. 


Dear JOHN: In keeping with my telephone conversation with you today, I 
enclose you the following information with reference to the attempted amend- 
ment of the Natural Gas Act: 

(1) A copy of the bill 

(2) An explanation of the bill by Congressman Frank Ikard of Texas 

(3) A copy of a specimen letter sent by Hon. Leo E. Allen, Congressman from 
Illinois (Republican ranking member of Rules) 

(4) A copy of a specimen letter addressed to each Member of Congress by 
Oren Harris, Democrat of Arkansas, and Carl Hinshaw, Republican of 
California. 

(5) A copy of the committee report, which includes the Phillips decision, of 
the House Interstate Foreign Commerce Committee 

(6) A copy of a statement made by Senator Fulbright in his appearance before 
the Senate committee, which later favorably reported his bill 

(7) A statement, including resolution of the Interstate Oil Compact Com- 
mission favoring the legislation adopted at Omaha, Nebr., a year ago. 

(8) A copy of the White House Report on Energy Supplies and Resources 
from which the bill was drawn and which supports the legislation. In addi- 
tion, Eisenhower has endorsed the legislation. 

Senator Fulbright, of Arkansas, will handle the bill in the Senate. The bill 
has been reported by the Senate Committee on Foreign and Interstate Commerce 
and will be pending business in the Senate when Congress reconvenes. The 
Senate bill is identical with the House bill and bears the number 8. 1853. 

In the House, three of our Congressmen, to wit: Chase, Harrison, and Miller 
voted for the bill and Weaver voted against it. 

“The large city votes were en bloc against us. As an example, out of the New 
York delegation, we only got 3 votes, 2 in New Jersey, and none in Rhode Island. 
The Chicago vote was against us and the downstate of Illinois vote was for us 
and thus the pattern was formed. In Indiana, we lost only the two Democrats. 
Kansas, a solid delegation; Texas, a solid delegation; Oklahoma, a solid delega- 
tion, all for. The main opposition to the bill comes from the ADA and the CIO. 
It is well organized and apparently well financed. The issue is whether the 
Federal Government shall control the energy resources of this Nation, both as 
to price and as to quotas, in peacetime. I fail to see how gas can be treated any 
differently from oil, coal, or any other energy resource. 

I would appreciate your looking this material over and calling me collect 
before moving toward your objective. 

With best wishes, I am, 

Sincerely, 
‘ELMER PATMAN. 


Mr. SreapMAN. What was your objective ? 

Mr. Nerr. The question called for a conclusion. I believe the ob- 
jective was to see the Senators from Nebraska to see how they stood 
on the Harris bill. 

Mr. SteapMan. Now, when you were on the stand on February 11, 
1956, Mr. Neff, I asked you this question, and I am reading from page 
279 of the record. I said to you this: 


At the time Mr. Patman employed you, did he discuss with you any natural 
gas legislation? 


And the record shows that you replied : 
I do not believe at the time of employment. 


Was that your answer ? 

Mr. Nerr. I presume it was, if you have the record there. 

Mr. SteapMan. I further continued, again at page 279, after some 
intermediate questions, and said this: 


I want to come back to this because I am not satisfied with your answer. 
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Prior to that, Mr. Neff, I said to you this: 


You have had a lot of discussions with Mr. Patman, have you, concerning 
the Harris bill? 
Mr. 

Yes, we discussed the Harris bill. 

And I said to you then, Mr. Neff: 

I want to come back to this because I am not satisfied with your answer. 
At the time Mr. Patman employed you acting on behalf of the Superior Oil Co., 


did he discuss with you anything that you should do with respect to the 
Harris bill, the Harris-Fulbright bill? 








Neff said, according to the record here: 






























And your reply was: “No, sir. 

Is that still your answer? 

Mr. NEFF. May I make this expl: ination? I think the whole record 

read all right. But if I understood, the purpose of this committee 
was to investigate the Case matter only, and the first conversation I 
had with Mr. Patman was relative to a matter outside of the Case 
A matter, the Nebraska matter. Now, I don’t know whether that an- 
a swers your question. 
e Mr. SteapMAN. I understand your point. But it is pertinent to 
this inquiry to determine whether there was a pattern of your activi- 
ties that would show an intent on your part to undertake to influence 
i Senator Case in his vote, and that is the reason that we are interested 
in what your other activities have been with regard to this particular 
piece of legislation. 

Now, I want to ask you this further question: You have told us 
very candidly that the work that you did from the time of your 
eumien ment, October 1, 1955, down to the present time, for which 
you have been paid $5,000 in fees and some $1,200 in eet was 
devoted solely to determining the attitude of various Senators with 
respect to the Harris- Fulbright legislation. Do you want us to be- 
lieve and understand that you did not at any time discuss with Mr. 
Patman, and that you were not directed by Mr. Patman to ascertain 
the attitude of any ‘of the Senators with whom you undertook to make 
contact ¢ 

Mr. Nerr. With the exception of Nebraska, I think your conclusion 
is correct. 

Mr. SreapMan. That you were not instructed at any time by Mr. 
Patman or anyone in the Superior Oil Co. to determine the attitudes 
of the various Senators whom you undertook to make contact with, 
with respect to their position on the Harris-Fulbright legislation; is 
that right? 

: Mr. Nerr. That is right. 

Mr. SreapMaAn. Will you mark this letter for identification? It is 
offered as exhibit No. 17. 

The CuatmrMan. It will be received. 

(The letter referred to was marked “Exhibit No. 17” and received 
Fi in evidence. It will be found in the appendix.) 

: Mr. Evans. Mr. Chairman, I think that there is an inference here 

that we will do well to clear up. I have before me the testimony of 
Mr. Neff given in the former hearing. I would respectfully point 
5 out that Mr. Neff stated to that committee that he had discussed the 
: Harris-Fulbright bill with Mr. Patman before he was ever em- 
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ployed by Mr. Patman. And that is his testimony, and it is on page 
271 of the testimony taken in the previous hearing. 

Mr. SreapMan. We are familiar with that testimony. We are 
also familiar with the testimony that I just recited to Mr. Neff, and 
Mr. Neff has made his answers perfectly clear, that except for—and 
I will repeat this for you, Mr. Neff, and if I do not state it fairly 
or accurately, will you please correct me—it is your testimony, as we 
understand it, that except for the direction that you had from Mr. 
Patman concerning Senators Hruska and Curtis of Nebraska in con- 
nection with the Harris-Fulbright legislation, that you had no direec- 
tion from anybody in the Superior Oil Co., including Mr. Patman, 
to determine the attitude of any other Senators with regard to that 
legislation ? 

Mr. Nerr. That is correct. 

Mr. SreapmMan. And that is what you want us to believe? 

Mr. Nerr. That is true. 

The Cuarrman. At this point we will take a recess for 10 minutes. 
And you may notify the next witness to be on hand promptly. 

Mr. SteapMan. Yes. The next witness will be Mr. Patman. 

Mr. Nerr. Before the recess, I would like to have the committee 
know that I never asked any Senator to vote for the Harris bill, and 
I would like to have the record show that. I did not ask them nor 
did I ever try to influence any Senator directly or indirectly. 

As far as I know, no Senator knew of these contributions that I 
have talked about. 

The Cuatrman. We will take a recess for 10 minutes. 

Mr. Nerr. Thank you. 

Mr. StrapMan. You may be excused. 

(Short recess taken.) 

Mr. SreapMan. Mr. Chairman, I am advised that Mr. Ivan Evans, 
who is Mr. Neff’s counsel, wishes to be sworn and make a statement. 
Is it agreeable with the Chair? 

The Cuarrman. Oh, yes. 

Mr. SreapMan. Do you swear to tell the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Evans. Yes, sir. 


TESTIMONY OF IVAN D. EVANS 


Mr. SreapMan. Please be seated, Mr. Evans. 

What is your statement, Mr. Evans? 

Mr. Evans. Mr. Steadman, I wish to state to you and to this com- 
mittee, that in my representation of John M. Neff, I called Mr. Robert 
Goodwin by telephone on Sunday, February 19, from my home in 
Broken Bow, Nebr. 

I reached Mr. Goodwin at his home in Des Moines, Iowa. I asked 
Mr. Goodwin if he recalled Mr. Neff and Mr. Gerdes calling on him. 
He said that he did. 

I asked him to relate to me, as well as he could, his recollection of 
the conversation that we had with Mr. Neff and Mr. Gerdes. 

He has related—he did relate the conversation, and told me that 
Mr. Neff asked to ascertain, if he could, how Senator Hickenlooper 
was expected to vote on the Harris-Fulbright bill, and to report that 
to him, and he promised to do so. 
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He said that later Mr. Neff had called him, but that he had not 
gotten in touch with Senator Hickenlooper, and he did not know and 
did not at any time report to Mr. Neff Senator Hickenlooper’s stand 
on the bill. 

| asked him: 

“Mr. Goodwin, in this conversation with Mr. Neff, do you recall 
campaign funds or campaign contributions being discussed, because 
that is important 

And I further told him: 

“If Mr. Neff is asked about this matter in Washington he will, of 
course, be compelled to mention your name, and your name will be 
mentioned, and I want to know what your recollection is about the 
mentioning of campaign contributions.” 

He said: 

“T don’t recall at this moment that any campaign contributions were 
mentioned,” 

And I said to him, “Well, can you be sure about that ¢” 

He said, “That is the best recollection that I have at this time, that 
no campaign contributions were mentioned.” 

Then he added, “I wouldn't say that they were or I wouldn't say that 
they were not. 

Mr. SreapMan. Is that the conclusion of your statement, Mr. Evans? 

Mr. Evans. Unless you wish to cross-examine me, Mr. Steadman, 
which I would prefer that you not do unless you wished to do so. 
However, I have submitted myself as a witness, and I am subject to 
cross-examination. 

Mr. SrrapMan. Well, we may recall you, Mr. Evans, so will you 
hold yourself available? 

Mr. Evans. Yes, sir. 

Mr. StTeapMAN. Because this committee intends to hear Mr. Good- 
win. Thank you very much. 

Our next witness, Mr. Chairman, is Mr. Elmer Patman, whom we 
should like to have resume the stand at this time. 


TESTIMONY OF ELMER PATMAN, ACCOMPANIED BY HIS ATTORNEY, 
ROGER ROBB—Resumed 


Mr. StrapMan. Mr. Patman, you understand you are still under 
oath. 
Mr. Parman. That is my understanding, sir. 
Mr. SreapMAN. For the purpose of the 1 ecord, Mr. Patman, would 
you identify the gentleman who is with you? 
— Parman. Mr. Roger Robb, an attorney who is representing me, 
,n Washington. 
” ie STEADMAN. Very well. 
When you testified on February 11 before this committee, Mr. 
Patman, Senator Hayden asked you this question : 
_Is it possible that you have no recollection of the total amount of money 
given you for these various purposes by the gentleman during the year 1955? 
Do you remember that quection ? 
Mr. Ross. Could we have the page, Mr. Steadman ? 
Mr. SreapMan. Yes. That is at page 369. 
Mr. Parman. Yes, sir, I see the question, sir. 
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Mr. SreapMan. And your answer was: 


Yes, sir. I just don’t know, Senator, and I am sorry, sir. It was modest, 
I know. 

Mr. Patrman. Yes, sir. 

Mr. SreapMAN. Senator Hayden said to you then: 


Could you approximate it in any manner? 
And you said: 
Well, 4 or 5, $6,000; not any more than that. 


Mr. Parman. Yes, sir. 

Mr. Sreapman. Was your answer accurate? Do you want us to 
understand that it is a correct and truthful answer? 

Mr. Parman. Well, Mr. Steadman, my answers as to all questions, 
then and now, were correct and truthful, to the best of my knowledge. 
I want you to understand that, to begin with. 

My understanding of Senator Hayden’s question at the time was 
how much I had at any one time. Now, as to any 1 year, of course, 
T didn’t know at that time. 

Mr. SreapMAn. Well now, I beg your pardon, Mr. Patman, and 
I think to start off with here, I ought to observe to you that we didn’t 
consider, as we told you very frankly, some of your answers to be 
exactly responsive or satisfactory, on your previous testimony. 

Mr. Parman. Well, I am sorry, sir. 

Mr. Sreapman. And I think we made—we were not at all vague 
with you in our reaction to some of your answers. 

Mr. Parman. I am sorry, sir. 

Mr. SreapMan. Now, Mr. Patman, Senator Hayden didn’t say 
to you, “How much did you have in your possession at any one time /” 
His question was this: 














Is it possible that you have no recollection of the total amount of money 
given you for these various purposes by the gentleman during the year 1955? 

Mr. Parman. And I didn’t have it at that time. 

Mr. StrapMan. You didn’t have any? 

Mr. Patrman. No, sir. 

Mr. SteapMAN. Do you have a recollection of it now ? 

Mr. Parman. Of course, I have thought of little else since then, 
and I have talked with Mr. Keck. 

Mr. SreapMan. Has that thought refreshed your memory? 

Mr. Parman. Well, I keep no records, Mr. Steadman, about this 
money, as I told you gentlemen then, and as I tell you now. In 1955, 
I think I handled, of Mr. Keck’s money, some $8,500 or $9,000, and 
I am not sure which. 

Mr. StrapMAn. Was that money all in cash? 

Mr. Parman. Yes, sir; it was all—all the money—well, in 1955 
it was. 

Mr. SreapMaAn. In 1955; that is all we are talking about here. 

Mr. Parman. All in cash; that was all in cash in 1955. 

Mr. SrrapMan. And the total amount you received from Mr. Keck’s 
personal funds for distribution in accordance with the procedure that 
you described to us before, was $8,500-$9,000 in 1955? 

Mr. Patman. In 1955. 

Now, prior to that time, I had had a check, one or more checks 
from him. 
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Mr. SteapMan. Now, did Mr. Keck hand you this money person- 
ally? 

Mr. Parman. Yes, sir; he did. 

Mr. SreapMANn. In 1955? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. That is the only year we are discussing at the 
moment. 

Mr. Parman. Yes, sir; that is right. 

Mr. SteapMaAN. Now, did you receive all of this money at one time ‘ 

Mr. Parman. No, sir; I did not. 

Mr. SreapMAN. Do you recall the amounts that you received which 
would total $8,500 to $9,000 during 1955, and the total amount you 
received at each instance from Mr. Keck ? 

Mr. Parman. Well, in the early part of the year, Mr. Steadman, 
he gave me $500, [ would say March or April, along in there; and 
along in May, I think, he gave me $3,000; and in November, it is my 
recollection that he gave me $5,000. Now, that was in 1955. 

Mr. Sreapman. And he handed you this money personally ¢ 

Mr. Parman. Yes, sir; he did. 

Mr. StrapMaNn. Do you remember where this money was handed 
to you? 

Mr. Parman. It was in his office. 

Mr. SrrapMAN. In Los Angeles / 

Mr. Parman. I believe it was in Houston, each of these instances. 

Mr. StreapMan. I beg your pardon ? 

Mr. Parman. It was in Houston in each of these instances. 

Mr. SreapMAN. In each instance? 

Mr. Parman. In each of these instances, I believe that is right. I 
don’t recall him giving me money in Los Angeles, except one time, 
and that wasn’t in 1955. 

Mr. SteapMan. Did you tell me that you received a thousand dollars 
in the early part of 1955 from Mr. Keck ? 

Mr. Parman. I don’t believe I did. I believe I did late 1954. 

Mr. SreapMan. Late 1954. 

Mr. Parman. I might have told your staff that the other day, Mr. 
Steadman. 

Mr. SreapMan. Yes; that was our understanding. 

Mr. Parman. I think either the reporter was mixed up, or they 
were mixed up, or I was mixed up, because that was not the way it 
was. 

Mr. StreapMan. In any event, there was confusion. 

Mr. Parman. Well, there were about five men asking me questions 
all at that time, and the reporter could not get them all. 

Mr. SrzapMan. Well, now, Mr. O’ Donnell, of our staff, asked you 
these questions. He said to you: 

a now, let us back it up. When was the first occasion when he gave you 
eash? 

“he” referring to Mr. Keck. 

Do you remember that question ? 

Mr. Parman. Well, I am sure you are reading right, that is what 
he said. 

Mr. StrapMAN. You can be sure I am reading right. 

Mr. Parman. Well, that is good. 
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Mr. SreapMan. Mr. Robb interjected, and he said, “For 1955?” 
And Mr. O’Donnell said, “Right.” 

Your answer was this: 

I think at one time $1,000, and another $500, and another it was $2,500 or 
$3,000, and another time I got $5,006 from him. 

Mr. Parman. Now, the thousand dollars there, Mr. Steadman, was 
in late 1954. 

Mr. SreapMan. All right. 

Did Mr. O’Donnell ask you this question then : 


Well, when did vou get the first amount of money he gave you? 


And what did you say to that, do you remember ? 
Mr. Parman. No: I don’t remember. 
Mr. SreapMANn. Well, you said: 


In the early part of the year. 


Mr. Parman. Well, that would be right. 
Mr. SreapMan. And Mr. O’Donnell said to you: 


And that was about $1,000? 


Do you remember that question ? 

Mr. Parman. Well, if you are reading right; I am not questioning 
your reading. 

Mr. SreapMAN. Do you have any doubt as to whether I am reading 
right¢ Why don’t we make the record available to counsel for the 
witness, since he has some question of whether I am reading it right / 

Mr. Parman. You have given me a copy of it, and I don’t question 
that. I will say, since that time I have gone over Mr. Keck’s records, 
and he has supplied you with copies of checks that he has given me, 
which truly and accurately reflects the money that I have handled of 
his money, Mr. Steadman. That is all I am saying, sir. 

Mr. SreapmMan. All right. 

Let the record show that the witness has a copy of his testimony 
before the court stenographer and the staff. 

Is that correct, Mr. Robb? 

Mr. Ross. That is correct, Mr. Steadman. I might say, also, that 
Mr. Collier told me when he gave it to me that it was a rather garbled 
transcript. I have not had a chance to study it, but I 

Mr. SreapMAN. All right, if he wants to take issue with this par- 
ticular part of the testimony. 

Mr. Ross. I am not taking issue with this particular part. I am 
making a statement of fact. 

Mr. SrrapMaNn. Mr. Robb, you are not here to testify, if you don’t 
mind. 

Mr. Rorr. No, sir; you asked me a question, and I am answering 
the question. 

Mr. SreapMAN. I will ask the witness: Is this testimony as tran- 
scribed here correct or not ? 

Mr. Parman. Well, to the extent, you read it, it was not testimony ; 
it was a statement. It was a statement. I attempted to cooperate 
with the staff. 

Mr. SrrapMan. All right, we will amend that. Is that statement 
correct or incorrect ? 

Mr. Parman. Well, Mr. Steadman, the truth is that in 1955, Mr. 
Keck gave me $500 at one time, in the early part of the year. 
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Mr. SteapMAN. All right. What did you do with the $500/ 

Mr. Parman. Well, I don’t recall what I did with that at the 
time. 1 probably bought tickets to it—to political rallies or spent it 
at the State level. Now, that particular $500, 1 can’t earmark it for 
you, sir. 

Mr. SreapMAn. What was the next amount you received / 

Mr. Parman. Now, he gave me a thousand dollars—no, he gave 
ine $2,500—no, $3,000, in May. 

Mr. SreapMaN. What did you do with that ¢ 

Mr. Parman. I gave $2,500 of that to Mr. Neff in October. 

Mr. SrrapMan. All right. Then when was the next time you re- 
ceived any money from Mr. Keck, in 1955? 

Mr. Parman. In November. 

Mr. SteapMAN. How much was that ? 

Mr. Parman, $5,000. 

Mr. STEADMAN. $5,000? 

Mr. Parman. That is my recollection. He gave me $5,000 in No- 
vember. 

Mr. SteapMAN. Do you know what was done with that money / 

Mr. Parman. Yes, sir. I gave that $5,000 to Mr. Netf on the two 
occasions that you have been inquiring about here today. 

Mr. SreapMan. What did you tell Mr. Neff to do w ith the $5,000? 

Mr. Parman. I didn’t tell him to do anything with it. I had gone 
over with him, prior to that, Mr. Keck’ s—first, to go back, if you will 
permit me, sir, I had talked to Mr. Neff, of course, on numbers of 
occasions, and along in the latter part of September, early part of 
October, I had the telephone conversation with him about which you 
have been i inquiring here today; and either on that occasion or that 
conversation or another conversation, I discussed with him the fact 
that the philosophy of government as prevailing in Nebraska, in his 
State, and represented by the people elected to office in that State, 
was appealing to me, and in my judgment, fit the philosophy of 
Mr. Keck; and that I was in a position to make a contribution to the 
Republican Party in Nebraska. 

Now, there was nothing more said about that. And then, follow- 
ing that conversation, I met him here in Washington, sometime after 
the middle of the month, and I gave him $2,500, which I brought 
with me—I expected to see him; I brought the money with me for that 

purpose. I did give it to him. 

I was later told by him that he delivered it to the secretary- 
treasurer of the Republican committee in Nebraska. 

Mr. SreapMANn. Mr. Wishart? 

Mr. Parman. Well, I didn’t know the man’s name. I heard his 
name since then. I never saw the man until today. 

Mr. SreapMan. And that was sometime in October 1955? 

Mr. Parman. Well, the date has been fixed here today. It was not 
fixed in my mind until all of this has come about. I knew it was after 
the 15th, sometime after the 15th of October. 

Mr. SreapMan. And when you gave Mr. Neff this $2,500, did you 
indicate what he was to do with the! $2,500? 

Mr. Parman. Well, Mr. Steadman, I made it quite clear to Mr. Neff 
that the money was the personal funds of Howard Keck, and it was 
for the Republican Party, through the regular Republican organiza- 
tion in Nebraska. 
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Mr. SreapMan. In other words, you directed him to put it into the 
Nebraska Republican finance channels; is that correct ? 

Mr. Parman. Well, I know nothing about the organizational fea- 
tures of the Republican Party in Nebr aska. 

Mr. Sreapman. I appreciate this is all a great mystery to you, Mr. 
Patman. 

Mr. Parman. No, it isnot. I don’t mean it that way, Mr. Steadman. 

Mr. SreapMan. [et’s ask this question again. Maybe we can get 
perhaps a little more of a direct answer: Did you give the money to 
Mr. Neff without any direction as to what he was to do with it? 

Mr. Parman. Well, without any direction as to his going to any 
candidate ; yes, sir. I made it clear that it was not for any candidate. 
It was not for any purpose other than for the party in general in 
Nebraska. 

Mr. SreapmMan. All right. 

Then did you direct him not to give it to any candidate? 
Mr. Parwan. I told him it was for the party, and understood that 
was to go through the regular party channels. 
Mr. STEADMAN, So you gave it to him with instructions that the 
money was to be given to the Republican Party in Nebraska 

Mr. Parman. In Nebraska; that is right. 

Mr. StreapMAn. I asked you that question before, but we didn’t get 
an answer to it. 

Mr. Parman. Iam sorry, sir. The way you asked it, it didn’t sound 
that direct to me. 

Mr. SreapMAN. Now, I believe that the amount which you said you 
received from Mr. Keck in 1955 was $8,500. 

Mr. Parman. That is my recollection. 

Mr. SreapMAN. Yes. 

Did you have any unexpended balance of these personal funds of 
Mr. Keck from 1954, or prior years, in your possession at the beginning 
of 1955? 

Mr. Parman. Well, from 1954, I had some. 

Mr. SreapMan. How much would you say you had on hand? 

Mr. Parman. Well, I probably had a thousand dollars or more, or 
something in that neighborhood, Mr. Steadman, or maybe not so much. 
I don’t count that money. I have a place I keep that money, and I 
don’t go count it all the time, but I had a car ryover. 

Mr. SreapMan. As best you recall. 

Mr. Parman. Well, I had some money. 

Mr. SreapMan. But you don’t know how much ? 

Mr. Parman. Well, $500 to $1,000; probably a thousand dollars. 
And the reason I fix that amount, I bought tickets to a Democratic 
dinner in Washington in the early part of the year, with Mr. Keck’s 
money, and I had the funds to buy the tickets with, and they were 

‘arryover funds. 

Mr. Sreapman. Did you give Mr. Neff the $5,000 here in Wash- 
ington in January 

Mr. Parman. I gave it to him in two amounts 

Mr. SreapMANn. That you have mentioned here previously ? 

Mr. Parman. Well, not at one time, Mr. Steadman. 

Mr. SreapMan. Yes. 

Mr. Parman. I gave it as I have related here prior. At the time 
I came to Washington, I expected to see Mr. Neff. I have gone into 
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why I expected to see him, in previous testimony, and without repeat- 
ing that—so I had—ant I had, in the meantime, had reported to Mr. 
Keck the fact that I had given the $2,500 to the Republican Party 
in Nebraska, and I had told him that I would like to make another 
$2,500 contribution. And that was agreeable with him. 

And my recollection is that he gave me—along in November, he 
gave me the $5,000. I had that in an envelope in my desk, in a par 
ticular place where I keep it. I took the envelope, and I put it in 
my inside coat pocket. I expected to see Mr. Netf; I intended to give 
him, if I did see him, to give the $2,500 that Mr. Keck had subse- 
quently approved for the additional contribution to the Republican 
Party in Nebraska, and I brought the other funds along because | 
didn’t know how long I would be gone or where I would be, and it 
wasn’t unusual for me to carry on occasion some of that money. 

[ did bring it in my pocket, and when I saw Mr. Neff, and I test! 
fied before that it was my recollection that it was in an evening, but 
I have been listening to his testimony here today, and it is his reco] 
lection it was in the morning—but anyway, it was on the visit here 
in January—I gave him first the $2,500 which I had separated in 
the envelope and put it in 2 envelopes. I gave him first 

Mr. SrrapMaNn. Why had you separated it / 

Mr. Parman. Well, this—I did't intend to give him all of it. 


Mr. SrrapmMan. You thought that $2,500 was a likely figure that 
you might give him: is that right / 

Mr. Parman. Well, 1 had already promised him, I had already 
committed it, Mr. Steadman. I have gone into that already. I had 
told him I would give him the $2,500; had approval. It was Mr. 


Keck’s money. 

Mr. SreapmMan. Did you say you had approval to give it to him? 

Mr. Parman. The second time. 

Mr. SreapMAN. From Mr. Keck ? 

Mr. Parman. The second time, not the first time. Mr. Keck ap- 
proved the first time what I had done, after I reported it to him. 

Mr. SreapMAN. Let’s differentiate these two. I am merely trying 
to get the record straight at this particular juncture. 

You say the first time—— 

Mr. Parman. That was in October. 

Mr. SrrapMANn. That was in October ? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. This $2,500 is the balance of the $5,000 that you 
intended to give to the Republican Party in Nebraska ? 

Mr. Parman. In Nebraska. 

Mr. SteapMan. In the meantime, you had consulted with Mr. Keck 
about this ? 

Mr. Parman. That is right. 

Mr. SreapMan. When had you consulted with him about this? 

Mr. Parman. Well, sometime after October. It could have been 
the time when he gave me the $5,000. I don’t see Mr. Keck too often, 
and Iam not going to fix the date on it. 

Mr. SteapMan. And you think it was in Houston ? 

Mr. Parman. I think it was in Houston. 

Mr. SrrapMan. At that time you told Mr. Keck of this program 
you had underway for making this contribution, and Mr. Keck 
approved it ? 


7T5079—56——-17 
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Mr. Parman. Mr. Steadman, I wouldn’t call it a program. I told 
him 

Mr. SreapMan. What do you want to call it? 

Mr. Parman. Well, I just told him that, what I had done with his 
money, and that I would like to make another $2,500 contribution to 
the party. 

Mr. SreapMAN. Let’s put it this way—— 

Mr. Patman. Let me finish, sir. 

Mr. SreapMan. What you had done with the money, and what you 
proposed to do with it; is that a fair statement ? 

Mr. Parman. Let me finish it, if you will, sir. 

Mr. SreapMANn. All right, sir. 

Mr. Parman. And I would like to make another $2,500 to the party 
in Nebraska, because of the philosophy of government—I had had 
experience there, and had observed the type of government and the 
philosophy of the public officials in that State, in which I was in 
complete sympathy, and he was, too. And so I did bring the extra 
$2,500, and I did give it to Mr. Neff, for the Republican Party in 
Nebraska. 

Mr. SreapMan. All right. You had separated the money, one 
$2,500 in one envelope and one in another. 

Mr. Parman. That is my best recollection. I didn’t give it out of 
one envelope, no, sir. , 

Mr. Steapman. All right. So you gave Mr. Neff $2,500. 

Mr. Patman. That is right; I did, sir. 

Mr. SreapMAN. That was for the Republican Party in Nebraska. 

Mr. Patman. It surely was, sir. 

Mr. Steapman. And-you say that was sometime in January ? 

Mr. Patman. Yes, sir, it was. 

Mr. SteapMAn. Was that before or after you gave Mr. Neff the 
$2,500 for Senator Case’s—— 

Mr. Parman. That was before, sir. 

Mr. SreapMan. Do you remember the date ? 

Mr. Parman. Well, it might have been the same day, but it was 
before I gave him—before any conversation had ever taken place 
about Senator Case, that I gave him the $2,500, because that was a 
fait accompli, as far as 1 was concerned. I had the money, I had had 
it approved. It was Mr. Keck’s money, and I had it with me. 

And then, either in that conversation or another conversation—and 
it could have been in that one, sir—then the incident of the contribu- 
tion to Senator Case, his campaign, came up, which I have gone into. 
And then, after the thought and deliberation that I gave to it, that | 
did give him at that time the other $2,500 of Mr. Keck’s money which I 
had at that time. 

Mr. SreapMAn. Now, did you give him the first $2,500 before he 
had been to Senator Case’s office, or afterward ? 

Mr. Patman. Mr. Steadman, I didn’t know he had been to Senator 
Case’s office. 

Mr. SreapMAN. Your testimony is that he had never told you that 
he had been to Senator Case’s office ? 

Mr. Parman. The truth is that I didn’t know that he had been to 
Senator Case’s office. 

Mr. SreapMANn. All right. 
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He never told you he had been to Senator Case’s office; is that 
correct ? 

Mr. Parman. That iscorrect,sir. ‘That is my recollection. 

Mr. SreapMan. And you don’t know the date upon which you gave 
him the $2,500 for the Nebraska campaign fund ¢ 

Mr. Parman. Are you talking about the second or the first time‘ 

Mr. SreapMan. I am talking about the second time; that was in 
January. 

Mr. Parman. That was either the 12th or 13th, one or the other. 

Mr. Ste ADMAN. And do you know when you gave him the $2,500 for 
Senator Case's campaign fund? Wasit the same ds ay ¢ 

Mr. Parman. Probably the same day. 

Mr. SreapMan. Wasit at the same conference ¢ 

Mr. Parman. It could—my recollection was that I didn’t see him 
I saw him three times. as I remember it, that time. The first time; we 
had breakfast together; and then I visited him a short time in his 
room: and then another time in his room. 

Now, it could have been at the same conference. 

Mr. SreapMAN. This was at the Shoreham ¢ 

Mr. Parman. I am inclined to think it probably was, but it was 
for a long time we visited, and we visited, Mr. Steadman, if you would 
permit me, sir—— 

Mr. SteapMAn. You goright ahead. 

Mr. Parman. Thank you, sir. 

We visited at that time about the conservation law in Nebraska, and 
he told me at that time some activity that was going on in Nebraska 
about the type of conservation law they were going to have, and that 
is a matter in which I was extremely interested, and still am, sir, and 
it is a matter of extreme importance. 

Mr. StreapMan. Well, I understand all that, but tell me this: Did 
you make this transaction at the Shoreham Hotel ? 

Mr. Parman. In his room. 

Mr. SreapMan. In his room ? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. And to the best of your recollection, you would say 
that you gave him $2,500 for the Nebraska campaign fund on January 
12 or 13, 19: 56 ? 

Mr. Parman. I know I did. 

Mr. Strapman. And then later during the same conversation, or the 

same day, at any rate 

Mr. Parman. Or thereabouts. 

Mr. SreapMan. Thereabouts, and thereupon you gave him $2,500 
for Senator Case's e: ampaign ? ? 

Mr. Parman. For Senator Case, and it was all Mr. Keck’s money 
and he understood it was all Mr. Keck’s money. 

Mr. StrrapMan. When had you arrived in Ww ashington on the visit 
you made in January, do you remember ? 

Mr. Parman. I think about the 9th. 

Mr. SteapMan. About the 9th ? 

Mr. Parman. Or the 8th. 

Mr. SrrapMan. How long did you stay during that visit? 

Mr. Parman. Well, I went home once, about—I stayed here a couple 
of weeks, and then I went home and stayed 2 or 3 days, and then I came 
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back and I stayed until about the 5th of February, and I flew out to 
Nebraska; I came back here, and then I went to Los Angeles. 

Mr. Sreapman. Were you here on the business of the Superior Oil 
Co, at that time? 

Mr. Parman. Well, sir, I thought I was. 

Mr. SteapMAn. Well, can you answer my question more directly? 

Mr. Parman. Well 

Mr. SreapMAN. Were you or weren't you? 

Mr. Parman. In my opinion, I was. There was a matter before the 
Congress, Mr. Steadman, at that time in which Superior Oil Co. was 
vitally interested, and which I was vitally interested. 

Mr. SreapMAN. Was that the Harris- Fulbright bill? 

Mr. Patman. I was observing it, sir, and trying to find out, just try- 
ing to keep up with what was going on. 

Mr. Sreapman. And you were here observing the progress of the 
Harris-Fulbright legislation; is that right? 

Mr. Parman. I was observing the progress. In that connection, 
you can’t put me in a single Senator’s office during that whole month; 
T just wasn’t there about that bill. 

Mr. SreApMAN. That is an interesting piece of intelligence. 

Mr. Parman. Yes, sir. [| Laughter. ] 

[ just didn’t buttonhole anybody about that bill. My job was to 
observe, see how this thing was coming along, observe the debates. 

1 had some other things to do, and I brought some other things 
along with me. I was handling some Coast Guard matters, and I had 
them in my briefcase, and I had some matters down at the Bureau of 
Land Management, and I brought them along: but primarily I was 
observing the progress of the Harris-Fulbright bill in the Senate. 

Mr. SreapMAN. Now, during the period that the Harris-Fulbright 
legislation was pending, you have expressed an interest in that bill, 
so I think it is pertinent to ask you this question: Did you send word 
to any business people or any group or any individuals or any individ- 
ual to get in touch with their Senators with respect to the passage of 
that legislation ? 

Mr. Parman. No, sir; I didn’t operate through—I don’t operate 
through any associations or any groups. I talked to a lot of people. 
There were a lot of people in town, but I didn’t send anybody to see 
anybody. 

Mr. SrrapMan. Did you write to anyone or call any person and sug- 
gest that he make contact with his Senator or with his Senators to 
urge them to vote for this legislation ? 

Mr. Patman. Well, sir, no, sir; I didn’t do that. A lot of people 
that I know in the industry—I have been in this industry 20 years, and 
there are a lot of people I know in this industry—I wouldn’t tell you 
that people didn’t call me and ask me how it was coming along; but as 
far as telling them to buttonhole a particular Senator, he was against 
it or for it, 1 didn’t do that, sir. 

Mr. SteapMAn. Did you communicate with Superior Oil Co. during 
this period that you were here in January watching the progress of 
this legislation ? 

Mr. Patrmayn. I talked to Howard Keck quite often, but I don’t re- 
port every time of day. 

Mr. SreapMan. Did you communicate with Superior Oil with re- 
card to the progress of this legislation ? 
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Mr. Parman. Yes. I talked to Mr. Keck about it, sir, 2 or 3 times, 
not often; there was nothing I could tell him. 

Mr. SreapMAN. During the passage— 

Mr. Parman. Nothing I could tell him would be helpful to him 
except they were debating it. 

Mr. STeapMAN. Well, are you a member of the bar in any States 
outside of Texas ¢ 

Mr. Patman. No, sir; I am not. 

Mr. STEADMAN. Do you practice in any courts or before any tri- 
bunals outside of the State of Texas! 

Mr. Parman. I have; yes, sir. 

Mr. SteapMaNn. What are those? 

Mr. Parman. Well, sir, I have practiced—I have tried conservation 
cases before conservation bodies in many States. 

Mr. SreapMAN. Well, what States ¢ 

Mr. Patman. Well, Utah. 

Mr. SreapMan. Within the last—within the last year, during 1955 
down to the present ? 

Mr. Parman. Utah. 

Mr, SreapMan.What other States? 

Mr. Parman. In Texas. 

Mr. SreapMaAn. Any other States? 

Mr. Parman. I might have gone to Oklahoma once in 1955, I don’t 
remember, but I could have. I was in Denver on some matters in 
1955, I know, conservation matters in 1955. 

Mr. SrzapMan. Well, now, going back to the amount of money that 
you received from Mr. Keck in 1955, you testified before the commit- 
tee at page 364 of the record last February 11 that $2,500 was a sub- 
stantial part of your fund. Your testimony is set forth there on page 
364. In this manner I asked you this question : 

“My question is: In the funds with which you were operating, was 
$2,500 a substantial part of it, or isn’t it ?” 

And you made this answer : 

“Yes, sir; it is. It isa real substantial part of it.’ 

I said to you then: 


Percentagewise, What part would you say it is, half of it? 
And you said: 
Well, it just about exhausted it that trip. 


Mr. Parman. Well, that is true. 

Mr. SreapMAN. Let me ask you this question. 

Mr. Parman. All right, sir. 

Mr. SreapMan. Is it or is it not a fact that at the particular moment 
you had no funds of Ma. Keck’s in your possession ? 

Mr. Parman. Well, I did when I testified, now. But I had gotten 
money from him in Los Angeles. Now you have got to keep this in 
mind, Mr. Steadman—— 

Mr. SreapMan. How much did you have? 

fr. Parman. Wait just a minute sir, if you will permit me. 

At the time that I testified there what I told vou was the truth. 1] 
had committed the $2,500 to Nebraska, the Nebraska committee, and 
I considered I was going to honor that commitment, and I brought 
the money to give to him. 
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Now, in addition to that I had the other $2,500 which went to Sena- 
tor Case’s campaign or the incident that you talk about, which did 
deplete the fund. 

Now, some time since, between that time and the time I testified, I 
was in Los Angeles, and Mr. Keck and, I think it was about the 7th 
or 8th of February, and Mr. Keck gave me $3,000. 

Mr. SreapMan. What was that to be for? 

Mr. Parman. Well, he just gave it to me. He thought I might 
need it, and I used $2,300 of that for lawyers and expenses, and he 
knows about it, and it has been all right. 

Mr. SreapMan. And he has approved it? 

Mr. Parman. Yes, sir; he has. I have given $2,300 of it to one man 
at one time for lawyer's expenses. 

Mr. SreapMan. That is very interesting. However, that was after 
the 3d of February; wasn’t that on the 8th, didn’t you say? 

Mr. Parman. Well, that was before I testified here. You asked 
me—the question you asked me now was how much money did I have 
when I testified. 

Mr. SreapMan. No. The question I asked you——— 

Mr. Parman. That is the way I understood it. 

Mr. SreapMAN. You never answered the question, and that is what 
I am getting at. 

Mr. Parman. I am sorry. 

Mr. SreapMan. | said to you, Mr. Patman 

Mr. Parman. Yes, sir. 

Mr. SreapMANn (continuing). And in the way you have under- 
taken to answer many of the questions in this record, I asked you 
a question of whether you considered $2,500 a substantial part of 
the fund, because at that time the committee was interested in find- 
ing out how much money you had of Mr. Keck’s at any given time, 
and the total amount of money you had, and you dodged the question. 

Mr. Parman. Well, I didn’t 

Mr. SreapMAN. Because you wouldn’t even give us an answer as 
to whether it was a substantial part of the fund or not. 

Let me ask you this. 

Mr. Parman. Wait. 

Mr. SreapMAN. Is $2,500 still, in your opinion, a substantial or an 
insubstantial part of that fund ? 

Mr. Parman. Well, at that time it was a very substantial part be- 
cause it was all of the uncommitted funds I had; that was real sub- 
stantial. It was all of it, uncommitted funds. 

Mr. StrrapMan. And you still say this $2,500 is a substantial part 
of the funds in view of the fact that you now testify that instead of 
having maybe 4, 5 or 6 at most, of Mr. Keck’s total during 1955, you 
nae tell us, after having refreshed your recollection, that you had 
$8,500. 

Mr. Parman. Not all at one time, Mr. Steadman. 

Mr. SreapMAN. I understand, we understand that. 

Mr. Parman. Not all at one time. 

Mr. SreapMan. You had $8,500 during 1955 ? 

Mr. Parman. That was not the burden of your question here, sir. 


I mean, a fair reading of your question, that is not the burden of it, 
sir, surely. 
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Mr. SreapMan. A fair reading of that question is just this 
| will read it to you. 

Mr. Parman. Yes, sir. 

Mr. SreapMAN. My question is: “In the funds with which you 
were operating,” with which you were operating, not what you had 

| your pocket. 

Mr. Parman. Yes, sir. 

Mr. SreapMANn. You switched the question around—“is $2,500 a 
-ubstantial part of it, or isn’t it”? 

Mr. Parman. Well, I still—— 

Mr. SreapMAN. If you want to sit on the stand and fence with us 
about this thing, it is all right, Mr. Patman. But the best thing 
you can do is to be direct and to the point and answer the question, 

ind not perform a set of acrobatic dialectics. 

Mr. Parman. I don’t have any desire to do so. 

Mr. SreapMAN. Let’s see a. demonstration of it, if we may, sir. 

Mr. Parman. Thank you, sir. 

Mr. SrrapMan. How much would your expenses average during 
1955, Mr. Patman { 

Mr. Parman. Well, 7 or 8 hundred dollars a month, sometimes 9, 
6; it depends on how often I traveled and where I went. Iam gone an 
uwful lot, Mr. Steadman. 

Mr. SreapMAN. Now, does Superior Oil Co. pay all of your ex- 
penses when you are traveling for that company ¢ 

Mr. Parman. When I am traveling on their business, they do; yes, 
Sir. 

Mr. SreapMan. Do you have any other business than that of the 
Superior Oil Co. ¢ 

Mr. Parman. No, sir; I don’t have. 

Mr. SteapMAN. The Superior Oil Co. has bargained for all of your 
time, has it ¢ 

Mr. Parman. Yes, sir. 

Mr. SreaDMAN. You have no outside interests / 

Mr. Parman. Not at the moment; no, sir. 

Mr. SreapMan. And the Superior Oil Co. has retained your services 
ata given salary ? 

Mr. Parman. Well, lama full-time yearly salaried employee. 

Mr. SrrapMan. What is your salary, Mr. Patman, if you don’t 
ind telling us? 

Mr. Parman. Is that important ! 

Mr. SreapMan. I think it is. 

Mr. Parman. Well, it exceeds $35,000 a year for the last 3 years. 

Mr. SrrapMan. And the Superior Oil Co. pays your expenses when 
you are away from home ‘ 

Mr. Parman. Yes, sir; they do. That is over the period of 3 years 
Mr. Steadman. I am giving it to you over the period of the i 
years. 

Mr. SreapMan. Now, you say your expenses, you think, average 
seven or eight hundred dollars a month? 

Mr. Parman. Or nine. 

Mr. SreapMan. During 1955? 

Mr. Parman. Well, they might not have averaged that, but they 
do run that high. 
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Mr. SreapMan. Well, all right. 

Mr. Parman. I have given you my expense account there that you 
have asked for, Mr. Steadman. 

Mr. SreapMan. I want to ask you some questions about that. 

Mr. Parman. Yes, sir. 

Mr. SreapMan. Now, these expense accounts that you have before 
you there, I would like to have you hand to the reporter for identifi- 
cation, if you will, please. 

You will mark those for identification, please. ‘They are offered 
as exhibit Nos. 18, 19, 20, and 21, 

The Cuarrman. They will be received. 

(The expense accounts of Elmer Patman for October through Jan- 
uary were marked “exhibit Nos. 18, 19, 20, and 21.” They will be 
found in the appendix.) 

Mr. StreapMAN. I believe those expense accounts are for the month 
of 





Mr. Parman. October through January. 

Mr. SreapMan. October through January 1956? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. What is the amount of each one of those accounts? 

Mr. Patman. October is $957.75; November, $993.25; December, 
$986.50; January, $925.75. 

Mr. SreapMAn. Now, these all average over $900? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. Are they representative of your expense accounts? 

Mr. Parman. Well, in the summer months I don’t travel as much 
as I was traveling in these 4 months, and they run pretty high. 

I spend a lot of money when I travel, Mr. Steadman. 

Mr. SreapMan. Were you doing a lot of traveling during this period 
in connection with the Harris-Fulbright legislation ? 

Mr. Parman. Yes, sir. I traveled a lot in connection with that, 
and I traveled a lot in connection with other matters. 

I remember in November I spent a week in New York on a matter 
entirely unrelated to the Harris bill, and met a man from England 
there in a business conference, and stayed a week there with him. 

Mr. SreapMan. During this period ? 

Mr. Parman. It was in November. 

Mr. SreapMan. In November? 

Mr. Parman. Yes, sir; I remember that. And I came to Washing- 
ton on Coast Guard matters and on other matters that had no relation 


to it. I did do a lot of traveling in connection with the Harris- 
Fulbright bill, sir. 


Mr. SreapmMan. Yes. 


Now, can you tell us where you traveled from October 1, 1955, down 
to February 1, 1956, and if you don’t remember offhand, can you 
make that information available to us? 


Mr. Parman. Well, it is on here. 

Mr. SreapMan. It is all on your expense account ? 

Mr. Parman. Yes, sir. 

Mr. SreapMAN. Will you tell us what those show? 

Mr. Parman. All right. ; 

In October it says Austin to Boston, Mass., to New York City, to 
Austin, to Houston, to Austin, to Dallas, to Houston, to Austin, to 
Washington, D. C., to Boston, to Concord, to Austin. 
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Mr. SreapMan. All right. 

What does it show for the next month ¢ 

Mr. ParmaNn. The next month it says Austin to Boston, Mass., to 
Concord, N. H., to Washington, D. C., to Austin, to Houston, to 
Austin, to Dallas, to Austin, to New York City, to Austin, to Long- 
view, to Austin. 

Mr. SrrapMan. What about the next ? 

Mr. Patman. It says Austin to Houston, to Port Arthur, to Austin, 
to Washington, D. C., to New York City, to Washington, D. C., to 
Austin, to Houston, to Austin, to Dallas, to Austin. 

Mr. Srrapman. And was all this activity in connection with the 
Harris-Fulbright bill? 

Mr. Parman. No, sir. I just got through telling you that I 
part of it was and a part of it wasn’t. 

Mr. SreapmMAN. All right. 

Could you give us any fixed percentage or any estimate of the 
amount that you spent here in connection with the Harris-Fulbright 
hill ? 

Mr, Parman. Well, I wouldn’t try to. I yoni to tell you this, Mr. 
Steadman; I didn’t keep any record of it. I didn’t think it was im- 
portant then, don’t now. It is just, to try to separate it—I carried on 
the normal func tions of my job, or I attempted to during the time. 

I was interested in the northeastern part of the United States 
with reference to the opposition to the bill. I did go up there several! 
times to attempt to find out why, and to determine cause and effect. 

I did go to New York several times on other business matters, and 
| did come to Washington several times on other business matters. 

I was at all times interested, and am still interested in the philosophy 
of the Harris bill and in the form of government that, to me, it 
re presents. 

Mr. SreapMan. And you would be unable to tell us how much of 
these expenses were in connection with the Harris-Fulbright bill? 

fr, Parman. No, sir; I wouldn’t try. 

Mr. SreapMan. It would be impossible ? 

Mr. Parman. Well, I just wouldn’t try. All TI would do would be 
to be a guess, and that would just get us off—I just wouldn’t try. 

Mr. SreapmMan. All right. I noticed on each one of these you have 
put in entertainment as $100. Is that a fixed amount you agreed upon 
with the company ? 

Mr. Parwan. I know no better way to put down a bar check than 
that, and I don’t drink, but IT have friends that do. 

Mr. Sreapman. And they always drink $100 a month ? 

Mr. Parman. Well, that is a pretty good way to level it off. You 
know, you don’t want to call it meals. If you know a better way, I 
will change. [Laughter. ] 

Mr. SreapMAn. I am sure you have mastered this pretty well, Mr. 
Patman. 

Now, have vou told us of all of the funds that you have received 
from Mr. Keck during 1955 ? 

Mr. Parman. I surely have, sir. 

Mr. SreapMAN. Have you told us of all the funds that you received 
from Mr. Keck in 1956? 


_ Mr, Parman. Yes, sir; I have. I have only received the $3,000 
from him in 1956. 
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Mr. SteapMan. And you already have discussed that? 

Mr. Parman. Yes, sir; I have. ; 

Mr. SreapMan. And have you told us that you have disposed of all 
those funds? 

Mr. Parman. I believe I have. 

Mr. SreapMan. Mr. Patman, there seems to be some thought that 
you did not fully describe the disposition of the $8,500 that you re- 
ceived from Mr. Keck in 1955. 

Therefore, in order that the record may be complete, will you tell 
us what you did with this money, beginning with the $500 that you 
tell us you received in the forepart of the year, the $3,000 that you 
received in May, the $5,000 that you received in November. Now, 
those are the only sums that you received from Mr. Keck’s persona! 
funds; is that right ? 

Mr. Parman. I had some in 1954. 

Mr. SreapMan. That you had left over ? 

Mr. Patman. Well, yes, that you know about, you have a record of 
that. 

Mr. STeapMAN. Yes, it is in the record. 

Mr. Parman. You know about it. 

Mr. SreapMan. Now, $8,500, plus the remaining balance in 1954 
funds equals the sum of somewhere around $9,500; would you say / 

Mr. Parman. Nine thousand dollars. 

Mr. SreapMan. Nine thousand dollars. 

What did you do with the $9,000? We want to be sure the record 
is clear on it. 

Mr. Parman. Well, Mr. Neff got $7,500 on three occasions, $2,500 of 
which he still has or has spent, as you have observed. 

Twenty-five hundred dollars went to the Republican State Com- 
mittee through their duly organized—through their duly elected secre- 
tary-treasurer; the other $2,500 was delivered up in South Dakota on 
the Case matter. 

IT remember that I bought 10 tickets to a $100 plate dinner in Wash- 
ington sometime last year for the Democratic Party that they had in 
Washington, and I happened to be here at that time, so that would 
be $8,500. 

Now, Mr. Steadman, I have made a small contribution—there was 
a friend of mine that is now—was going to run for State office, and 
I gave him some money to help him get around over the State already 
this last year. 

Mr. SreapMan. That is not in connection with any senatorial 
campaign ? 

Mr. Parman. No, sir; absolutely not. It is at the State level. 

Mr. SreapMan. How much was that? 

Mr. Parman. Well, it was either $500 on one occasion, and maybe 
$300 or $400 on another occasion, just a small amount to help him get 
around over the State to see if he could get started off the ground. 

Mr. SreapMan. Now, did you put any—— 

Mr. Parman. That would be about it. 

Mr. SreapMan. You had no other funds of Mr. Keck during this 
period 2 
Mr. Parman. I did not. 

Mr. SteapMan. Of which you have not told us? 

Mr. Patman. I did not. 
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Mr. SreapMan. And you have made no other disposition of it other 
than that which you described here ¢ 

Mr. Parman. I have told you all of it. 

Mr. SreapMan. Now, Mr. Patman, you stated that you employed 
Mr. Neff or, as now appears I believe, the firm of Neff & Gerdes, and 
that the employ ment of that firm was unknown to Mr. Keck at the time 
you 5 pe him. 

Mr. Parman. At the time I did it. Now he knew—I had the au- 
chan to do it, but he didn’t know at the moment that I did it. 

Mr. SreapMan. You advised him of it later? 

Mr. Parman. I advised him of it later. 

Mr. SreapMAN. Do you remember when you told him about it? 

Mr. Parman. Mr. a 9" I don’t honestly remember when I did 
it. I just wouldn’t say. I did have the authority to do it, and then 
after I had done it, I told him about it. 

Mr. SreapMan. W ell, now, I suppose it was made known to some- 
one in Superior Oil Co. for the purpose of paying the fee statements 
of this firm, wasn’t it / 

Mr. Parman. Well, no, I had the authority to approve them. 

Mr. SreapMan. Were the bills of Neff & Gerdes submitted to you for 
approval ? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. And you approved them ? 

Mr. Parman. Yes, sir. 

Mr. SteapMan. And forwarded them to the accounting department / 

Mr. Parman. Yes,sir. 

Mr. SteapMan. Of the Superior Oil Co. ? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. And, therefore, other than that there would be no 
need for anyone in Superior Oil Co. to know about Neff & Gerdes? 

Mr. Parman. You see, I report only to Mr. Howard Keck. 

Mr. SreapMan. And when the accounting department of the Su- 
perior Oil Co. has instructions, does it mean that when a statement 
comes through approved by you it is to be paid ¢ 

Mr. Patrman. I don’t know what the instructions are, sir. They 
never turned one down I have approved. 

Mr. SreapMan. But in any event, when these statements went 
through with your approval on them they were paid? The record 
shows that. 

Mr. Parman. And many others; yes, sir. 

Mr. SreapMan, And many others. 

Mr. Parman. Yes, sir. 

Mr. StreapMan. What is the extent of your authority with respect to 
statements ? 

Mr. Parman. I don’t know, sir. It has never been completely de- 
lineated. I think Mr. Keck trusts me. I go into a lot of States. My 
duties encompass many fields, in the drilling and production business. 
I have negotiated leases, I have done about everything that a man can 
do in the oil business. I try at all times to use my best judgment and 
to represent the interests of the Superior Oil Co. in all of those matters. 

Primarily, my duties encompass the field of conservation, handling 
of conservation matters, all oil-well completion reports in Texas, cross 
my desk ; it is my duty to get them into schedule 
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Mr. SreapMan. 1 will get to that later. 1am interested in what you 
did with the bills of Neff & Gerdes. 

Mr. Parman. I approved them and sent them to Houston. 

Mr. SreapMan. They were approved by you and you approved them, 
and they were sent to Houston ¢ 

Mr. Parman. You have them all, sir. 

Mr. SreapMaAn. Yes, we do. 

Mr. Patman. Yes, sir. 

Mr. SrrapMan. Now, do you recall receiving the bills from Neff & 
Gerdes for the months of October on down to the present time? 

Mr. Parman. Plus the $2,000; yes, sir. 

Mr. SreapMan. Plus the $2, 000, 

Mr. Parman. Yes, sir; I do. I have seen those. 

Mr. SrrapMan. Mr, Shannon will hand these to you. 

Mr. Parman. I have seen those, given to you. 

Mr. Sreapman. Will you have those marked for identification? 
They are offered as exhibit Nos. 22, 23, 24, and 25. 

The Cuatmrman. They will be received. 

(The invoices for professional services rendered by John Neff were 
marked “Exhibit Nos, 22, 23, 24, and 25.” They will be found in the 
appendix.) 

Mr. SreapMan. Will you tell us what those are? 

Mr. Parwan. Well, the first one I have is December 31, dated 
December 31, 1955. 

Mr. SreapMan. How is that identified for the purposes of the rec- 
ord, Mr. Patman ? 

Mr. Parman. “Law office” 

Mr. SreapMan. Just the exhibit number. 

Mr. Parman. It is No; 12. 

Mr. Srrapman, Yes. 

Mr. Patman. It says, “Services and expenses of John Neff during 
month of December,” $1,389.48. 

Mr. SreapMan. Do you have any handwriting of yours on that? 

Mr. Parman. Only just the initials. 

Mr. SrrapMAn. What does that say? 

Mr. Patman. “Okay. E. P.” 

Mr. SreapMaNn. What does the next one say? 

Mr. Patman. The next on is No. 11, and it is “Services of John 
M. Neff. Expenses of John M. Neff during the month of November.” 
It is $1,000 for services, and $390.60 for expenses, and I O. K.’d it, 
and I put “Natural gas bill” on there. 

Mr. SreapMan. You put “natural gas bill?” 

Mr. Parman. Yes, sir; I did. 

Mr. SteapMan. Why did you put “natural gas bill” on that? 

Mr. Parman. Well, sir, that is on three of these. 

Mr. Sreapman. What are the three that it is on? 

Mr, Parman. It is on 11 and it is on 10, and it is on—just 2 of 
them, I guess, is all I can see that it is on, of the ones you gave me. 
It is just on 10 and 11 is what I have here. 

It ison 20 also. One is “Natural Gas Act,” another one is “Natural 
Gas Act,” another is “natural gas bill,” and the other one has nothing 
on it except my approval. 

Mr. Sreapman. Why do you write “natural gas bill” or “Natural 
Gas Act” on it? 
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Mr. Parman. Well, sir, there is no reason for my writing It o! 
there. In the first place—— 

Mr. SreapMAN. You mean you just wanted to practice your pet 
manship ¢ 

Mr. Parman. Oh, no. [Laughter. ] 

Let's be fair about this, Mr. Steadman. 

In the first place, the one in October had absolutely no relation to 
the natural gas bill; that was $2,000. That came about because, as 
Mr. Neff had testified, he felt that he hadn’t been adequately paid, and 
I agreed to pay him the $2,000 advance retainer. I did a lot of work 
on the natural gas bill, Mr. Steadman. 

Now, you also have in your possession there, if you will make it 
as an exhibit, the ledger sheet of Superior Oil Co. showing that 
these funds were not charged to no natural gas act account. You 
also have that, sir. 

Mr. STeADMAN. We are going to make that an exhibit. 

Mr. Parman. Well, I just wanted to make that clear. 

Mr. SteapMan. But I want to know why you wrote it. I’m not 
interested in—I am interested to know why you wrote “natural gas 
bill.” 

Mr. Parman. I had no explanation except I had the thing on mi) 
mind; I knew he had done something on the natural gas bill. I keep 
no records in my office of these matters, and | merely wrote it on there. 
| wrote it on some of them and on some of them I didn't. It serves no 
purpose at all. 

Mr. SreapMAN. It was not because you thought these services were 
performed in connection with the natural gas bill, was it? 

Mr. Parman. Not necessarily, no, sir; that is not true. 

Mr. STeapMAN. It might have been performed in connection with 
the lawsuit at any place? 

Mr. Parman. Oh, no. I knew he had not tried any lawsuits. I 
will tell you what I had expected him to do, and do expect him to do, 
and I will tell you that it will take a long time for him to do it, and 
that is to fully acquaint himself with the problems that will come 
with the promulgation of the rules and regulations that will control 
the drilling and production of wells in Nebraska and, believe me, that 
is a long-time job. 

Mr. SteapMAn. Is that the reason that he spent his time on the 
Harris-Fulbright Act ? 

Mr. Parman. I don’t know, Mr. Steadman. I didn’t send him 
around on those trips, as he told you and, believe me, I didn’t. 

Now, Mr. Neff has a lot of initiative. Mr. Neff, in my opinion, is 
an honorable man; he is an honest man, and I have known him—he is 
one of my closest friends—I have known him for over 25 years. | 
have confidence in him. 


Mr. SreapMan. And you never gave him any directions to work on 
the natural-gas bill ? 

Mr. Parman. The only thing I asked him to do, sir, was to deter 
mine how, if he could—to determine what the position of the two 
Nebraska Senators would be on the bill, and I did that, sir, and I 
don’t see anything wrong with my wanting to know their philosophy 
with reference to the Harris bill that meant so much to me. ; 
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I want to make it clear that he was not employed to lobby for the 
Harris bill. I didn’t direct him to lobby for the Harris bill. I have 
never done that. 

Mr. STEADMAN. You say you did not lobby for the Harris bill? 
Mr. Parman. Well, not in the sense that I understand lobbyin 
no, sir; I did not. I am very much—I was very much for it, chou 
To me it is the first time in the history of this Nation that an 
industry 

Mr. StreapMAN. Let me interrupt you, if I may. 

Mr. Parman. Let me finish. 

Mr. SteapMAN. This is not responsive to any question, if you don’t 
mind, Mr. Patman. 

Mr. Parman. All right, sir. 

Mr. SreapMan. Let me ask you this question. At page 152 of the 
hearing on February 11 I asked you this question: 

Isn’t it part of your official duties to carry on activities—now, what the source 


of the money is, is another matter—but isn’t it part of your official duties to 


earry on the activity that you have described here for Mr. Keck, you testified, 
personally furnishes the money? 


Your reply was this: 


. 
9 
. 





Sir, I will answer that this way: I am an active lawyer. I actually try law- 


suits, dozens of them, in some 15 or 20 States. I don’t consider that a part of 
my duties. 


You spoke on here, and further on you said: 


I am a lawyer, and I am not a lobbyist, and never have been in my life, and 
not going to start now. 


Now 
Mr. Ross. Mr. Chairman—— 
Mr. Patrman. Let’s read it all. 
Mr. Ross. Can’t we read the entire answer? 


Mr. SreapMan. Certainly. We will read the entire answer. It 
won’t help Mr. Patman. 


I do, however, and have made political contributions to friends of mine and 
to friends of Mr. Keck’s, out of those funds; and I have also bought tickets to 
testimonial dinners out of those funds, and such other contributions in the course 
of my duty, in the course of my travels, that might come up that, in my judg- 
ment, would be all right to do, and bearing in mind at all times that corporate 
funds can’t be used for those things. 


So I don’t want to give the impression here that I go around over the country 
with a lot of money, because I don’t. I am a lawyer, and I am not a lobbyist, 
and never have been in my life, and not going to start now. 

Now, in what States are you admitted to practice, outside of Texas? 

Mr. Parman. I told you that is the only one. You remember, Mr. 
Steadman, in most States I ever have been in, if you associate.a local 
lawyer with you, you are accorded the privilege of trying a ‘lawsuit. 

Mr. Sreapman. All right. How many States are there in which 
you have tried lawsuits in the past 3 years? 

* Mr. Parman. Well, I don’t know whether it has been in 3 years or 
not, but I have been in Mississippi and Utah. Lawsuits to me are 
these controversial hearings before conservation bodies. 

Mr. Sreapman. All right. Let us say how many times have you 
appeared before administrative or judicial tribunals during 1955, out- 
side the State of Texas? 

Mr. Patman. In Utah, I know, I remember one in Utah. 
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Mr. SreapmMan. You stated Utah, and you thought maybe you had 
gone to Oklahoma. 

Mr. Patman. I might have gone to Oklahoma—lI did go to Okla- 
homa several times. 

Mr. SreapmMan. And you did appear in Texas, you say? 

Mr. Parman. Numbers of times, almost every week. 

Mr. SreapMan. In 1955? 

Mr. Parman. Almost every week. 

Mr. SreapMAN. Yes. 

How much of your time do you spent outside of Texas? 

Mr. Parman. Well, it varies. 

Mr. SteapMAN. Let us confine it so as to be fair with you on this 
matter, in 1955. 

Mr. Patrman. Well, the last 4 months you have there I spent most 
of my time out of Texas. 

Mr. SreapMaANn. Did you try any lawsuits within the definition of 
a lawsuit as we have set it forth here during those 4 months? 

Mr. Patman. Well, I did in Salt Lake City. I attended and 
entered into actively, engaged actively, in a hearing before a con- 
servation body in Utah, concerning the adoption and promulgation 
of statewide operating rules controlling the development of oil and 
gas in that State. I did that last year. 

Mr. SrrapMan. How long did that take? 

Mr. Parman. I think I was there a couple of days; I don’t know 
how long the hearing lasted. 

Mr. StrgeapMan. Would it be a fair statement to say that during the 
period of 1955 that you spent less than half of your time in appearance 
before courts, administrative or judicial tribunals? 

Mr. Parman. Well, Mr. Steadman, I probably— 

Mr. StrapMAN. Or in the preparation for such an appearance / 

Mr. Parman. Now, in the preparation I probably spent half of my 
time. I handle a lot of Coast Guard matters. Last year and the 
year before I have done a lot—the Superior Oil Co. operates a lot of 
offshore barges and deepwater drilling equipment, and you have to 
get them certificates, you have to get load lines assigned to them, and 
[ have been handling all of that. 

Now, that is not trying lawsuits, but it is a highly technical field, 
and I have come to Washington and I have been to New York before 
the American Bureau of Shipping in order to bring these barges 
within the Load Line Act, and to work out with the proper officials 
how they could operate. 

Mr. StrapMan. Mr. Patman, you have testified here previously that 
you kept no records of your disposition of these funds or the receipt 
of them 

Mr. Patman. That is true. 

Mr. STeEADMAN (continuing). From Mr. Keck. 

Mr. Parman. That is true. 

Mr. SreapMAN. You didn’t give Mr. Keck any receipt for the funds? 

Mr. Parman. No, sir; I did not. 

Mr. SreapMan. You kept no records of any kind, nature, or descrip- 
tion with regard to either receiving them or disposing of them ? 

Mr. Parman. I neverdid. I never made a report to him in writing. 

Mr. STeapMAN. Now, did you report to Mr. Keck what you did 
with the money that you gave to Mr. Neff ? 
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Mr. Parman. I did after I had done it. I told you, first—I have 
answered that already, but to clear your mind I will repeat it. I gave 
him the first $2,500 to the Republican Central Committee on my own 
responsibility. 

Mr. SreapMaAn. That is the Nebraska Republican Party? 

Mr. Parman. Yes, sir; and it had absolutely nothing to do with no 
Member of this Senate. 

I reported that fact to Mr. Keck. I got the additional funds from 
him, and then the second $2,500 I made, 1 made with his approval. |] 
testified here, whenever it was, a couple or so weeks ago, Mr. Steadman, 
that I gave the Case money also on my own responsibility, and that 
Mr. Keck knew about that only after Senator Case’s speech. I believe 
I testified already to that. 

Mr. SteapMAN. Now, is it your practice to report to Mr. Keck, pe- 
riodically, what you do with these funds? Was that not your previous 
testimony ¢ 

Mr. Parman. Well, I told you there was no norm, there was no 
pattern. 

Mr. SteapMan. I think that is what you said. 

Mr. Parman. Yes, sir. I told you that, and that is the truth. 

Mr. StreapMan. But when you would see Mr. Keck you would tell 
him what you had done with the money ? 

Mr. Parman. Sometimes I would and sometimes I wouldn’t. 

Mr. SreapMan. Did you tell him what you did with the money in 
1955? 

Mr. Parman. Well, I told him—I don’t know-——— 

Mr. SreapMan. Let me clarify the question further. 

Mr. Parman. All right. 

Mr. SreapMan. You told us that the money you received from Mr. 
Keck during 1955 

Mr. Parman. Yes, sir. 

Mr. SrrapMan. Did you tell Mr. Keck during 1955 what you had 
done with all of that money ? 

Mr. Parman. I don’t know that I have ever told Mr. Keck person- 
ally; he has read about it; but that I gave 10 tickets to the Democratic 
committee thing here. 

Mr. SreapMan. Did you tell him what you had done with the rest 
of it? 

Mr. Parman. No, sir. I never told him about it yet; I haven't 
talked to him about it. 

Mr. Sreapman. You do not understand the question. Aside from 
the 10 tickets to the Democratic dinner, did you tell him what you 
did with the rest of-— 

Mr. Patman. Well, the $7,500 I told you about and how I reported 
to him. 

Mr. SteapMan. That isthe balance? 

Mr. Parman. Yes. 

Mr. SreapMAN. You did tell him you made a contribution to some 
local campaign, and did you report to him?’ I am only interested in 
the procedure. 

Mr. Parman. I understand, and I doubt that I did. I might have. 
because the interest in politics in Texas—dogwoods are just now bloom- 
ing, but they have been getting ready a long time, and I doubt that J 
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have told him that. I might have, and I am not going to Say pos} 
ti\ ely, because my recollection is not clear on it. 

Mr. SreapMAN. Well, you have already testified th at you told him 
what you did with the money that you received in 1956 

Mr. Parman. Yes, sir; yes, sir. I have told him that, and he did 
approve that. I used $2,300 of that for lawyers’ fees on account, I 
might say, and expenses In connection with my appearances here. 

Mr. SreapmMan. Well, on page 369 of the record, I asked you last 
February 11 this question: 

Do you keep any records of these sums that are given to you by Mr. Keck? 

And you said: 

I keep no written record, sir. I just tell Mr. Keck what I have done. 
know what I do with it. I can remember that good. 

Mr. Parman. Yes, sir; that is right. 

Mr. SteapMAN. And that statement still stands ? 

Mr. Parman. I tell him what I do with it. You must remember 
Mr. Steadman, Mr. Keck is a real busy man, and I might see him just 
occasionally for a few minutes, and he might want to know or he might 
not. 

Mr. STeEADMAN. But your answer on page 369 that I just read still 
stands ¢ 

Mr. Parman. It is the truth, just like what I said today is the truth, 
and it is not inconsistent with me. 

Mr. SrrapMANn. Who gives you your instructions as to what you are 
to do for the Superior Oil Co. ? 

Mr. Parman. Well, sir, most anybody in Superior Oil Co. can call 
me, but as far as my instructions are concerned, and who I report to, 
I report only to Mr. Howard Keck, president of the company. 

Mr. StrapmMan. And he assigns your duties to it? 

Mr. Parman. Well, in the sense—I have a lot of discretion; I 
mean, I have a certain job to do, Mr. Steadman, and I do my dead level 
best to do that job. 

Mr. SreapMAN. Well, someone must have assigned duties to you at 
one point. I assume after a while in any organization a person follows 
a pattern, they don’t have someone come around every hour and tell 
them that they are to do something else, where they have a responsi- 
ble position; but who, would you say, assigns your duties to you? 

Mr. Parman. Well, in general, Mr. Keck does. I mean he is the 
sole—he is the man that I am solely responsible to. 

Mr. SreapMAN. You report to Mr. Keck, as you told us? 

Mr. Parman. That is right. 

Mr. SteapMAn. And you don’t report to anybody else ? 

Mr. Parman. No, sir; I do not. 

The Cuarrman. It is obvious that we cannot finish this afternoon. 
The committee will, therefore, take a recess until 10 a. m. tomorrow, 
and we will stand in recess until that hour. 

Mr. SreapMAN. We will start at 10 o’clock in the morning with you, 
Mr. Patman. 

(Whereupon, at 5:15 p. m., the committee adjourned, to reconvene 
at 10 a.m., Wednesday, February 29, 1956.) 


75079—56- 
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WEDNESDAY, FEBRUARY 29, 1956 


Unrrep Srates SENATE, 
SeLEcT COMMITTEE FOR CONTRIBUTION INVESTIGATION, 
Washington, D.C. 

The Select Committee met, pursuant to adjournment, at 10: 10 
4. In., IN the caucus room, Senate Office Building, Senator Walter F. 
George (chairman) presiding. 

Present: Senators George, Hayden, Bridges, and Thye. 

Also present: Senator Case, of South Dakota. 

Charles W. Steadman, chief counsel; Thomas F. Shannon, legisla- 
tive assistant to Senator Bridges; and Robert A. Collier, assistant 
counsel. 

The CHatrrMan. The committee will please come to order. One 
member of the committee is not present, but we are advised he will 
be here shortly. 

Mr. Patman will come back to the stand. Have a seat, Mr. Patman. 

Mr. Parman. Thank you, Mr. Chairman. 

Mr, SreApMaANn. Mr. Chairman, may we proceed ? 

The Cuarrman. Yes, proceed, please. 


TESTIMONY OF ELMER PATMAN, ACCOMPANIED BY ROGER ROBB, 
HIS ATTORNEY—Resumed 


Mr. SreapMan. Mr. Patman, you made a mention yesterday of a 
contribution you had made to someone in Texas. I do not have your 
exact testimony before me, but you did mention that you had used 
some of the funds that had come to you from Mr. Keck for a contribu- 
tion in Texas. I would like to ask you if that was a contribution to 
_any Member of the Senate of the United States. 

Mr. Parman. No, sir; it was not. It was at the level of the State 
legislature. 

Mr. SreapMAn. Thank you very much. 

Now, you have testified consistently here, Mr. Patman, that you 
favered the Harris-Fulbright bill and would like to have seen it 
becomelaw’; is that correct ? 

Mr. PATMAN. Yes, sir. 

Mr. SrrapMan. And you also stated that you devoted a conside1 able 
amount of your time as an employee of the Superior Oil Co. in the 
last several months to observing the progress of the Harris-Fulbright 
bill through the Senate; is that correct, sir? 

Mr. Parman. Well, not several months in observing the progress 
through the Senate, no, sir. 

Mr. SreapMan. About the last 4 months, I think you said. 
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Mr. Parman. I don’t believe it was up 4 months, Mr. Steadman. 

Mr. SreapMan. Well, would you tell me the period, then / 

Mr. Parman. Well, sir, in my job as I encompass it, it is incumbent 
upon me to understand the type of regulation that the industry or the 
segment of the industry that I represent is going through, and to that 
end, I observed and studied diligently, the best I could, the probable 
effects of the regulation upon the Superior Oil Co. in the event of the 
bill or absent the bill. I have done that; yes, sir. 

Mr. SreapMan. Yes. What I 

Mr. Parman. And I did spend some 3 weeks or so here in Wash- 
ington, maybe 4, observing the progress of the bill, this year 

Mr. SreapMan. This year. And did you spend some time last year 
observing it? 

Mr. Parman. I spent some time last year, though not as regularly as 
I did this year. 

Mr. SreapMan. Observing the progress of the bill? 

Mr. Parman. Yes, sir; I did. 

Mr. SreapMan. That was what I understood your testimony to be. 

Mr. Parman. That is correct, sir. 

Mr. SreapMan. Now, of course, would it be fair to say that in your 
role as an observer of this piece of legislation, you concerned yourself 
with the possibility of whether the bill would pass or whether it would 
fail of passage ¢ 

Mr. Parman. Well. I have no way of evaluating that. I was con- 
cerned with that, of course. 

Mr. SreapMan. Yes. That is what I wanted to know. 

Mr. Parman. Sure, I was concerned with whether it would pass or 
wouldn't pass. 

Mr. SreapMan. Yes. That would be normal in your work; would 
it not? 

Mr. Parman. That would be human. 

Mr. SreapMan. Yes. There were a lot of people concerned with 
that. 

Mr. Parman. I hope there were; yes, sir. 

Mr. Sreapaan. And in the course of your work, did you study the 
question of who would vote for the bill or who might vote for the bill, 
and who would or might vote against the bill ? 

Mr. Parman. Well, not while I was here, I didn’t. Now, in the 
past, Mr. Steadman, I tried to keep informed, — I have studied the 
record of the Kerr bill debates. I have studied the records of the 
various members only to the extent of their philosophy, and to that 
extent only. With reference to talking to the individual members 
as to how they would vote, I didn’t do that. 

Mr. StrapMan. Now, you testified that you wanted Mr. Neff to as- 
certain the attitude of the two Nebraska Senators; is that correct ? 

Mr. Parman. I did that; yes, sir. 

Mr. SreapMan. And this information would be valuable to you in 
your work with the Superior Oil Co.; would it not ? 

Mr. Patman. Well, I knew from my study of the record. Mr 
Steadman 

Mr. SreapMan. May I interrupt you? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. I am perfectly willing that you make a statement 
of any reasonable length with regard to any things that are per- 
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tinent to this inquiry. But I think that question is susceptible of a 
yes or no answer. And if you want to explain it after you answer it 
yes or no, we will be glad to hear anything that you have to say that 
is pertinent within any reasonable per ns here. 

Mr. Parman. Well, I will answer it “Yes” and then explain it 
this way. 

Mr. SteapMAn. Go right ahead. 

Mr. Parman. I knew from the study of the record that Senator 
Curtis in the House had voted for the Kerr bill and that his voting 
record in the Senate would indicate to me that he was for the type 
of Government that the bill to me represented. I had no—I don't 
recall, through the publications that I take, that 1 knew anything 
about the other Senator, and I make it clear in my explanation, I have 
never met either one of the gentlemen. So to that extent, I was in- 
terested ; yes, sir. 

Mr. SteapMANn. Now, let me ask you this, Mr. Patman. Would it 
likewise have been useful for Mr. Neff to supply you with informa- 
tion as to the attitudes of the Senators from the States of Iowa, Wyo 
ming, and Montana? 

Mr. Parman. Well 

Mr. SreapMAN. Now, once again, if you please, we are willing to 
hear whatever you have to say in explaining your answer. But will 
you answer the question first ? 

a Parman. I would have been interested in knowing that, yes, 

Bar I would add as an explanation, sir—— 

‘ SreapMAN. Now, is your answer to my question, “Yes”? It 
is susceptible of a yes or no answer. 

Mr. Parman. Restate it, then. 

Mr. SreapMAN. Yes. 

[ want to know this. Would it likewise have been useful to you for 
Mr. Neff to supply the information as to the attitudes of the Sen- 
ators from the States of Wyoming, Iowa, and Montana, with respect 
to the Harris-Fulbright bill? 

Mr. Parman. I can’t answer that yes or no the way you have asked 
it, in my opinion, sir, respectfully. I will say this, that it woul . have 
been interesting to me. Now, how useful it would have been, I don’t 
know, because——— 

Mr. SreapMan. Well, let me ask you this. Would you have been 
elad to have that information ? 

Mr. Parman. I would have been glad to have known that they were 
all going to vote for it. 

Mr. SreapMan. Would you likewise have found it important to 
know that they might vote against it? Would it have been interest- 
ing to you, to adopt your phrase, to know that they would vote for or 
against the bill? 

Mr. Parman. It would have been disappointing. 

Mr. SreapMan. Yes. And to that extent, it would have been a 
point of interest ? 

Mr. Patrman. Well, it would not have been interesting. It would 
have been disappointing to me, Mr. Steadman, and if I may 
explain 

Mr. SreapMANn. You go ahead and explain. 

Mr. Parman. If Imay,sir. And I have no desire to debate it with 
you. The bill has 
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Mr. SreapmMan. No, we are not concerned with the merits of the 
bill. 

Mr. Patman. But to me, there is no industry that has ever been 
regulated without legislative standards or guides. My field is the field 
of regulation. So to that end, of course, I was interested and deeply 
concerned with everything, with reference to advising to management 
of my company, with reference to their moves, in connection with their 
marketing of the products that would be affected by that bill; yes, sir. 

Mr. SreapMan. Now, Mr. Neff did tell you of the attitude of Sena- 
tor Case with respect to this bill, did he not ? 

Mr. Patman. Only in December, sir. 

Mr. SreapmMan. Yes. But he did tell you about it? 

Mr. Parman. Well, in late December, as I testified. 

Mr. SreapMan. I think that was in a telephone conversation, was 
it not ? 

Mr. Patrman. Yes, sir, it was. 

Mr. SreapMAn. The latter part of December 1955 ? 

Mr. Parman. That is my recollection, yes, sir. 

Mr. SreapMan. And you were glad to have that information, were 
you not ? 

Mr. Patman. I was pleased. 

Now, I remember also that Senator Case had voted for that bill in 
1949, I mean, comparable legislation in 1949. I had that information. 
T mean, I studied that. 

Mr. SreapMan. Yes. I think that is what the record shows. 

Mr. Parman. Yes, sir. 

Mr. SreapMan. Now, you testified also that you would not have 
made the contribution to Senator Case or given the money to Mr. 
Neff for Senator Case’s campaign fund if Senator Case had not been 
reported to you as favoring the bill ? 

fr. Parman. I believe what I said, between me and the man, I 
would have said, “No, thank you.” But as between Mr. Neff, if Mr. 
Neff is between me and the man, then knowing him as long as I have. 
and if he would have insisted on it, I might have gone along, because 
he was the lawyer that I had employed in that country. 

Does that answer your question ? 

Mr. SreapMan. Well, I do not think that is exactly what you tes- 
tified to. But the record will speak for itself, and we will pass on 
to the next question. 

Mr. Patrman. That is my feeling about it, anyway, sir. 

Mr. StreapMan. Now, you testified here yesterday that Mr. Neff had 
a lot of initiative. 

Mr. Patman. Yes, sir. 

Mr. SreapMan. And you have known Mr. Neff, I think your pre- 
vious testimony indicated, for about 25 years. 

Mr. Patman. He and I came to Washington in 1930, Mr. Steadman, 
and got a job, and each went to school. 

Mr. SteapMAn. You have worked together and you have known each 
other intimately over that time, would you say ? 

Mr. Patman. Well, we have been real good friends, yes, sir. 

Mr. SteapMan. Would it be fair to say that you have recognized Mr. 
Neff as being a person with a lot of initiative ever since you have 
known him? 

Mr. Parman. Well, Mr. Neff—I would say yes. 
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Mr. SreapMan. And you have a lot of confidence in Mr. Neff, do 
you not f 

Mr. Parman. Yes, sir. Ido. I happen to like him. 

Mr. SreapmMan. Now, you hired him to lobby for the Superior Oi! 
Co. in the Nebraska Legislature in 19— would you supply the date 
for us? 

Mr. Parman. Well, last year; early last year. 

Mr. SreapMAN. Yes; early 1955? 

Mr. Parman. Well, I think the employment was consummated in 
early 1955. I think the matter rose in late 1954, but I didn’t contact 
him until early 1955. 

Mr. SreapMAn. Now, when you hired him for that work, I assume 
vou hired him because you had confidence in him and recognized him 
as a person of ability ? 

Mr. Parman. And he was my friend, and the only lawyer I knew 
in Nebraska. 

Mr. StreapMan. Yes. Did you give him considerable latitude in his 
work and rather broad authority in his work before the legislature 
there? 

Mr. Patman. Insofar as his employment was concerned, in the job 
that he was employed to do, it was my contention that it was up to him 
to get the job done. 

Mr. SreapMaAn. You did not expect to supervise his work closely ? 

Mr. Parman. I did not, and I didn’t. 

Mr. SreapMANn. You did not supervise his work ? 

Mr. Parman. No, sir; only when he would call me for some in 
formation. 

Mr. SteapMAN. Well, now, would it be fair to say that you gave 
Mr. Neff considerable latitude and authority in the conduct of his 
work for which you employed him in October 1955? 

Mr. Patrman. Well, I didn’t give him any great latitude except 
insofar as the specific terms of my agreement with him were con- 
cerned, Mr. Steadman. I didn’t send him over this Nation, if that 
is what you mean. 

Mr, SreapmMan. No. I want to know how much authority Mr. Neff 
had. Did he have authority to conduct his work in such a manner as 
he thought would be most beneficial to the Superior Oil Co.? 

Mr. Patman. Insofar as the matters for which he was employed 
to do, yes. 

Mr. SreapMaANn. Did you tell him to confine his activities to the 
State of Nebraska ? 
ng Patman. Yes, sir. That was my sole purpose in employing 

im. 

Mr. Sreapman. Did you tell him not to go outside of the State of 
Nebraska ? 

Mr. Parman. I didn’t do it negatively. I only did it positively. 

Mr. SreapMaNn. How much supervision did you except to give him 
in his work for which he was employed on October 1, 1955, or be- 
ginning October 1, 1955? 

Mr. Patman. Only insofar as he would call me for it. 

Mr. SteapMan. Now, you have testified that in October 1955 you 
retained Mr. Neff at $1,000 a month. Now, was that in a telephone 
conversation or was it personally? I want the record to be clear on 
this, Mr. Patman. 
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Mr, Parman. Well, it was in a telephone conversation, according 
to my recollection. I didn’t see him personally then. 

Mr. SreapMan. At that time? 

Mr. Parman. No, sir, I did not. 

Mr. SreapMANn. And that was in the latter part of September / 

Mr. Parman. Or early October. 

Mr. SreapMan. One or the other? 

Mr. Parman. It could have been around the first of October. 

Mr, SreapMAn. Now, what did you discuss in this telephone con- 
versation with Mr. Neff? 

Mr. Parman. Well, either that day or the next day, or in con- 
nection with the consummation, I discussed three things with him 
aside from personal things. 

Mr. SreapMaNn. Yes. Will you tell us what those are? 

Mr. Parman. Yes, sir. I will. I discussed with him the matter 
of the continuing activity in Nebraska concerning an adequate con- 
servation law and the propriety of rules and regulations that might 
or should be promulgated pursuant thereto. 

I discussed with him the Harris-Fulbright bill with reference to 
determining for me, if he could and would be willing, and based upon 
his belief in it, upon information that I would supply him, or material, 
instead of information, that I would supply him, and then I also dis- 
cussed with him either at that time—and I am inclined to think it 
probably was—or immediately thereafter, the possibility that I was in 
i position to make a political contribution to the State central com- 
mittee, or Republican committee in Nebraska. 

Mr. SreapMAN. So your conversation at the time of Mr. Neff’s 
employment embraced the terms of his employment, the Harris-Ful- 
bright bill, and a contribution to the Nebraska State Republican 
Party? 

Mr. Parman. We talked about all of those things. 

Mr. SreapMan. Yes. 

Mr. Parman. And I am not going to say in what order. 

Mr. SreapMan. Well, I do not think the order is important. But 
you did discuss all of those things? 

Mr. Parman. Or whether it was the same day or not. 
Mr. SreapMAN. But within at least a very short period of time? 

Mr. Parman. Yes, sir, I did do that. 

Mr. SreapMan. Now, your first assignment to Mr. Neff was in 
connection with the Harris-Fulbright bill, was it not, after he was 
employed ? 

Mr. Parman. Well, I didn’t assign him in any order to take it up. 
So I would answer that no. 

Mr. SreapMan. Well, you did testify here that you asked Mr. Neff 
to ascertain the attitude of the Nebraska Senators with respect to the 
Harris-Fulbright bill; that is correct? 

Mr. Parman. I did do that, yes. 

Mr. SreapMan. What else did you assign him to do? 

Mr. Parman. Well, he had told me, Mr. Steadman, that the matter 
of a proper conservation law in Nebraska was a continuing matter, 
and that they were having meetings in Nebraska, and there was ac- 
tivity going on at that time with reference to it. I was interested in 
that, and the Superior Oil Co. had an interest in that, and it was my 
thought and my belief that he would pursue those activities with refer- 
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ence to his representation, and to do such other things as might be 
referred to him, which I didn’t know what they would be or when they 
would arise. 

Mr. SreapMan. Have you referred anything to him but the Harris 
Fulbright assignment since he has been ‘assigned ¢ 

Mr. Parman. Well, the conservation law, Mr. Steadman, to me is 
highly important, the matter of a conservation law, and to do that 
adequately and properly and to understand it, and to understand the 
type of law, you have got to understand something about reservoir 
mechanies and how they will respond to the rules that are fashioned 
and to laws that are fashioned. To me that was a bigger job than 
the work that he was to do on the Harris-Fulbright bill, and I fully 
expected him to acquaint himself with those problems. 

Mr. SrrapMaAn. Mr. Netf has worked for you on prior occasions, 
you have testified here. 

Mr. Parman. Well—— 

Mr. SreapMan. Was his work satisfactory then / 

Mr, Parman. Well, in 1947, I told you about that 

Mr. SteapMan. Yes. 

Mr. Parman. For a short time. 

Mr. StreapMan. And you told us about the other employment, too. 

Mr. Patman. In 1955, I would say that it was, ves, sir. 

Mr. SteapMan. And is he accustomed to carrying out assignments 
that you give him? 

Mr. Parman. Well, in 1947 I was with him all the time, and in 
1955, so far as I have heard yet, his—— 

Mr. SteapMan. When you asked him to do a thing, he went ahead 
and accomplished what you asked him to do 

Mr. Parman. Well, in 1955, I will make it clear—and you have 
correspondence, sir, that will show this—that neither I nor the Supe- 
rior Oil Co. opposed the conservation law in Nebraska. We—TI didn’t 
believe that the law that was being considered was adequate insofar 
as would permit continued development. 

In other words, the law would retard development. And I made 
a suggestion that it could be amended. Now. to the extent that it 
was either amended or defeated—and I don’t know now how or 
whether his efforts has to do with it—the bill was defeated, which 
makes it still a continuing matter in Nebraska. 

Mr. SreapMAN. Well, my question to you, Mr. Patman—perhaps 
you did not understand me—simply goes to this. Do you consider Mr. 
Nett reliable ? 

Mr. Parman. Well, I think he is, yes, sir. 

Mr. SreapMan. And when you give him some work to do, he goes 
ahead and does the work ¢ 

Mr. Parman. So far as I have observed, he has, yes, sir. 

Mr. SrrapMan. And you have known him a long time? 

Mr. Parman. I have known him 25 years. I haven’t seen him 
there have been years and years that I haven't seen him, but we have 
corresponded and kept up with one another. 

Mr. Srrapman. Did you hear Mr. Neff testify here that the only 
thing that he had done to earn ate $5,000 fee and the expenses since 
he was employed on October 1, 1955, was to work on the Harris- 
Fulbright bill. Did you hear th; at ? 

Mr. Pararan. I heard that. 
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Mr. SrrapMan. Now, do you want us to believe that you made any 
other assignments to him other than the work on the Harris-Fulbright 
bill 

Mr. Parman. Well, now, Mr. Steadman- 

Mr. SreapMan. I would like to be clear on this. Do you want us 
to believe—now, you can answer that “Yes” or “No”—do you want 
us to believe that you gave him any assignment in addition to the work 
on the Harris-Fulbright bill? 

Mr. Parman. Well, Mr. Steadman, I want you to believe what the 
truth is, and the truth is that he 

Mr. Sreapman. I never have any difficulty with the truth, Mr. 
Patman. 

Mr. Parman. I have never in my life had a lot of difficulty with it. 
The truth is that I expected him then and I do now to fully acquaint 
himself with the problems and the complexities that would go to 

fashioning « proper conservation law. And that is a big job, sir, 
believe me. 

Mr. SreapMAn. What is the answer to my question 4 

Mr. Patan. The answer to your question is, | heard him say that. 

Mr. SteapMAN. I want to put the question to you again. 

Mr. Parman. Yes, sir. 

Mr. SreapmMan. And if you want to explain your answer, we are 
perfectly willing to hear you. But I would like to have you know 
what the question is first. 

Mr. Parman. Yes, sir. 

Mr. SreapMAN. It is this: Do you want us to understand that you 
wave Mr. Neff any assignments between the first of October 1955 and 
the first of February 1956, i in addition to his assignment with respect 
to the Harris-Fulbright bill ? 

Mr. Parman. I tell you, sir, that I gave him the assignment to keep 
up with and to acquaint himself with the activ ity and the probability 
and the extent of a conservation law in Nebraska. I tell you that, sir, 
in addition to the Harris-Fulbright bill, in Nebraska. 

Mr. SteapMAN. Now, I have here a letter under date of October 3, 
1955, which is over your signature, on the letterhead of Superior Oil 
Co. 

Mr. Parman. Yes, sir. 

Mr. SteapMan. Are you familiar with this letter? 

Mr. Parman. Yes, sir; I am. 

Mr. StreapMan. Do you have the original with you? 

Mr. Parman. No, sir; I do not. 

Mr. SteapMan. Mr. Robb, you do not have the original ? 

Mr. Ross. Oh, no, Mr. Steadman. That was given to you some 
days ago. 

Mr. Evans. I have the original, if you want it. 

Mr. Rozz. Mr. Neff has the original. 

Mr. Parman. I heard the letter read. 

Mr. Ross. Do you want the original, sir? Mr. Neff has it. 

Mr. SreapMaNn. No. It is not necessary. We are satisfied to work 
with this one. 

Mr. Parman. I gave you my copy of it, also. 

Mr. SreapMANn. Now, you are familiar with that letter? 

Mr. Patrman. Yes, sir; I have seen it. I have read the letter. 
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r. STEADMAN. Now, this letter was written only 2 days after his 
ployment became effective ; Mr. Neff’s employment 
"Be Parman. Well, some few days afterward; yes, sir. 
Mr. Sreapman. And did it not cover enclosures in great detail in 
egard to the Harris-Fulbright bill? 
Mr. Parman. Yes, sir; it did. About eight of them. 
Mr. SreapMan. Yes. And wasn’t the pepe of this to show that 


Mr. Neff could familiarize himself thorough 
1] in connection with his employment ¢ 

Mir. Parman. Well, with reference to—— 
Mr. SteapMan. Now, please, Mr. Patman. You can answer that 
question yes or no and then you can elaborate on it. 

Mr. Patman. Well, no, sir; I can’t. The question as framed, in 
iy opinion, can’t be answered “Yes” or “No,” Mr. Steadman. 

Mr. SreapMAN. Then you answer it the best you can, and we will 
put it to you again. Perhaps you will be able to come to a conclusion 
during the course of your discussion. 

Mr. Parman, Repeat it, then. 

Mr. SreapMan. Wasn't the purpose of this letter and its enclosures 
so that Mr. Neff could familiarize himself with all the phases of 

e Harris-Fulbright bill in connection with his employment ¢ 

Mr. Parman. Only in connection with his employment to that 
extent. 

Mr. SreapMANn. Well, whatever his employment is, that apparently 
san issue, but in connection with his employment. 

Mr. Parman. Not with’ reference to his full employment. And 
with reference to his full employment, Mr. Steadman, is not an issue. 

Mr. SreapMan. Well, you answer the question any way you want to. 
The question is a perfectly clear one. It is susceptible of a yes or no 
answer. And you go ahead and place the answer in the record as you 
wish, Mr. Patman. 

Mr. Parman. Have I answered it? 

Mr. SreapMAn. Not to my satisfaction. 

We will go on to the next question. 

Mr. Parman. Now, Mr. Steadman, may I make a further explana- 
tion at this point? 

Mr. SreapMan. Yes. 

Mr. PaTMan. You have in your possession correspondence between 
Mr. Neff and I, which has been furnished to you concerning the con- 
servation law, in which much of that has been discussed. 

Now, in addition to that, you will find in there—I believe you will 
find in there—that meetings were held in Nebraska. 

Now, those things are continuing matters, and you don’t sit down 
and send a lot of stuff if a lot of that stuff had been supplied previously. 

Mr. SteapMAN. Now, so that the record will be clear, is it your con- 
tention that those letters were written after October 1, 1955? 

Mr. Parman. No, sir; they were not. 

Mr. SreapMAn. Thank you. 

Mr. Parman. No, sir; they were not. 

Mr. SrgapMan. Now, let us see, Mr. Patman. If I am correct, you 
employed Mr. Neff around the first of October ? 

Mr. Parman. Yes, sir. 

Mr. SreapMAn. In 1955. You wrote him on the 3d sending him in- 
formation with regard to the Harris-Fulbright bill. On October 8, 


y with all phases of the 
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you approved a statement from Neff and Gerdes to the amount of 
$2,000 and wrote “Natural Gas Act” across it; is that correct? 

Mr. Parman. I have explained that to you, how that happened. 
That was meaningless. 

Mr. Ross. I do not think the date was October 8, Mr. Steadman. 

Mr. Parman. Whatever it was. 

Mr. SteapMAN. Well, it was October 8, Mr. Robb. I have it right 
here. We will send this over to you so that you will have it before you. 

Mr. Parman. Whatever date it was. 

Mr. SteapMan. Yes. Just a moment. 

Mr. Rors. Mr. Steadman, you have handed me the bill of October 
8, which was received by the Superior Oil Co. on the 11th in Austin and 
received on the 13th at Houston, and I think it was approved on the 
14th. 


Mr. SrrapMan. I believe that the date of the bill was October 8, Mr. 
Robb. 

Mr. Ross. No, Sir; you said he approved it on the 8th. But he did 
not approve it on the 8th. 

Mr. Srepman. All right. Let the record show he approved it on 
the 11th. 

But when did you ask him to send it? 

Mr. Parman. In connection with the conversation around the first 
of October. 

Mr. Sreapman. Fine. That is what I wanted to know. And you 
had no intention of other than approving it, did you? So on the Ist 
of October, you approved it for al intents and purposes? 

Mr. Parman. Well, no, sir. 

Mr. Steapman. No? 

Mr. Parman. It does not work out that way. 

Mr. SreapMan. No; but you invited him to send it around the Ist of 
October, did you not? 

Mr. Parman. Now, Mr. Steadman 

Mr. SreapMan. Well, did you ask him to send the bill? 

Mr. Parman. We agreed at that time with reference to services, if 
I may explain it, sir 

Mr. SreapMan. Go right ahead. We are very interested. 

Mr. Parman. Thank you, sir. 

He was not very happy with me. He felt that I had terminated his 
services or his employment on the matter of a continuing matter and 
a matter that will be continuing through next year. I didn’t realize 
that at the time. I was busy. And he told me in that conversation 
that he had been to Lincoln at least once or more times with reference 
to this conservation law for which he had not been paid. I didn't 
realize that. Now, in that conversation, in order to feel that he had 
been adequately paid, we did agree that I would approve a bill for him, 
would subsequently approve a bill for him, for $2,000, which he subse- 
quently sent and which I did approve. 

Mr. SreapmMan. And you told him around the 1st of October that 
you would approve such a bill ? 

Mr. Parman. We agreed on that amount in order to compensate him 
for prior services for which he had not been paid. 

Mr. SreapMan. Why did you write “Natural Gas Act” across a 
statement that was for prior services? 
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Mr. Parman. I explained that to you yesterday. There was abso- 
lutely no reason for that. because some of his bills don’t have that on 
it and some of them do. And if you will now put into the record the 
ledger sheet showing: 

Mr. SreapMan. I will put it in the record when I come to it, if you 
do not mind, please. 

Mr. Parman. You do have it, then, showing that it wasn’t charged 
that way, and I have no record of this in my office. 

Mr. SreapMan. Do you have anything to do with setting up the sys- 
tem of accounts in the Superior Oil Co. ¢ 

Mr. Parman. I do not. 

Mr. Sreapman. Then how it was charged was nothing within 
your jurisdiction; is that correct 

Mr. Parman. That is right, sir. 

Mr. SreapMAN. In any event, you employed Mr. Neff around the 
Ist of October. At that conversation, or during that conversation or 
about that time, you and Mr. Neff agreed that Mr. Neff would send in 
a bill for $2,000, and you agreed that you would approve such a bill / 

Mr. Parman. I did, sir. 

Mr. SreapMan. And, on the 3d of October, you wrote him a letter 
with regard to the Harris-Fulbright bill which you have before you 
there - 

Mr. Patman. Yes, sir. 

Mr. SrrapMan. And sent several enclosures with that with respect 
to the Harris-Fulbright bill. And then under date of October 8, and 
as Mr. Robb has correctly observed, which was received and approved 
by you on the 11th, you did carry out your promise to approve such a 
bill, and I assume that you then sent it on to the Superior Oil Co. for 
payment. 

Mr. Parman. I put it in an envelope and mailed it on to Superior. 
Now, may I make an explanation of that statement that I made? 

Mr. SteapMAN. Indeed you may. 

Mr. Patman. Mr. Neff—you must remember that the material I 
sent Mr. Neff was rather full. I didn’t expect him to acquaint himself 
with this whole problem, to restudy the Supreme Court opinion and 
- all of the material I sent him, on his own time. I think it was only 

right that I should pay him for it, or that he should be paid for 
it. So, to that extent, he was doing work, and I did expect him to 
acquaint himself with that and to do work on the Harris-Fulbright 
bill or the overall question involved. 

Mr. SreapMAN. Now I believe you have before you there the bills 
that have been forwarded to you for your approval- 

Mr. Parman. Yes, sir. 

Mr. SreapMan. By Neff & Gerdes for Mr. Neff’s services since the 

ist of October 1955, through the month of December 1955. 

Mr. Patman. Yes, sir. 

Mr. SreapMan. And I think those have been identified as exhibits 
lO, 11, 12, and 18. Do you have such markings on those / 

Mr. Parman. Well, I have 19 and 20, and then I have 2 that are 
not marked—7 and 8. I have 7,8, 19, and 20. 

Mr. SreapMan. I am speaking only of the bills. 

Mr. Ross. Mr. Steadman, the one for October 8 is marked “20”; De- 
cember 31 is marked “19”; the other 2 do not appear to be mar ked. 
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Mr. Sreapmay. All right. Your markings are not those of the re- 
. porter, Mr. Robb. 
Mr. Ross. I think 


Mr. SreapMAn. So would you be good enough to do this? Simply, 
for the purposes of this conversation and interrogation here, will you 
hand those to the reporter so that he can put these numbers on the m 
that correspond to those which were put upon the photostats whic 
were used in the examination of Mr. Patman here yesterday aig 
noon ? 

Now, if you will mark these in conformity with those photostats, 
we can proceed. 

Now, Mr. Patman, do you have in your hands, now, exhibits marked 
for identification as Nos. 10, 11, and 18? 

Mr. Parwan. Yes, sir; Ihave. 

Mr, StrapMan. Will you identify each one of those, please ‘ 

Mr. Parman. No. 10 is a bill dated October 31, in the total amount 
of $1,480.43, from Neff & Gerdes to Superior Oil Co. No. 11 is one 
dated November 30 in the total amount of $1,590.60. No. 19 is a 
bill in the same, likewise, in the total amount of $1,389.48. 

Mr. SteapmMan. No. 19? 

Mr. Parman. No. 19 is $1,389.48. 

Mr. Ross. No. You have the wrong number. 

Mr. Patman. No. 18. Iam sorry, sir. 

Mr. SreapMan. No. 18. 

Mr. Parman. I read the wrong one. 

Mr. SreapMan. No. 18. 

Mr. Parman. No. 18. 

Mr. SreapMan. Now, I have here the original of exhibit No. 20, 
which is the one we discussed before, which is the bill under date of 
October 8, which you received, according to the stamp here, Oc tober 
11, 1955. Now, you wrote on the face “of this “Natural Gas Act.” 
and you have testified here that that has no significance, and that is 
your statement with regard to that writing ? 

Mr. Parman. It has no significance. That is true. It has actually 
no significance. Now, if I may explain that, again, for the sake of 
being repetitious, or admittedly repetitious, it would take a long 
time, Mr. Steadman, for a man to understand the natural gas ques- 
tion-as I think I understand it. And Mr. Neff told me that he wasn’t 
willing to undertake the request that I made of him unless he first 
felt that he was for the bill embodying the philosophy that he Pe 
heved in, and he wanted some material on it. So to that extent, i 
does have meaning. But to the extent that that was his sole aadsboy- 
ment, it is meaningless. To the extent that that is the way it was 
charged, it is meaningless. 

Mr. Sreapman. But to the extent that is the work he was doing, 
it may mean something; is that possible? 

Mr. Parman. W ell, I don’t know. I heard a lot of things yester- 
day I had never heard before. But to the extent that he was to ac- 
quaint himself with this bill and to acquaint himself with all of these 
things I sent him which required weeks of the Congress of the United 
States to compile, together with other people, it w vould take a lot of 
time. He should have been paid for it, and I did expect to pay hin 


for it. But the $2,000 bill primarily related to past services, I assure 
you. Of course 
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Mr. SrrapMan. Of course, you appreciate the fact that your answet 

not responsive to my ere. 

Mr. Parman. I thought it was. 

Mr. SteapMan. My question is this: The words “Natural Gas Act,” 
which you say, you say you wrote across here, might have something 
to do with the kind of work that Mr. Neff was doing ‘ 

Mr. Parman. I explained to you the kind of work that I under 
stood he was doing. So to that extent, I thought it was responsive. 

Mr. SteapMan. Now, there are some other initials and other stamps 
on this particular bill. I would like to have you examine this bill 
and tell us what these initials represent, if you can. Now, down in 
the bottom of the bill are the initials “EP.” 

Mr. Patman. That is me. 

Mr. Steapman. And that is your indication of approval of the bill / 

Mr. Parman. Yes, sir. 

Mr. SreapmMan. And then there are some initials there that are 
“WBW”. Is that what they are? 

Mr. Parman. Yes, sir. 

Mr. Streapman. And whose are those? 

Mr. Patman. Those are all in Houston. I don’t know how they 
were handled down there. 

Mr. SreapMan. That goes into some department down there, and 
you do not know whose initials those are ¢ 

Mr. Parman. Well, I might know whose initials they are, but | 
don’t know how they handle them down there. I have nothing to do 
with that. 

Mr. SreapMAn. Perhaps you would be good enough to tell us whose 
initials they are. 

Mr. Parman. Well, “W. B. W.” is W. B. Wagner. 

Mr. SteapMAn. Who is he? 

Mr. Parman. Mr. Wagner is the head lawyer in the Houston office. 

Mr. SreapMaN. Is it customary for you to send your bills or bills 
from attorneys who are employed by you, through Mr. Wagner? 

Mr. Parman. Well, I send them to a girl in the office. My secre- 
tary sends them to a girl in the Houston office in the accounting 
department. Now, how they handle them or approve them, or who 
approves them, I don’t know, sir. Now, there are many of them for 
petroleum engineering services, consultant services, and other services 
that I don’t know whether Mr. Wagner would approve them or not. 

Mr. SreapMan. You do not know what the procedure is for ap- 
proval of bills in the Houston office ? 

Mr. Parman. From my office, I do not, sir, because I handle many 
things other than law fees to lawyers. 

Mr. SteapMAN. I understand that. Do you know what these other 
marks on this particular bill represent ? 

Mr. Parman. No, sir; I do not. I am not familiar with it. 

Mr. SreapMAn. Some of them are indicated by stamps in the ac- 
counting department 

Mr. Parman. Yes. 

Mr. SteapMaAn. And there are others indicating that somebody ha- 
approved the voucher, but you do not know how that is handled? 

Mr. Parman. No, sir; I do not. 

Mr. SteapMAN. Will you please look at exhibit No. 10? 

Mr. Parman. Yes, sir. 
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Mr. SreapMAN. Now, did you write across the face of that bill 
“Natural Gas Act”? 

Mr. Parman. Yes, sir, I did; yes, sir, I did. 

Mr. SreapMan. And for the same reason that you wrote across the 
other one / 

Mr. Parman. For no different reason. 

Mr. SreapMAn. I suppose that would be for the same reason, would 
it not ¢ 

Mr. Patman. Well, I don’t know, sir, whether it would or not. 

Mr. StreapMANn. Now, did Mr. Wagner approve this bill? 

Mr. Parman. Well, it appears that he did. 

Mr. SreapMan. His initials are on it, are they not? 

Mr. Parman. Yes, sir. 

Mr. SreapMaAn. And your initials are on it, Mr. Patman? 

Mr. Parman. Yes, sir. 

Mr. SvzapMan. “O. K., EP”? Is that you? 

Mr. Parman. That was on there first, yes, sir. 

Mr. SreapMan. Now, what else is on this bill? Here are the words 
up here—and I do not know whether it is in your handwriting or 
not—it says “Trip and”—this is before the word “expenses” and “fol- 
lowing the word “expenses.” “to Wash. D. C. and return.’ 

Mr, Parman. That is my handwriting. 

Mr. SreapmMan. Why did you put that on there / 

Mr. Parman. Well, I don’t know, except that is what he did. I 
knew of that trip. 

Mr. SreapMan. And you knew that on that trip, he spent $480.43 / 

Mr. Parman. I don’t know what he spent. But I know that that 
isallthat I knew that he spent. I knew that that was in October when 
he met me in Washington, about which I have testified. Now, I put 
that on there. 

Mr. SreapMAn. And then it appears that Mr. Wagner’s initials are 
on here, too; that is correct, is it not? 

Mr. Parman. I have answered that. 

Mr. SteapMan. Now, is it possible that you indicated “Natural Gas 
Act” on this or wrote “Natural Gas Act” on this bill and the previous 
bill so as to identify this work for Mr. Wagner’s information ? 

Mr. Parman. No, sir; that is not true. That isn’t possible, be- 

cause I never talked to Mr. W agner about the Natural Gas Act. 

Mr. Sreapman. And it is not possible that you indicated it for 
somebody else’s information 

Mr. Parman. No, sir; I didn’t. 

Mr. Sreapwan. In the office of the Superior Oil Co. ? 

Mr. Parman. No, sir; that isn’t true. 

Mr. SreapMAN. You just wrote it? 

Mr. Parman. I did write it on there, for no reason except as I hav e 
explained it. 

Mr. SrrapMan. Now will you look at this exhibit before we go to the 
next exhibit, now, there are several other stamps. I see a stamp with 
“EAP” here. Is that yours? 

Mr. Parman, “EA”—what? 

Mr. Sreapman. “EAP”? 

Mr. Patman. No, sir. That isn’t mine; just “EP.” 

Mr. SreapMAN. I see. And these other marks on this bill are 
unfamiliar to you? 
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Mr. Parman. I just don’t know about them, sir. 
Mr. SreapMAN. You do not know what they mean or whose they 
are ¢ 
; Mr. Parman. No, sir. I assume my answer to them would be the 


same as they are to the others. 
Mr. SreapMAN. With respect to the other exhibits / 
Mr. Parman. Yes, sir; they would be. 
Mr. SreapMan. Now will you please look at exhibit No. 11! 
Mr. Parman. Yes, sir. 
Mr. SrrapMan. What isthat / 
Mr. Parman. That isa bill dated November 30. 
Mr. SreapMan. Which is for a $1,000 fee and 3390.60 expenses { 
Mr. Parman. Yes, sir. 
Mr. SreapMan. Now, what did you write on this bill ¢ 
Mr. Parman. All I wrote on it is “O. K.. EP.” Then I put “Nat 
ural gas bill” on it. 
Mr. SreapMan. And you put “Natural gas bill” on it for the same 
; reason, or at least not for a different reason- 
, Mr. Parman. Not fora different reason. 
Mr. SreapMan. Than you wrote on the other / 
Mr. Parman. Yes, sir. 
Mr. SrrapMaNn. Would that be an accurate statement, Mr. Patman / 
Mr. Parman. That would be an accurate statement. 


| Mr. SreapMan. Thank you very much. And there are Mr. Wag- 
ner’s initials on this bill / 
Mr. Parmay. I notice there are. 
Mr. SreapMan. Can you identify any of these other marks on this 
particular bill ¢ 
; Mr. Parman. No; I don’t know about the others. 
Mr. SrreapMan. Now, would you please look at exhibit No. 1S ¢ 
, Mr. Parman. Yes, sir: Lam looking at it. 


Mr. SreapMman. And that is the bill of December 51 / 
Mr. Parman. Yes, sir. 


; Mr. SrrapMaANn. And that is in the amount of S1.389.48 / 
3 Mr. Parman. Yes, sir. 

Mr. SreapMan. Now, this bill is different from the other bills: is 
: it not / 


Mr. Parman. How do you mean, different / 

Mr. SreapMan. Well, in that services and expenses are lumped 
together / 

Mr. Parman. Well, it seems to be; yes, sir. The others 

Mr. SreapMAN. The others were separated ; were they not ? 

Mr. Parman. The others were separated. 

Mr. StreapMAN. Did you indicate to Mr. Neff that there should be 


, any change in the method of billing? 

Mr. Parman. I did not. 
Mr. StrrapMan. What did you write on this bill? 
Mr. Parman. Just “O. K., EP.” 


Mr. SteapMan. Do Mr. Wagner’s initials appear on this bill? 
Mr. Parman. They appear to be on it. 
Mr. StrapmMan. Are you able to identify any other items on this 


bill? 
Mr. Parman. No, sir; I know nothing about the other notations 
on it. 


75079—56——19 
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Mr. SreapMan. Now, did you ever question Mr. Netf with respect 
to his expense ¢ 

Mr. Parman. I never did, sir. 

Mr. SreapMan. You told him to confine lis activities to the State 
of Nebraska / 

Mr. Parman. I fully expected him to: yes, sir, 

Mr. SreapMan. How far is it from Lexington to Omaha‘ 1 think 
it was testified here yesterday it was something like 240 miles. 

Mr. Parman. Well, I have never been. I don’t know, sir. 

Mr. SreapMan. Weren't you ever curious as to how Mr. Neff was 
incurring these expenses ¢ 

Mr. Parman. No, sir. No,sir. It never dawned on me. I think 
Mr. Neff is an honest man. 

Mr. SrrapMan. And you never talked to him about his expenses / 

Mr. Parman. I never did, sir. Now, Mr. Steadman, in that con- 
nection, for a man to do things that ought to be done up there would 

require a lot of traveling in that State. 

Mr. SreapMan. About what did you expect he would be traveling ? 

Mr. Px’ rMan. Finding out about—there are meetings going on, not 
every day, but periodically, as I have explained to you, about a con- 
servation law, and they have association meetings, and there are mem- 
bers of the legislature; there are officials of the State and the State 
geologist, who has been over there. I didn’t question him about 
them; no, sir, I didn’t. 

Mr. SreapMAN. You never questioned him about his expenses? 

Mr. Parman. No, sir; I did not. 

Mr. SrrapMan. Now, you had several conversations over the tele- 
phone and in person with Mr. Neff from the first of October down to 
the present time? 

Mr. Parman. Yes, sir. 

Mr. SreapMan. Did you ever ask Mr. Neff if he had gone to any 
conservation meetings ? 

Mr. Parman. No, sir. I didn’t talk to him. I have talked to him 
about a conservation law and what it should embody, but the me- 
chanics of doing it and who he saw and why is entirely up to him. 

Mr. SreapMan. The fact of the matter is, as far as his services 
are concerned, the only thing you ever talked to Mr. Neff about was 
the Harris-Fulbright work he was doing; is that not true? 

Mr. Parman. No, sir; that isn’t true. 

Mr. SreapMAN. But you did not ask him if he had ever attended 
any of these meetings ? 

Mr. Parman. I talked to him about a conservation law. He told me 
he had been to Lexington 

Mr. SrrapMan. No. Iam asking you about these conservation meet- 
ings you mentioned. You did not Fask him about those, did you? 

Mr. Parman. I might not have asked him specifically. I assumed 
he had been pursuing his work. I had confidence in him. 

Mr. SreapMANn. I am sure that he was. 

The CuHatrrman. Mr. Patman 

Mr. Parman. Yes, Mr. Chairman. 

The Cuarrman. May I ask you this question? Was Mr. Neff on 
a fee basis or a salary basis before October 1955? 
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Mr. Parman. During the early part of the year, Mr. Chairman, 
he Was on a retainer basis or a retainer and expense basis when he was 
doing the work in the Nebraska Legislature. 

The CuatrrmMan. No salary basis ¢ 

Mr. Parman. He never has been on a salary, and not now. 

The Cuarrman. He is not now ona salary ¢ 

Mr. Parman. No. I do not consider it a salary; no, sir. 

The CuHarkMan. Since October / 

Mr. Parman. No, sir. I do not consider that a salary, not in the 
sense that Iam a regular employee; no, sir. 

The Cnamman. The committee understands you to say that you 
did not keep an account or make a written report to the president of 
the Superior Oil Co. of the moneys turned over to you, as you say, 
from his personal funds? 

Mr. Parman. Mr. Chairman, that is absolutely correct. 

The Cuarrman. That is your position ¢ 

Mr. Parman. That is the truth: yes, sir. 

The Cuarrman. And you never at any time made any accounting 
to Mr. Keck of any expenditures that you made out of the funds 
handed to you by him or sent to you 

Mr. Parman. Except oral—excuse me. 

The CuHarrMan. Sent to you by him ? 

Mr. Parman. Except oral discussions from time to time that may 
have occurred; no written reports, sir: no written records. 

The CnarrmMan. No written records ¢ 

Mr. Parman. No, sir. 

The CiarmMman. No written reperts ? 

Mr. Parman. No, sir. 

The Ciaran. Very well. Thank you, sir. 

Mr. Parman. Thank you, sir. 

Mr. SreapMan. Now, Mr. Patman, Mr. Shannon has just handed 
youa sheet which purports to be a copy of the ledger of the Superior 
Oil Co. That sheet is headed “General Expenses, Administrative 
Expenses, Legal,” and this sheet contains a listing, among other things, 
of the three payments to Neff & Gerdes, and it tends to indicate that on 
the official records of the company the services of Netf & Gerdes were 
considered legal services, whereas the notation on your statements indi 
cate that they were services relating to the Natural Gas Act. Can 
you explain in any way that apparent discrepancy / 

Mr. Parman. Mr. Steadman, to me there is no discrepancy. The 
detailed ledger sheet is the way the expenses were handled and the 

way they were charged, and this appears to be a copy of it. 

Mr. SreapMan. Will you have the exhibit marked‘ It is offered 
as exhibit No. 26. 

The Cuarrman. It will be received. 

(The ledger sheet was marked “Exhibit No. 26” and received in 
evidence. It will be found in the appendix.) 

Mr. Parman. I might add I believe it would take a pretty com- 
petent lawyer to fully understand the complexities involved in the 
Phillips decision and the Harris-Fulbright bill and the hearings of 
the Congress and related matters. 

Mr. SteapMan. What does that have to do with my question / 

Mr. Parman. Well, you said there was a discrepancy, and I said, 
to me there wasn’t, and I asked for an opportunity to explain it. 
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Mr. SteapMan. Go right ahead, Mr. Patman. 

Mr. Parman. I have finished. Thank you. 

Mr. SreapMan. Now will you identify the letter that has just been 
handed to you? 

Mr. Parman. The letter is a letter dated February 20 to the Superior 
Oil Co., Perry-Brooks Building, from Mr. Neff. 

Mr. SreapMan. And what does it say ? 

Mr. Patman. It says, “I am enclosing a——” 

Mr. SrrapMan. Is it addressed to you? 

Mr. Parman. No, sir. It is addressed to the Superior Oil Co., 
Perry-Brooks Building, Austin, Tex. Gentlemen— 

Mr. SreapMan. Is that your office / 

Mr. Parman. Yes, sir; it is. 

Mr. SreapMan. Allright. Will you read it, please / 

Mr. Parman (reading) : 





I am enclosing a statement for services for the month of January. It does 
not include any amounts for expenses. My ledger sheets are in the hands of 
Washington attorneys, and I cannot include these expenses until they are re- 
turned. Inasmuch as I have had no chance to talk with Elmer Patman relating 
to any extra charges or expenses, they are not included in this statement. 

If there are any further explanations needed, I will be glad to furnish them. 
This is sent at the express request of James Roberts. 

Yours very truly, 
NEFF & GERDES. 

Mr. SreapMan. Will you have that marked, please’ It is offered 
as exhibit No. 27. 

The Cuarrman. It will be received. 

(The letter referred to was marked “Exhibit No. 27° and received 
inevidence. It will be found in the appendix.) 

Mr. SreapMaNn. I have no further questions, Mr. Chairman. 

I want to say this for purposes of the record, that Mr. Patman has 
made available to us such records as he has stated to be in existence as 
we have requested. 

Thank you very much, Mr. Patman. 

Mr. Parman. Thank you very much. 

Am I excused, sir? 

Mr. SreapMaNn. You are excused for the time being. 

Mr. Parman. Thank you, sir. 

Mr. SreapMan. The next witness will be Mr. Howard Keck. 

Will you please come forward, Mr. Keck? You are still under oath, 
Mr. Keck. Will you take the witness stand, please? 


FURTHER TESTIMONY OF HOWARD B. KECK 


Mr. SreapMan. Mr. Keck, I have here an affidavit executed by you 
and submitted to this select committee, which consists of four pages 
and attachments. Do you have a copy of this affidavit before you ? 

Mr. Keck. Yes, sir. 

Mr. StreapMANn. Now, will you read the affidavit for the purposes of 
the record, please ? 

Mr. Keck. The whole affidavit ? 

Mr. SreapMan. Yes, sir. And will you when you finish reading 
the affidavit identify the exhibits for the purposes of the record? _ 

Mr. Keck (reading) : 





HEARINGS RELATIVE TO SENATE RESOLUTION 205 289 


ArrFipavit or H. B. Kecx 
STATE OF CALIFORNIA, 
County of Los Angeles, ss: 

lo the Honorable Select Committee of Senate Resolution 205 of the Senate of 

the United States: 

H. B. Keck (also known as Howard Keck) being first duly sworn, deposes and 
Suys: 

That he has previously appeared and testified before this committee. That 
on February 21, 1956, at Washington, D. C., affiant did agree with Charles 
Steadman, Esq., counsel for this honorable committee to review his books and 
records upon his return to California and to furnish this committee with all 
checks, check stubs, and other memoranda as the same may appear and pertain 
to the advancement of moneys by affiants to Mr. Elmer Patman as testified to 
in this record. In addition thereto affiant did agree to undertake to search for 
any and all correspondence memoranda or other documents as may have passed 
between affiant and said Patman with respect to said described moneys. 

That upon affiant’s return to California on February 23, 1956, he immediately 
undertook to comply with the aforedescribed wishes of this committee, and does 
herewith set forth his findings. That the aforedescribed request covered the 
period of October 1, 1955, to date. However, affiant has extended this period 
to and including March 2, 1954, in the interest of clarity and so that this com- 
mittee and its said counsel may be fully advised. The following exhibits reflect 
affiant’s record in connection with the payment of money by him to Elmer 
Patman : 

KLarhibit A—-Photostat of check dated March 2, 1954, in the sum of $8,000 
payable to Elmer Patman, drawn on the City National Bank, Houston, Tex., and 
signed by H. B. Keck. 

Eerhibit B.—Original check dated September 2, 1954, in the sum of $1,000 
payable to “Cash” drawn on the City National Bank, Houston, Tex., and signed 
hy H. B. Keck. The entire sum of $1,000 was transmitted to the said Elmer 
Patman. 

Raehibit C.—Original check dated April 11, 1955, in the sum of $500 payable 
to “Cash” drawn on the City National Bank, Houston, Tex., and signed by 
H. B. Keck. The entire sum of $500 was transmitted and paid to the said 
Mhmer Patman. 

Hwhibit D.—Original check dated May 238, 1955, in the sum of $5,000 payable 
io the Superior Oil Co., drawn on California Bank, Los Angeles, Calif., and 
signed H. B. Keck (printed) A. O. Logan. Three thousand dollars of this 
amount was paid and transmitted to the said Elmer Patman. The balance 
vund remainder of said sum was used by affiant for his personal affairs not 
connected with the said Patman or any political contribution. 

Rarhibit E.—Original check dated November 9, 1955, in the sum of $15,000 
pavable to the Superior Oil Co., drawn on the City National Bank, Houston, 
Tex., and signed by H. B. Keck. Five or six thousand dollars of said sum was 
paid to Elmer Patman. The balance of the $15,000 was utilized by affiant as 
set forth under exhibit D. 

With respect to exhibits D and E on which the Superior Oil Co. appears as 
payee, said checks represent reimbursement to the Superior Oil Co. The cash 
‘epresented by said checks was procured through the Superior Oil Co., and the 
said checks were cashed by the Superior Oil Co. 

Likewise attached hereto and made a part of the respective exhibits above 
described, are check stubs and various other data pertaining to said checks. 
In those instances where check stubs are not available, it is for the reason that 
no such stubs have ever been in existence, for the following reason: Affiant’s 
hooks and records are maintained at his office at Los Angeles, Calif. From time 
to time——particularly when affiant is away from said office and in the city of 
Houston, State of Texas—he does cash checks other than checks out of his 
regular checkbooks, and therefore no check stubs are available as to these 
checks. This explanation is made in the interest of clarity. 

Affiant definitely states that there are no checks, check stubs, memoranda, or 
correspondence requested by this committee, save and except as attached hereto, 
and that no other such documents have ever been in existence at any time or 
times. That no other moneys have been advanced by affiant out of his personal 
funds to Elmer Patman for the period commencing March 2, 1954, to date 
hereof, save and except the sum of $3,000 which was advanced to the said 
Elmer Patman on February 8, 1956, which said sum has been paid and disbursed 
hy the said Elmer Patman as and for his legal fees and expenses made necessary 
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by reason of the attendance of affiant and the said Elmer Patman at this and 
other hearings in Washington, D. C., and no part of which has been expended 
as a political contribution, Affiant has been advised that the said Elmer Patman 
has a balance remaining out of said sum of $3,000 of approximately $600 to 
$700 and affiant has approved said expenditures. That the check cashed by 
affiant in order to procure said $3,000 has not as yet been returned from the bank 
upon which it was drawn, and it is therefore not available as an exhibit. 
H. B. Keck, 

Subseribed and sworn to before me this 24th day of February 1956. 

LAURA TEETER, 
Notary Public in and for Said County and State. 

Mr. SreapMan. Now, attached to this affidavit, Mr. Keck, are the 
exhibits to which you have referred; is that correct 

Mr. Kre K. That is correct. 

Mr. SreapmMan. Now, are all the statements that appear in this 
exhibit true and correct ? 

Mr. Keck. That is correct. 

Mr. SreapMan. Now, on February 11, you testified that you prob- 
ably gave Mr. Patman five or six thousand dollars in any 1 year since 
the arrangement that you had made with him ¢ 

Mr. Kero. That is right. I did. 

Mr. SreapMan. You did say that. Asa matter of fact, if you will 
recall, Mr. Kee k, I asked you this question : 

By way of cash and checks, how much would you say you had given Mr. 


Patman from your own personal funds in each year or any one year since this 
arrangement was made with Mr. Patman to handle these funds? 


And you replied : 
Well, I think it would vary; probably five or six thousand dollars. 


Now, your affidavit here, Mr. Keck, shows that a check dated March 
21, 1954, which you very willingly supplied us in the sum of $8,000, 
was given to Mr. Patman. W ill you identify this check, please ¢ 

Mr. Keck. City National Bank—it was drawn on the City National 
Bank. 

Mr. SreapMan. I will have Mr. Shannon hand you the original so 
that there will be no confusion as to it, and we will have it marked 
as a separate exhibit. 

Is that the check ? 

Mr. Keck. Yes, sir. 

Mr. StreapMaN. It is offered as exhibit No. 28. 

The CuarrMan. It will be received. 

(The affidavit referred to was marked “Exhibit No. 28” and received 
inevidence. It will be found in the appendix. ) 

Mr. SreapMan. Now, in addition, your affidavit reveals a check 
dated September 2, 1954, for $1,000 which you transmitted to Mr. 
Patman. Now, will you kindly advise when this $1,000 was in fact 
given to Mr. Patman? Do you remember ? 

Mr. Keck. No: I can’t remember the date. It could have been 
September 2 that I gave him that money, or shortly thereafter. 

Mr. SreapMan. You would say it was about that time? 

Mr. Keck. That is right. 

Mr. Sreapman. Yes. Now, that would make the total for 1954, 
$9,000. And then in addition, I want to point out to you, Mr. Keck, 
that your affidavit shows that cash was given to Mr. Patman in 1955, 
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as follows: S500: 83,000: and $5,000, making a total of S8.500, Would 
that be correct ¢ 

Mr. Keck. That is correct. 

Mr. SreapMan. Well, would you care to amend your answer, 01 
the answer that you gave in response to my questions on February 11 / 
Mr. Keck. Well, no, sir. In this particular year, I did give him 
more than five or six thousand dollars, which my records retleet. Over 
the period of 8 or 9 years that this arrangement has been active, I think 

that it will average five or six thousand dollars a year. 

Mr. Srrapman. And this arrangement, I think you testified before, 
had been going on over a period of years, probably since about 1948 
or 19494 

Mr. Keck. I think some 8 or 9 years. 

Mr. SreapMan. Yes. And it is a fact, however, that in 1954 you 
gave him $9,000 and in 1955 you gave him $8,5004 

Mr. Keex. That is correct. 

Mr. SteapMan. But you would say that those were not typical of 
the average amounts that you would give him in any 1 year over 
the period of this arrangement; is that correct ? 

Mr. Keck. Well, I would say that over a period of 8 or 9 years, it 
will average five or six thousand dollars. 

Mr. SteapMan. Now, were all of these funds which you gave Mr. 
Patman personal funds? 

Mr. Keex. Absolutely. 

Mr. SreapMan. None of them came from the Superior Oil Co.? 

Mr. Keer. No, sir. 

Mr. SreapMan. Now, you testified here with respect to the contri- 
bution of $3,000 that I had mentioned before, and that came out of 
your check dated May 23, 1955, in the sum of $5,000 payable to the 
Superior Oil Co. 

Mr. Keex. Yes, sir. 

Mr. SteapMan. Now, so that we may understand fully the pro- 
cedure that you used in handling that particular transaction, would 
you describe it for us? 

Mr. Krecx. Well, if I want some cash, I get it out of the Superior 
Oil Co.’s safe, and at the same time deposit a check made to the 
Superior Oil Co.—a personal check of mine. 

Mr. SrrapMan. Drawn on your own personal account ? 

Mr. Keck. That is right. 

Mr. SrrapMan. Now, the five or six thousand dollars given to Mr. 
Patman which has been described here was part of a $15,000 check 
made payable to the Superior Oil Co. Now, was that handled in 
the same way? 

Mr. Keck. That is right. 

Mr. SteapMan. Did you ever pay out of your personal funds any 
salary or expenses of Mr. Patman other than the $3,000 you have testi- 
fied to here today ? 

Mr. Keck. No, sir. 

Mr. Steapman. You have never paid any personal expenses or his 
salary ? 

Mr. Kecr. No, sir. 

Mr. SreapMan. Those are paid exclusively by the Superior Oil Co.: 
is that correct ? 

Mr. Kecx. Yes, sir. 
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Mr. SreapMANn. Now, on February 8, 1956, you did give Mr. Patman 
$3,000 in cash? 

Mr. Keck. That is correct. 

Mr. SreapMan. Now, why did you do thiis? 

Mr. Keck. To pay his expenses here in Washington in regard to 
this affair, legal fees 

Mr. SreapMan. Is this the first time you have ever paid any of his 
expenses or legal fees / 

Mr. Keck. That is right. 

Mr. SreapMan. And did you feel some compulsion to pay them this 
time ¢ 

Mr. Keck. No. That was the advice of my counsel, that this was 
strictly a personal matter, and it was not a corporation matter. 

Mr. SrrapMANn. You were aware of the fact that the money was to 
be used for Mr. Patman’s expenses and his attorneys’ fees when you 
gave him the money ? 

Mr. Krcx. Absolutely. 

Mr. SrrapMan. Yes. Now, is Mr. Neff still employed by the Supe- 
rior Oil Co. 4 

Mr. Keck. Yes, sir. 

Mr. SreapMan. When did you first learn of Mr. Neff’s being em- 
ployed by the Superior Oil Co. ? 

Mr. Kecx. Well, I knew that Mr. Neff did a job for us some years 
ago, and then I knew that sometime after he was put on retainer in 
October, that he was reemployed. 

Mr. SreapMan. And do you approve of the activities in which Mr. 
Neff has engaged as he has testified here since he was employed on 
October 1, 1955? 

Mr. Kecx. That is a very difficult question to answer. I would 
say “Yes,” that I approved of his activities. 

Mr. SreapMan. His testimony, so that you will know, Mr. Keck— 

I do not know whether you were present or not, and I do not want to 
be unfair with you or any other witness. His testimony was that his 
sole services for the Superior Oil Co. since he had been retained 
through Mr. Patman around the Ist of October 1955, down to the 
present time, had been in connection with the Harris- Fulbright bill. 
Did you understand that to be the service that he had performed since 
he was retained ¢ 

Mr. Kecx. Well, my understanding was that he had other duties 


to do besides the work in conjunction with the Harris-Fulbright 
bill. 


Mr. SreapMan. Well 

Mr. Keck. I approved of that, and I still ol of that. 

Mr. SreapMAN. Your answer is still the same 

Mr. Kecx. That is right. 

Mr. SreapMan. Now, “what i is your recollection of the $1,000 which 
was given to Mr. Patman by you some time after September 2, 1954, 
with respect to the use of that $1,000 by Mr. Patman ? 

Mr. Keck. I can’t tell you exactly what I intended him to spend 
that $1,000 for. 

Mr. SreapMan. You do not recall what that was ? 

Mr. Keck. I don’t recall exactly what that was. I know it had 
something to do with some political contribution. 
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Mr. SteapMaN. Do you know anything about the check, or the use 
of the $500 which was derived from the check of April 11, 1955! 

Mr. Keck. Other than just that probably that money was spent on 
the State level in Texas, I don’t know. 

Mr. SreapMan. Now, there was $3,000 given to Mr. Patman out of 
the $5,000 check around the 23d of May, 1955. Do you know what 
Mr. Patman used that for / 

Mr. Keck. No; 1 don’t know exactly what he used any of that 
money for. I didn’t instruct him to use it for any particular thing. 

Mr. SreapMAN. As you have testified before / 

Mr. Keck. That is right. 

Mr. SreapMAN. And then you—well, let me ask you this question. 
Do you know anything about “the use of the 85,000 or 86.000 that came 
out of the check of November 9, 1955, which you gave Mr. Patman ‘ 

Mr. Keck. At the time that I gave it to him, why, no, I didn’t know 
what it was for. 

Mr. SreapMAN. He has since told you about it ? 

Mr. Kecx. That is right. 

Mr. StreapMAN. Has he since told you about some of these other 
checks and the use of these funds ? 

Mr. Kecx. The $500 or the thousand ? 

Mr. SrTEaADMAN. Yes, 

Mr. Keck. Not that I can recall. I am sure that he informed me 
about it, but it was of very little interest to me, and I can’t recall it. 

Mr. SreapMAN. Did he tell you about the use of the five or six thou- 
sand dollars since / 

Mr. Keck. Well, he has told me about the use of any money most 
of the time that he has ever spent my personal funds. 

Mr. SteapMAN. He has given you an accounting periodically when 
you and he would meet ¢ 

Mr. Keck. That is correct. 

Mr. SreapMan. Did he tell you about the contribution that he 
testified to this morning, to the people in Texas at the State legislative 
level 

Mr. Keck. Well, he could have. Possibly he did. I couldn’t say 
whether he did or not. Whatever he—I mean, if he did contribute 
that money, which he says he did, it is perfectly all right with me. 

Mr. SteapMan. Now, I would like to ask you a few questions about 
the procedure in your Houston office with respect to the approval of 
legal fees. 

Mr. Kecx. Yes, sir. 

Mr. SreapMAN. Were you present when Mr. Patman testified this 
morning, Mr. Keck? 

Mr. Keck. I think for most of his testimony, ves. I came in 10 or 
15 minutes after 10. 

Mr. SreapmMan. Mr. Shannon, will you hand Mr. Keck exhibits 10, 
11, 18, and 20, please? They are on the table there, Mr. Shannon. 

Now, exhibit 20 is the original statement from Neff and Gerdes for 
Mr. Neff’s services in the amount of $2,000, as you will recognize there. 

Mr. Keck. That is right; yes. 

Mr. SreapMan. It has certain notations on it with respect to some 
of which Mr. Patman has testified. It has the initials “W. B. W.” on 
it, which Mr. Patman told us was Mr. Wagner, who is your general at- 
torney in your Houston office. 
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Mr. Keck. That is correct. 

Mr. SreapMan. Now, when these bills came into the Houston office, 
after having been approved by Mr. Patman, what procedure would be 
followed with respect to processing them for payment? 

Mr. Keck. Well, some executive of the company would have to 
QO. K. the bill before the accounting department would process it and 
pay it. 

Mr. SrrapMan. And in the matter of legal fees, that would be the 
head of vour legal department in that office / 

Mr. Keck. No, not necessarily. Mr. Wagner signs and O. K.’s 
many bills, not necessarily legal bills. 

Mr. Sreapman. As I understand vour answer, then, he would be in 
2 position and have the authority to approve bills other than legal 
bills, or I perhaps should more accurately say, in addition to legal bills? 

Mr. Keck. That is correct. 

Mr. Srrapman. Would anyone else approve legal bills aside from 
Mr. Wagner? 

Mr. Keck. I might, or any other executive. 

Mr. Sreapman. Any other executive would have authority to ap- 
prove them ? 

Mr. Keck. That is right. 

Mr. SreapMan. Do you have any normal course of conduct. that is 
pursued with respect to the approval of legal bills in your Houston 
office, Mr. Keck? 

Mr. Keck. None other than what I just stated, that an executive of 
the company approves all bills that we pay. 

Mr. SrrapMan. There is no particular routine followed ? 

Mr. Krcr. No, sir. 

Mr. SreapmMan. The bill would come into the accounting depart- 
ment. Where would it go from there for approval ? 

Mr. Kreck. Well, the bill would come into a mail room. 

Mr. SrrapMan. Yes. Would you tell us how this bill would be 
processed? We are interested in that. 

Mr. Kecr. The bill would come into a mail room in our office, and 
the person in the mail room would send the bill to the various depart- 
ments or various executives of the company for their O. K., and then 
it would go to our accounting department for — 


Mr. Strapaan. And it would be paid through your accounting 
department ? 


Mr. Keck. That is correct. 

Mr. SrrapMan. Now, on each one of these bills, if you will look at ex- 
hibits 10, 11, and 18, as well as exhibit 20, Mr. Wagner’s initials appear. 

Mr. Keck. That is correct. 

Mr. SrrapMan. Would that be the normal thing for legal bills t to 
be sent to him for approval when they do come in? 

Mr. Keck. Yes, sir. 

Mr. SrrapMan. That is the normal thing? 

Mr. Keck. That is normal. 

Mr. SreapMAn. In other words, he followed the normal course ? 

Mr. Kec K. That is right. 

Mr. Steapman. When bills come in for approval that have no more 
description on them for the kind of services that are rendered than 
these do, is it customary for your officials and employees to inquire 
into the nature of the services before they are approved ? 
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Mr. Keck. Not if there is an executive O. K. on it: no, sir. I mean 
it isnot customary for the accounting department to inquire. 

Mr. SreapMan. Would it be customary for Mr. Wagner or some 
one in his position to inquire what the services would have been ¢ 

Mr. Keck. Well, if he would see something that he didn’t under 
stand or thought was some amount that was too much, why, he would 
inquire. 

Mr. SreapMAN. Yes. 

It would be helpful, would it not, Mr. Keck, for an official in your 
company who was presented with the question of approving or disap 
proving a bill, to have some notation on it as to the services that were 
perfor med for the fee claimed ? 

Mr. Keck. Well, it would be helpful but not necessary. 

Mr. SrrapMan. T have no further questions of this gentleman 

Do you, Senator ? 

The CHatrrMan. No. 

Mr. Kreck. Do you have any, Senators / 

Senator Bripces. No. 

Senator Tyr. No questions. 

Mr. Steapman. I have no further questions, Mr. Chairman. 

Thank you very much, Mr. Keck. You have been very coopera 
tive. 

Mr. Keck. Thank you. 

Am I free to return to my more normal activities / 

Mr. SteapMan. I think so, Mr. Chairman. 

The CHarrmMan. Yes. 

Mr. SreaDMAN. Yes, you may. 

The CHatrMAN. Yes, you may be excused, Mr. Keck. 

Mr. Kecx. Thank you. 

Mr. SteapMan. Mr. Chairman, our next witness will be Mr. Jarvis 
Davenport. 

Is Mr. Davenport here ? 

The CuarrmMan. Mr. Davenport. 

Mr. SteapMan. Will you come forward, please? 

Will you please be seated, Mr. Davenport ? 

The Cratrman. Qualify Mr. Davenport. 

Mr. SrrapMAN. He is still under oath. 

Mr. Davenport, you understand that you are still under oath? 

Mr. Davenport. Yes, I do, Mr. Steadman. 


FURTHER TESTIMONY OF JARVIS DAVENPORT 


Mr. SteapMAN. You testified previously that you are the manager 
or the finance chairman of Senator Case’s campaign out in South 
Dakota; is that right / 

Mr. Davenport. [ have served in that capacity, yes, sir. 

Mr. SteapMAn. And are you presently serving in that capacity ¢ 

Mr. Davenport. I am. 

Mr. SreapmMAn. You assisted him in his 1950 « ‘ampaign in that 
capacity, and you are proceeding to perform the same services with 
respect to the coming campaign ? : 

Mr. Davenport. I am. 

Mr. SteapMan. Now, Mr. Davenport, we are interested in this. 
Did you ever solicit or did Senator Case ever receive a contribution 
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to his 1950 or 1955 campaign from any officers, directors, or persons 
acting in behalf of gas utilities, gas distributing or gas transmission 
companies, either within or without the State of South Dakota ? 

Mr. Davenport. He did not to my knowledge, Mr. Steadman. 

Mr. Sreapman. Now, to your knowledge, has Senator Case or any- 
one acting for him made solicitations either in or outside the State of 
South Dakota from individuals interested in or representing utilities, 
gas, or oil companies? 

Mr. Davenport. Not gas or oil companies, sir. 

Mr. SreapMAN. Well, how about utilities ¢ 

Mr. Davenport. Utility officers and utility directors are included 
in his campaign donors. 

Mr. SreapMaNn. How are those solicitations made? 

Mr. Davenport. By me. 

Mr. SreapMAn. And when were they made by you? 

Mr. Davenport. By letter, both in 1950 the primary campaign and 
the fall campaign, and during the current campaign. 

Mr. SreapMAN. Do you have the records of suc ‘h solicitations with 
you 

Mr. Davenport. I have not a complete mailing list of this year. I 
am not sure that I do. The mailing list is a general South Dakota 
mailing list that I have. I have all the donors. 

Mr. SreapMAN. But from utilities, you made such solicitations and 
you have received contributions ? 

Mr. Davenport. From electric utilities: from water utilities. Not 
from gas utilities. 

Mr. SreapMAN. From no gas utilities / 

Mr. Davenport. I have no 

Mr. SteapMAN. You have never made any solicitation of gas utili- 
ties and have made no solicitation either in 1950 or at the present 
time / 

Mr. Davenport. I have never made a solicitation from a corpora- 
tion, Mr. Steadman 

Mr. SreapMAN. Allright. Now, have you made any—— 

Mr. Davenport. I might, from individuals, but not from directors 
or officers of gas companies, to my knowledge. 

Mr. STeADMAN. You have never received or solicited from any offi- 


cers or directors of gas utilities any contributions for Senator Case’s 
campaign ¢ 


Mr. Davenport. That is right. 

Mr. STeaDMAN. Now, are there any electric utilities that are also 
engaged in the sale of gas from whose officers or directors or share- 
holders you may have made or have made solicitations for contribu- 
tions to Senator Case’s campaign / 

Mr. Davenport. I have not. 

Mr. SteapMan. How many States have you sent solicitations to, 
including the District of Columbia, either in 1950 or the present time? 

Mr. Davenport. That is very difficult to answer. I have never 
counted the States. I have not limited my solicitations to South 
Dakota. I have limited it only to friends of Senator Case and myself 
no matter where they live. 

Mr. SrrapMan. Could you determine how many States and what the 


States are in w hich you have made solicitations for contributions for 
Senator Case’s campaign / 
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Mr. Davenport. Yes; I could. 

Mr. SreapMAN. Would you do that and make it available to the 
committee ¢ 

Mr. Davenport. I would be happy to. 

Mr. SreapMAN. And would you also make available to the committee 
the copies of the letters that you have sent making such solicitations ‘ 

Mr. Davenport. Yes, sir. 

Mr. SreapMan. Did you do all the solicitations for contributions 
outside of the State of South Dakota on behalf of Senator Case in the 

950 campaign { 

Mr. DAvenporT. Not necessarily; no, sir. 

Mr. SreapMAN. Were there others who did that ¢ 

Mr. Davenport. There were certain friends who sent it in without 
~olicitation. 

Mr. StreapMAN. Without solicitation ¢ 

Mr. Davenport. Yes, sir. 

Mr. SreapMan. But I am only talking about solicitation, Mr. 
Davenport. Were you the one who wholly ‘solicited outside the State 
of South Dakota on behalf of Senator Case in 1950 / 

Mr. Davenport. There were a few ones sent in from an individual 

1 Aberdeen, S. Dak. 

Mr. SrrapMan. Who solicited outside the State ? 

Mr. Davenporr. I don’t know where he solicited; I think just in 
the city of Aberdeen. 

Mr. Strapman. [ am only talking about outside the State of South 
Dakota. 

Mr. Davenport. Yes, sir. 

Mr. SreapMAN. To the best of your knowledge, was there anyone 
who solicited campaign funds in the 1950 campaign on behalf of 
Senator Case outside the State of South Dakota other than yourself? 

Mr. Davenvort. Senator Case’s secretary sent the odd check from 
the Washington area. Whether she solicited it or not, I am not sure. 
Ife may have brought it to her, but it came in from her. 

Mr. SreapMan. Who was that ? 

Mr. Davenvort. That was Maude—I will have to look in my book 
Maude C. Sparks. That is 6 years ago, Mr. Steadman. Maude ¢ 
Sparks was her name. 

Mr. Sreapman. Is that the only one that you know about? 

Mr. Davenport. That is the only one that I know about. 

Mr. StrapMan. Now, at the present time, with respect to the pres- 
ent campaign, is there anyone soliciting campaign funds for Senator 
Case outside of the State of South Dakota other than yourself? 

Mr. Davenport. Mr. Griffin, in Sioux Falls, who has testified, would 
necept funds from out of the State. Whether he is writing for them 
or not, T don’t know. 

Mr. STeapMAN. His testimony is to the effect that he did not intend 
to solicit any funds from outside the State. 

Mr. Davenport. I will go along with his testimony. 

Mr. Srrapman. Now, have you or anyone else within your knowl- 
edge on behalf of Senator Case approached anybody in the oil and 
gas industry for funds at any time within the past several months? 

Mr. Davenport. I have two donations, I believe, that I have re- 
ceived in this year’s campaign. One is S15 from a bulk agent of the 
Texas Co., and one is $50 from an independent oil dealer in Rapid 
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City. To my knowledge, that is the extent of contributions from 
the oil and gas industry that I have solicited and obtained. 

Mr. Sreapman. And has anybody else, to your knowledge, ap 
proached anyone in the oil and gas industry for campaign funds on 
behalf of Senator Case? 

Mr. Davenrvorr. Not to my knowledge, Mr. Steadman. 

Mr. SreapMaAN. Now, in the course of the campaign contribution 
arrangement that has been established and-testified to here, you are 
the head of the campaign fund for Senator Case. You are the chair- 
inan Of his finance committee, so to speak; are you not 4 

Mr. Davenport. I believe so; yes, sir. 

Mr. Sreapman. And you would have knowledge of any such con 
tributions or solicitations if they had been made; is that correct 

Mr. Davenrorr. Through me or Mr. Griffin, | believe: ves, sir. 

Mr. SreapMan. I have no further questions. : 

The Cruaman. Nor LL. 

ITave you any question / 

Senator Haypren. No. 

Mr. Srrapmax. Thank you very much, Mr. Davenport. We have 
no further questions. 

The Cuatrman. The committee will stand in recess for 10 minutes. 

The committee is in recess until 5 minutes of 12. 

(A short recess was taken.) 

The Cyatrmmaan. The committee will come to order. Whom will 
vou call? 

* Mr. Sreapman. Mr. Chairman, we would like to have Mr. Ernest 
Kahler resume the stand, if he will, please. 


FURTHER TESTIMONY OF ERNEST J. KAHLER 


Mr. SreapMan. Mr. Kahler, you understand that you are still under 
oath ? 

Mr. Kanver. Yes, sir. 

Mr. SreapMaAn. Now, you have testified previously that you called 
Senator Case on January 25, 1956, to advise him that vou had _ re- 
ceived from Mr. Neff a campaign contribution of $2,500 7 

Mr. Kauuer. That is right. 

Mr. SrrapMaANn. Now, during your conversation with Senator Case 
on January 25, you identified Mr. Netf by name: is that not correct ? 

Mr. Kanter. I did. 

Mr. SreapMan. Did you further identify him with respect to an 
interest that he had in oil and gas legislation ¢ 

Mr. Kanter. I do not recall that I did; no, sir. 

Mr. SreapMan. Did you mention your letter to Senator Case of 
December 7, and Senator Case’s reply, or either one of those letters? 

Mr. Kanter. In my conversation with Mr. Case? 

Mr. SreapMAn. Yes. 

Mr. Kanter. I do not recall; no. 

Mr. SreapMan. You do not remember ? 

Mr. Kanter. No, I do not. 

Mr. SreapMAN. This is very important, as you can appreciate, Mr. 
Kahler. 


Mr. Kauter. Ido; yes. But I do not recall that—— 
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Mr. SrrapMAn. You understand, I ; y your lack 
of remembering, but I am asking you “if you W Il. please, to searc! 
your memory with great care. 
~ Mr. Kanuuer. I don’t recall that I—I do know I mentioned the 
name because Senator Case asked me who left it, and I do not recall! 
that we discussed at that time on that telephone conversation, that 
we discussed the letter that I had written to him on December 7. 

Mr. SrrapMan. And you do not remember whether you identified 
Mr. Netf as being inte ‘rested in Sy Harris-Fulbright bill 4 

Mr. Kanver. I don’t believe I did, but I wouldn't want to say that 
as a positive statement. 

Mr. SreapMan. Now, from the time that you received the money 
from Mr. Net? to the time you called Senator Case, are you certain, 
now, that you had no other conversation with Senator Case / 

Mr. Kanurr. That is right. 

Mr. SrrapMan. No other conversation / 

Mr. Kanver. That is right. 

Mr. StreapMan. Now, you testified previously that you forgot about 
the $2,500—- 

Mr. Kauver. That is right. 

Mr. SrrADMAN. For a period of severai days 

Mr. Kauer. That is right. 

Mr. SreapmMan. And that you suddenly remembered the fact that 
you had not notified Senator Case ? 

Mr. Kamer. That is right. 

Mr. SrEADMAN. Can you tell the committee, because you can under- 
stand that we are a little perplexed at your lapse of memory with 
regard to this $2.500 and its singularity, because of the fact that 
you had not been collecting contributions for Senator Case before, 
and the fact that you let this pass for such a length of time—we would 
like to know if you can explain to us any better how you might have 
forgotten or put this aside and neglected to call Senator Case for this 
period of time / 

Mr. Kanver. The only way I can possibly justify the fact that these 
few days did go by was due to the fact, as I explained before, I had 
put that money ina small safe within my own office, and it is so seldom 
that I open that safe. And I did. I just completely dismissed it 
from my mind and forgot about it entirely. 

Mr. SreapMAN. What prompted you to remember it, then ? 

Mr. Kanter. My wife. 

Mr. SreapMan. Was it some incident? You say your wife? 

Mr. Kanter. My wife, yes. She recalled, after I got home from 
our first meeting here, on the 10th or 11th—she says, “I think you can 
give me credit for your notifying Senator Case.” 

I says, “How is that?” 

And she says, “Well, do you remember one evening I said some- 
thing to you, ‘Have you ever “notified Senator Case of th: at money that 
you got?’ “ 

And I says, “No, by golly, I haven't.” 

She says, “ You had better do it.” 

And I'made a notation on a piece of paper and put it in my pocket 
that night, and it was the next i that I called him. 

Mr. SreapMan. I see. You say that your wife reminded you of it. 
You must have told her about it? 
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Mr. Kanter. I must have, but I don’t recall when I told her it 
happened. 

Mr. SreapMan. At least it came to her attention some way ? 

Mr. Kanter. That is right. 

Mr. SreapMan. And it would be reasonable to assume that you 
had brought it to her attention ? 

Mr. Kanurr. That is right. 

Mr. SteapMAN. Along that line, I feel that we are compelled to ask 
yu if you told anyone else about it. 

Mr. Kanter. My secretary, as I mentioned before. She knew it. 
Mr. SreapMan. What is her name? 

Mr. Kanter. Miss Inman. 

Mr. SteapmMan. And she knew it from the time that you had the 
money ¢ 

Mr. Kanter. She knew I had twenty-five $100 bills, but she didn’t 
know where it had come from or what it was for. 

Mr. SreapMAN. I see. Did you tell anyone else about the fact that 
you had $2,500? 

Mr. Kanter. Not until after I had talked to Senator Case. 

Mr. SreapMan. What about Mr. Roesler? 

Mr. Kanter. It was after I had talked to Senator Case and had 
taken the twenty-five $100 bills out of my safe. I took it back to him 
to put into the big safe, and it was then that he put the smaller enve- 
lope inside of the Tar ger envelope. 

Mr. Sreapman. As you testified previously ? 

Mr. Kauter. That 1s right. 

Mr. Sreapman. And did you tell him what the money was for? 

Mr. Kanter. I believe I did at that time; yes. 

Mr. SreapMan. Did you tell anybody else about the $2,500? 

Mr. Kanter. His assistant might have been in his office at the 
time that I gave him those twenty-five $100 bills, but I am not sure. 

Mr. SreapMaAn. What is his name? 

Mr. Kanter. Haggar. 

Mr. SreapMan. Did you tell anyone else about it? 

Mr. Kanter. No: I did not. 

Mr. SreapMan. I want to clarify one point here. I believe you 
testified in your previous testimony that the Argus Leader had not 
supported Senator Case in his primary campaign in 1950; is that 
right ? 

“Mr. Kauuer. I don’t believe I testified that way. I said that I 
didn’t vote for Senator Case in the primary campaign. 

Mr. SreapMan. Did the Argus Leader? That is the point we are 
not clear on. 

Mr. Kanter. I don’t recall whether we did or not. But I rather 
doubt it. I rather think we were supporting Senator Gurney, 
although I am not sure. 

Mr. Sreapman. Did it occur to you that it was rather singular that 
Mr. Neff would come to a newspaper office to leave a campaign 
contribution ? 

Mr. Kanter. Well. under the circumstances, when he was there 
primarily to visit with our editor, it didn’t occur to me at that time; 
no. 

Mr. Strapman. Now, did you feel that there was any element of a 
bribe involved in the contribution that Mr. Neff left with you? 


y 


~ 
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Mr. Kanuer. I did not; no. 

Mr. SreapMAN. Were there conditions attached to the contribution 
by Mr. Neff with respect to Senator Case’s voting for or against the 
Harris-Fulbright bill? 

Mr. Kanter. There were not; no, sir. 

Mr. SrrapmMan. There were no conditions attached to it ¢ 

Mr. Kanter. No, sir. 

Mr. SteapMAN. I want to clarify one thing, because there was some 
conflict between your testimony this morning and your testimony on 
February 11. The record shows that in your prior testimony, you 
stated to your secretary, “We had better call Senator Case about this 
cumpaign contribution.” 

Mr. Kauter. Well, I might have, but I don’t reeall it. I might 
have told her that. However, I rather think that that was at the time 
when I remembered the money and then told her about calling Senator 
Case. 

Mr. SreapMaNn. That is the time about which you were testifying. 

Mr. Kanter. Yes. 

Mr. SreapMan. [ see. 

Mr. Kauer. Because she told me—— 

Mr. SreapMan. Although at the time when you received it 
didn’t know about it / 

Mr. Kanuer. No. 

Mr. SreapMANn. But she did know about it later / 

Mr. Kanver. That is right. 

Mr. SreapMan. At the time you called Senator Case ¢ 

Mr. Kanter. That is right. 

Mr. Srrapman. That clarifies it. 

| have no further questions, Mr. Chairman. 

Mr. Kanver. Thank you. 

The Cnarrman. Thank you, Mr. Kahler. 

Mr. SrrapMAN. You may be excused. 

Mr. Kanter. May I go home? 

Mr. SreapMAN. Yes. 

Mr. Kauuer. Thank you. 

Mr. SreapMan. Will Mr. Robert K. Goodwin take the stand, please. 

Please raise your right hand. Do you swear to tell the truth, the 
whole truth. and nothing but the truth, so help you God ¢ 

Mr. Goopwin. I do. 

Mr. SreapMan. Will you please be seated. 


TESTIMONY OF ROBERT K. GOODWIN, DES MOINES, IOWA - 


Mr. SreapMaNn. Will you tell us your name, please ? 

Mr. Goopwin. Robert K. Goodwin. 

Mr. Srrapman. And where do you live, Mr. Goodwin ? 

Mr. Goopwin. Des Moines, Iowa. 

Mr. SreapMAN. What is your address? 

Mr. Goovwin. 415 Foster Drive, or my business address is 206 Cen- 
tral National Bank Building. 

Mr. SreapMan. What is your occupation, Mr. Goodwin / 

Mr. Goopwin. Manufacturing and banking. 

Mr. SreapMan. Do you know John M. Neff ? 

Mr. Goopwty. I think I would recognize Mr. Neff if I saw him. 

75079—56——20 
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Mr. SreapMan. ‘Is Mr. Neff in the room? 

Mr. Nerr. Yes. 

Mr. SreapMan. Will you please come forward, Mr, Neff. 

This gentleman is John M. Neff, Mr. Goodwin. Is this the gentle- 
man that you know? 

Mr. Goopwtn. I believe it is. 

Mr. SreapMan. Thank you. 

Thank you, Mr. Neff. 

When did you first meet Mr. Neff? 

Mr. Goopwin. Along about the first part of November. 

Mr. SreapMAn. 1955 % 

Mr. Goopvwin. Yes, sir. 

Mr. Sreapman. And can you tell us whether you had been con- 
tacted by anyone previously—— 

Mr. Goopwin. Yes. 

Mr. SrrapmMan. With reference to Mr. Neff / 

Mr. Goopwrx. Yes. Mr. H. F. Lessman, whom I know as an ac- 
quaintance, asked me if I wouldn't see a friend of his. I agreed to do 
that. I see most everybody, and that is sort of my policy. 

Mr. Srrapmayn. When did you receive this call from Mr. Lessman ? 

Mr. Goopwix. Oh, I think it was a personal conversation—I think 
it was along about the last of October or the 1st of November. 

Mr. Srrapman. And you agreed to see Mr. Neff? 

Mr. Goopwix. Yes. Mr. Neff was not identified at that time. 

Mr. SreapMan. What was the nature of your conversation with 
Mr. Lessman ¢ 

Mr. Goopwin. He asked if I wouldn’t see a friend of his. and I 
said, “Sure.” 

Mr. SreapmMan. Did Mr. Lessman tell vou what his friend wanted 
to see you about / . 

Mr. Goopwin. No: no. 

Mr. SrrapMan. He just called to make an appointment for a friend / 

Mr. Goopwin. Yes. 

Mr. SrrapmMan. How did Mr. Neff’s identity become known to you 
then / 

Mr. Goopwiy. Mr. Netf then, as I recall it, phoned me, I believe from 
Lexington, and identified himself as the man that Mr. Lessman spoke 
about. 

Mr. SreapMan. Do you recall when you received that telephone 
call from Mr. Nett / 

Mr. Goopwin. No: I don’t recall, but it was probably the latter part 
of October or early November, a few days, I think, after Mr. Less- 
man spoke to me. 

Mr. SrrapMan. What did Mr. Neff say to you? 

Mr. Goopwtn. He told me that he was the gentleman that Mr. Less- 
man referred to and asked if he couldn’t come and see me. So I told 
him he could. T don’t think any special date was set up. 


Sct SrTeapMAN. And did he tell you what he wanted to see you 
about ? 


Mr. Goopw1y. Not that I recall. 
Mr. STEADMAN. Was that the extent of your conversation / 
Mr. Goopwin. Yes. 


Mr. SrrapMan. Now, do you have any official position in the Re- 
publican Party organization on Iowa ? 
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Mr. Goopwin. | am the Republican national committeeman from 
lowa. The State chairman also sits on the committee by virtue of the 
bonus rule. 

Mr. SreapMan. How long have you been State committeeman ‘ 

Mr. Goopwin. Approximately 4 years. 

Mr. SreapMan. You have held that position for approximately 4 
Vears ¢ 
~ Mr. Goopwin. Yes. 

Mr. SreapMAN. Can you trace your active participation in politi 
over the last several years for us, please 

Mr. Goopwin. Well, I don’t know just how far you want to go 

ck. I haven't been particularly active in politics, just sort of off 
and on. But 1 did serve in the 76th Congress. Then I went home 
onthe farm, and then I enlisted in the Navy, and then following that, 
we had the plowing match not far from my home. Then after that 
disaster, we had trouble on the State central committee, and one night 
they called me—I was asleep, 1 remember—and told me if I could 
come down, I could be the new chairman of the State central com 
mittee. I didn’t particularly think that was too fine, but anyway, | 
went down and became chairman of the State. central committee. 

Mr. SreapMan. And you have been chairman since that time‘ 

Mr. Goopwin. I was chairman for approximately 2 years, and 
then the delegates of the Presidential convention selected the dele 
gates to the national convention to nominate me for national commit 
teeman. 

Mr. SrrapMan. And you have been national committeeman since 
that time 4 

Mr. Goopwitx. Since that time. 

Mr. SrexpMan. And that would be nineteen fifty what / 

Mir. Goopwix. 1952. 

Mr. SreapMan. 1952. All right. 

Now, did you hear from Mr. Neff after this telephone call ¢ 

Mr. Goopwin. Yes. Mr. Net? came over, and I believe a Mr. Gerdes 
came with him. 

Mr. SrrapMan. When was that / 

Mr. Goopwix. I don’t know the exact date. I made no notes. But 
it Was sometime near the middle of November, I think, probably in the 
lirst half of November. 

Mr. SreapMan. In the first half of November / 

Mr. Goopwin. Yes. 

Mr. SreapMan. Had an appointment been made setting an exact 
date and time? 

Mr. Goopwin. No. 

Mr. SteapMan. Did you know that Mr. Neff and Mr. Gerdes were 
coming prior to their arrival at your office / 

Mr. Goopwrn. I knew Mr. Neff was coming. I didn’t know Mr. 
Gerdes was coming. 


Mr. SreapMan. How did you learn that Mr. Neff was coming? 
Mr. Goopwin. He told me. 


Mr. SreapMAN. He told you? 
Mr. Goopwin. In the phone conversation. 


Mr. SteapMan. Yes. Did he tell you the exact day that he was 
coming ? 


Mr. Goopwin. No. 
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Mr. SreapMan. That is the point that I am getting at. No exact 
appointment was made ¢ 

Mr. Goopwix. Not that I recall. 

Mr. Sreapman. All right. Now, Mr. Neff and Mr. Gerdes came 
to see you in the forepart ‘of November 1955! 

Mr. Goopwry. To the best of my recollection. 

Mr. SreapMan. Do you recall what time of day it was when they 
arrived at your office? 

Mr. Goopwin. I believe it was sometime in the morning, probably 
around 10 or 11 o'clock. 

Mr. SreapmMan. And when they arrived at your office, will you tell 
us of the conversation that you had with Mr. Neff and Mr. Gerdes? 

Mr. Goopwrn. It is a little difficult to recall, but they told me that 
they were interested in the Fulbright bill. They told me—— 

Mr. SreapMan. Did Mr. Neff identify himself as an attorney for 
the Superior Oil Co. ? 

Mr. Goopwin. I believe he did, and I think that I asked him if he 
meant the Superior Oil Co., of Superior, Nebr. 

Mr. Srrapman, What did he say! 

Mr. Goopwin. No. It wasn’t Superior, Nebr. And in my recollec- 
tion I think he said it was an oil company in Oklahoma or Texas. 

Mr. SreapMan. All right. What other conversation did you have 
with him on that occasion ? 

Mr. Goopwrn. Then they told me that they were interested in the 
Fulbright bill and they were interested in—well, they told me that the 
bill had passed the House and that the administration was favorable 
to the bill, and they were interested in getting in touch with Senator 
Hickenlooper, and they may have asked—TI am not sure of this—if I 
would find out Senator Hickenlooper’s attitude. To the best of my 
recollection I told them that I would endeavor to find out, or I would 
arrange a meeting for them with Senator Hickenlooper. 

Then they said that they had $2,500—I believe it was Mr. Neff, but 
1: $2,500 to contribute to Senator Hickenlooper’s cam- 
paign, not the Republican Party, but to Senator Hickenlooper’s cam- 
paign. And then they showed me a list, showing me more or less 
who was considered favorable to the bill and who were neutral and 
who were against it. 

Mr. SreapMaANn. Who showed you this list ? 

Mr. Goopwin. Mr. Neff, I think. And that list was left with me, 
I think probably inadvertently. It was on tissue paper. And then, 
to the best of my recollection, they departed. I thought that was—— 

Mr. SreapMan. And that—go right ahead. ; 

Mr. Goopwin. You want me to go ahead ? 

Mr. SreapMan. Yes. Please do. 

Mr. Goopwin. To the best of my recollection, I thought that was 
kind of unusual to offer to finance a campaign that way. So I decided 
to doa little checking, and after I did some checking 

Mr. SreapMANn. This was after they had left ? 

Mr. Goopwin. Yes, after they had left; several days after they left. 
1 looked first in Martindale, and this was an old copy of Martindale 
Thad 

Mr. SreapMan. That is the Martindale-Hubbell legal directory ¢ 

Mr. Goopwin. What? 
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Mr. SreapMan. This is the Martindale-Hubbell directory of 
lawyers ¢ 

Mr. Goopwin. Yes. And to the best of my recollection, in that copy 
I did not find Mr. Neff’s name. And I did a little further checking, 
and then I just kind of lost interest in the matter. 

Mr. StrapMan. Now, that was over what period‘ Within several! 
days after the conversation that you had had with Mr. Netf and Mr. 
Gerdes ¢ 

Mr. Goopwin. Oh, ves. 

Mr. SrrapMan. Did Mr. Neff offer to give you $2,500 while he was 
there ¢ 

Mr. Goopwin. He offered $2,500 for Senator Hickenlooper’s cam- 
paign. 

Mr. SreapMAN. Did he say he had the money with him ¢ 

Mr. Goopwin. No. 

Mr. SreapMAN. Will you relate as well as you can exactly what he 
did say with respect to the matter of offering a $2,500 contribution for 
Senator Hickenlooper’s campaign / 

Mr. Goopwin. I just can’t relate it any better than I have. 

Mr. STeapMAN (continuing). Than you already have / 

Mr. Goopwtn. Yes. 

Mr. SreapMANn. Now, you mentioned a list. Did you bring that list 
with you ¢ 

Mr. Goopwin. Yes, I did. 

Mr. SreapMan. Now, Mr. Collier is handing you a cellophane en- 
velope containing a sheet of paper upon which are a set of names. Is 
that the list that you referred to? 

Mr. Goopwiy. This is the list. 

Mr. SreapMaNn. That was the list that was left in your office 

Mr. Goopwin. Yes. 

Mr. SreaDMAN (continuing). By Mr. Neff / 

Mr. Goopwin. Yes, sort of on the corner of my desk, and it lay there 
for quite a while. 

Mr. StreapMan. How did the list happen to come into the conversa- 
tion ? 

Mr. Goopwin. I think he got it out to show me who was favorable 
to the bill and who was unfavorable, and who was neutral. He wanted 
to show me that at least Senator Martin was considered favorable, 
Tom Martin. 

Mr. SteapMan. Yes; of Iowa é 

Mr. Goopwin. Yes. 

Mr. SreapMan. And what is this list ? 

Mr. Goopwty. I don’t know. 

Mr. SreapMan. It contains, you say 

Mr. Goopw1x. The membership of the Senate. 

Mr. SreapMan. The membership of the Senate. And is that a list 
arranged in columns? 

Mr. Goopwin. Yes. 

Mr. SreapMan. How many columns / 

Mr. Goopwin. Three. 

Mr. SreapMan. Three columns. And are there headings to those 
columns ? 

Mr. Goopwin. Yes. 

Mr. SreapMan. What are those headings ? 
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Mr. Goopwix. “For,” “Doubtful,” “Against.” 

Mr. SreapMan. Is Senator Francis Case’s name mentioned in one 
of those columns? 

Mr. Goopwin. Yes, it is. 

Mr. SteapMaNn. Under what heading is Senator Case? 

Mr. Goopwin. Francis Case “Doubtful.” 

Mr. SteapMAn. What did you do with the list after Mr. Neff and 
Mr. Gerdes left ? 

Mr. Goopwry. I will have to say frankly I was careless. I just 
left it on my desk for quite a while. 

Mr. SteapMan. And when did it come to your attention again ¢ 

Mr. Goopwin. As I was cleaning out my correspondence box, I 
happened to pick it up, and I thought I had better put it in the 
safe. 

Mr. SrrapMAN. And you put it in the safe? 

Mr. Goopwin. Yes. 

Mr. SreapMan. What prompted you to put it in the safe? 

Mr. Goopwin. I just thought it might come in handy some time. 
You never know about these things. 

Mr. STeApMAN. Do you know how many people have handled that 
piece of paper 

Mr. Goopwix. To the best of my recollection 

Mr. SreapMan. Since it was left on your desk? 

Mr. Goopwiy. To the best of my recollection, only my secretary. 

Mr. SreapMan. Well, we will state for the record that that docu- 
ment will be turned over to the Federal Bureau of Investigation for 
processing for latent fingerprints. 

Now, did you hear from Mr. Neff again? 

Mr. Goopwin. Yes. He called one day. I don’t recall the date. 
But it was subsequent to his visit. And he seemed a little impatient, 
but wanted to know what progress was being made on getting a date 
for him with Senator Hickenlooper. 

Mr. StreapMAn. When did he call? 

Mr. Goopwrn. I don’t recall the date. 

Mr. SreapMAN. How long after his visit, would you say ? 

Mr. Goopwrn. Oh, probably 2 weeks. 

Mr. SreapMan. About 2 weeks? 

Mr. Goopwin. Yes. 

Mr. Sreapman. And will you relate the conversation as best you 
can ¢ 

Mr. Goopwrn. I can’t relate the conversation. 

Mr. STreaApMAN. Well, tell us what he said as well as you remember 
and what you said to him. 

Mr. Goopwiy. All I can say is that he was a little impatient and 
asked if I had seen Senator Hickenlooper about the bill and asked 
why I hadn’t set up a date for him, and I told him I just hadn't been 
able to get in touch with Senator Hickenlooper. The Senator was 
living in Iowa at the time, at the Roosevelt Hotel in Cedar Rapids, 
but he was out, going over the State and finding out what conditions 
were. 

Mr. SreapMan. Had you made your investigation with respect to 
Mr. Neff and your examination of Martindale-Hubbell prior to Mr. 
Neff’s telephone call ? 
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Mr. Goopwin. Yes. As a matter of fact, | sort of lost interest in 
this whole thing. 

Mr. SrrapMan. When you say “this whole thing, vou mean this mat 
ter of a campaign contribution for Senator Hickenlooper 

Mr. Goopwin. Yes. 

Mr. SreapMAN. From Mr. Net! / 

Mr. Goopwin. Yes. 

Mr. SreapMANn. It appears to have been very fortuitous. 

When did you next hear from Mr. Neff 

Mr. Goopwiy. It might have been—I do not know the date—it 
could have been the latter part of November: it could have been in 
December: it could have been after Christmas. And he came over. 

Mr. STeapMAN. He came to Des Moines to see you / 

Mr. Goopwry. Yes. 

Mr. SrrapMan. Had he called prior to that time to make an appoint- 
ment ¢ 

Mr. Goopwin. To the best of my recollection, no. 

Mr. SreapMaANn. He came to Des Moines without an appointment 
and came to your office ? 

Mr. Goopwin. Yes. 

Mr. SreapMAN. Do you remember what time of day it was? 

Mr. Goopwin. No; I do not, for sure. I believe it was in the morn- 
ing, also, but I am not sure. 

Mr. SreapMan. Can you fix the date with any greater certainty / 

Mr. Goopwin. No. 

Mr. SreapMan. Do you think it was in December ¢ 

Mr. Goopwin. I would not be sure. 

Mr. SrrapMan. How long was it after the telephone call that he 
came to see you? 

Mr. Goopwin. I do not know. It could have been 2 or 3 weeks. It 
probably was not any under 2 weeks. 

Mr. SreapMANn. Was anybody with him / 

Mr. Goopwin. To the best of my recollection, no. 

Mr. SreapMAN. He was alone? 

Mr. Goopwin. Yes. 

Mr. SreapMan. And will you tell us of your conversation with 
Mr. Neff at that time / 

Mr. Goopwin. Well, he still would have liked to have seen Senator 
Hickenlooper- 

Mr. SreapMan. May I interrupt you just a moment’ At the time 
of Mr. Neff’s first coming to Des Moines to see you, was there anyone 
present other than Mr. Neff, Mr. Gerdes, and yourself at that con- 
versation ¢ 

Mr. Goopwin. In my office; no. 

Mr. SrrapMan. Was there anyone in your office that saw Mr. Neff 
and Mr. Gerdes before you saw them or after you saw them? 

Mr. Goopwiry. Yes; my secretary. 

Mr, SreapMaNn. And what is her name? 

Mr. Goopwin. Mrs. Wesley Jenness. 

Mr. StreapMAN. Would they have been seen by anyone else—— 

Mr. Goopwin. I doubt it very much. 

Mr. SreapMaN. As they came in or out of your office? 

Mr. Goopwin. No. ; 
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Mr. SreapMAN. Now, at the time of Mr. Neff’s second visit, which 
you are about to relate to us now, did Mr. Neff come alone / 

Mr. Goopwin. To the best of my recollection. 

Mr. SreapMan. And was anyone present during your conversation 
with Mr. Neff at that time? 

Mr. Goopwiy. No. 

Mr. StreapMaAN. Was Mr. Neff seen by your secretary at that time? 

Mr. Goopwry. I think so. 

Mr. SreapMAN. Would he have been seen by anyone else? 

Mr. Goopwin. To the best of my recollection; no. There could 
have been somebody else in the office with my secretary that could have 
seen him, but I wouldn't know who it would be. 

Mr. SreapMan. All right. 

Now will you tell us about the conversation ‘ 

Mr. Goopwin. He was interested in getting in touch with Senator 
Hickenlooper and wondered what progress I had been making, and 
I told him I hadn't been able to get in touch with Senator Hicken- 
looper, and then he offered to leave $1,000 with me for Senator 
Hickenlooper pending the time when he could see the Senator, and I 
told him, “No. Don't even get it out of your pocket. We don’t do 
business that way.” 

It kind of seemed like a downpayment on a purchase or something 
to me, or on a mortgage. 

Mr, SreapMan. What was his comment on that / 

Mr. Goopwrx. What? 

Mr. SteapMan. What was his comment then? 

Mr. Goopwin. I don’t recall. Anyway, I didn’t ever see any money. 

Mr. StrapMan. And he did not take any money out of his pocket ? 

Mr. Goopwin. To the best of my recollection ; no. 

Mr. SteapMAN. Did you have any further discussion with Mr. 
Neff at that time ? 

Mr. Goopwry. Not that I recall. I think we talked about a few 
things, probably. 

Mr. SreapMan. Did you discuss the Harris-Fulbright bill further, 
perhaps ¢ 

Mr. Goopwin. Probably. 

Mr. SteapMan. Do you remember anything else you might have 
talked about at that time? 

Mr. Goopwtn. No. 

Mr. SreapMAN. How long was Mr. Neff in your office that time? 

Mr. Goopwitn. Probably less than half an hour. The visit that time 
was shorter than the first time. 

Mr. SreapMaAn. How long was he in your office the first time, would 
vou say ? 

Mr. Goopwiy. Probably half to three-quarters of an hour, with Mr. 
Gerdes, 

Mr. SreapMan. Did you hear from Mr. Neff after that? 

Mr. Goopwry. I don’t believe I did. 

Mr. SreapmMan. Did you hear from anybody connected with or 
associated with Mr. Neff after that? 

Mr. Goopwiy. No. 

Mr. SteapMAN. How about Mr. Neff’s lawyer, Mr. Ivan Evans? 

Mr. Goopwin. Oh, yes. Either a week ago Sunday or 2 weeks ago 
last Sunday, Mr. -Evans called me from out in Nebraska. I didn’t 
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place him at the moment. And he identified himself over the phone 
: Mr. Neff’s lawyer. 

Mr. SreapMan. And what was your conversation with him? 

Mr. Goopwin. He said that I had undoubtedly heard about the 
earings that were going to be held, and he was interested in looking 
ifter the best interests of his client, and asked what transpired at the 
last time Mr. Neff was over there. 

Mr. SreapmMan. Now, that would have been some time after the 
telephone conversation that you told us about, that you had with 
Mr. Neff, by perhaps 2 or 3 weeks ? 

Mr. Goopwix. No, no. Mr.—— 

Mr. SteapMan. I am trying to fix the date of Mr. Neff’s second 
visit. And you say it was perhaps 2 weeks after the telephone con- 
versation with Mr. Neff? 

Mr. Goopwry. Oh, yes. I couldn’t even be sure of that time. 

Mr. SreapMAN. (continuing). Which followed his first visit. 

All right. We will have to leave the date in abeyance, then. 

Mr. Goopwin. Yes. 

Mr. Sreapman. You go ahead and tell us about your conversation 
with Mr. Evans. 

Mr. Goopwrn. Then he said he wanted to tell me that my name 
would probably come before the hearing, and tell me not to be ex- 
cited if it did and the newspaperboys came in upon me in droves, 
and not to be excited if the FBI agents interrogated me, and then 
he said, “Mr. Neff didn’t mention anything about $1,000 to you, did 
he?” 

I said, “Well, if I am called to testify, I will have to say that he did.” 

That is about it. 

Mr. StrapmMan. Do you recall anything else that Mr. Evans said 
to you 

Mr. Goopwin. No. 

Mr. SrrapMAN. Or that you said to Mr. Evans? 

Mr. Goopwin. No. I recall what my wife said afterwards. 

She said, “Well, you aren’t going to be called. You won’t be a 
very good witness.” 

Senator Bripees. Mr. Goodwin, may I ask a question / 

Mr. Goopwrn. Yes, sir. 

Senator Brinces. Was any of this known to Senator Hickenlooper ? 

Mr. Goopwtn. No, sir. 

Senator Brinces. He had no knowledge of anyone coming to you, 
approaching you in any way, or any offer made? 

Mr. Goopwin. I will have to qualify it this way, Senator, that 
[ did tell Senator Hickenlooper along late in November that some- 
body was wanting to see me about an interview with him, and that 
until I checked very thoroughly on the individual, I wasn’t going 
to permit him to see him. 

Senator Brineges. But other than that, he had no knowledge what- 
soever ? 

Mr. Goopwry. To the best of my knowledge, Senator Hickenlooper 
knew nothing about it. 

Mr. SreapMan. Will you, Mr. Reporter, identify that list in the 
cellophane envelope by the next exhibit number? It is offered in 
: evidence. 

The Cuatrman. It will be received. 











310 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


(The list of Senators referred to was marked “Exhibit No. 29" and 
received in evidence. It will be found in the appendix. ) 

Mr. SrrapMan. Mr. Goodwin, let me ask you this question. In the 
conversation, the second conversation, that you had personally in 
your office with Mr. Neff, did Mr. Neff state to you in any way that 
the contribution which he proposed to make to Senator Hic enlooper’ 8 

campaign was conditioned upon Senator Hickenlooper’s voting for 
the Harris-Fulbright bill? 

Mr. Goopwtn. To the best of my recollection, no. 

Mr. SrrapMan. There was no conversation of that nature / 

Mr. Goopwirx. No. 

Mr. SrrapMan. But you are positive, now, that there was an offer 
for Senator Hickenlooper’s campaign by Mr. Netl—— 

Mr. Goopwin. It was just one of those sort of gratuitous things. 

Mr. SreapMan. Mr. Neff did state to you that he wanted to make 
a contribution to Senator Hickenlooper’s campaign- 

Mr. Goopwix. Yes. 

Mr. SrrapMan. Of $1,000 4 

Mr. Goopwix. Well, originally of $2,500. 

Mr. SreapMAN. $2,500 in the first instance and 

Mr. Goopwix. And he wanted to sort of make a downpayment con- 
tingent upon meeting the Senator. 

Mr. SreapMan. And on his second visit, he offered to give you 
$1,000 7 

Mr. Goopwin. Yes, sir. 

Mr. SrrapMan. And you have related to us, to the best of your 
recollection, all of the conversations that you had with Mr. Neff and 
with Mr. Ivan Evans / 

Mr. Goopwin. Yes: I have. Possibly if I were prompted, if my 
memory were prompted, there might be things, but I don’t recall 
anything else. 

Mr. SreapMan. Thank you very much. 

I have no further questions, Mr. Chairman. 

The Cuatrman. Are there any questions, Senator Hayden ? 

Senator Haypen. No. 

Senator Bringes. No. 

Senator Ture. I have none. 

Mr. SreapMan. Thank you very much, Mr. Goodwin. 

Mr. Goopwry. Thank you. 

Mr. StreapMan. Will Mr. Neff take the stand, please ? 


FURTHER TESTIMONY OF JOHN M. NEFF, ACCOMPANIED BY HIS 
ATTORNEY, IVAN D. EVANS, ESQ. 


Mr. Sreapman. Mr. Collier, will you show Mr. Neff the exhibit 
No. 24? 

Mr. Neff, you understand you are still under oath ? 

Mr. Nerr. I do. 

Mr. SreapMAn. Have you ever seen that document before ? 

Mr. Nerr. I presume I have seen this one before. 

Mr. SreapMan. Did you have that document with you when you 
went to Des Moines in the forepart of November, as you previously 
testified ? 
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Mr. Nerr. I think this is the document I referred to that 1 received 
out of the papers previously testified to. 

Mr. SreapMan. And did you refer to that document during your 
conversation in Des Moines in the forepart of November with Mr. 
Goodwin ¢ 

Mr. Nerr. 1 don’t remember referring to it, to Mr. Goodwin: no. 

Mr. SreapMAN. You do not ¢ 

Mr. Nerr. No, sir. 

Mr. SreapMan. But you think that is the document that you had 
with you ¢ 

Mr. Nerr. I may have had it. I probably had it with me; yes. 

Mr. SreapMANn. Now, there are some check marks on that documeiit 
Did you place those on there? 

Mr. Nerr. I don’t know. No, I didn’t place them on there. I don't 
know— - 

Mr. SreapMAN. Do you know who did 4 

Mr. Nerr. No, sir; I do not. 

Mr. SreapMan. Where did you get that piece of paper? Was that 
given to you by Mr. Patman? 

Mr. Nerr. No, sir: it was not given to me by Mr. Patman. 

Mr. SreapMAN. Has Mr. Patman ever seen it / 

Mr. Nerr. I don’t know that he has. 

Mr. SrrapMan. Where did you get the document from / 

Mr. Nerr. My best recollection was that I picked it up somewhere 
in a meeting, not a meeting, but at the time that there was some cis 
cussion on the Harris bill. 

Mr. SreapMan. At a meeting / 

Mr. Nerr. Not at a meeting, no; when Mr. Patman and I were dis- 
cussing it, it may have fallen out, or it may have been a part of Mr. 
Patman’s papers. I don’t know. 

Mr. SreapMan. Where do you think you received that document ¢ 

How did it come into your possession / 

Mr. Nerr. I don’t know how it came in my possession. 

Mr. SreapMan. You think it might have come from Mr. Patman’s 
files in some way ? 
~ Mr, Nerr. It might have. I don’t know. 

Mr. SreapmMan. You don’t know whether it came from Mr. Patman 
or Just how you received it ? 

Mr. Nerr. No, sir; I do not. 

Mr. SreapMan. And you do not know when you received it / 

Mr. Nerr. No, sir; I don’t. 

Mr. SreapMAn. But you do believe that you had it with you when 
you went to see Mr. Goodwin in Des Moines in the forepart of Novem- 
ber ? 

Mr. Nerr. Yes, sir; I presume I did. 

Mr. SreapMan. And you did not put the check marks on that list ? 

Mr. Nerr. I don’t believe I did. 

Mr. SreapMan. Would you say you did not ? 

Mr. Nerr. I won’t say either way. I don’t remember. 

Mr. SteapMan. Now, you have heard Mr. Goodwin’s testimony here, 
Mr. Neff. Do you want to change your testimony of yesterday in any 
respects ? 

Mr. Nerr. No, sir. I think Mr. Goodwin is wrong in his testimony 
in many particulars. No. 1, I never called him for an appointment 
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with him. I don’t know this man that he talked about. Mr. Gerdes 
made the appointment, and Mr. Gerdes made it entirely. I knew 
nothing about it. 

He was wrong in regard to the time of it. He is wrong in regard 
to a second visit. I have never been to Des Moines other than that 
once. He is wrong, as far as I am concerned, in my memory, that 
we discussed campaign funds or any $2,500. He is wrong in regard 
to discussing any $2,500 or wrong in discussing any $1, 000. 

Mr. SreapMaNn. Prior to your seeing Mr. Goodwin here this morn- 
ing, how many times previously had you seen Mr. Goodwin? 

Mr. Nerr. Just the one time. 

Mr. SrEADMAN. And that was in Mr. Goodwin’s office in Des Moines? 

Mr. Nerr. Yes, sir. 

Mr. Sreapman. And that is your testimony ? 

Mr. Nerr. Yes, sir. 

Mr. SreapMaNn. I have no further questions. 

The CuarrmMan. Nor have I. 

Senator Haypen. Nor I. 

Mr. SreapMAn. I have no further questions. You may be excused, 
Mr. Neff. 

The CHarrmMan. You may be excused. 

Is there further testimony to be taken at this time / 

Mr. SteapMan. Yes. I want to put Mr. Patman on. 

The CHatrman. Yes. 

Mr. SreapMan. Well, will Mr. Patman take the stand, please’? Is 
Mr. Patman here ? 

(No response. ) 

Mr. SteapMANn. Is Mr. Patman here? 

(No response. ) 

Mr. Evans. Mr. Chairman, in view of the testimony given to this 
committee by Robert Goodwin, I will say to you that 

Mr. SreapMan. Now, for the purposes of the record, this is Mr. 
Evans. And, Mr. Evans, would you please wait until we hear from 
Mr. Patman? Then you may make a statement if you wish. 

Mr. Evans. Very well. 

Mr. SteapMan. If you do not mind. 

The Cuatrman. Is Mr. Patman present? 

Mr. McRoserts. We are trying to reach him. But he thought he 
was excused. 

Mr. SreapMAN. There are no witnesses excused from this hearing 
completely. They are excused only for the time being. 

Mr. McRoserts. We are trying to reach him. 

Mr. SreapMan. They are still under subpena. 

You are trying to reach him, Mr. McRoberts ? 

Mr. McRoserts. Yes. 

Mr. SreapMan. Then, Mr. Evans, if you will, we would be very 
happy to hear you at this time. 





FURTHER TESTIMONY OF IVAN D. EVANS 


Mr. Evans. To identify myself, I will identify myself as Ivan D. 
Evans. 

Mr. SreapMan. Now, you have previously been sworn, Mr. Evans, 
and you understand that vou are still under oath ? 
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Mr. Evans. Yes, sir. 

Mr. SreapMan. Proceed. 

Mr. Evans. Mr. Chairman, in view of the testimony given before 
this committee by Mr. Robert Goodwin just a little while ago, in 
which he stated that Mr. Neff had made a second trip to Des Moines, 
Iowa, that statement is not true, and I would like to have the oppor 
tunity to account to this committee for Mr. Neff’s time day by day 
and hour by hour to prove to the committee that it is not true, and 
that Mr. Neff did not see Mr. Goodwin on any other than one occasion 
about which he has previously testified. 

Mr. SreapMan. Now, as a matter of firsthand knowledge, other 
than what Mr. Neff has told you, are you able to testify ¢ 

Mr. Evans. I am sure that we will be able to bring records before 
this committee to account for Mr. Neff’s time day by day and hour 
by hour, and witnesses to prove to this committee that Mr. Neff did 
not go to Des Moines, Lowa, on any second occasion. 

Mr. SreapMan. You of your own knowledge would not be able to 
testify as to that this morning, however / 

Mr. Evans. I can only testify that that is what my client has told 
ie, and I believe his records will so establish that. 

Mr. SteapMaANn. He already has testified, Mr. Evans, that he did 
not make such a trip. So we have an issue here, as you are well aware. 

Mr. Evans. Of course 

Mr. SreapMaANn. We are certainly very happy to hear from you with 
respect to matters that are within your own knowledge, and if you 
have a statement to make with respect to those, we will be very happy 
to receive it. 

Mr. Evans. Well, of course, Mr. Steadman, the procedure before a 
Senate committee is unfamiliar tome. [I ama trial lawyer, and I am 
proceeding as I know how to proceed in the courts. I am making an 
offer to prove relevant evidence which I know to exist. 

Mr. SreapMan. I am speaking of another point, Mr. Evans. With 
respect to what you may testify to here this morning, we will be very 
glad to hear you this morning with regard to any matters that are 
within your own knowledge that are relevant to this particular issue. 

Mr. Evans. Well, I have—— 

Mr. SteapMan. Now, with respect to the point of vour offering to 
make available to us records that will demonstrate the truth of the 
facts in this matter, we, of course, will be very happy to receive those. 

Mr. Evans. That is what I wanted to make available to the com- 
mittee, records and evidence that will establish the fact that Mr. Neff 
did not make a second trip to Des Moines, Iowa. And we will be able 
to furnish you with that evidence. 

I also heard Mr. Goodwin’s testimony with respect to my telephone 
conversation, and I want to say to this committee that a newspaperman 
whose name I did not know handed me a telegram before Mr. Neff 
testified yesterday in which some reference had been made to $2,500 
and $1,000. And that is the first time I had ever heard the sum of 
$1,000 mentioned. It comes from Mr. Goodwin. It was never men- 
tioned by Mr. Neff at any time and he has so testified. 

Mr. SreapMAn. Never mentioned by Mr. Neff at any time to whom? 

Mr. Evans. At - time to Mr. Goodwin. And he has so testified 
here, that he never had any conversation in which $1,000 was men- 


tioned to Mr. Goodwin. 
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Mr. SreapMANn. You are telling us what Mr. Neff has told you? 

Mr. Evans. That is correct. 

Mr. SreapMAN. Yes. 

The Cuairman. Mr. Neff has testified on that point. If you have 
any documents, any records of any kind, the committee will be very 
glad to hear pertinent testimony and to receive them. 

Mr. Evans. It may involve the calling of some witnesses to account 
for Mr. Neff’s time, but we are prepared to do that. 

Mr. SreapMANn. Now, in the telephone conversation that you and 
Mr. Goodwin had, and about which you testified yesterday, did Mr, 
Goodwin mention to you at that time that Mr. Neff had made an offer 
of a $1,000 contribution to Senator Hickenlooper’s campaign / 

Mr. Evans. He did not. He stated, as I testified yesterday, that 
he did not recall whether campaign funds had been mentioned or not. 
And I asked him—I told Neff it would be very important, and I wanted 
his best recollection about that, and he said he did not remember 
whether they had been talked about or whether they had not been 


talked about, and that was his best recollection when I talked with him 
over the telephone. 


Mr. SreapMan. Thank you. 

The Cuarman. Are there any further questions / 

Mr. Evans. The Bell Telephone records in Broken Bow will show 
that call, gentlemen. 

Mr. SreapMan. They will show the call—that is correct- 
time of the call. 

I have no further questions, Mr. Chairman. 

Thank you very much, Mr. Evans. 

Mr. Ross. Mr. Chairman, I didn’t realize that Mr 
excused. I thought he was excused. He has left. 
back here as soon as I can. 

The CHatrrman. That is understandable, Mr. Robb. 

Mr. Ross. Whether he has gone home or not, I do not know. I will 
find out over lunch, and if he has gone home, I will bring him back. 


Mr. SreapMaN. If he has gone home, please tell him to come back. 
Mr. Ross. I will. 


Mr. SreapMan. If you will, please. 

Mr. Ross. He will be here. 

The CHarrMan. The committee will recess 

Senator Bringes. Now, just a minute. 
meets this afternoon. 
have got to be there. 

Mr. SreapMAN. Can we be here at 2 o'clock ¢ 

Mr. Ross. If he has gone home, he has left. 


Senator Tuyr. If Mr. Patman has left for Texas, we cannot get 
him back today. 

Mr. Ross. We cannot turn him back. 

Mr. SteapMAN. Do you think he has gone to the airport ? 

Mr. Ross. I called the airport. The flight has left. Whether he 
was on it, I do not know. 

Mr. SreapMan. I can understand how he might be confused on the 


point when we were excusing these witnesses with the exception of Mr. 
Keck, whom we had told could go home. 
Mr. Ross. That is right. 


—and the 


. Patman was not 
I will get him 





Our other select committee 
The Vice President and Senator Thye and I 
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Mr. SrrapMan. We expected the other witnesses to remain avail 
able. 

Mr. McRoserts. You said subject to being available, which I 
thought Mr. Robb thought 

Mr. SreapMaN. That is all right. It is through no fault of anyone. 

Mr. McRosertrs. Let us make it 2: 30, Mr. Steadman. 

Mr. SreapMan. All right. Let us make it 2: 50. 

\V hat time is the other meeting ¢ 

Senator Brinces. Three o'clock. 

Mr. SrrapMan. All right. Let us make it 2 o'clock. 

Mr. Ross. If he is here, I will let you know. If he is in the air, I 
cannot get him back at 2 o’clock. 

Mr. SreapMAN. That is understandable. 

Mr. McRoserts. Then what, Mr. Steadman‘ ‘Tomorrow, then ¢ 

Mr. SreapMaAn. Tomorrow. 

Mr. McRoserts. At the same time / 

Mr. SreapMAN. How about Friday instead / 

Mr. Cotirer. Can you get him back here by tomorrow ¢ 

Mr. McRoserts. I do not know what the schedule is. 

Mr. SreapMAN. Then we had better make it Friday. 

Would that be all right, Mr. Chairman? Friday at 10 o'clock ¢ 

The CuarrMan. That will be all right. 

Mr. SreapMAN. Unless they can find him today. 

The CuarrMan. Unless he is in town and can return this afternoon 
at 2 o'clock. 

Mr. McRoserts. We will call Mr. Steadman within the hour, and 
otherwise—— 

The Cuamman. At 2 o'clock. If he cannot be here, please report 
to us. 

Mr. McRoserts. Otherwise it will be Friday morning? 

The CHarrmMan. Friday morning. 

Mr. SreapMan. All right. We will be here at 2 o’clock if he is 
here, and if it is Friday morning, it will be 10 o’clock. 

The CHarrMan. The committee is recessed until 2 o'clock, and 
inaybe until 10 o’clock on Friday. 

(Whereupon, at 12:40 p. m., the committee recessed to recouvene 
at 10 a.m., Friday, March 2, 1956.) 
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FRIDAY, MARCH 2, 1956 


UNrrep STATES SENATE, 
Sevecr COMMITTEE FOR CONTRIBUTION LNVESTIGATION, 
Washir qton, ry 7. 

The Select Committee met, pursuant to recess, at 10:25 a. m., in 
the caucus room, Senate Office Building, Senator Walter F. George 
(chairman) presiding. 

Present: Senators George, Hayden, Bridges, and ‘Thye. 

Also present: Senator Case, of South Dakota. 

Charles W. Steadman, chief counsel: Thomas F. Shannon, legisla- 
tive assistant to Senator Bridges; and Robert A. Collier, assistant 
counsel, 

‘The Cuarman. The committee will be in order. 

Mr. Steadman, whom will you call next 4 

Mr. Srrapman. Mr. Chairman, we have had submitted to us an affi- 
davit by Mr. Ivan D. Evans which he would like to have placed in 
the record, and we should like to have Mr. Evans come forward and 


take the stand, and read this affidavit into the record, if he will please. 
Mr. Evans, you will recall that you are still under oath, please. 
Mr. Ivan Evans. Yes. 


TESTIMONY OF IVAN D. EVANS—Resumed 


Mr. SreapMan. Mr. Evans, I understand you have an affidavit you 
want to submit to this committee for the purpose of the record; is that 
right ? 

Mr. Ivan Evans. Yes, sir. 

Mr. SreapMan. Will you please read the affidavit. 

Mr. Ivan Evans. Mr. Steadman, do you wish me to read the cover- 
ing letter that I addressed to the chairman ? 

Mr. SreapmMan. I should like to have you read the covering letter, 
as well, if you wish, please. 

Mr. Ivan Evans. Very well. 

WASHINGTON, D. C., March 2, 1956. 
Hon. WALTER GEORGE, 
Chairman, Select Committee Under Senate Resolution 205, 
Capitol Building, Washington, D. C. 

DEAR SENATOR GEORGE: On February 29, 1956, at the hearing before your 
committee, I challenged the accuracy of the testimony given by Mr. Robert K. 
Goodwin, of Des Moines, lowa. In this connection I am herewith submitting 
my affidavit, one by my son, John H. Evans and one by Mr. Paul Gerdes which 
I respectfully request be made a part of the record. 

Very sincerely, 
Ivan D. Evans. 
317 
75079—56——21 
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AFFIDAVIT OF IVAN IT). EVANS 


DISTRICT OF COLUMBIA, 8&8: 
To the Honorable Select Committee under Senate Resolution 205 of the United 
States: 

I, Ivan D. Evans, of lawful age, being first duly sworn on oath, depose and 
say that I challenge the truth of the testimony of Mr. Robert K. Goodwin, given 
under oath before the Select Committee investigating campaign contributions 
(Resolution 205) on February 29, 1956, in the following particulars, viz: 

“At pages 731-736, of the transcript, the statement is made by Mr. Goodwin 
that he did not find the name of John M. Neff listed in the Martindale-Hubbell 
legal directory. 

“Attached hereto is a telegram from Martindale-Hubbell which reads: 

“IvAN D. EvaANs, 
“Room 828 Willard Hotel, Washington, D. C. 

“Confirming your inquiry of this afternoon our record disclosed that John 
M. Neff was first listed in the 1937 addition in the report of the Lexington, 
Nebr., bar and his listing has appeared there in each subsequent annual addition. 

“MARTINDALE HUBBELL.” 

At page 740, of the transcript, the statement is made that affiant Ivan D. Evans 
called the witness Mr. Robert K. Goodwin on Sunday, February 19, 1956 “and 
asked what transpired at the last time Mr. Neff was over there?’ The question 
in quotations was not asked at the time I called Mr. Goodwin. I asked him to 
relate to me the conversation he had with John M. Neff and Paul Gerdes at the 
time they visited him. I knew of no second trip. 

At page 741, of the transcript, the statement is made that I told Mr. Goodwin 
“Mr. Neff didn’t mention anything about $1,000 to you, did he?’ This state 
ment is not true. I had never been informed of any $1,000 figure and did not 
ask Mr. Goodwin the foregoing question. 

Affiant further states that he did not make any reference to the FBI or news- 
paper people in his telephone conversation with Mr. Goodwin. 

. (Signed) Ivan D. Bvans. 

Subscribed in my presence and sworn to before me this 2d day of March 1956 

Byrp C. Ren, 
Notary Public. 

Mr. SreapMaAN. Before we proceed further, Mr. Evans, I want to 
call your attention to the last paragraph on the first page of your 
affidavit, and particularly to the last sentence. There you say: 

I had never been informed of any $1,000 figure and did not ask Mr. Goodwin the 
foregoing question. 

What is the antecedent of “foregoing question,” because we don’t find 
auy foregoing question in that paragraph which you asked. Your 
statement says 

Mr. Ivan Evans. I say in Mr. Goodwin’s testimony appearing there, 
there is a statement quoting me as saying, “Mr. Neff didn’t mention 
anything about $1,000 to you, did he?” 

Mr. Sreapman. Thank you very much. 

Mr. Ivan Evans. That is what I was referr ing to, Mr. Steadman. 

Mr. SreapMaAn. Very well. 

Now, there is an affidavit annexed of Mr. Paul Gerdes. If Mr. 
Gerdes is here, I would like to have him come forward and read his 
affidavit for purposes of the record. 

Mr. Ivan Evans. Before you leave that, Mr. Steadman, may I sub- 
mit to the reporter the telegram received from Martindale Hubbell / 

Mr. SreapMANn. We will receive all of the affidavit and the exhibit 
which is mentioned in your affidavit, at the conclusion of the reading 
of these affidavits, Mr. Evans, if that is all right with you. 
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5 
Mr. Ivan Evans. Very well, sir. 

Mr. SrrapmMan. Thank you. 

Mr. Gerdes? 


TESTIMONY OF PAUL J. GERDES—Resumed 


Mr. SrrapMan. Mr. Gerdes, you wish to submit an affidavit to this 
committee, as we understand it. 

If you have the affidavit with you, you may read it for the purposes 
of the record, remembering, if you will, if you please, that you are still 
under oath. 

Mr. Gerpes. Yes, sir. 

Mr. SteapMAN. Do you so understand it ? 

Mr. Gerpes. I do. 

AFFIDAVIT OF PAUL GERDES 


DisTRIcT OF COLUMBIA, 88.: 


lo the Honorable Select Committee under Senate Resolution 205 of the Senate of 
the United States: 


Affiant, Paul Gerdes, a member of the bar of the State of Nebraska, who is in 
attendance upon this honorable committee as a witness, would if called testify to 
the following fact, viz. : 

“As a law partner of Mr. John Neff, I have been informed by Mr. Neff of where 
he was going and of where he had been on every occasion that he has been away 
from our office. Based upon this information furnished to me by Mr. Neff, I am 
confident he made no second trip to Des Moines, Lowa, as alleged by Mr. Robert K. 
Goodwin.” 


(Signed) Pau J. Gerpes. 

Subscribed and sworn to before me this 2d day of March. 

Byrp C. Rein, Notary Public. 

My commission expires November 14, 1960. 

Mr. StreapMAN. Mr. Gerdes, according to your affidavit and the in- 
formation you have with respect to the issue of whether Mr. Neff made 
a second trip to Des Moines, as was testified to here by Mr. Goodwin, 
or whether he did not, would be based upon what Mr. Neff had told 
you; would that be correct? 

Mr. Gerpes. And my personal observation of his activity around the 
office ; yes, sir. 

Mr. SreapMan. Are you with Mr. Neff all of the time during your 
work ? 

Mr. Grerves. No, sir. 

Mr. SreapMan. Mr. Neff could have made this trip without your 
knowledge, is that not correct 

Mr. Gerpes. It is possible, but highly improbable. 

Mr. SreapMan. Well, now, why do you say it is highly improbable ! 

Mr. Gerpes. Because most every time that he did make a trip, I 
either knew of it at the time that he began it, or I was advised of it 
on his return. 

Mr. SreapMAN. But you were not with him on all occasions, and did 
not accompany him on all trips he made away from the office; this is 
correct, is it not? 

Mr. Gerves. That is correct. 

Mr. SreapMan. Mr. Gerdes, did you make a second trip to Des 
Moines following the first trip, about which there has been testimony 
here, that was made by you and Mr. Neff, which was in the forepart 
of November 1955? 
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Mr. Gerves. I did not make any second trip. 

Mr. SreapMaNn. Have you been in Des Moines since the trip that 
you and Mr. Neff made to Des Moines in the early part of November 
1955 ¢ 

Mr. Gerpes. I have not. 

Mr. SreapMan. When did you contact Mr. H. F. Lessman with 
respect to arranging an appointment for you and Mr. Neff with Mr. 
(roodwin ? 

Mr. Gervrs. I haven’t the date of our visit in mind, but it would be 
the evening before. 

Mr. SteapMan. It would have been the evening before you visited 
with Mr. Goodwin in Des Moines? 

Mr. Gerpes. Yes, sir. 

Mr. SreapMan. Thank you, Mr. Gerdes. 

There is also attached here an affidavit of Mr. John H. Evans. 
Mr. John Evans here? 

Mr. Evans, I don’t think you have testified in this proceeding. 

Mr. Joun Evans. No, sir. 

Mr. Sreapman. Will you raise your right hand, please? 

Do you swear to tell the truth, the whole truth, and nothing but the 
truth, so sto - ream 

Mr. Jonn Evans. I do. 


TESTIMONY OF JOHN H. EVANS, ATTORNEY, BROKEN BOW, NEBR. 


Mr. SreapMaANn. Please be seated. 

You, too, have submitted an affidavit in this proceeding, Mr. Evans 
and it is my underst: nding that you wish to have that aflid: avit me ade 
a part of the record; is that correct ? 

Mr. Joun Evans. That is correct. 

Mr. SreapMan. Would you, therefore, be good enough to rea 
this affidavit for the purposes of the record ? 

Mr. Joun Evans. Yes, sir. 


AFFIDAVIT OF JOHN H. EVANS 


District or COLUMBIA, &8- 


To the Honorable Sclect Committee Under Senate Resolution 205 of the Senati 
of the United States: 

iam John H. Evans, son and law partner of Ivan D. Evans, counsel to John 
M. Neff. 

If I were permitted to testify under oath before this committee, my testimony 
would be as follows: 

On Sunday, February 19, 1956, at about 10:30 a. m., on my way home from 

rch, | stopped at my father’s house in Broken Bow, Nebr., and immediately 
entered into a discussion concerning the matter of John M. Neff. In view of 
the fact that Mr. Neff had told us be could not remember having ever discussed 
campaign contributions with Mr. Robert Goodwin, we concluded that it was our 
duty to our client to call Mr. Robert Goodwin, of Des Moines, Iowa, to ascertain 
his remembrance concerning this matter. 

This discussion was in the downstairs bedroom at my father’s residence, where 
the phone outlet is located. My father placed the call to Mr. Goodwin and shortly 
thereafter reached him. 

I was present and heard everything said by Ivan D. Evans during the telephone 
conversation between him and Mr. Robert Goodwin. 

My father identified himself as Ivan D. Evans, of Broken Bow, Nebr. He said 
that he was a lawyer and counsel to John M. Neff. He told Mr. Robert Goodwin 
that Mr. Neff and a Mr. Gerdes had called upon him in Des Moines, Iowa, and he 
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asked Mr. Goodwin if he remembered the visit. He then asked Mr. Goodwin to 
relate as best he could the conversation he had with Mr. Neff and Mr. Gerdes 
Mr. Ivan D. Evans’ next question was whether or not a campaign contribution 
was discussed during that visit. During the conversation he told Mr. Goodwin 
that if asked by the committee in Washington, Mr. Neff would inform the com- 
mittee of his trip to Iowa and of his conversation with Mr. Goodwin. Mr. Ivan ID 
Evans then stated “Well, as I understand your present recollection you cannot 
recall that Campaign funds were ever mentioned.” 


There was no statement made by Ivan D. Evans concerning the Federal Bureau 
of Investigation. 

There was no stat ment made by Ivan D. Evans about newspaper men. 

There was no statement made by Ivan D. Evans about a contribution of $1,000 
on a second trip to Des Moines by John M. Neff. 

As soon as my father hung up, he stated to me that he was glad to know Mr 
Goodwin’s remembrance and I replied that I was pleased to know that Mr. Good- 
win’s recollection of the conversation was the same as our client’s. I had gath- 
ered what Mr. Goodwin's recollection was, from hearing my father’s summary, in 
his closing remarks to Mr. Goodwin on the telephone, mentioned above. 


(Signed) Joun H. Evans 

Subseribed and sworn to before me this 2d day of March 1956. 

Byrp C, REIp, 
Notary Public 

My commission expires November 14, 1960. 

Mr. SrrapMANn. Mr. Evans, did you hear any of Mr. Goodwin’s por- 
tion of the conversation with your father, Mr. Ivan D. Evans‘ 

Mr. Joun Evans. No,sir. 

Mr. SrrapMan. Did your father ask Mr. Goodwin, in this telephone 
conversation, about which you have just made this statement and afli- 
davit about which you have given testimony here, anything further 
than you have already mentioned with respect to campaign funds / 

Mr. Joun Evans. That is all that he said, sir. 

Mr. SreapMan. With regard to campaign contributions / 

Mr. Joun Evans. That is right. That is all that he said. I have 
related to you the complete conversation, as I remember. 

Mr. Sreapman. I have no further questions of this witness, Mr. 
( ‘hairman. 

The CuarrmMan. Any questions, Senator Thiye / 

Senator Ture. No questions. 

The Cuamman. Senator Bridges? 

Senator Brivces. No questions. 

The Cuamman. If you have no questions, you may be excused, for 
the time being, at least. 

Mr. Ivan Evans. Mr. Chairman, do I understand I am to leave the 
papers with the reporter ¢ 

Mr. SreapMan. It is my recommnedation that they be made a part of 
the record. é 

The Cuarrman. Those papers will be left with the reporter and be 
made a part of the record. 

Mr. Ivan Evans. Very well. Am I excused, then / 

The Cuaiman. For the time being. 

Mr. SreapMAN. For the time being. 

The affidavits are offered as exhibit No. 30. 

The Cuarrman. They will be received. 

(The affidavit of Ivan D. Evans, John H. Evans, and Paul Gerdes 
were marked “Exhibit No. 30” and received in evidence. It will be 
found in the appendix.) 

Mr. SrrapMan. Will Mrs. Anna Comer take the stand, please. 
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Do you swear to tell the truth, the whole truth, and nothing but 
the truth, so help you God ? 
Mrs. Comer. I will. 


TESTIMONY OF MRS. ANNA M. COMER, DES MOINES, IOWA 


Mr. SrrapMan. Will you please be seated. 

Will you tell us your name, please ? 

Mrs. Comer. Anna M. Comer, C-o-m-e-r. 

Mr. SrrapMan. Where do you live, Mrs. Comer? 

Mrs. Comer. Des Moines, lowa. 

Mr. SreapMan. What is your address there? 

Mrs. Comer. 1536 32d Street. 

Mr. SreapMan. And what is your occupation ? 

Mrs. Comer. I am a secretary for the Central National Bank & 
Trust Co. at Des Moines. 

Mr. SreapmMan. And is Mr. Goodwin an officer of that bank? 

Mrs. Comer. Yes, sir. 

Mr. Sreapman. And does he have an office in that bank? 

Mrs. Comer. Yes, sir. 

Mr. SreapMANn. Does he have any offices other than in the bank? 

Mrs. Comer. Yes, sir. 

Mr. SreapMan. And where are those? 

Mrs. Comer. In the bank building, on the second floor, Central 
National Building. 

Mr. SreapMan. He has an office in the bank quarters, themselves? 

Mrs. Comer. That is right. 

Mr. Sreapman. And he has an office on the second floor of the 
building which houses the bank? 

Mrs. Comer. 206. 

Mr. SreapMan. Does Mr. Goodwin spend part of his time in the 

bank, as well as spending part of his time in his offices on the second 
floor ? 

Mrs. Comer. He spends most of his time during the banking hours 
in the bank; late in the afternoon he goes to the second floor office. 

Mr. Sreapman. What business is transacted in the second floor 
office, to your knowledge? 

Mrs. Comer. Pertaining to the Des Moines Clay business, and their 
brick and tile businesses. 

Mr. SreapMan. Have you ever seen John Neff ? 

Mrs. Comer. No, sir. 

Mr. StrapMan. Do you know John Neff? 

Mrs. Comer. No, sir. 

Mr. SreapMan. Did vou ever receive a telephone call from Mr. Neff 
for Mr. Goodwin. 

Mrs. Comer. Yes, sir. 

Mr. Sreapman. When was that? 

Mrs. Comer. As I recollect it, it was around November 7, we had an 
executive board meeting that day. We were deciding on our 100 
percent stock dividend. And around 10, 10:30 that. morning we 
had a meeting in W. J. Goodwin’s office, to get ready for the executive 
committee meeting at 12 o’clock. 

And I received several calls during that morning from Omaha from 
an Omaha operator, from Mr. Neff for Mr. Goodwin, and Mr. Good- 
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win never likes to be bothered during any meetings, so I gave them to 
him between the two meetings, bet ween the meeting in his dad's office 
and our executive meeting at noon. 

And he said he didn’t want to talk to him. He said Senator Hick 
enlooper was out of town, and he didn’t want to talk to him. 

Mr. SreapMan. Did he make any other comment ¢ 

Mrs. Comer. No, sir, not to me. 

Mr. SreapMan. Now, you heard Mr. Neff on the telephone, you 
say { 

Mrs. Comer. At—I had two calls from Mr. Neff, I don’t remember 
the other call. One call was from an operator in Omaha, and another 

call, a few days separate—I don’t know how many days—one was 
from Lincoln, an operator in Lincoln, and one of the days he m: ade 
the remark, “Well, don’t bother. I will be there tomorrow anyway.’ 

Mr. SreapMAN. Do you recall whether that was the first telephone 
call or the second ? 

Mrs. Comer. I do not. 

Mr. SreapMan. You fix the date of the first telephone call, however, 
as November 7, 1955? 

Mrs. Comer. That is right. That is right. 

Mr. SreaApMan. But you do not recall how long after that you re- 
ceived a second call ? 

Mrs. Comer. No, sir. 

Mr. SreapMan. Do you remember whether the first call came from 
Omaha or from Lincoln? 

Mrs. Comer. I think it was from Omaha. 

Mr. SreapMAn. But you are not sure? 

Mrs. Comer. I am not sure. 

Mr. SreapMan. Do you remember where the second call came from ¢ 

Mrs. Comer. Not definitely, no. One was from Lincoln and one 
was from Omaha. 

Mr. SreapMan. Will you relate to us again what the individual 
said who was identified by the telephone operator as Mr. Neff during 
the second telephone conversation, if it was the second telephone con- 
versation ? 

Mrs. Comer. He told the operator not to mind, that he would be in 
Des Moines tomorrow anyway. 

Mr. SreapMan. I didn’t hear your answer, I am sorry. 

Mrs. Comer. He said, he told the operator not to bother; that he 
would be in Des Moines the next day anyway. 

Mr. SreapMAN. You are not sure whether this was the call on the 
ith of November or the one later? 

Mrs. Comer. No, sir. 

Mr. SreapMAN. But it was in éne of the telephone conversations? 

Mrs. Comer. Yes, sir. 

Mr. SreapMan. How does it happen that you can remember the 
name “Neff” ? 

Mrs. Comer. We have some very good friends by the name of Neff, 
and that is the reason I remembered the name of Neff. 

Mr. StEapMAN. Did you have any conversations with anyone in the 
organization with regard to the telephone calls of Mr. Neff at this 
time or at a later time? 

Mrs. Comer. No, sir. 
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Mr. SreapMan. Did you have any telephone—did you have any 
conversations with your telephone operator ? 

Mrs. Comer. Only that at the time of our executive committee meet- 
ing, he, the operator kept calling back all the time from Omaha, and 
she, our operator, would call me, telling me she was trying to locate 
Robert. 

Mr. SreapMan. And was that the extent of your conversation ? 

Mrs. Comer. Yes, sir. 

Mr. Sreapman. And you have not discussed these calls with anyone 
else, other than the operator and with Mr. Goodwin? 

Mrs. Comer. That is right. 

Mr. Sreapman. Do you have any records with you which will 
identify and fix the date of the meeting of November 7, 1955? 

Mrs. Comer. The meeting of our board meeting, you mean ? 

Mr. STeapMAn. Yes. 

Mrs. Comer. Yes, sir. 

Mr. Srrapman. Will you hand those papers to the reporter so they 
may be marked for identification. We will make photostatic copies 
of those records, and substitute those for the originals, and the originals 
may be returned to you. You will hand those to the reporter, please. 
They are offered as exhibit No. 31. 

The Cuarrman. They will be received. 

(The sheets referred to were marked “Exhibit No. 31” and received 
in evidence. It will be found in the appendix. ) 

Mr. SreapMAN. Will you identify the document you are now handing 
to the reporter? 

Mrs. Comer. It is a memo book kept by Mr. Goodwin’s secretary in 
the Des Moines Clay Co., Mrs. Ruth Jenness, J-e-n-n-e-s-s. 

Mr. SreapMan. Will you look at the date November 7 in that book, 
and will you read to us, Mrs. Comer, what that date says? 

Mrs. Comer. Yes, sir. 


Bank executive board meeting 12 o’clock. 


That was for their luncheon and the meeting following. We have 
an officers’ dining room, and they had the luncheon in our dining 
room. 

Mr. SteapMan. Do you have any other document with you that will 
serve to identify the date of this meeting as being November 7, 
1955 ? 

Mrs. Comer. No, sir. 

Mr. SreapMan. You donot? 

Mrs. Comer. No, sir. 

Mr. SteapMan. Will you hand that to the reporter, please. 

What day of the week was November 7 ? 

Mrs. Comer. It was on Monday. We were to have our board of 
directors meeting on Tuesday, and they met on Monday, and they 
had to decide with the executive committee to decide on a 100-percent 
stock dividend which they passed on Tuesday. 

Mr. SteapMan. Thank you very much. 

Mrs. Comer, did you snake these entries in your book ? 

Mrs. Comer. No, sir. 

Mr. SreapMan. Can you identify the handwriting? 

Mrs. Comer. Mrs. Ruth Jenness. 

Mr. SreapMan. You are familiar with that handwriting? 
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Mrs. Comer. Yes, sir. 

Mr. SreapMan. And you say Mrs. Jenness made the entry ? 

Mrs. Comer. Yes, sir. 

Mr. SreapMAN. I have no further questions, Mr. Chairman. 

The CHarrMan. You may be temporarily excused. 

Mr. StrapMan. Is Mr. Robert Goodwin present / 

Will you please come forward and resume the witness stand, please, 
Mr. Goodwin ? 


TESTIMONY OF ROBERT K. GOODWIN—Resumed 


Mr. SreapMan. Please be seated. 

Mr. Goodwin, were you present this morning when Mr. Ivan Evans, 
Mr. Paul Gerdes, and Mr. John Evans testified ? 

Mr. Goopwin. Yes, sir. 

Mr. SrrapMan. Do you wish to change your testimony that was 
given before this committee on Febru: ary 29 in any res ect, in view 
of the testimony that was given by the three gentlemen ieee names I 
have just mentioned ? 

Mr. Goopwin. No, sir. 

Mr. SteapMan. Have you, since you testified on February 29, 1956, 
been able to refresh your memory with respect to dates and places 
that were not entirely clear to you on the occasion of your previous 
testimony ? 

Mr. Goopwiy. I have probably, somewhat. 

Mr. SreapMan. Do you have a recollection of receiving a message 
from Mrs. C omer or do you recall that Mrs. Comer talked to you on 
November 7, 1955, with respect to a telephone message from Mr. 
Neff? 

Mr. Goopwin. I am not sure as to the date, but I do recall the 
conversation. I assumed, I don’t know—— 

Mr. SreapMan. Are you able to tell us with any greater certainty 
as to the date upon which Mr. Neff made a second visit to you in 
Des Moines ? 

Mr. Goopwin. No, sir. I can refer to some correspondence that I 
think would put the date within, oh, a week or so, and I do have that 
correspondence with me. 

Mr. SteapMAN. Was the second trip about which you have testified 
previously, that Mr. Neff made to see you in Des Moines, made before 
or after November 7, 1955? 

Mr. Goopwin. After. 

Mr. SreapMan. Now, you say you have correspondence with you. 

Mr. Goopwin. Yes, sir. 

Mr. SreapMan. Will you produce that correspondence, please ? 

Mr. Goopwin. Yes, sir. 

Mr. SreapmMan. Of what does this correspondence consist, Mr. 
Goodwin ? 

Mr. Goopwin. A carbon copy of a letter from me to Mr. David 
Martin, an acquaintance of mine, a good, dependable friend, of 
Kearney, Nebr. 

Mr. Steapman. Under what date? 

Mr. Goopwin. November 16. 

Mr. SreapMan. Is this carbon copy your file copy of the corre- 
spondence ? 
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Mr. Goopwin. Yes, sir. 

Mr. SreapMan. Did you personally take it from your file? 

Mr. Goopwin. Yes, sir. 

Mr. SreapMan. And you are able to positively identify it! 

Mr. Goopwin. Yes, sir. 

Mr. SteapMAn. Will you hand this to the reporter‘ 

Mr. Goopwin. I have with me, also, Mr. Martin’s reply. 

Mr. SreapMAn. Very well, Mr. Goodwin. Will you hand both of 
those documents to the reporter for identification, and then I should 
like to have you read both of them to the committee and into the record. 

The letters are offered as exhibits 32 and 33 

The Cuatrman. They will be received. 

(The letters referred to were marked “Exhibits Nos. 32 and 33” 
and received in evidence. They will be found in the appendix. ) 

Mr. SreapmMan. Now, your file copy of the letter to Mr. Martin 
is under date of November 16- 

Mr. Goopwin. November 16. 

Mr. SreapMan (continuing). 1955, and it is marked “Exhibit”—— 

Mr. Goopwin. Exhibit 2. 

Mr. SreapMAn. Will you please read that ¢ 

Mr. Goopwin (reading) : 





Mr. Davip MARIIN, 
Martin Lumber Co., Kearney, Nebr. 


Dear Dave: I just wanted to remind you to give me a report on Attorney 
John M. Neff of Lexington. You will recall that he said he “knew you well.” 
You will also recall that he wanted an opportunity to talk to Senator Hicken- 
looper about some legislation. 

I’m not going to set up the appointment until I hear from you. 

I know how easy it is to forget, so I’m just sending this along as a reminder. 
I hope you don’t mind. 

I remain, 

Most sincerely yours, 





RoBert K, Goopwin. 


Now, the reason for this letter to Mr. Martin was due to the fact 
that, after Mr. Neff’s first visit, I thought it was a little unusual, the 
circumstances, the $2,500, and so forth, that he talked about, and so I 
wanted to check with somebody that I could absolutely depend on, 
and Tasked Dave. He didn’t—— 

Mr. SteapMan. You say you asked him ¢ 

Mr. Goopwin. Yes, sir. 

Mr. SreapMan. Did you make a telephone call ? 

Mr. Goopwin. Yes, sir; with a telephone call. 

Mr. StrapMan. Do you remember the date of that telephone call ? 

Mr. Goopwin. No, sir; I don’t. 

Mr. SrrapMan. Where did you call Mr. Martin ? 

Mr. Goopwin. In Kearney. 

Mr. SreapMANn. In Kearney, Nebr. ? 

Mr. Goopwin. Yes, sir; from my office phone at 4-6863 Des Moines; 
that is 206 Central National Bank Building. 

Mr. SreapMan. And the number prev iously that you gave us was 
the telephone number of that office ? 

Mr. Goopwin. Yes,sir. But I didn’t hear from Dave, so I wrote him. 

Mr. SteapMan. Let me ask you this: Can you relate your conversa- 
tion for us that you had with Mr. Martin on that occasion ? 

Mr. Goopwrn. It is quite a ways back. I had not thought of it up 
tothistime. I told him, I suppose that I told him—gee—— 
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Mr. SreapMAN. As best you can remember. 

Mr. Goopwin. Yes, sir. 

Mr. SrrapMan. What was the purpose of the call, Mr. Goodwin ¢ 

Mr. Goopwin. I wanted to see what sort of a person Mr. Net? was. 

Mr. SrrapMan. Well, you called up to find out if Mr. Martin knew 
Mr. Neff, did you ¢ 

Mr. Goopwin. Yes, yes: because he had told me that he knew Mr. 
Martin very well. 

Mr. SteapMan. And so you called Mr. Martin to ask Mr. Martin 
about Mr. Neff / 

Mr. Goopwix. Yes, sir. When I get somewhat unusual political 
requests I do a little verifying. I think it is a prudent thing to do. 

Mr. SreaApMAN. Do you remember anything further of your conver 
sation with Mr. Martin ? 

Mr. Goopwin. No. I do know that he didn’t call me for some time. 

Mr. SreapMan. Did you mention to Mr. Martin that Mr. Neff had 
suggested a political contribution to Senator Hickenlooper’s cam- 
paign ? 

Mr. Goopwin. Not that I recall. 

Mr. SreapMan. Very well. Did you receive a reply to your letter 
of November 16 that you had directed to Mr. Martin ¢ 

Mr. Goopwin. Yes, sir. 

Mr. SreapMaNn. Do you have that with you? 

Mr. Goopwin. Marked “Exhibit 3,” now. 

Mr. i ADMAN. Will you please re: ad that ! 

Mr. Goopwin. Yes. 


MARTIN LUMBER Co., 
Kearney, Nebr., November 21, 1955 
Mr. RoBert K. Goopwin, 
296 Central National Bank Building, 
Des Moines 9, Iowa. 


Dear Bos: I am sorry to have been delayed in giving you the requested infor- 
mation, but have been out of town quite a bit lately due to thefact that I have 
been having some difficulty with one of my managers. 


Mr. Martin is in the lumber business. 


in regard to John M. Neff, of Lexington, I believe 1 would ignore his request 
From the information which I have received, he does not have too high a stand- 
ing in his community. I cannot place the fellow, although if I saw him I might 
know him, 
With kindest regards to you and your good family, I am 
Yours sincerely, 


(Signed) Dave 
Davip T. MARTIN. 
And then on the bottom of this I have made a notation of my own, 
and that notation is this: 


Also not listed in 1951 Martindale. 


Mr. SrrapMan. When was that notation made on that letter? 

Mr. Goopwrn. Apparently the same day that I received it, which 
would probably be around November 22 or 23. 

Mr. SteapMAn. Let me ask you this question, Mr. Goodwin— 

Mr. Goopwin. Now, it is either in Martindale or it isn’t, and, gee— 
but I looked, and I looked under Lexington, Nebr., and I didn’t see it. 
MaybelIam blind. I don’t know. 

Mr. SreapMan. Let me ask you a question with regard to Mr. Mar- 
tin’s response to your inquiry. 
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Mr. Martin refers there to “his request.” What did Mr. Martin 
mean by that, as you understand it? 
Mr. Goopwin. Now, wait a minute. 


I am sorry I have been delayed in giving you the requested information * * * 
It was my request to Mr. Martin-——— 

Mr. SreapMan. I beg your pardon, you must have misunderstood 
me 

Mr. Goopwix. For information on Mr. Neff. 

Mr. SreapMaAn. Let me read you the first sentence of the second 
paragraph of this letter. I am sure you did not understand my ques- 
tion before, and I think this will clarify it. The first sentence of the 
second paragraph of Mr. Martin’s letter of November 21, 1955, in 
response to your inquiry of November 16, 1955, reads as follows: 

In regard to John M. Neff of Lexington, I believe I would ignore his request 


What does that mean to you? Does that refer to something that 
you said to Mr. Martin in your telephone conversation / 

Mr. Goopwin. It is possible; and it is possible, then, that I could 
have told him what Mr. Neff wanted to see me about. 

Mr. SreapMANn. At least, Mr. Neff wanted to have you make an 
engagement with Senator Hickenlooper for him, didn’t he? 

Mr. Goopwin. Yes, sir. 

Mr. SreapMaAn. And it is possible—do you remember whether you 
mentioned that to Mr. Martin or not ? 

Mr. Goopwin. No, sir, I do not. 

Mr. SrrapMan. Can you tell us what this sentence means, exactly, 
particularly with respect to the phrase “his request” ? 

Mr. Goopwin. No, str, I can’t tell you accurately. 

Mr. SrrapMan. However, it must refer to something you stated to 
Mr. Martin in your conversation. 

Mr. Goopwin. In my conversation with him, yes, sir. 

Mr. SrrapMAN. It has been called to my attention that in the letter 


of November 16, 1955, the last sentence of the first paragraph, you 
stated: 

You will also recall that he wanted an opportunity to talk to Senator Hicken- 
looper about some legislation. 

Now, was it possible that the phrase “his request” refers to that 
particular sentence ? 

Mr. Goopwtn. It is possible. 

Mr. SreapMAN. But you—this does not serve to refresh your recol- 


lection any further with respect to the telephone conversation that you 
had with Mr. Martin? 

Mr. Goopwin. No, sir. 

Mr. SteapMAN. Mr. Goodwin—— 

Mr. Goopwin. Yes, sir. 

Mr. SreapMAN. Have you been able to recall more distinctly the day 
of the week upon which Mr. Neff visited you the second time in Des 
Moines? 

Mr. Goopwin. To the best 





Mr. SreapmMan. Of which you have testified previously. 

Mr. Goopwtn. To the best of my recollection, and I cannot be posi- 
tive on this, but I think it was a Saturday morning. I am quite sure 
it was a morning, and I am quite sure it was sometime when Mrs. 
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Jenness was not present. Mrs. Jenness works for us from 9 o’clock 
to 3 o’clock, Mondays through Fridays. On Saturdays, I usually go 
up to that office, I am not too busy, and I can get caught up on the work 
that I have sort of neglected through the week. 

Mr. StkapMAN. Mrs. Jenness works in your office 

Mr. Goopwin. Yes, sir. 

Mr. SrTeapMAN. At 2064 

Mr. Goopwiy. Yes, sir. She is my personal secretary, 206 National 
Bank, secretary to my brother and I. 

Mr. StgapMAN. You think Mr. Neff visited you the second time on 
a Saturday morning? 

Mr. Goopwin. Yes,sir. That would be—I can’t be positive, but— 

Mr. SreapMANn. You testified previously that they had been there 
during the second visit for a period of about 30 minutes. Would that 
still be correct ¢ 

Mr. Goopwin. Yes, sir, that would be right. 

Mr. SreapMAN. But you do not recall the date ¢ 

Mr. Goopwtn. No, sir. 

Mr. SreapMaAN. Could you give us the month of the year ? 

Mr. Goopwin. No, sir, I cannot. It might have been in November, 
it might have been in December. It could have been very early in 
January. But I would be inclined to think, and this is only—I can’t 
be positive at all—but I would be inclined to think that it would be 
about the latter part of November or first of December. 

Mr. SreapMan. Was it after you had received the letter of No- 
vember 21, 1955, from Mr. Martin? 

Mr. Goopwin. Yes, sir. 

Mr. SreapMan. How can you be sure of that! 

Mr. Goopwin. I didn’t want to see him at all until after I had 
completed some checking on the man. That is why I perhaps was a 
little discourteous to Mr. Neff, that was one of the reasons why possi- 
bly I was a little discourteous to Mr. Neff in not wanting to talk to 
him on the call that came through the bank. 

The other reason was, when we have bank business, that comes first, 
and I didn’t want my politics mixed up in it. 

Mr. SreapmMaAN. In any event, you are sure that you saw Mr. Neff 
the second time after you had received the letter of November 21 
from Mr. Martin? 

Mr. Goopwin. I feel reasonably sure, sir. 

Mr. SreapmMan. Do you recall when you received the letter of No 
vember 21 from Mr. Martin? 

Mr. Goopwin. No,sir. It was probably a day or so after he mailed 
it. There is no mark on that letter to indicate when it arrived. 

Mr. StrapMan. No. We could not find it. 

Senator Brinces. Mr. Goodwin. 

Mr. Goopwtn. Yes, Senator. 

Senator Bripces. In your letter, in the letter from David T. Martin 
to you of November 21, he refers to John M. Neff of Lexington, and 
he said, and I quote: 

From the information which I have received, he does not have too high a 
standing in his community. I cannot place the fellow, although if I saw him I 
might know him. 

Now, did Mr. Martin tell you where he got his information? 

Mr. Goopwin. No, sir. All the information I have is there. 
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Senator Brivees. And Mr. Martin is known to you sufficiently well 
so that you would place 

Mr. Goopwin. Very well. 

Senator Brinces. Reliability in his statements? 

Mr. Goopwiy. | consider him a person of very high standing. 

Senator Bripces. Even though he did not disclose to you from what 
source he got the information ‘ 

Mr. Goopwin. Yes, sir, I can depend on that. 

Mr. SreapMAN. Have you discussed this matter with Mr. Martin 
since the receipt of his letter of November 21, 1955? 

Mr. Goopwin. Yes, sir. 

Mr. SreapMan. When was that ? 

Mr. Goopwin. That was in February; the date I cannot be sure of. 

Mr. SreapMANn. Was it——— 

Mr. Goopwin. It was after these hearings started. Mr. Martin 
called me from San Francisco. 

Mr. SreapMan. What did Mr. Martin say to you? 

Mr. Goopwin. The gist of the conversation was this: He said, “Bob, 
I see that the matter that we discussed or”— well, I assume that that 
was it—‘the matter that we discussed or the man that we discussed is 
now in the papers.” He said, “Why don’t you go to your newspaper 
and tell them everything you know about it now.” 

Mr. StrapMan. What did you say ? 

Mr. Geopwiy. I told him I would think about it. But I didn’t 
do it. 

Mr. StreapmMan. And you can’t fix the exact date of that conversa- 
tion? 

Mr. Goopwtn. No, sir. That could probably be fixed; I suppose 
there is a telephone record of it in the bills someplace, but the phone 
call came from San Francisco, 

I asked Dave what he was doing in San Francisco, and he said the 
winter had been rather drab in Nebraska, so he and Mrs. Martin de- 
cided to take a little vacation in California. 

Mr. SreapMan. And that is the extent of your conversation with 
Mr. Martin? 

Mr. Goopwin. Yes, sir. 

Mr. SreapMan. Now, you are not sure of the date of the second 
visit that you have stated Mr. Neff made to you ? 

Mr. Goopwin. No, sir. 

Mr. SreapMan. But you are absolutely certain that the second visit 
about which you have testified here was made to your office in Des 
Moines by Mr. John M. Neff? 

Mr. Goopwin. Yes, sir; in my office in the Bank Building, 206. I 
am sorry. That is the way it is. 

Mr. SreapMANn. We have no further questions, Mr. Goodwin. 
Thank you very much. 

Mr. Goopwtn. Thank you. 

Mr. SrrapmMan. Mr. Chairman, I have here an affidavit addressed 
to you under date of March 1, 1956, which has been signed and sworn 
to by Ralph W. Yarborough, which it has been requested that we place 
in the record here. So, if I may, I will read this into the record. 

The CHatrMan. Read it into the record. 

Mr. SreapMAN (reading) : 
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Before me, the undersigned authority, on this day personally appeared Ralph 
W. Yarborough of Austin, Tex., who being by me first duly sworn, on oath, says 

“[ have personally known Elmer Patman for about 20 years. I became ac 
quainted with him while he was practicing law in an east Texas oilfield county 
in the 1930's. Mr. Patman bears a good reputation in Texas as an attorney 
specializing in the practice of oil and gas law. Having been personally ac 
quainted with Elmer Patman for so long a time, I naturally solicited his support 
in my 1952 and 1954 campaigns for the Democratic nomination for governor of 
Texas. Mr. Patman declined to suppert me for the Democratic nomination for 
governor of Texas both in 1952 and 1954. 

“In the fall of 1955, I made an appointment with Mr. Patman to see him in 
his office. I had discussed with him on many occasions the prospect of my 
being a candidate for governor of Texas in 1956. At that time I was traveling 
extensively over Texas making informal polls and contacting friends who were 
also doing the same on my behalf. When I saw Elmer Patman in his office 
he said that he wanted to make a personal contribution toward those prelimi- 
nary expenses and said, ‘Here is $500.’ I believe that this contribution was 
made in November 1955, but it might have been in October 1955. Some weeks 
thereafter in another conference, Elmer Patman said he wanted to make an 
additional contribution of $500. This second contribution was made about the 
first of this year, but it could have been made in late 1955, or early 1956. 
These contributions were made to me personally, as personal contributions from 
Elmer Patman solely to aid in defraying expenses to enable me to obtain 
information upon which to base a decision as to whether or not I would be a 
candidate for governor of Texas in 1956. 

“These contributions had nothing to do with the Harris bill or any other bill 
in Congress. I took no part in the Harris bill Controversy and never attempted, 
directly or indirectly, to inflnence or affect the vote of any Congressman or 
United States Senator on that bill, nor did I attempt to influence publie opinion 
generally, or the opinion of any person, on this measure in any manner, directly 
or indirectly. 

“IT limit my practice of law to practice before the courts and governmental 
agencies, and as a matter of policy I do not accept any employment for pay to 
lobby on any measure before Congress or any State legislature. 

; “(Signed) Ratpn W. Yargoroucu.” 


Subscribed and sworn to, before me, by Ralph W. Yarborough on this 1st day 
of March, A. D. 1956, to certify which witness my hand and seal of office. 
P. W. WILLIAMS, 
Notary Public in and for El Paso County, State of Teras 
My commission expires June 1, 1956. 


Now, the only reason we put this in here is that Mr. Yarborough 
has asked that we do so, so that the record may be complete and that 
there will be no confusion with respect to him. 

Is Mr. Elmer Patman present ? 


TESTIMONY OF ELMER PATMAN, ACCOMPANIED BY ROGER ROBB, 
HIS ATTORNEY—Resumed 


Mr. SteapMAN. Mr. Patman, you will recall that you are still under 
oath, 

Mr. Parman. Thank you, sir. Yes, sir; I do remember that. 

Mr. SreapmMan. Mr. Patman, I will ask the reporter to hand you 
what has been previously identified as exhibit No. 24. It is in a large 
cellophane wrapper. It contains a list of names which are the names 
of the United States Senators, set forth in three columns, one column 
being headed “For” and another one “Doubtful” and another column 
“Against.” 

Have you ever seen that document previous to this morning? 

Mr. Parman. Mr. Steadman, I might have. 
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Mr. SreapMan. Can you be more positive in your answer, or are 
you sure you have not? 

Mr. Parman. I am not sure I have seen this one before, no, sir; 
but I might have seen this one before. 

Mr. SreapMaAn. That appears to be a carbon copy, does it not, 
Mr. Patman ¢ 

Mr. Parman. Yes, sir; it does. 

Mr. SreapMAn. Have you seen the original of that? 

Mr. Parman. No, sir; this does not appear to be on a typewriter 
in my office, although I am not going tosay. It is my best recollection 
I did not prepare this. 

Mr. SteapMan. Have you seen the original of that document ¢ 

Mr. Parman. No, sir; not that I know of. 

Mr. SreapMAN. Have you seen other documents which are identical 
to that? 

Mr. Parman. I don’t believe I ever did. I might have seen this 
one or another one like it. 

Mr. SreapMan. Did you have any conversation with Mr. Neff with 
regard to that particular document ¢ 

Mr. Parman. No, sir; I know I didn’t. 

Mr. StreapMAN. Have you ever had any conversations with anyone 
in Superior Oil Co. with regard to that document ? 

Mr. Parman. With this document ¢ 

Mr. SteapMan. Yes, sir. 

Mr. Parman. No, sir. 

Mr. StpapMaAn. Or a document which is identical to that ? 

Mr. Parman. No, not one that I know of; not one that is identical 
with that; no, sir. 

Mr. SreapMAN. Can you identify for us or explain to us the marks 
which are beside the various Senators’ names which are on the 
document ? 

Mr. Parman. Well, Mr. Steadman, they don’t mean anything to me. 

Mr. SreapMan. Did you place them there ? 

Mr, Parman. I wouldn’t say. 

Mr. SreapMan. You don’t know? 

Mr. Parman. They don’t mean a thing to me. I see no point in 
them. 


Mr. SreapMan. You don’t know whether you placed them there 
or not? 


Mr. Parman. I am not going to say. I see no reason why I 
should have. 

Mr. SteapMan. Well, in other words, your answer is that you don’t 
know whether you did or don’t know whether you didn’t; is that 
right ? 

Mr. Parman. I am not just going to say that I did or I didn’t, and 
I am not—I am convinced in my own mind that I did not prepare this. 

May I explain just in this connection 

Mr. SrrapMan. Please do. 

Mr. Parman (continuing). In that connection ? 

Sir, [ am not going to say that—I think I made it clear to this 
committee my feeling about the Harris bill. I have—I conceive 
it to be and did conceive it to be my duty, and in the course of my 
employment, in the question of advising the management of the 
Superior Oil Co., as I was requested, only, with reference to commit- 
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ting gas reserves to interstate markets, to determine the possibility 
of the Harris bill becomingalaw. 

Doing that, I take a lot of publications, I try to keep informed. 
But I haven't made up any list of any probable votes in the Senate 
and circulated it, Mr. Steadman. I have for my own information 
attempted to evaluate this situation, as I told you the other day, but 
only for my own purposes. 

i have read Mr. Neff’s testimony, if you don’t mind my saying so, 
and it is entirely possible that he was in my room in October, and 
1 carry—when you spend as much time in hotel rooms as I spend, you 
are going to have to carry something that kind of keeps you busy, 
kind of keeps you busy, and it is entirely possible—— 

Mr. SreapMAn. You carry this along with you, perhaps, to keep 
you busy ¢ 
~ Mr. Parman. No, 1 wouldn't say that, Mr. Steadman. That is not 
fair 

Mr. SreapMAN. Can you advise us as to the source of this document ¢ 

Mr. Ross. Could he finish his answer, Mr. Steadman ¢ 

Mr. Parman. Let me finish. 

And it is entirely possible this was in a file or laying on a table, or 
in connection with a file, and Mr. Neff might have picked it up in my 
room. But I tell you, sir, 1 didn’t give it to him. 

Mr. SreapMaAn. Can you give us the source of this document ‘ 

Mr. Parman. No, sir; I cannot. 

Mr. SrkapMAN. Do you know who prepared it ¢ 

Mr. Paraan. No, sir; I do not. 

Mr. SreapMAN. Do you know who caused it to be prepared ¢ 

Mr. Parman. No, sir; I do not. 

Mr. SrrapMAN. Is it possible that it had been in your papers / 
Mr. Parman. It is possible that it would have been in my file; yes, 
sir, it was. 

Mr. SvrrApMAN. But you wouldn’t know where it came from / 

Mr. Parman. No, sir; 1 wouldn’t try to say. 

Mr. SreapMAn. And if it were in your file, you wouldn’t know how 
it happened to be there / 

Mr. Parman. Well, no, sir. You know, you get around over the 
country, and you talk to people that are interested in this on both sides, 
and I have talked to them on both sides, for and against, and I have 
seen lists on both sides. I have seen people against this bill that had 
lists, see, and I have talked about the Harris bill to a lot of people. 

But I have never circulated any list, Mr. Steadman, and I have 
never been given any that I know of. 

Mr. SreapMan. Would you know where this was typed / 

Mr. Parman. No, sir; I wouldn’t know. 

Mr, SykapMAN. And you are positively unable to tell us the source 
of this document ¢ 

Mr. Parman. I really am, sir; believe me, I am, sir. 
| Mr. STeEADMAN. And you positively are unable to tell how it may 
ave come into your possession ¢ 

Mr. Parman. I couldn’t tell you, sir. 

Mr. SreapMan. I have no further questions, Mr. Chairman. 

Mr. Rops. Is he excused, Mr. Chairman / 

Mr. SrrapMan. For the time being. 

75079—56——22 
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The Snaenee AN. For the time being. 

Mr. Ross. Can he go home? 

Mr. oe He had better remain until we actually close the 
open hearings. 

Mr. Ross. Yes, sir. 

The Cuamman. We hope to close the open hearings this morning. 

Mr. Parman. Thank you very much, Mr. Chairman. 

Mr. Ross. Thank you, Mr. Chairman. 

The Cuarrman. This inquiry was begun by an open hearing on 
the 10th of February; and the scope of the j inquiry, of course, is indi- 
cated by the resolution itself. We have not sought to tr: avel be yond 
the scope of the authority vested in us as a committee. 

But we have sought to establish whatever patterns might have been 
developed by proper inquiry into the subject matter cover red by the 
resolution itself. 

It will be recalled, and the committee wishes to emphasize that fact, 
that on February 14 the statement was made by the chairman of this 
committee on the floor of the Senate to this effect : 

“There still remains, of course, the question of whether the infor- 
mation would justify a recommendation by the committee for a broad- 
ening of the investigation. There are not now before the committee 

iflicient facts to enable it to nake this determination. Therefore, the 
committee invites any Senator or any other person who has any evi- 
dence of improper pressure on either side of the so-called gas bill, the 
Harris-Fulbright bill, to come forward and to state the facts to the 
select committee. Upon that basis the committee will be able to make 
a determination of the course to be recommended to the Senate, if 
any. 

So far as this select committee knows, the open hearings are now 
closed, and I presume that all the witnesses, so far as this committee 
is concerned, 1f they have not been called by any other committee or 
any tribunal, may be excused from further attendance on this com- 
mittee hearing. 

The committee will be in executive session, perhaps beginning with 
this afternoon, until we have prepared a report, which, under the 
resolution, was to have been made to the Senate by March 1, but by 
subsequent amendment the time was extended until March 10. 

Within that period we expect to be able to submit our report to the 
Senate. 

The open hearings ¢ are now concluded. 

(Whereupon, at 11:25 a. m., the select committee adjourned. ) 
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MONDAY, MARCH 5, 1956 


UNITED STATES SENATE, 
Sevecr CoMMIT?ree FOR CONTRIBUTION INVESTIGATION, 
Washington, dD. oF 

The select committee met, pursuant to call, at 11 a. m., in the caucus 
room, Senate Office Building, Senator Walter F. George (chairman) 
presiding. 

Present: Senators George, Bridges, and Thye. 

Also present: Senator Hickenlooper of Lowa. 

Charles W. Steadman, chief counsel; Thomas F. Shannon, legisla 
tive assistant to Senator Bridges; and Robert A. Colher, assistant 
counsel, 

The Cuarrman. The committee will please come to order. 

Senator Hayden is unable to be present today, but he asked that 
he be counted for a quorum, and has explained why he could not be 
with us at this time, on account of another very important official 
duty. 

Whom, Mr. Counsel, will you have first ¢ 

Mr. SreapMan. Mr. Chairman, our first witness this morning will 
be Mrs. Robert Goodwin. 

Is Mrs. Goodwin here, please / 

The Cuatrrman. Mrs. Goodwin, please come forward. 

Mr. SreapMAN. Mrs. Goodwin, will you raise your right hand please. 

Do you swear to tell the truth, the whole truth, and nothing but 
the truth, so help you God ¢ 

Mrs. Goopwin. I do. 


TESTIMONY OF MRS. ROBERT K. GOODWIN, DES MOINES, IOWA 


Mr. SrrapMAN. Please be seated. 

Will you tell us your name, please ? 

Mrs. Goopwin. I am Mrs. Robert K. Goodwin. 

Mr. SreapMAN. Mrs. Goodwin, would you pull that microphone a 
little closer to you so your voice will be more audible. 

What is your occupation, Mrs. Goodwin ? 

Mrs. Goopwin. I am a homemaker. 

Mr. SteapMAn. And where do you live? 

Mrs. Goopwin. I live in Des Moines, Iowa. 

Mr. SreapMANn. And you are the wife of Robert K. Goodwin, who 
is the central—who is the national committeeman from Lowa / 

Mrs. Goopwin. That is right. 

Mr. SreapmMan. Your husband is also in the brick business and is 
a banker ? 
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Mrs. Goopwin. That is right. 

Mr. SreapMan. Did you, some time in November of 1955, learn that 
a man had come to see your husband with respect to the attitude of 
Senator Hickenlooper concerning the Harris-Fulbright bill? 

Mrs. Goopwin. Yes, sir. 

Mr. SreapMan. And do you recall what that date was? 

Mrs. Goopwix. No, I don’t remember the date. 

Mr. SreapMan. Would it have been in the forepart of November / 

Mrs. Goopwrin. I think so. 

Mr. SreapMan. How did you learn of this man’s visit to your 
husband ? 

Mrs. Goopwin. Well, we were eating dinner, and during the con 
versation he just told me that a fellow had been in the office that day 
to see if he would try to get an appointment with Senator Hicken- 
looper so that he could find out his attitude on the Fulbright bill. 

Mr. SreapMan. Was there any discussion related to you by your 
husband concerning the subject of campaign contributions—— 

Mrs. Goopwin. Yes. 

Mr. SreapMAN (continuing). Between him and this individual? 

Mrs. Goopwin. Yes. He said, he said the man offered him $2,500 
for Hick’s campaign, he said, if he could get the appointment or 
I don’t remember all the details. 

Mr. StreapMaANn. You say if he could get the appointment, if your 
husband could get an appointment for this gentleman with Senator 
Hickenlooper ¢ 

Mrs. Goopwin. Well, I don’t know that he said “if” ; he just told him 
that he had $2,500 which he would like to contribute to Hick’s cam- 
paign. 

Mr. SreapMan. Do you recall what you husband said that his at- 
titude was with regard to that ? 

Mrs. Goopwin. I don’t believe we talked about that. I don’t be- 
lieve we talked much about it from then on. 

Mr. StrrapMan. Was that the extent of the conversation between 
you and your husband concerning this man ? 

Mrs. Goopwin. As far as I remember now. 

Mr. STeEADMAN. Yes. 

Was it common for your husband to discuss matters of business 
with you during the dinner hour or at home, the evening? 

Mrs. Goopwin. That is right. 

Mr. SrrapMan. Was anything said to you at this time about another 
person accompanying this individual who had sought the appointment 
with Senator Hickenlooper through your husband ? 

Mrs. Goopwin. If he did, I don’t remember that. 

Mr. SreapmMan. Did you at that time know of the name John M. 
Neff / 

Mrs. Goopwin. No, I didn’t. 

Mr. SrrapmMan. Did you know of the name Paul Gerdes? 

Mrs. Goopwtn. No, sir. 

Mr. Sreapman. Did your husband indicate to you that he was going 
to make inquiry concerning the reliability of this individual who had 
discussed the appointment with Senator Hickenlooper with him? 

Mrs. Goopwrn. I don’t believe he said it that evening at dinner. I 
think that it was later when he just casually mentioned he had called 
x friend of his in Nebraska to see if he could find out for him. 
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Mr. SteapMAN. Did he mention the name of the friend in Nebraska ¢ 

Mrs. Goopwin. Yes; Dave Martin. 

Mr. SreapMan. Now, do you know whether your husband contacted 
Mr. Martin or not ¢ 

Mrs. Goopwin. All, I believe, what he told me is that he called him 
on the telephone and talked to him. 

Mr. SrrapMan. Do you remember any other discussion that you 
and your husband had with respect to this individual about whom we 
are speaking here / 

Mrs. Goopwin. Well, I remember when he came home and told me 
that “The guy was back again,” he said. 

Mr. SreapMan. When was that? 

Mrs. Goopwin. And I don’t remember. 

Mr. SreapMan. How long was it after the first conversation you 
think you had concerning this gentleman ¢ 

Mrs. Goopwin. I don’t remember that, either. I was busy all of 
November. I just don’t remember the dates. 

Mr. StreapMaN. Do you think it was sometime in November? 

Mrs. Goopwin. I don’t know if it was before Thanksgiving or after. 
| just don’t remember. 

Mr. SreapMan. And you wouldn’t remember whether it was around 
the Thanksgiving period or some other time? 

Mrs. Goopwiyx. No, sir. 

Mr. SreapMan. Well, now, what did he tell you about this second 
visit of this individual ¢ 

Mrs. Goopwin. Well, I can’t remember the details of that, either. 
He just said that the fellow was a little impatient because Bob hadn't 
done anything for him. 

Mr. SteapMan. With respect to making an appointment with Sen- 
ator Hickenlooper ? 

Mrs. Goopwin. That is right. 

Mr. SreapmMan. Did your husband say anything to you about the 
subject of campaign contributions coming up in this particular dis- 
cussion ¢ 

Mrs. Goopwin. Yes, I believe he said he acted as if he were going 
to take some money out of his pocket, and he mentioned a thous: and 
dollars; and Bob just, I take it, wasn’t too polite to him, and that it 
didn’t last very long that time. 

Mr. SreapMan. Did your husband tell you what he said to this 
individual ? 

Mrs. Goepwiy. I don’t remember. 

Mr. SteapmMan. Was the party identified to you at this time? 

Mrs. Goopwin. No, sir. 

Mr. SreapMan. Did he say whether this individual came alone, or 
in company with someone else? 

Mrs. Goopwtn. I don’t remember that. 

Mr. Sreapman. When did you become familiar with the name 
“John M. Neff”? 

Mrs. Goopwin. Well, the night Senator Case had his headlines, 
Bob handed me the paper and said, “There’s the fellow who was in 
tosee me.” And then I read it and discovered his name was Mr. Neff. 

Mr. Sreapman. Did your husband say anything to you further at 
this time with regard to the prior conversation ? 

Mrs. Goopwrn. No, sir. 








338 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


Mr. SreapMan. Nothing other than to identify Mr. Neff as being 
the individual who had come to see him on these two previous ocea- 
sions concerning an appointment with Senator Hickenlooper, and 
campaign contributions to Senator Hickenlooper’s campaign; is that 
correct ¢ 

Mrs. Goopwin. That is right. 

Mr. SreapMan. Now, did your husband receive a telephone call 
on February 19 from Broken Bow, Nebr. ? 

Mrs. Goopwin. Yes, sir. 

Mr. SreapMan. Can you relate the circumstances of that telephone 
call, when the call came to your home, and what you did, and the nature 
of the telephone conversation, as you remember it ? 

Mrs. Goopwin. Well, again, I can’t remember all the details. I 
wasn’t—I didn’t suppose I would ever have to repeat it. I remember, 
and I don’t know whether it was before dinner or after, but at any 
rate, I was working in the kitchen, and the telephone rang; one tele- 
phone is right on the work table. I thought perhaps 

Mr. SteapMan. May I interrupt you. Where are your telephones 
located in your home? 

Mrs. Goopwrn. One in the kitchen, one in the book room, and-one 
in our bedroom. 

Mr. SreapMan. Now, this was February 19, which was a Sunday, 
is that correct ? 

Mrs. Goopwirn. On a Sunday. 

Mr. SreapMan. What hour of the day did this call come to your 
phone ? 

Mrs. Goopwin. That I don’t remember. We don’t always eat at the 
same time on Sunday, and I just don’t remember, but it was a time 
I was working in the kitchen, so it seemed to be around the mealtime. 

Mr. SrrapMan. Yes. 

Now, will you continue to tell us about this situation ? 

Mrs. Goopwin. I thought probably it was one of our children calling 
from school, so I answered the telephone. The operator said Broken 
Bow, Nebr., was calling for Mr. Goodwin; was he there. 

I thought maybe Bob was resting, so I went in the other room to 
call him, and I found that he was already at the telephone. He, too, 
thought it was the children calling. 

Then I went back out to the kitchen, intending to just hang up the 
receiver, but then I happened to think, Nebraska, maybe that was our 
Bob Reed calling. He manages a wire-goods factory which Bob has; 
and his folks live in Nebraska, and they had been ill, and I was just 
curious to know if his folks were ill again. 

Then the first thing I heard was “Mr. Neff.” So, “Well, not him 
again.” Then I listened to the rest—not to all of the conversation, 
but nearly all of it. 

Mr. SteapMAN. Will you tell us what you heard on the extension 
phone in the kitchen about this particular conversation, if you will. 

Mrs. Goopwin. Well, I soon heard the word “client,” so then I de- 
cided this must not be Mr. Neff, but must be his attorney. I heard 
him say, “Don’t be surprised if you were called to Washington”—I 
don’t know if he said “to Washington”—“if you are called down to 
testify before the committee.” 
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And then he said something about reporters coming, and I don't 
know the exact sequence of the conversation, but I just sort of remem 
ber the highlights. 

Mr. SreapMaN. Was there anything said during this conversation 
with regard to campaign contributions ? 

Mrs. Goopwry. Well, Mr. Evans said that he thought for the best 
interests of his client, that he should call Bob and find out just about 
what he was going to say if he were called to testify; and so, when 
Bob was telling him, he mentioned the visits. 

And then, I believe at that time, the offer of contributions. Then 
I think Mr. Neff—Mr. Evans said, “Well, there was never any men 
tion made of money, was there?” And I remember very definitely 
that Bob said, “Well, sir, if I am called to testify, I will have to say 
that there was.” 

About that time I was getting a little nervous, because I though: 
Bob wasn’t obligated to talk to Mr. Evans, and so I quietly laid the 
receiver down on a tea towel and went into the book room to tell him 
to hang up. [ Laughter. | 

By the time I got in there, it sounded as if the conversation was 
coming to a close, so I didn’t say anything, and then it was over. 

Senator Bringes. May I ask, Mrs. Goodwin, was Mr. Evans aware 
that you were on the telephone ? 

Mrs. Goopwin. I don’t know. 

Senator Bripces. I mean, there was nothing said by either you or 
your husband to indicate to Mr. Evans that you were on the telephone, 
as well? 

Mrs. Goopwi1n. No, sir; not that I remember. 

Mr. SrrapMAN. Do you recall the sum of $100,000 being mentioned 
by Mr. Evans to your husband / 

Mrs. Goopwin. I can’t remember 

Mr. SreapMan. One thousand dollars. 

Mrs. Goopwin. I remember a thousand dollars was mentioned, but 
I can’t remember who mentioned it. 

Mr. SteapMan. But there was the sum of $1,000 mentioned ? 

Mrs. Goopwin. Yes, sir; and the word “money” was used. 

Mr. SreapMaN. Is there anything else that you can tell us about this 
telephone conversation, other than those things which vou have al- 
ready related ¢ 

Mrs. Goopwin. I believe that is all I can remember. 

Mr. Sreapman. Did you discuss the fact that you had heard this 
telephone conversation, at any time after that, with your husband / 

Mrs. Goopwin. Well, I think that we stood there just a minute, and 
he said, “Well, I hope I don’t have to go down now, because Ed is soon 
going on his vacation, and Dad isn’t home yet.’ 

Well, Ed is the president of the bank, and Bob’s father is the chair 
man of the board, and Bob is vice chairman, and they shouldn’t all 
three be gone at the same time. 

And IT just said, “Well, I don’t believe they will want you, because 
you know too much.” 

That was about all we talked about. 

Mr. SteapMaN. That was the extent of your conversation concern- 
ing this telephone call ? 

3 Mrs. Goopwry. All the time, this receiver was down, buzzing in the 
citchen. 
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Mr. SreapMan. Is there anything else you can relate to us about 
this particular incident that you have not already told us? 

Mrs. Goopwin. Not that I can remember. 

Mr. SreapMan. I have no further questions, Mr. Chairman. 

The Cuatrman. Thank you very much. 

Mr. SreapMaAn. Our next witness, Mr. Chairman, will be Mrs. 
Richard Bart 

Is Mrs. Barr here? 

Will you raise your right hand, please. Do you swear to tell the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mrs. Barr. I do. 

Mr. SrrapMan. Please be seated. 


TESTIMONY OF MRS. RICHARD BARR, STORM LAKE, IOWA 


Mr. Sreapman. You are Mrs. Richard Barr? 

Mrs. Barr. [ am. 

Mr. Sreapman. Where do you live, Mrs. Barr? 

Mrs. ae Storm Lake, Lowa. 

Mr. StrapMan. What is your address there ? 

Mrs. Barr. 503 Early Street. 

Mr. Srrapman. What is your occupation / 

Mrs. eee Stenographer and housewife. 

Mr. SreapMAN. And for whom do you work? 

Mrs. Barr. Edson & Cooper. 

Mr. Sreapman. Will vou tell us again your occupation ? 

Mrs. Barr. Stenographer and housewife. 

Mr. StrapMan. For whom do you work, as a stenographer, that is? 

Mrs. Barr. Edson & Cooper. 

Mr. SreapMan. And who are Edson & Cooper ? 

Mrs. Barr. They are lawyers in Storm Lake, Iowa. 

Mr. SreapMan. How long have you worked for Edson & Cooper? 

Mrs. Barr. I have worked for Mr. Cooper for a little over a year. 
Mr. Edson joined Mr. Cooper in partnership last summer; and then 
I worked for the two of them. 

Mr. SreapMan. How long have you lived in Storm Lake, Iowa? 

Mrs. Barr. About 542 years. 

Mr. Sreapman. Do you know Mr. John Neff? 

Mrs. Barr. Yes. 

Mr. SrzapMan. How long have you known Mr. Neff? 

Mrs. Barr. I knew Mr. Neff many years ago when we were living 
here in Washington. I haven’t known him nor known where he was 
since he left Washington, but my husband and I knew him at the 
time we were living here. 

Mr. SreapMan. That was—that would be about 1930-33? 

Mrs. Barr. Right. Around, 1931, 1932, 1933, along in there. 

Mr. Sreapman. When you knew Mr. Neff in W ashington, when did 
you last see him here? Do you remember what year that would have 

een ? 

Mrs. Barr. It would have been in 1933, or possibly the early part of 
1934. I couldn’t say for sure. 

Mr. SreapmMan. Did you have any contact with Mr. Neff since that 
time? 

Mrs. Barr. No. 
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Mr. SrreapmMan. Not until recently ¢ 

Mrs. Barr. Not until recently, that is. No. 

Mr. SreapMan. How did you happen to reestablish contact with 
Mv. Neff after 1933 ¢ 

Mrs. Barr. I came across his name in Martindale-Hubbell Direc- 
tory, and my husband suggested that I might drop him a note and tell 
him that we were back in the State of Iowa, and if by any chance he 
would be near our town, he might come over and visit us sometime. 

Mr. SteapmMan. Did you receive a reply ¢ 

Mrs. Barr. Yes, I did. 

Mr. SteapmMan. Did you write to him on that basis, then? 

Mrs. Barr. Yes, I did, and I had a reply from him, very brief 
reply. 

Mr. SteapMan. When was that ¢ 

Mrs. Barr. Well, that would have been in, possibly, along in July 
or August, probably. 

Mr. SreapMan. Of 19557 

Mrs. Barr. Of 1955, yes. 

Mr. Srzapman. Did you hear from Mr. Neff after that? 

Mrs. Barr. Not until the day he came in to the office. 

Mr. SteapMAN. He came in to the office of Edson & Cooper ? 

Mrs. Barr. That is right. 

Mr. SreapMan. When was that ? 

Mrs. Barr. I don’t know for sure. 

Mr. SreapmMan. It was after you had had a letter from him in the 
summer of 1955? 

Mrs. Barr. That is right. 

Mr. Sreapman. And it would have been in September ? 

Mrs. Barr. I think it was later than September. I think possibly 
it may have been the latter part of October. 

Mr. SteapMAN. Could it have been the early part of November ? 

Mrs. Barr. Possibly. I don’t know for sure. 

Mr. StrapMan. Did you know that Mr. Neff was going to come in 
to your office at that time? 

Mrs. Barr. No; I did not. 

Mr. StreapMan. You had not heard from him since the summer of 
1955? 

Mrs. Barr. No, sir. 

Mr. SreapMan. Will you relate the circumstances, the conversation 
you had with Mr. Neff when he came into your office in the latter part 
of October or early November 1955? 

Mrs. Barr. Well, he came into the office. My desk is in the recep- 
tion room, which is the first room they will come into from the hall, 
and he came up to my desk and asked me if I knew who he was. And, 
after that many years, I did not know who he was. 

But when he told his name, of course, I was very happy to see him, 
because it had been a good many years, and we had been close friends 
at one time, and we visited about Washington and about former 
acquaintances in Washington. 

Then he asked me if either of my bosses was a Republican, and I 
replied that they both were. Mr. Cooper, my one employer, was out 
of the office at that time, and I told him Mr. Edson was in the office, 
and he asked if he might meet him, and I took him in and introduced 
him to Mr. Edson. 
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Mr. Sreapman. Did he mention anything to you about political 
affiliations of the two partners in this firm ? 

Mrs. Barr. No, sir; merely to ask if either of them was a Repub- 
lican. 

Mr. Srrapman. And that was the extent of the conversation that 
you had with him—— 

Mrs. Barr. That is right. 

Mr. SreapMAN (continuing). With regard to polities ? 

Mrs. Barr. That is right. 

Mr. SrrapmMan. Did he say anything to you with respect to the 
Harris-Fulbright bill ? 

Mrs. Barr. No, sir. 

Mr. Srrapman. Did he tell you that he represented the Superior 
Oil Co.? 

Mrs. Barr. No, sir. 

Mr. SreapMANn. Were you present at any time during the conversa- 
tion he had with Mr. Edson ? 

Mrs. Barr. No, sir; merely when I took him into the office at first 
and told Mr. Edson that John was an old friend of ours from Wash- 
ington. And then I went back out to my office, and was working, and 
I didn’t hear any of the conversation. 

Mr. SrrapmMan. Did you have a conversation with Mr. Neff after 
he completed his conversation with Mr. Edson ? 

Mrs. Barr. He came back out into my office and said that he had 
to leave, and I took him down the hall aways. My brother has offices 
in the same building. I took him in and introduced him to my brother 
and his wife, and then he left. 

Senator Bripees. Is your brother a lawyer ? 

Mrs. Barr. No, sir; he is an accountant. 

Mr. Srrapman. How long was Mr. Neff in Mr. Edson’s office ? 

Mrs. Barr. I don’t know “definitely, but I would say not longer than 
10 or 15 minutes. It was a very short time. 

Mr. SrrapMan. Was any arrangement made with you or any discus- 
sion had with you by Mr. Neff concerning another visit with Mr. 
Edson ? 

Mrs. Barr. No, sir. 

Mr. SreapMan. Did heask for another appointment ? 

Mrs. Barr. No, sir. 

Mr. SteapMAN. Did he say he would return ? 

Mrs. Barr. No. 

Mr. StrrapMaN. Have you heard from Mr. Neff again since then? 

Mrs. Barr. I had a Christmas card from him. That is all. 

Mr. SreapMan. And you had no discussion with Mr. Neff concern- 
ing his conversation with Mr. Edson? 

Mrs. Barr. No; I did not. 

Mr. SreapMaN. Is it a fact that your husband and Mr. Neff are quite 
friendly ? 

Mrs. Barr. They were friendly. They have not seen each other, 
and my husband has not seen Mr. Neti now, because he was not in town 
the day that Mr. Neff called. 

Mr. SreapMAn. And your husband did not see Mr. Neff on this 
occasion ¢ 

Mrs. Barr. No; he did not. 
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ileal Mr. SteapMAN. Did Mr. Neff say where he was going when he left 
your office ? 
ub- Mrs. Barr. You mean what other town ¢ 
Mr. SreapMAN. Yes. 
hat Mrs. Barr. I understood he was going to Omaha. 


Mr. SteapMAN. Was there anybody with him at the time he called 
at your office ¢ 
Mrs. Barr. I did not see anybody, but I understood him to say that 
he had another person with him. I asked him if he could stay and 
the visit a while, I was sorry that my husband wasn’t there to see him. 
And he said he was in a hurry; that he had someone else with him. 
Mr. SreapMAN. Did he say who that person was who was with him ¢ 
rior Mrs. Barr. No, sir. 
Mr. SreapMANn. And you did not see the party ? 
Mrs. Barr. No. 




















rsa- Mr. SteapMan. [ have no further questions, Senator. 

: Senator Bripers. The only reason that he saw Mr. Edson was the 
irst fact that Mr. Edson was the only lawyer present; is that right ? 

ish- Mrs. Barr. That is right. 

and Senator Bripces. But both Mr. Cooper and Mr. Edson were Repub 


licans, both were attorneys: but Mr. Edson was present and Mr. Cooper 
fter was not ? 
Mrs. Barr. That is right. 
had Senator Bripcrs. And that it was not because of any position Mr. 
ces Edson held. 
her Mrs. Barr. No. He merely asked about the two of them, and Mr. 
Kdson happened to be the one who was available. 
Senator Bringes. Yes. It was just because Mr. Edson was a Repub 
lican, that he was a lawyer, and he was present; is that right ‘ 
Mrs. Barr. I guess so. 


han Mr. SteapMan. I have no further question, Mr. Chairman. 
The Cuatrman. Mrs. Barr, you may be temporarily excused. 
us- Mr. StrrapMan. Mr. Chairman, our next witness will be Mr. Wendell 


Mr. T. Edson. 
Do you swear to tell the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 


Mr. Epson. I do. 


TESTIMONY OF WENDELL T. EDSON, ATTORNEY AT LAW, 
? STORM LAKE, IOWA 


Mr. StrapMan. Please be seated, Mr. Edson. 
rn- You are Mr. Wendell T. Edson ? 

Mr. Epson. Yes, sir. 

Mr. SrepMman. Where do you live, Mr. Edson ¢ 


ite Mr. Epson. Storm Lake, Iowa. 
Mr. SreapMan. What is your address / 
rer, Mr. Epson. 17 Vista Drive is my residence. 


wn Mr. SreapMan. What is your business address / 
; Mr. Epson. Porah Building, Storm Lake. 
his Mr. SteapMAn. What is your occupation, Mr. Edson ? 


Mr. Epson. I am a lawyer. 
Mr. SreapmMan. How long have you been practicing law ? 
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Mr. Epson. Since 1936, except for 4 years while I was in military 
service. 

Mr. SteapMAN. Are you admitted to practice in the State of Lowa! 

Mr. Epson. Yes, sir. 

Mr. SreapMan. Are you admitted to practice in any other States?! 

Mr. Epson. No, sir. 

Mr. SteapMan. Do you know John Neff ¢ 

Mr. Epson. I have met him once. 

Mr. SteapMAn. When did you meet Mr. Neff / 

Mr. Epson. Well, it was, I think, between October 20—I know it 
was—or after October 20, and it was before November 7, but the 
exact date I do not know. 

Mr. SrgapMan. Could it have been in the early part of November’ 

Mr. Epson. It could have been. 

Mr. SteapMan. Where did you meet Mr. Neff? 

Mr. Epson. In my office. 

Mr. SreapmMan. Will you tell us the circumstances of your meet 
ing him? 

Mr. Epson. Well, you heard the testimony of Mrs. Barr, and that 
is the background for it. She brought him into my office, and that 
was the occasion for my meéting him at that time. 

Mr. SreapMaANn. Did you have a conversation in your office on that 
occasion with Mr. Neff? 

Mr. Epson. I did. 

Mr. StreapMan. Will you tell us of that conversation, please? 

Mr. Epson. We visited briefly with Mrs. Barr there about Wash- 
ington. I was here for a few weeks early in the war. 

Then Mrs. Barr went back te her work. Mr. Neff sat down and 
stated that he represented an oil company, the name of which was 
not familiar to me, but I am quite positive now that it was the Supe- 
rior Oil Co. 

He said that his company, or they, I don’t remember the exact lan- 
guage, were interested in the Harris bill. I know it sounds stupid 
at this time and place to say that I didn’t know the import of the 
Harris bill, but in Iowa we are more interested in the price of hogs 
than we are in the control of oil wells. [ Laughter. ] 

So he explained briefly the principles of the bill; and I, being an 
old-line Republican, more or less, although my middle name is Tru- 
man [laughter], the general philosophy of it appealed to me; that is, 
taking the matter of Government regulation off private enterprise. 

So I said that I had a casual acquaintance with Senator Hicken- 
looper, and that I would write to him. He had previously said that 
they were interested in knowing Senator Hickenlooper’s attitude. 

He said then that his client, or they, I can’t remember the exact 
language, were sufficiently interested that they would contribute $2,500 
to Senator Hickenlooper’s campaign fund, and as I remember it—or 
to any Republican fund that might be designated in Iowa, if Mr. 
Hickenlocper were to vote for this bill. 

Well, that—— 

Mr. SreapMAN. May I interrupt you at that point ? 

Mr. Epson. Yes. 

Mr. SreapMAN. ‘You say this contribution was to be made if Sen- 
ator Hickenlooper voted for the Harris-Fulbright bill ? 

Mr. Epson. That is correct. 
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Well, I don’t remember the exact language, whether it was if they 
were assured he was going to vote for it, or if he did vote for it. But 
the inference I got was that they would donate this money if they 
understood that Senator Hickenlooper would vote for this bill. 

Mr. StrapMan. And insofar as you can remember, you have related 
to us the language as it was—in the manner it was stated to you by 

Ir. Neff? 

Mr. Epson. 1 would like to say at this time, that 1 was very involved 
in my own affairs at that time. I had just received, or about that 
time, a 770-page transcript on a very important case that 1 was ap 
pealing to the Supreme Court, and I had a very hot case pending m 
the district court, and I was very much wrapped up in my a affairs 
at that time, and I regret that my recollection is net more distinct. 
But Iam just testifying to the best of my recollection 

Mr. SreapMan. We understand that. But that is the best of you 
recollection ¢ 

Mr. Epson. Yes, sir. 

Mr. SreapMan. Very well. Will you continue with the conversa 
tion that you had with Mr. Neff? 

Mr. Epson. Well, I can’t remember my exact language at that 
time, but I said, in effect, “You surely don’t expect to contact Hicken- 
looper or expect to have him contacted on that basis?” I think I 
sid, or implied, that Senator Hickenlooper would be pretty much 
-hocked to be approached in such a manner. 

And he said, in effect, “No,” Senator Hickenlooper was not to 
know that the contribution was available, that his company or his 
client or “they” were sufficiently interested in having people of ‘th at 
land of thinking in Congress. That they were willing to make this 
ontribution to Republican funds. 

Mr. STeapMAN. Was there any other conversation, any more con 
versation between vou and Mr. Neff? 

Mr. Epson. He said that he would like to have a personal contact 
made with Senator Hickenlooper. I pointed out that Senator 
Hickenlooper lived at Cedar Rapids, which was on the other side 
of the State, but I was involved in my own affairs up to my neck, 
and was in no position to see him. 

When we were first discussing this Harris bill, I had suggested 
that he send me a copy of it, and I was anxious to bring this con- 
versation to a close. I wanted to get back to my own work, and I 
suggested that he sénd a copy of the bill to me, as I recall. 

He got up, and we just had some casual conversation. He was a 
personal friend of our secretary’s, and I remained cordial, but we 
had no further agreement or understanding, as far as I know; at 
least, there was none on my part as to any further activity on my 
part. 

In fact, my whole impression was, he didn’t know me from Adam, 
and he was wondering whom he might get in the State of Iowa to 
contact Senator Hickenlooper. 

Mr. Sreapman. Now, with respect to the sending of the Harris- 
Fulbright bill, a copy of that bill, to you, did he ever send a copy 
of that bill to you? 

Mr. Epson. No; he didn’t. He sent me a letter. 

Mr. Sreapman. And when did you receive that letter? 
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Mr. Epson. I don’t know. We don’t mark our casual correspond- 
ence—at least, it seemed casual at that time—as to when it comes in. 

Mr. SreapMAn. What is the date of the letter ¢ 

Mr. Epson. November 7. 

Mr. SreapMAN. Is that a letter from Mr. Neff to you? 

Mr. Epson. Yes, sir. 

Mr. SreapMan. Will you read the letter, please ? 

Mr. Epson. It is addressed to Edson & Cooper, attorneys at law, 
Porath Building, Storm Lake, Iowa. 


Dear Mr. Epson: I have made other arrangements in regard to the Harris 
bill. I appreciate your listening to my story and am sorry that we were unable 
to continue withit. Tell your secretary “Hello” for me. 

Yours very truly, 


NEFF & GERDES, 
By JoHN M. NEFF. 
That was dated November 7. 


Mr. SreapMan. Will you hand that to the reporter so that he can 
mark it as an exhibit for identification, please. 

It is offered as exhibit No. 34. 

The CHarrMan. It will be received. 

The letter referred to was marked “Exhibit No. 34” and received in 
evidence. It will be found in the appendix. 

Mr. SreapMan. Was Mrs. Bass present during your conversation 
with Mr. Neff? 

Mr. Epson. No, she was not. 

Mr. SreapMan. Was anyone present ? 

Mr. Epson. There was no one present except Mr. Neff and myself. 

Mr. SreapMan. Did Mr. Neff indicate to you that someone had 
accompanied him on this trip ? 

Mr. Epson. I don’t recall that he said anything about it. 

Mr. SreapMan. Did he tell you where he had been prior to coming 
to your office ? 

Mr. Epson. If he did, I don’t recall what he said. 

Mr. SreapMan. Did he tell you where he was going when he left 
your office ? 

Mr. Epson. If he did, I don’t recall. 

Mr. SreapMANn. Do you recall the hour of the day when you had this 
conversation with Mr. Neff? 

Mr. Epson. Well, not from my own recollection; but I am quite 
positive, from the conversation with my secretary and others, that it 
was in the afternoon. 

Mr. SreapMan. Do you recall how long it lasted ? 

Mr. Epson. Well, 10 or 15 minutes, I would judge. 

Mr. SreapMan. Did Mr. Neff in any way undertake to engage you 
as an attorney, either on his behalf or on behalf of the Superior Oil 
Co., which he said he represented ? 

Mr. Epson. I don’t know. At least, I didn’t get that impression, 
that he was going to hire me. He said something along the line that 
expense money would be available to someone who contacted Mr. 
Hickenlooper, but I made no agreement to contact Mr. Hickenlooper. 

Mr. Sreapman. Did Mr. Neff make any proposal to you as to how 


you might make contact with Mr. Hickenlooper on his behalf? 
Mr. Epson. No, I believe not. 





Mr. SreapMan. Did he suggest that you write to Mr. Hickenlooper 
or call him ? 
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Mr. Epson. Well, I had originally agreed to write to him before 
any mention was made of any money, but he made it very clear after 
that that he wanted someone to make a personal contact. 

| got the impression—at least, he didn’t give me the impression that 
he wanted to see Senator Hickenlooper personally, but he wanted 
someone to see him to sound him out on this bill. 

Mr. SreapMaANn. Did you make contact with Senator Hickenlooper 
with regard to this matter? 

Mr. IXyson. I have not. 

Senator Bripges. And Senator Hic kenlooper , so far as you know, 
knew nothing about it until very recently, when he heard about it by 
chance ¢ 

Mr. Epson. That is all I know about it, Senator. 

Senator Tuyr. Did Mrs. Edson make any contact with Senator 
Hickenlooper, to your knowledge ?¢ 

Mr. Epson. Concerning this 4 

Senator THyr. Yes; concerning this question. 

Mr. Epson. Just recently, you mean ¢ 

Senator THyr. No; at that time. 

Mr. Epson. No. 

Senator Tarr. Concerning the Harris-Fulbright bill or anything 
relating to the fund ¢ 

Mr. Epson. No. 

Senator Ture. Or the attempted contribution / 

Mr. Epson. I am quite positive she didn’t. I don’t know what all 
she does. She is very active in politics. But I am positive that she 
oe make any comment to Senator Hickenlooper about it, because 

| didn’t mention this to my wife until casually one Saturday night. I 
do pin that down through her comment, that we belong to a br idge 
club that meets every other Saturday night, and she said she recalls 
that I did mention this to her on a Saturday night when we were on 
the way to this bridge club. 

And the thing didn't seem too important to me at the time, and I 
just wasn't disct ussing it. 

Senator Brinces. You dropped it from your mind, until this thing 
appeared in the papers; and when later it was mentioned, you had 
no contact or no concern about it, and Senator Hickenlooper knew 
nothing about it whatsoever / 

Mr. Epson. Well, frankly, I suppose I turned it over in my mind at 
the beginning ; $2,500 looked like a lot of money for a political con- 
tribution. For instance, our entire county quota is something less 
than that, where the folks have to go out and knock on doors to raise 
this money. 

But it seemed like a hot potato to me, too, so I just thought it was 
best to keep it quiet, and that is what I did. 

Mr. SteapMAN. You are certain that the figure of $2,500 was men- 
tioned by Mr. Neff in his conversation with you ¢ 

Mr. Epson. Yes. That figure stuck in my mind. 

Mr. Sreapman. And you are certain that it was conditioned either 


upon Senator Hickenlooper’s voting for the bill or indicating that he 
was for the bill? 


Mr. Epson. Yes, sir. 
Mr. SreapMan. Did you mention to Mr. Neff that your wife was 
active in Republican politics? 
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Mr. Epson. I may have. I wouldn’t be surprised but what I did, 
but I don’t recall definitely. It is likely that I did, in view of the 
fact he was talking about politic al contributions. 

Mr. SreapMan. And she is concerned with the finance committee 
in the Republic an Party; right ¢ 

Mr. Epson. That is right. 

Mr. SreapMAN. You are not certain whether that was discussed 
with Mr. Neff or not? 

Mr. Epson. No; 1am not. I am not sure I mentioned it. 

Mr. SreapMAN. It could have been? 

Mr. Epson. It could have been. But I would like to say, she never 
met Neff and knows only about him through my connection. 

Mr. StrapMan. I have no further questions, Mr, Chairman. 

The CuHairman. You may be temporarily excused. 4 

Mr. SreApMAN. Mr. Chairman, we would like to have’ Mr. John 
Neff resume the stand. 


TESTIMONY OF JOHN M. NEFF, ACCOMPANIED BY IVAN D. EVANS, 
HIS ATTORNEY—Resumed 


Mr. SreapMan. Mr. Neff, you understand you are still under oath ! 

Mr. Nerr. I do. 

Mr. SreapMan. Were you present when Mr. Wendell Edson testified 
just a few moments ago / 

Mr. Nrerr. I was. ' 

Mr. SreapMaNn. And you heard Mr. Edson’s testimony ¢ 

Mr. Nerr. I did. ‘ 

Mr. SreapMan. When did you call at Mr. Edson’s office ? 

Mr. Nerr. It was after lL was at Mr. Kahler’s office in Sioux Falls, on 
my way from Sioux Falls to Omaha. 

‘Mr. SveapMaNn. Was it the same day that you saw Mr. Kahler? 

Mr. Nerr. Yes, sir; it was. I believe that is November 3. 

Mr. SreapMaNn. It could have been November 2; couldn't it? 

Mr. Nerr. I hardly think it was November 2. If I have my papers 
here, for sure, it was in the day that 1 saw Senator Kahler, and 1 
believe the following day I saw—not Senator Kahler, excuse me, Mr. 
Kahler—and the following day I went to Des Moines. In other words, 
it was the 2d, 3d, and 4th of November, my recollection is. I left 
Lexington on the 2d, returned on the 4th. 

Mr. Strapman. The hearing shows, at page 115, that you testified 
you saw Mr. Kahler on the 2d. 

Mr. Nerr. Just a moment, I will check my—— 

Mr. eae in. [should like to fix this date, if it is possible to do so. 

Mr. Nerr. I don’t seem to have the hotel date here. 

Mr, SrrapMAn. In any event, it was the same day that you saw Mr. 
Kahler, in November of 1955? 

Mr. Nerr. That is right. 

Mr. StreapMan. Would that be correct ? 

Mr. Nerr. That is correct. 

Mr. SreapMan. And if you testified previously that you saw Mr. 
Kahler on the 2d of November, it would have, then, been the 2d of 
November; would that be right ? 

Mr. Nerr. Well, I couldn't tell you definitely on that. I will tell 
you this: that I left home, Lexington, on one day, on the afternoon of 
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one day, and I believe it was the 2d. I then went to Sioux Falls, on 
the iailoming morning I saw Mr. Kahler. 

I left Sioux Falls sometime before dinner, and I went to—on my way 
to Omaha, and on my way to Omaha, Mr. Whaley was with me, and I 
told Mr. Whaley about my friends, the Barrs, and I would like to 
go over and see them at Storm Lake, and we did. We had time, and 
he said, “Why don’t you go ahead.” 

So it was on the trip, then. Now then, I went into Omaha on that, 
which I think would be November 3. 

Mr. SreapMAN. But in any event, on the same day ‘ 

Mr. Nerr. On the same ee and it was at that time I called Mr. 
Gerdes, and Mr. Gerdes arranged for the appointment the following 
day with Mr. Goodwin in Des Moines. 

Mr. St :apMANn. In Des Moines. 

Mr. Nurr. Now, those are the only 3 days. 

Mr. SreaApMAN. When you say you left Sioux Falls before din- 
ner—— 

Mr. Nerr. I mean the noon 

Mr. SreaDMAN. The noonday meal? 

Mr. Nerr. Yes. 

Mr. SreapMAN. Sometime before noon? 

Mr. Nerr. Yes; that is correct. 

Mr. SteapmMANn. And you saw Mr. Edson that afternoon ? 

Mr. Nerr. Right. 

Mr. SvrapMan. And do you recall the hour of the day when you 
saw him ? 

Mr. Nerr. No; I can’t recall the hour. I presume it was anywhere 
between l.and 4, or somewhere in there. I was in Storm Lake, I pre- 
sume, in about an hour. It took me about a half hour to locate Mrs. 
Barr. 

Mr. SreapMan. Mr. Whaley was with you on this trip? 

Mr. Nerr. Yes; he was. 

Mr. SteapMANn. Why did you go see Mr. Edson? 

. Mr. Nerr. I didn’t go to see Mr. Edson at all. I went to see Mrs. 
arr. 

Mr. SreapMan. And you had had a letter from Mrs. Barr, had some 
correspondence in the summertime; is that correct ? 

Mr. Nerr. I thought it was later than what she said. It was some- 
time earlier than this. I think I also had one letter from her husband, 
after that time, from Dick Barr. Dick and I worked in the same 
office together in the District of Columbia and were quite close friends. 
I went over to see both of them, and after I got over there and talked 
with her, she told me that Dick was, as I recall, in Sioux Falls—not 
Sioux Falls; Sioux City, somewhere else, anyway, at an airbase, I 
believe, working. 

Mr. Sreapwan. Can you tell us now of your conversation with Mrs, 
Barr in the forepart of November at the offices of Edson & Cooper? 

Mr, Nerr. I can repeat what she said, which was essentially the 
way I remembered it. We talked about friends in the District that 
we knew. As I recall—I am not sure about this—but as I recall, 
either I was with them at the time of their marriage or shortly after. 
At least, I knew Dick before I knew Dolores, and we were quite close 
friends in Washington. 
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Now, that is the—we talked about those things, and we talked about 
our families, and I believe she told me her daughter was in school, 
and she wanted me to stay over and see her husband. 

Mr. StreapMan. Did you ask her if either of the lawyers in the 
firm of Edson & Cooper were Republicans? 

Mr. Nerr. I presume I did. 

Mr. SrrapMan. And what was her response? 

Mr. Nerr. Yes. She said they were both good Republicans, as I 
recall. 

Mr. SrrapMANn. Was Mr. Cooper there that day? 

Mr. Nerr. I don’t remember anyone else except Mr. Edson. 

Mr. SrrapMaAn. And she introduced you, then, to Mr. Edson ¢ 

Mr. Nerr. Yes. 

Mr. SteapMAN. Did you plan to stop and see the Barrs and make 
this trip to Storm Lake, prior to your going to Sioux Falls? 

Mr. Nerr. Didn’t even plan on it until we were on our way to 
Omaha, and we looked it up on the map, and as I recall, it was 35 to 
40 miles out of the way, something like that, and 

Mr. SreapMaANn. Was there anyone elese that you wanted to see or 
did se - in Storm Lake, other than Mrs. Barr and Mr. Edson? 

Mr. Nerr. That is all. 

Mr. Sreapman. How long did you discuss any matters with Mr. 
Edson ?¢ 

Mr. Nerr. I would guess that his recollection of 10 or 15 minutes 
is probably correct. I think I was in the office about 30 minutes. I 
discussed these other matters with Mrs. Barr perhaps 15 minutes; 
family matters, Washington, D. C., and old times. 

Mr. SreapMan. Did Mr. Edson tell you that his wife was in Re- 
publican politics? 

Mr. Nerr. My recollection is, he did. He told me she had been 
interested in campaign funds, and my recollection was something, 
that she had been in Washington just recently on such a matter. I 
may be wrong. That is my best recollection. 

Mr. Sreapman. Now, will you tell us of your conversation with 
Mr. Edson? Did you discuss the Harris-Fulbright bill with him? 

Mr. Nerr. Yes, sir, I did. 

Mr. SreapMan. Did you tell him you represented Superior Oil Co.? 

Mr. Nerr. I no doubt did. 

Mr. Srreapman. Did you tell him you had been in Sioux Falls, 
S. Dak.? 

Mr. Nerr. I don’t remember whether I did or not. I could have. 

Mr. SreapMAN. Did you tell him you were interested in the attitude 
of Senator Hickenlooper with respect to the Harris-Fulbright bill? 

Mr. Nerr. I did. 

Mr. SreapMan. Did you ask Mr. Edson to make an appointment 
for you with Mr. Hickenlooper? 

Mr. Nerr. No, sir, I did not. 

Mr. Sreapman. Did you ask Mr. Edson to ascertain the attitude of 
Senator Hickenlooper with regard to the Ee: Fulbright bill? 

Mr. Nerr. I didn’t ask it that way, sir. I asked if he was able to, 
and if he thought he could. 

Mr. SrrapMan. What did he say? 
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Mr. Nerr. He said he thought he could. He said, my recollection 
is, that he introduced the Senator at some meeting, sometime prior to 
that, and had an acquaintance with him. 

Mr. SreapmMan. Did he say how well he knew Senator Hicken- 
looper ¢ 

Mr. Nerr. I don’t know as he said. I presume, from the fact he 
introduced him, he knew him pretty well. 

Mr. SreapMan. Did you ask him to make contact with Senator 
Hickenlooper with respect to his attitude on this bill! 

Mr. Nerr. Yes. I asked him if he could find out what Senator 
Hickenlooper’s attitude was in regard to the bill. 

Mr. StreapMAN. Did you discuss campaign contributions with Mr. 
Edson ¢ 

Mr. Nerr. Yes, I presume—I know we did. I am quite sure we did. 

Mr. SreapMan. Can you tell us what your conversation with Mr. 
Edson was with respect to those campaign contributions ¢ 

Mr. Nerr. I don’t recall any amount was mentioned. Twenty-five 
hundred just seems to stick out everywhere. [Laughter.] But if he 
says so, it probably might be; whether it was the fact that there was 
$2,500 contributed to Senator Case, whether that causes us to think 
about it now, I don’t know. 

I no doubt told him it would be a substantial sum, that I thought 
I could arrange a substantial sum, for contribution. 

Mr. SteapMAN. And it could be that you did mention a $2,500 con- 
tribution for Senator Hickenlooper’s campaign to Mr. Edson; is that 
right ? 

Mr. Nerr. Yes, it could have been. 

Mr. SreapMan. And did you state to Mr. Edson there would be 
$2,500 available for Senator Hickenlooper’s campaign or for the Re- 
publication organization in Iowa, or some designated group, if Senator 
Hickenlooper voted for the Harris-Fulbright bill? 

Mr. Nerr. No, I don’t think I put it that way. It is awfully hard 
to remember those things. 

Mr. SteapMan. How did you put it to him, Mr. Neff ? 

Mr. Nerr. The way I recall, I said if, in the event that Senator 
Hickenlooper was in favor of the bill, I thought I could arrange a 
campaign contribution; that I was interested in that kind of govern- 
ment. And he said he was, too. 

After explaining the Harris-Fulbright bill to him, he said, “I am 
a conservative Republican, and that is along my lines of thinking.” 

And I said I was in favor, personally, of advancing that kind of 
thinking; and he said he was, too. 

Mr. SteapMan. Did you undertake to employ Mr. Edson in any 
capacity ? 

Mr. Nerr. It was my thinking of employment of him—I heard his 
testimony. I was thinking in terms of employment. 

Mr. SteapMan. Did you discuss employment with him ? 

Mr. Nerr. Not anything definitely ; no. 

Mr. Sreapman. If there was employment involved in this con- 
versation, it was a very nebulous thing; would that be a fair statement ? 

Mr. Nerr. No; I don’t think that is a fair statement at all. 

re SreapMAN. Then you tell it to me, how you feel it should be 
stated. 
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Mr. Nerr. Well, let me put it this way: He made the statement 
that it was quite a long ways from his home to Senator Hickenlooper’s 
home, and he didn’t know when Senator Hickenlooper would be there, 
and it would be quite an expense involved. 

Now, I told him, well, I thought I could arrange that, and perhaps 
pay for his expense and his time. Now, that is—in other words, do 
you mean I went to him, “Will you do this, and I will pay you so 
much money,” I don’t think I did that. I think that is the way it 
was mentioned. 

Mr. SteapMANn. Would you have had to have any employment of 
Mr. Edson approved by Mr. Patman ? 

Mr. Nerr. Oh, definitely, I would have. 

Mr. SreapMan. On page 243 of the hearing, Mr. Neff, let me call 
your attention to this line of interrogation, and to your answers. I 
asked you this question: 


Have you told us of all of the sums that you have received from Superior Oil 
Co., or any of its officers or employees or agents, since October 1, 1955? 

And your response was, “Yes, sir.” 

I next asked you this question: “And have you told us how you 
have disposed of those sums? 

And your reply was “Yes, sir.” 

I then asked you this question : 


And have you told us of every offer, attempt, or undertaking to make, or 
making of any and all contributions to political organizations, persons, or other 


entities since October 1, 1955? 

And your response was, “Yes, sir.” 

Is that still your testimony ? 

Mr. Nerr. Not in light of what I have testified this morning. I 
had not thought of this Storm Lake matter, and I had not told my 
attorney about it until he asked me, I believe it was, Friday after- 
noon. He said, “Did you make a trip to Storm Lake?” 

And then, that was the first time that I told him about it, the first 
of my remembrance about it. 

Mr. SreapMan. Now, are there any other incidents, involving po- 
litical campaign contributions, involving trips or conversations with 
respect to campaign contributions, since October 1, 1955, that you 
made or engaged in or were connected with, about which you haven’t 
told us and about which you would like to tell us now? 

Mr. Nerr. Mr. Steadman, I felt that my answer then was truthful. 
My answer would be “No,” now, and I believe it is truthful. 

{r. SreapMan. Have you been engaged since October 1, 1955, by 
any other person or persons or entities with respect to or in connection 
with, in any manner whatsoever, the Harris-Fulbright bill? 

Mr. Nerr. If I understand you to mean have I been employed by 
any other person, other than the Superior Oil Co., Mr. Keck, and 
Mr. Patman, my answer would be “No.” 

Mr. StreapMAN. You understand my question correctly. 

And you have not been employed by any person or persons or en- 
tities in connection with the Harris-Fulbright bill, other than those 
persons and entities about whom you have already told us? 

Mr. Nerr. Yes, that is a correct statement. 

Mr. SrreapMaAn. Is there anything further that you would like to 
state to us here, other than those things which you have already 
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stated, in connection with the testimony of Mr. Robert Goodwin con- 
cerning your conversation with him on the occasion of your first trip 
to his office, and his testimony with respect to a second trip which he 
states you made to his office ? 

Mr. Nerr. I have no additional statement to make. I can reaffirm 
the statement I have already made, that I made no second trip to Mr. 
Goodwin’s office. 

Mr. SteapMAN. Mr. Neff, you heard Mr. Edson’s testimony here, as 
you have already told us. i 

Mr. Nerr. Yes; I did. 

Mr. SrEapMaNn. Would you say to us here that those matters about 
which Mr. Edson testified, and the testimony that he gave, is sub- 
stantially true? 

Mr. Nerr. I would say from his point of view, it is substantially 
true. I think I made the corrections I wanted the committee to 
understand. 

Mr. SreapMANn. You have nothing further to add? 

Mr. Nerr. I certainly think Mr. Edson told a very true story, as 
he saw it, and as I probably would see it if I had been on his side of 
the table. 

Mr. SreapmMan. And you have nothing further to add to that? 

Mr. Nerr. I don’t believe so. 

Mr. Steapman. Mr. Edson brought to our attention a letter the 
reporter has, and which I should like to have handed to you. 

That letter is on the letterhead of Neff and Gerdes. 

Mr. Nerr. Yes. 

Mr. SreapMan. And is under date of November 7, 1955. 

Mr. Nerr. Yes. 

Mr. SreapMANn. You wrote that letter? 

Mr. Nerr. Yes, sir. 

Mr. SreapMan. In that letter, you state this: 


I have made other arrangements in regard to the Harris bill. 


What did you mean by that statement ? 

Mr. Nerr. That I had seen Mr. Goodwin and made arrangements 
with him to find out the attitude of Senator Hickenlooper. 

Mr. SteapMan. Did you also mean that you had made arrangements 
through Mr. Goodwin with respect to the matter of handling a political 
contribution, a campaign contribution, for Senator Hickenlooper? 

Mr. Nerr. Mr. Steadman, I believe my testimony is already in here 
with regard to that. I don’t recall any amount that we have men- 
tioned in regard to campaign contributions. As a matter of fact, I 
didn’t recall that we had mentioned any campaign contributions with 
Mr. Goodwin. 

Mr. Sreapman. And that is still your testimony ? 

Mr. Nerr. That is right. May I say this, for the information of 
the committee: That after Friday afternoon, when I was confronted 
with this matter, I made search for the letter, and I told one of your 
committee staff with regard to such a letter being written. I could not 
find the copy of it. It may have been there wasn’t any copy. I don’t 
see any initials on it. But I tried to make search for it, and I told 
your committee staff in regard to it. 

Mr. Sreapman. Yes, I understand that is correct, Mr. Neff. 

Mr. Chairman, I have no further questions. 
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Mr. Evans. Mr. Steadman, I have a confirmation of the telegram 
which I furnished to the committee from Martindale-Hubbell. May 
I leave that here ? 

Mr. SreapMan. If you will hand that to the emp we will be 
very happy to receive it. It is offered as exhibit No. 35. 

The CuatrMan. It will be received. 

(The telegram referred to was marked “Exhibit No. 35” and re- 
ceived in evidence. It will be found in the appendix. ) 

The CHarrmMan. You may be excused, Mr. Neff. 

Just a minute. 

Mr. SrrapMan. Mr. Neff, you were previously, as you have testi- 
fied here this morning, unable to recall or did not recall the visit that 
you made to Storm Lake, Iowa. 

Mr. Nerr. Wait a minute. I deny that I ever made a second visit— 
excuse me. 

Mr. StreapMan. I am talking about Storm Lake, Iowa. 

Is it possible that there are other visits that you have made about 
which you have not told us? 

Mr. Nerr. No, sir; I am quite sure—now, | went through my 
accounting again, and my accounting there, for Superior Oil Co.. 
have made no other charges, and I am sure I have made no other trips 
of any kind, other than what I have already testified to: and even this 
trip was an incidental trip. It wasn’t a planned trip to see Mr. Edson, 
at all. 

Mr. SreapMan. And you are sure, now, that you have told us all 
the trips and all the conversations and all the contributions that you 


have made since October 1, 1955, in connection with this particular 
matter / 


Mr. Nerr. I think so. 
Mr. SreapMan. I have no further questions, Mr. Chairman. 

The CuarrmMan. You may be excused, temporarily, at least. 

Mr. SreapMan. Mr. Chairman, we have no more witnesses this 
morning. 

The CuarrmMan. The open hearings are closed, subject to any call 
that may be made by the chairman later for fur ther hearings, but this 
is the close of the he: ar ings, as far as we know. 

The committee is now in recess. 

(Whereupon, at 12:10 p. m., the committee adjourned.) 





APPENDIX 
Exatuir No. 1 


THE DAILY ARGUS-LEADER 


Soute Dasoras Lea Olnw Ntw grerte 


Siounw FALLS, SOUTH DAanoTa 


December 7, 1955 


Dear Francis: 


The other day a gentleman by the name of 
Neff, from Lexington, Nebraska, stopped 
in to my office during which time we were = 
visiting relative to the Harris Bill which 
_is coming up in the next session at Wash- 
ington. 


After I had expressed my opinion relative 
to a lot of controls should come out of —— 
Washington and go to the states instead of ~~~ 
more controls going to Washington, he 
asked me if I had any idea as to how our two 
Senators felt relative to this Bill. 


A gentleman by the name of Paul Whaley 
who was with him, stated that he was al- 
most sure that both of our men were in 
favor of the Harris Bill. However, If told 
him I was going to find out which is the 
reason for this letter; and if not, maybe 

- they could give me some good reasons why. 


If I get the opportunity to see you when you 
are in Sioux Falls next week, I hope we 
will have a chance to discuss the Prepaid 
Subscription Bill as well as the Postage 
Bill, etc., which may come up at this next 
_ session. 


Kind personal regards. 


“Senator Francis Case 
Custer, 5S. D. 
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Exuisit No. 2 


ALBSER” GORE, TENN. FRANCIS CASE, S DAK 
GTUART SYMINGTON, M0. PRESCOTT BUSN. COnEN 
STROM THURMOND, 6. Cc. ‘THOMAS H. KUCHEL, 

PAT BMC MAMARA, MICH. NORRIS COTTON, M. i. 


Sean Sein, ~ WinSi Bieta Bonaly 


COMMITTEE ON PUBLIC WORKS 
Custer, South Dakota 
December 14, 1955 


Mr. E. J. Kahler 

Manager 

The Argus-Leader 

Sioux Falls, South Dakota 


Dear Ernie: 


Sorry I had not seen your letter of December 7th 
when I was in Sioux Falls on Monday, the 12th. However, 
with respect to the items mentioned: - 


1. The Harris Bill - Generally speaking, I think 
the purpose of the Harris Bill is desirable, and unless 
it has some complicated issues, I would expect to vote 
for it when it comes up in the Senate. However, I should 
like to retain freedom of action should it appear upon 
analysis that it would have issues that would conflict 
with what I understand to be its main purpose in maintain- 
ing state control for intra-state development. 


2. With respect to the Prepaid Subscription Bill, 
we have talked with both the staff members of the Senate 


Cammittee on Finance and officials in the Treasury Depart- 
ment. 


It seems that the Internal Revenue Bureau has not 
come forth with the ruling anticipated by the Senate Com- 
mittee, Consequently, a very strong feeling is building up 
within the committee to take express action that will be 
explicit in establishing the right of all papers to change 
their accounting system, a orivilege which a few have enjoyed 
for one technical reason or another. 


We will be following this in the weeks ahead, and 
will keep in touch with you. 


With kindest regards, I am 
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Exutsir No, 3 
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With reference to repert of siseshie contribution im carruney left 
by out of state onller with certain Sioux Palle party for ay cenpalgn, 
will you kindly thenk looal party for bis consideretion end Gecive te be 
belpful but advice him that we cammot acespt these funde. Suggest be 
cavise Win euler, 06: you have lees), contuttbubers, that ensh eonteStutions 
must be reported with name end address of denet or donors and gem be 
accepted only without SiS nceer tor Sef SSere on way 
legislation or project. Sa a a esa ounig cabetetien 

not be what that caller would denire, If the real doner is 
not identifiable and. setam Ae iaqwectioal, qugguet yon popes hat the 
fumis be turned over to South Daketa Children’s Home Society and apppupriate 
Feceipts be taken to show their disposition. 
Regerde anc best thanks. 
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ExuHiBit No. 4 


THE_DAILY ARGUS-LEADER 


, @ ¥ ok JOHN A. KENNEDY 


PUBLISHER 
2 


SIOUX FALLS, S.D. 
December 22, 1955 


Mr. John M. Neff 
Attorneya Law 
Lexington, Nebr. 


Dear Mr. Neff: 


I finally have heard from, and visited with, Senator Francis 
Case relative to the Harris Bill. 


In a letter which I have from him, he says: 


"]- The Harris Bill - Generally speaking, I think the 
purpose of the Harris Bill is desirable, and unless it has 
some complicated issues, I would expect to vote for it when 
it comes up in the Senate. However, I should like to retain 
freedom of action should it appear upon analysis that it 
would have issues that would conflict with what I understand 
to be its main purpose in maintaining state control for intra- 
state development." 


Personally, I feel that with Francis mentioning the thinking 
as he has in this paragraph, and knowing him from the past, 
I would assume that he would be very much in favor of it. 


As you know, Francis is one who likes to think shings 
through pretty thoroughly and does not jump to conclusions 
too hastily, and will not commit himself untjl he feels sure 
of his convictions. 


hler 
eneral Manager 
EJK/foi 


"SOUTH DAKOTA'S LEADING NEWSPAPER” 


ESTABLISHED i865 
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Exuisitr No. 5 
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THE DAILY ARGUS-LEADER 


JOHN A. KENNEDY 
PueLianer 


SIOUX FALLS, S.D. 
January 4, 1956 


Mr. John M. Neff 
Neff and Gerdes 

607 North Washington 
Lexington, Nebr. 


Dear Mr. Neff: 


At the time I visited with Senator Case relative to the.Harris 
Bill, I mentioned that both you and Paul Whaley had dis- 


cussed this with me. 
Therefore I can see no reason as to why/you would not be in 


EJK/foi 


“SOUTH DAKOTA'S LEADING NEWSRAPER® 
EZSTASLIGHED 1606 


EXHIBIT No. 6 


Sroux Fars, 8. Dax., January 14, 1956. 
Senator FRANcIs CASE, 
Senator Office Building: 


I want competition. Please vote for the passage of the Harris-Fulbright bill 
JOHN GRIFFIN. 
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Exursit No. 7 


Law oPrioEs 


NEFF AND GERDES 


JOHN M. NEFF 607 NorTH WASHINGTON TELEPHONE 
PAUL J. GERDES LEXINGTON, NEBRASKA FAIRVIEW 4-334) 


January 2, 1956 


Mr. &. J. isahler, 
General Manager 

Daily Argus-Leader 

Sious Falls, South Dakota 


Dear Mr. Kahler: 

I presume that you have menticned my name to “senator Case. I 
further presume that it would be agreeable with both you and 
the Senator if I should contact hin directly. 


I expect to be in Wshington about the 15th of January and 
would like to visit with the Senator. 


May I hear from you? 


Yours very truly, 
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Exureir No. 13 


17 Octebe 195 


Mr. Don Ross 

United States District Attomey 
Post Office Building 

Omaha, Nebraska 


Dear Don: 


I am enclosing savings books for Jame, Sharon, Rebecca, 
Joan and Domsld Dean. I am also emclosire signature cards, 
For the kids that can write, have the sig their om nmes 
at the place marked x and return the cards, For Domld 
Dean, have it signed by his mother or you and return the 
card, 


Any time that you desire to make ary additions, return the 
books to us together with the checks and we will note them 
on our records and return the books to you. 


We hope that this is a start for their education accounts 
or for any other purpose that they wmt to use them, 


Yours very truly, 


John M. Neff 
Secretary 


JMN: pac 
Enclosures 
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Exursit No. 14 
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ExHisir No. 14—Continued 
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ExuHisir No. 14—Continued 
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Exuisit No. 15 


12 December 1955 


Joma KM. Neff 
JMB) pee 
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Exnuisir No. 16 


- obese Se 12 ¥ . 


I wish te thank you fer the ecartesy you showed Mr. Wheley 
and ayoolf vale we were in Mllings. 


The iseucs involved in the Harris Bill are of sush great 


iupertanes, that it seme to me thet the aotire Uait od Statoff 
should get beck of this Legislative Bill to see that it is 


, I believe 





I hope ty some 


means that «either one or both of your Senators 
ean be indused to wte for this Bll. 


Again I wish te thank you for your courtesy. 
Yours very truly, 
NEFF AND GERDES 
By 
John M. Heft 
J) pew 
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Exuisit No. 17 


THE SUPERIOR OIL GOMPANY 


PERRY-BROOKS BUILDING 
AUSTIN , TEXAS 


October 3, 1955 



















Mr. John M. Neff 
Attorney at Law 
Lexington, Nebraska 


Dear John: 






In keeping with my telephone conversation with you 
today, I enclose you the following information with refer- 
ence to the attempted amendment of the Natural Gas Act: 


(1) A copy of the Bill 


(2) An explanation of the Bill by 
Congressman Frank Ikard of Texas 


(3) A copy of a specimen letter sent by 
Hon. Leo E o:) Congressman from 


Illinois ¢ WMiewte e rte 


(4) A copy of a specimen letter addressed 
to each Member of Congress by 
Oren Harris, Democrat of Arkansas, and 
Carl Hinshaw, Republican of California 


(5) A copy of the Committee Report, which 
includes the Phillips Decision, of 
House Interstate Foreign Commerce 
Committee 














(6) A copy of a statement made by 
Senator Fulbright in his appearance 
before the Senate Committee, which 
later favorably reported his Bill 





(7) <A statement, including resolution of 
the Interstate 011 Compact Commission, 
eee the legislation adopted at 
Omaha, Nebraska, a year ago 





A copy of the White House Report on 
Energy Supplies and Resources from 
which the Bill was drawn and which 
supports the legislation. In addition, 
Eisenhower has endorsed the legislation, 
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Exuisir No. 17—Continued 


J.M.N, -2- October 3, 1955 


Senator Fulbright, of Arkansas, will handle the Bill in 
the Senate. The Bill has been reported by the Senate Committee 
on Foreign and Interstate Commerce and will be pending business 
in the Senate when Congress reconvenes. The Senate Bill is 
identical with the House Bill and bears the number of S 1853. 


In the House, three of your Congressmen to wit: Chase, 
Harrison, and Miller voted for the Bill and Weaver voted against 


The large city votes were in a bloc against us. As an 
example, out of the New York delegation, we only got three 
votes, two in New Jersey, and none in Rhode Island. The Chicago 
vote was against us and the down-State of Illinois vote was for 
us and thus the pattern was formed. In Indiana, we lost only 
the two Democrats. Kansas, a solid delegation; Texas, a solid 
delegation; Oklahoma, a solid delegation, all for. The main 
opposition to the Bill comes from the ADA and the CIO. It is 
well organized and apparently well financed. The issue is 
whether the Federal Government shall control the energy resources 
of this nation, both as to price and as to quotas, in peacetime, 
I fail to see how gas can be treated any differently from oil, 
coal, or any other energy esource. 


I would appreciate your looking this material over and 
calling me "collect" before moving toward your objective. 


With best wishes, I am 


Sincerely, 





7\7 a y 


erry-Brooks EBlég. 


ustin, Texas 
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Exursit No. 20 
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AT THE END OF EACH MONTH 
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Exnrsit No. 26 


THE SUPERIOR Ol COMPANY DETAIL A 
LEDGER 


accoustT me PPOL- Li 


ae _——O— 


= ee ee 
’ ] | 
account no ‘ crtore eacamce 
= eS ee 


$3.77 
13.77 


981.56 
4231.58 


: 3276.58 
ut LEE & KENNERLY | 00 3,412.43 
LL H ScoTtT 

FF & GERDES 

PALLACE H SCOTT 

L 


LS THOMAS & WELL 5442.86 
ILLTAMS LEE KENNERL * 


490225 
DIETRICH & WITT ; 
ANDREWS KURTH CAMPBEL! 
MILLING SAAL SAUNDERS ATT) |90 
HARVEY A PELTIER 6,072 43 


arerisad eae ABN 3B nese 


| 8293.03 
B J GRAY . es it 4271.18 
ILIAMS LEE KENN yg 33 | 99 O1 1 
po DO 


545255 seerense assess Bee 


BRAS 


RWIN WAGNER po 9,059.81 
as CCOPTR MARTIN 206.72 | 


THOMAS & WE } 9,516.53 
WATS aus meets KENWERLY E gia 9,520.82 

wat tase’ LEE & KENNERLY 00! 

ERWIN, WAGNER & HCOSON ( 

WELLS THOM S & WELLS 

WELLS THOMAS & WELLS 
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ExnHisit No. 27 


NEFF & GERDES, 
Lerington, Nebr., February 20, 1956. 
Superior Orn Co., 
Perry-Brooks Building, Austin, Tez. 


GENTLEMEN : I am enclosing a statement for services for the month of January. 
It does not include any amounts for expenses. My ledger sheets are in the hands 
of Washington attorneys and I cannot include these expenses until they are 
returned. 

Inasmuch as I have had no chance to talk with Elmer Patman relating to 
any extra charges or expenses they are not included in this statement. 

If there are any further explanations needed I will be glad to furnish them. 
This is sent in at the express request of James Roberts. 

Yours very truly, 


NEFF & GERDES, 
3y JoHN M. NEFF. 
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ExuHIBIT No. 28 


AFFIDAVIT OF H. B. Keck 
STATE OF CALIFORNIA, 
County of Los Angeles, 88: 
To the Honorable Select Committee of Senate Resolution 205 of the Senate of the 
United States: 

H. B. Keck (also known as Howard Keck) being first duly sworn, deposes and 
says: 

That he has previously appeared and testified before this committee. That 
on February 21, 1956, at Washington, D. C., affiant did agree with Charles Stead- 
man, Esq., counsel for this honorable committee, to review his books and records 
upon his return to California and to furnish this committee with all checks, 
check stubs, and other memoranda as the same may appear and pertain to the 
advancement of moneys by affiant to Mr. Elmer Patman, as testified to in this 
record. In addition thereto, affiant did agree to undertake to search for any 
and all correspondence, memoranda, or other documents as may have passed 
between affiant and said Patman with respect to said described moneys. 

That upon affiant’s return to California on February 23, 1956, he immediately 
undertook to comply with the aforedescribed wishes of this committee, and does 
herewith set forth his findings. That the aforedescribed request covered the 
period of October 1, 1955, tu date. However, affiant has extended this period 
to and including March 2, 1954, in the interest of clarity and so that this com- 
mittee and its said counsel may be fully advised. The following exhibits reflect 
affiant’s record in connection with the payment of money by him to Elmer 
Patman: 

Exhibit A—Photostat of check dated March 2, 1954, in the sum of $8,000 
payable to Elmer Patman, drawn on the City National Bank, Houston, Tex., 
and signed by H. B. Keck. 

Erhibit B.—Original check dated September 2, 1954, in the sum of $1,000 
payable to “Cash” drawn on the City National Bank, Houston, Tex., and signed 
by H. B. Keck. The entire sum of $1,000 was transmitted to the said Elmer 
Patman. 

Exhibit C.—Original check dated April 11, 1955, in the sum of $500 payable 
to “Cash” drawn on the City National Bank, Houston, Tex., and signed by 
H. B. Keck. The entire sum of $500 was transmitted and paid to the.said Elmer 
Patman. 

Erhibit D.—Original check dated May 23, 1955, in the sum of $5,000 payable 
to the Superior Oil Co., drawn on California Bank, Los Angeles, Calif., and 
signed H. B. Keck (printed) A. O. Logan. Three thousand dollars of this amount 
was paid and transmitted to the said Elmer Patman. The balance and re- 
mainder of said sum was used by affiant for his personal affairs not connected 
with the said Patman or any political contribution. 

Evrhibit E.—Original check dated November 9, 1955, in the sum of $15,000 
payable to the Superior Oil Co., drawn on the City National Bank, Houston, 
Tex., and signed by H. B. Keck. Five or six thousand dollars of said sum was 
paid to Elmer Patman. The balance of the $15,000 was utilized by affiant as 
set forth under exhibit D. 

With respect to exhibits D and E on which the Superior Oil Co. appears as 
payee, said checks represent reimbursement to the Superior Oil Co. The cash 
represented by said checks was procured throngh the Superior Oil Co., and the 
said checks were cashed by the Superior Oik Co. 

Likewise attached hereto and made a part of the respective exhibits above 
described, are check stubs and various other data pertaining to said checks. 
In those instances where check stubs are not available, it is for the reason 
that no such stubs have ever been in existence, for the following reason: Affiant’s 
books and records are maintained at his office at Los Angeles, Calif. From 
time to time, particularly when affiant is away from said office and in the city 
of Houston, State of Texas he does cash checks other than checks out of his 
regular check books, and therefore no check stubs are available as to these 
checks. This explanation is made in the interest of clarity. 

Affiant definitely states that there are no checks, check stubs, memoranda, 
or correspondence requested by this committee, save and except as attached 
hereto, and that no other such documents have ever been in existence at any 
time or times. That no other moneys have been advanced by affiant out of his 
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personal funds to Elmer Patman for the period commencing March 2, 1954, 
to date hereof, save and except the sum of $3,000 which was advanced to the 
said Elmer Patman on February 8, 1956, which said sum has been paid and 
disbursed by the said Elmer Patman as and for his legal fees and expenses 
made necessary by reason of the attendance of affiant and the said Elmer Pat- 
man at this and other hearings in Washington, D. C., and no part of which 
has been expended as a political contribution. Affiant has been advised that 
the said Elmer Patman has a balance remaining out of said sum of $3,000 of 
approximately $600 to $700 and affiant has approved said expenditures. That 
the check cashed by affiant in order to procure said $3,000 has not as yet been 
returned from the bank upon which it was drawn, and it is therefore not 
available as an exhibit. 
H. B. Keck. 


Subscribed and sworn to before me this 24th day of February 1956. 


[SEAL] LauRA TEETER, 
Notary Public in and for said County and State. 
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Exuisit No. 28—Continued 


FORM £2)-800 SETS Ls 


THE SUPERIOR OILCO. = .NY 
INTER DIVISION TRANSFER VOUCHER 
ORIGINAL ‘ 


sume J6 TI isnt ical 
FROM — HOUSTON 
RECORDED IN__ __May, __ef 35. 


REFERENCE PARTICULARS 
See attached support for following: 
Vv. L. Smith - Cash given to H. B. Keck 
Howard Keck - Expense Advance 
E. M. Darusmont - Expense Advance 
Hermann Hospitel - Exam. B. B. Floyd 
J. B. Burrows - Examination - B. B. Floyd 7- 
D. M. Barl - X-Ray - B. B. Floyd -e-7 
Gaylord Stickle Co. - Maps 5 * 
Prudhomme O11 Co., Inc. - Eqpt. #B-448 expe: 
Williams, Lee & Kennerly - Legal fees Soe: - ++ 
General Land Office - Lease expense @-—<-u5 
Field Payroll - Uranium account 74-07.) - 
M-16447 - Casing from Jennings Stock 
M-22484 - 


17 -~©/-@/- 3S- S; 


M-22561 - 
M-22537 - Casing from Sadler Stock 


M-22486 - Tubing from Lake Creek Stock 


VFP: 6-17-55 APProveEn ey 
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EXxHIBIt No. 28—Continued 


THE SUPERIOR OIL COMPANY 
30 EDISON BUILDING 
60) WEST Sr STREET 


LOS ANGELES 13. CALIFORNIA 


ORIGINAL 


wvorce =N°? 32663 


June 23, 1955 


rem ei ne ae ee 


we charge YOUR ACCOUNT AS FOLLOWS 


Personal Cash Received $5,,000,.00 


(Receipted by Sally Cheatham) 


Our Revenence__DV-6 - May, 1955 


Your Reraraence 
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EXHIBIT No. 28—Continued 





ie) 
: * ~ eg 4 
a ; } j 
$ 4392 = ; | 
« Sa | ! 
DATE Wosts 
JOOP i a 
bi tdlhe~Lauased 
< 2 ; 
ror ae 
i 
TOTAL pL oo 
AMOUNT OF THIS CweK Lue” 7 2 2 
i} a“ ' s ‘4 





ati} | 
AMOUNT OF THIS CHECK Edel 
ade 





o vi 





397 


~ we OW aepso seegoung ~ ot ~—"* om eotoant go queuted ul 
hoO- = Po. 


TA ON 


IVE 


NOILOGTIO) TIGVALFOAU LMNODIV SLalO LIT oarans 

‘SPA TeuTmie) f4eaqns NOLLV2IO7T wuwattins "8h 'D WKOud 

‘@pT@ Twajmie, feaqus NOTLVOOT wag Faq Ol 
HT OMACHOd SHBHOD AI AAO- VALUI 


™~ 
_ 


“ETH S B07 sea Aavdmo> (to zoyszedng eq) 


Z 
S 
B 
3 
% 
ta 
ea 
“ 
= 
7 
a 
& 
iy 
e 
- 
4 
fa 
0 
MQ 
g 


pylluyu0g—gz ‘ON LIdiHx1y 





398 HEARINGS RELATIVE TO SENATE RESOLUTION 205 


ExHIsBItT No. 28—Continued 
THE SUPERIOR OIL COMPANY 
Pacific Division 


H. B. KECK 


According to our records, the following items comprise the balance 
due on the above statement as of May 31, 1955: 


Date Invoice Number Amount 


Balance per statement 
of April 30, 1955: $ 926.48 


6,185.05 
1.50 
9.00 
6.30 

18.00 
4.25 
TeTO 
8.90 


~ 3.20 
32621 5015 

5-10 

2 12.70 


43.80 


. 3266 5,000.00 / 
* Cash Racei (6,185.05) 


(5,000.00) 


$1,054.08 
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Exuisir No. 29 
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Exuisit No. 30 


WASHINGTON, D. C., March 2, 1956. 
Hon. WALTER GEORGE, 
Chairman, Select Committee Under Senate Resolution 205, 
Capitol Building, Washington, D. C. 

DEAR SENATOR GEORGE: On February 29, 1956, at the hearing before your com- 
mittee, I challenged the accuracy of the testimony given by Mr. R»bert K. Good- 
win, of Des Moines, Iowa. In this connection I am herewith submitting my 
affidavit, one by my son, John H. Evans, and one by Mr. Paul Gerdes which I 
respectfully request be made a part of the record. 

Very sincerely, 
Ivan D. Evans. 
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EXHIBIT No. 31 
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Exnuisit No. 31—Continued 
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EXHIBIT NO. 32 


November 16, 1955 


Mr. David Martin 
Martin Lumber Company 
Kearney, Nebraska 


Dear Dave: 


I just wanted to remind you to give 
me a report on attorney Jchn M Neff of Lexington 


You will recall that he said he “knew you well" 
You will also recall that whe wanted an opportunity 
to talk to Senator Hickenlooper about some lezislation 


I'm not going to set up the aprointment 
until I hear from you. 


I know how easy it is to forzet, so I'm 
just sending this along as a reminder. I hope you 
don't mind. 

I remain 


Most sincerely yours, 


ROBERT K. GOODWIN 
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Exursit No. 33 


MARTIN LUMBER COMPANY 


Kearney, Nebraska 
YARDS AT 
KEARNEY 
HASTINGS 
GIBBON 
ASHBY 


November 21, 1955 


lir. Robert K,. Goodwin 
206 Central National Benk building 
Des Moines 9, Iowa 
Dear Bob: 

I am sorry I heve been delayed in giving you 
the reyuested informition, but have been out of 
town quite & bit letely due to the fact that 1 


neve been heving some difficulty with one of my 
manégers. 


In resard to John iM, Neff of Lexington, I 
believe I would tgnore his request. From the 
inform:tion which T have received, he does not 
have too high & standingin his commnity. I 


eapnot place the fellow, although if I saw him 
JT might kow iin. 


With kindest regards to you #a your good 
femily, I am 


Yours sincerely, 
David T. Martin 


DTM 325 


Elis aut tiSAd an. 
01 Mitr twrrActy 
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Exnurpit No. 34 


Law oprces 


NEFF ANo GERDES 


607 NortTa WasmsINeTON 
LEXINGTON, NEBRASKA 


November 7, 1955 


CORN M. NEFF 


TELEPHONE 
PAUL J. GERDES 


TAIRVIEW 4-334) 


Edson and Cooper 
At torneys-at-law 
Porath Building 

Storm Lake, Iowa 


Dear Mr. Edson: 
I have made other arrangements in regard to the Harris Bill. 
I appreciate your listening to my story and am sorry that we 


were unable to continue with it. Tell your secretary "Hello” 
for me, 


Yours very truly, 


NEFF AND GERDSS 


NiFF 


By 4 Sn 


(Y 


ExHrsit No. 35 


Marcu 1, 1956. 
Mr. Ivan D. Evans, 


Willard Hotel, Washington, D. C.: 


Confirming your inquiry of this afternoon our records disclose that John M. 
Neff was first listed in the 1937 edition in the report of the Lexington, Nebr., 
Bar and his listing has appeared there in each subsequent annual edition. 


MARTINDALE-HUBBELL, INC. 
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Exurrit No. 36 
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NEFF AND GERDES 


‘GORN M, NEFF 607 NorTH WASHINGTON TELEPHONE 
P4Tl. J. GRRDES LEXINGTON, NEBRASKA PAIRVIEW 4-330 


27 December 1955 


Mr. E. J. Kahler 

General Manager 

The Daily Argus—Leader 
Sioux Falls, South Dakota 


Dear Mr. Kahler: 


Thank you very much for your kind lettcr of December 22nd. 
It was a real Christmas present. 


1y believe Senator Case is a wise legislator to reserve a 
final opinion on any legislation until it actually came up 
far decision on the floor. 


I will contact you again sometime in the future. 


Sincerely, 
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Exursit No. 37 


Mr. Case of South Dakota. Mr. President, I rise to make a difficult speech. 
| had not expected to take part in the debate on this pending legislation—the 
so-called natural gas bill. I know very little about the economics in the collection 
and distribution of natural gas. I speak, therefore, only because one phase of 
the matter before us has presented itself to me in an unsought and unavoidable 
manner. 

By far the overwhelming sentiment of the people of my State as expressed in 
telegrams and letters over the past several weeks favors the passage of this bill. 
In these folders on my desk, 94 telegrams urge me to vote for the bill: only 11 
telegrams oppose it. Of the letters received from South Dakota sources, 45 
favor the bill while 30 oppose it. Editorials in the State papers, both daily and 
weekly, are predominantly for the bill. 

Among the senders of the telegrams are many of my very closest personal 
friends. Among the writers of the letters and resolutions are many officials and 
quasi-public bodies. A decent respect for these people who have expressed 
themselves in good faith on the evidence before them compels me to state in as 
clear a way as I can the reason or reasons why I cannot vote for the bill as it 
stands before the Senate today. 

About a week ago, as I was signing out the day’s mail, and talking at the same 
time to a couple of visitors, a long-distance telephone call came in. I took it at 
once with the visitors present since it was after 5 o'clock, and I did not want to 
be late for other engagements by asking that the operator call back. 

The voice at the other end of the line was that of a friend of mine in a South 
Dakota city who said that a caller had left an envelope with him that was to be 
given to me—a contribution for my forthcoming campaign. My friend said that 
he had op®ned the envelope and found it to contain hundred-dollar bills, 25 of 
them in fact. He said, ‘‘What shall I do with it?” 

I was a bit startled—that would be the largest single contribution I could 
remember for any campaign of mine. But, the visitors were present; I was 
short on time; so I suggested he might turn it over to another friend in the same 
city, who, it so happened, within the past month had been receiving a few volun- 
tary contributions to help with the preliminary costs of my campaign for reelec- 
tion. But I asked, ‘‘What did you say was in the envelope?” and, “Who did 
you say left it?” 

My friend said the envelope had been left by a man who had been in Wash- 
ington to see me recently. He gave his last name. It did not register with me 
at once, but with the visitors present and with time short, I did not prolong the 
conversation. 

But onee the visitors had left, I asked my secretary who was folding the mail 
that night, if she could remember any caller by the name given. She did not. 
Next day, I asked others in the office. None remembered him, but my legisla- 
tive clerk was away all last week attending the funeral of her mother. So that 
morning, I telephoned my friend who had been receiving campaign contributions 
and told him that if an envelope with currency was turned over to him not to 
deposit the funds and not to mingle them with any other funds but to hold them 
in a safe until we learned more about them. 

When my legislative clerk returned this week, she vaguely recalled that some- 
one by the name mentioned had been in one day when I was at committee or 
otherwise tied up and that she had talked with him briefly. She thought he had 
made some inquiry about the natura] gas bill. Then it seemed to me that I 
recalled having received a letter earlier in which this man’s name had been men- 
tioned by a South Dakota correspondent. 

We did not find the letter for a couple days because it was received early in 
December and had been put in the storeroom files for last year. The letter stated 
that “the other day a gentleman by the name of ————- from —-——— (another 
State), stopped in my office during which time we were visiting relative to the 
Harris bill which is coming up in the next session.” 

The visitor had inquired of my correspondent about my probable stand on the 
bill and my friend wrote to inquire. He stated his own opinion that ‘‘a lot of 
controls should come out of Washington and go to the States instead of more con- 
trols going to Washington.” 

My letter in reply said: 

“Generally speaking, I think the purpose of the Harris bill is desirable, and un- 
less it has some complicated issues, I would expect to vote for it when it comes 
up in the Senate. However, I should like to retain freedom of action should it 
appear upon analysis that it would have issues that would conflict with what I 
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understand to be its main purpose in maintaining State control for intrastate 
development.” 

My legislative clerk has been unable to recall that when this visitor of a similar 
name did call that any specific question was asked as to my stand. She thinks 
he probably gained the impression that the correspondence coming to my office 
was predominantly in favor of the bill and that as far as anyone knew, I was likely 
to vote for the bill but that the letters we had written refrained from any final 
commitment, one way or the other. 

I then asked a friend here in Washington from this man’s State if he knew a 
party by that name. He did. He was an attorney by occupation. At once, [| 
deduced that he was representing clients. I have not tried to find out if he is 
registered as a lobbyist. 

As soon as it was thus determined that the out-of-State party who had left the 
envelope in South Dakota was interested in the passage of the pending bill, I knew 
of course that I could have nothing to do with its contents. You need not pin an) 
halos on me for such a conclusion. 

I knew that if the contribution were listed and reported that a contribution 
of that size would stick out like a sore thumb among the $5, $10, and $25 run of 
contributions in any list of mine. Reported, it would be instant meat for a 
columnist whose name I do not need to mention. 

And, were I to take advantage of the fact that the contribution was in currency 
and not report it—well, I would be the prisoner for the rest of my legislative 
career of a man who I had never met, whose restraint, if he wanted a vote some 
future day, no one was guaranteeing. 

And, if no exposure ever took place, Mr. President, I come from a State which 
still cherishes a remark once made by a distinguished predecessor, the Honorable 
William J. Bulow, who once in these chambers when he had to oppose a bill many 
friends wanted, said, “I have to walk with my conscience to the end of My days.” 

So pin no halos on me—with the identity of interests established, | promptly 
sent a telegram to the friend who was holding the envelope and told him that we 
could not accept the funds, and that if the real donor was not identifiable and 
return was impractical, I suggested they be turned over to the South Dakota 
Children’s Home Society and appropriate receipt be taken. 

I presume that some people may think the incident might well end at this point. 
Someone offered us a campaign contribution; handy as it would have been, we 
decline it. That’s that. So what? I am free to vote on the bill as I please. 
Free to vote for free enterprise. Free to vote against more regulation and red tape. 
Free, Mr. President, except for one thing—and that is what this experience reveals 
as to the nature of the problem before us. 

Consider for a moment, as I have had to consider, what this experience reveals 
as to the interest which somebody somewhere has in the outcome of this legislation 
and the course that has been followed to influence one vote. 

It is idle to pretend that there is nothing to it when a lawyer from another 
State whom I had never known would contact a mutual friend in my State and ask 
him about my stand back in December and then that this lawyer should come to 
Washington and identify himself as knowing my friend in South Dakota, and, 
failing to see me because I was tied up when he came, should visit with my 
legislative clerk about the pending bill and endeavor to get some idea of my 
probable attitude; and then should return to the west and go to South Dakota 
and there leave an envelope with 25 hundred dollar bills in it with this friend and 
say, “Its for his campaign.” 

It is idle to pretend, Mr. President, that there are not substantial profits in 
this bill for some person or persons to put up the money to employ the lawyer 
on that kind of enterprise. Bear in mind that I am not yet a party candidate; [ 
have not been renominated. It is not a matter of establishing a majority in the 
Senate for a political party—it can only be an interest in what my vote might 
mean in the immediate future or present. 

In the matter before us, one of the issues is the charge that the passage of this 
bill will be immensely profitable to the owners of gas reserves. I have heard it 
said, if my memory is correct, that the estimates of the windfall of increased 
values may be 1, 2, or 3 billions of dollars for the several trillion cubic feet of gas 
in proven reserves. We have heard it said that the consumers of natural gas 
over a period of years may pay these billions in additional charges. It has also 
been alleged that this bill will place a floor under the price of natural gas when it 
enters the interstate pipelines that will, in turn, shore up the price of competitive 
fuels, all adding to the ultimate costs paid by the consumer public, thereby 
adding greatly to the assets and profits of all who own the fuel reserves. 








HEARINGS RELATIVE TO SENATE RESOLUTION 205 411 


Mr. President, I have been impressed at times during the debate by many of 
the arguments advanced for the bill 
the encouragement to exploration and development that it would give 
the minimizing of Federal regulation; 
the avoidance of governmental intrusion into borderline interstate and 
intrastate cases. 

I do not accept the argument on federalism advanced by the able Senator fron 
Oregon. I do not think we should assert Federal control over every facet of 
commerce simply because the Constitution gave Congress the power to do so 

I do not object to the public’s paying a fair price for its natural gas, a price 
that will compensate the producer and the distributor, a price that will, coupled 
with the existing 27% percent depletion allowance, afford abundant encourage- 
ment for exploration and development. 

The point at which I object, however, Mr. President, is that of doing something 
so valuable to those interested in natural gas that they advance huge suis of 
money as a down payment, so to speak, on the profits they expect to harvest. 

The other day, the distinguished Senator from Missouri, Mr. Hennings, said 
on this floor: “The concentrated money power of the great oil companies, wielded 
today to influence the decision of national Government by contributions to both 
parties in many parts of the United States is a menace to the proper functioning of 
free government within this country.” 

Free government, Mr. President, requires freedom for those who write the laws 
lf we pass a law that creates a huge endowment of future profits for holders of 
gas reserves, we might be mortgaging the issues of the future. Unrelated legis- 
lation could be influenced by the unregulated profits derived from monopoly 
prices paid by the captive customers at the end of the delivery line. 

Mr. President, the creation of a class in this country who can seek to affect 
the choice of many States’ representation in the Congress is a far greater danger 
to the country than a temporary shortage of gas. The people in the gas and oil 
business whom I have met are good, decent people. They are convinced that 
their ideas of good government are sound as any citizen’s might be. None of them 
has ever told me I should vote so and so. But when the passage of a bill becomes 
so alluring that dollars are advanced to potential candidates even before pr 
niaries are held the warning signals go up, Mr. President. 

The warning signals go up. 

Government cannot remain free if those who write the laws are obligated to 
those who will get the extraordinary profits from laws enacted. 

Now, Mr. President, the incident that foreed me to my personal position on 
this bill of course was individual to me. I specifically disclaim any suggestion 
that any other Member of Congress is in a similar situation. The House voted on 
this matter a year ago when party primaries were not imminent. Many Senators 
long ago publicly announced their stands. I respect them and whatever reasons 
led them to their position. 

Had this incident not happened, I suppose that | would have followed the 
course recommended by the overwhelming majority of telegrams and letters from 
my State and voted for the bill. I want to see the oil and gas potentials of my 
State developed. The principle of maintaining free enterprise appeals to me. | 
do not like to see the long hand of the Federal Government reach down to primary 
production—but, Mr. President, I cannot vote to place upon the freedom of 
political thought chains that would be bought and paid for by the very people 
placed under bondage, not even if they ask for it, not when in my own experience 
there is this evidence of the way things can work. 

So, Mr. President, I cannot vote for the bill as it stands before us. In the 
light of evidence personal to me that the bill has prospects of unusual monetary 
profit to some, and that with that profit would go the means for a continuing 
effort. to influence the course of government for private gain, | must vote to 
maintain in the people’s Government the opportunity to control the profits from 
a monopoly product. 


AFFIDAVIT OF IvAN D. EvANS 


DisTrRicr OF COLUMBIA, 8&8: 


To the Honorable Select Committee under Senate Resolution 205 of the United 
States: 


I, Ivan D. Evans, of lawful age, being first duly sworn on oath, depose and 
say that I challenge the truth of the testimony of Mr. Robert K. Goodwin, 
given under oath before the select committee investigating compaign contribu 
tions (Resolution 205) on February 29, 1956, in the following particulars, viz: 
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At pages 304, 305, of the hearing, the statement is made by Mr. Goodwin 
that he did not find the name of John M. Neff listed in the Martindale-Hubbei 
legal directory. 

Attached hereto is a telegram from Martindale-Hubbell which reads: 

Summit, N. J., March 1, 1956. 
“Ivan D. Evans, 
“Room 828, Willard Hotel, Washington, D. C.: 

“Confirming your inquiry of this afternoon our record disclosed that John M 
Neff was first listed in the 1937 addition in the report of the Lexington, Nebr., 
bar and his listing has appeared there in each subsequent annual addition. 

“*MARTINDALE-HUBBELL,” 


At page 308 of the hearing the statement is made that affiant, Ivan D. 
Evans, called the witness Mr. Robert K. Goodwin on Sunday, February 19, 1956, 
“and asked what transpired at the last time Mr. Neff was over there.” The 
question in quotations was not asked at the time I called Mr. Goodwin. I asked 
him to relate to me the conversation he had with John M. Neff and Paul Gerdes 
at the time they visited him. I knew of no second trip. 

At page 309, of the hearing, the statement is made that I told Mr. Goodwin 
“Mr. Neff didn’t mention anything about $1,000 to you, did he?’ This state 
ment is not true. I had never been informed of any $1,000 figure and did not 
ask Mr. Goodwin the foregoing question. 

Affiant further states that he did not make any reference to the FBI or news 
paper people in his telephone conversation with Mr. Goodwin. 

IvAN D. EvANs. 


Subscribed in my presence and sworn to before me this 2d day of March 1956. 
[SEAL] Byrp C. Rei, Notary Public. 


My commission expires November 14, 1960. 





AFFIDAVIT OF JOHN H. Evans 


DIstTRIcT OF COLUMBIA, 88: 


To the Honorable Select Committee Under Senate Resolution 205 of the Senate 
of the United States: 


I am John H. Evans, son and law partner of Ivan D. Evans, counsel to John 
M. Neff. 

If I were permitted to testify under oath before this committee, my testimony 
would be as follows: 

On Sunday, February 19, 1956, at about 10:30 a.m., on my way home from 
church, I stopped at my father’s house in Broken Bow, Nebr., and immediately 
entered into a discussion concerning the matter of John M. Neff. In view of 
the fact that Mr. Neff had told us he could not remember having ever discussed 
campaign contributions with Mr. Robert Goodwin, we concluded that it was our 
duty to our client to call Mr. Robert Goodwin of Des Moines, Iowa, to ascertain 
his rememberance concerning this matter. 

This discussion was in the downstairs bedroom at my father’s residence, where 
the phone outlet is located. My father placed the call to Mr. Goodwin and 
shortly thereafter reached him. 

I was present and heard everything said by Ivan D. Evans during the tele- 
phone conversation between him and Mr. Robert Goodwin. 

My father identified himself as Ivan D. Evans of Broken Bow, Nebr. He said 
that he was a lawyer and counsel to John M. Neff. He told Mr. Robert Goodwin 
that Mr. Neff and a Mr. Gerdes had called upon him in Des Moines, lowa, and 
he asked Mr. Goodwin if he remembered the visit. He then asked Mr. Goodwin 
to relate as best he could the conversation he had with Mr. Neff and Mr. 
Gerdes. Mr. Ivan D. Evans’ next question was whether or not a campaign con- 
tribution was discussed during that visit. During the conversation he told Mr. 
Goodwin that if asked by the committee in Washington, Mr, Neff would inform 
the committee of his trip to Iowa and of his conversation with Mr. Goodwin. 
Mr. Ivan D. Evans then stated “Well, as I understand your present recollection 
you cannot recall that campaign funds were ever mentioned.” 

There was no statement made by Ivan D. Evans concerning the Federal 
Bureau of Investigation. 
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There was no statement made by Ivan D. Evans about newspapermen. 

There was no statement made by Ivan D. Evans about a contribution of $1,000 
on a second trip to Des Moines by John M. Neff. 

As soon as my father hung up, he stated to me that he was glad to know Mr 
Goodwin’s remembrance and I replied that I was pleased to know that Mr 
Goodwin's recollection of the conversation was the same as our client's. I had 
gathered what Mr. Goodwin's recollection was, from hearing my father’s sum 
mary, in his closing remarks to Mr. Goodwin on the telephone, mentioned 
above. 

JoHN H. Evans 


Subscribed and sworn to before me this 2d of March 1956. 
[SEAL] Byrp C. Reto, Notary Public 


My commission expires November 14, 1060. 


AFFIDAVIT OF PAUL GERDES 


DisTRicT OF COLUMBIA, 8s: 
To the Honorable Select Committee under Senate Resolution 205 of the Senate 
of the United States: 

Affiant, Paul Gerdes, a member of the bar of the State of Nebraska, who is in 
attendance upon this honorable committee as a witness, would if called testify 
to the following fact, viz: 

As a law partner of Mr. John M. Neff, I have been informed by Mr. Neff of 
where he was going and of where he had been on every occasion that he has 
been away from our office. Based upon this information furnished to me by 
Mr. Neff, I am confident he made no second trip to Des Moines, Lowa, as alleged 
by Mr. Robert K. Goodwin. 

PAUL GERDES. 

Subscribed and sworn to before me this 2d day of March 1956. 

[SEAL] Byrp C. Rei, Notary Public 


My commission expires November 14, 1960. 


x 








